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1. O6wa nHdopmauus
1.1.  dPwuHaHcoBM pe3ynTaTu

lNpe3 nbpBOTO WecTMeceune Ha 2016 .
LpyXecTBOTO HE € reHepupano npuMxogu ot
npoaaxoun Ha HegBUXMMN UMOTMN.

Npe3 nbpBOTO TpuMeceume Ha 2016 .
LOpyxecTBoTo  peanuaupa  U3BbHPEAHU
npuxoan B pa3mep Ha 550 xun. nB., KOUTO
npencraBnsiBaT OTNMCBaAHE Ha 4YacT oOT
3ag0bXEHNsITa KbM €OuH OT Kpeautopute
My, a WuUMeHHo - [paHg bBoposey 2013
EOCO/L.

Mpe3 BTOpOoTO TpUMeceune Ha 2016 .
LpyxecTBOTO peanuaupa gpyrn npuxogu ot
OTNMCBaHe Ha 3aAbiXeHUs KbM eauH oT
CBOUTE KOHTpareHTu B paamep Ha 347 xun.
nB. 3aablXeHuaTa ca OTNUcaHu BbB Bpb3Ka
C HeusnbfiHEHME Ha aHraXuMeHTu Ha
KNMMEHTWU/KOHTpareHTn Ha [pyXecTBOTO U B
M3NbMHEHME Ha CKIIOYEeHUTe [A0roBopu C
TAX.

O6LWMAT pe3ynTaT OT AENHOCTTa, BKI0YBaLL,
N duUHaHCOBUTE pasxoau, € onucaH Mno-

nony.

1 General Information
1.1 Financial results

During the first six months of 2016 the
Company has not generated revenues from
sales of real estate properties.

During the first quarter of 2016, however, the
Company has realized other revenues in the
amount of BGN 550 thousand that represent
revenues related to write-off of liabilities due
to one of the Company’s creditors - i.e.
Grand Borovets 2013 EOOD.

During the second quarter of 2016 the
Company realized other revenues due to
writing off debts to one of its counterparties
in the amount of BGN 347 thousand. The
liabilities were written off in connection with
the non-fulfilment of commitments by
customers/counterparties of the Company
and execution of contracts with them.

The total result of the activities, inclusive of
the financial expenses, is described below.

(Xns1. ;IeBa OCBEH AaHHHU Ha aKuymus/
in BGN ‘000, except per share data)

30/06/2016 | 30/06/2015

Mpuxoau oT Npoaaxou
Sales Revenues

Opyrv npuxoau oT AenHocTTa

Other revenues from the company’s activity

347 763

®urHaHCOBU Npuxoam
Financial revenues

M3BBHpeaHn npuxoam
Extaordinary revenues

550 719

PesynTtaT oT OCHOBHa feNHOCT
Recurring Pre-tax Profit

-143 -625

HeTeH pe3ynTaT oT AeHOoCTTa
Net Income

-143 94

HeTeH pe3ynTtaTt Ha egHa akuua
Earnings per share (EPS)

-0.0238 0.016

Cyma Ha akTuBuTe
Total Assets

58 314 58 146

3emu

Land

5133

5177

NHBECTULMOHHN MMOTH
Investment Property

35813

36 143

HesaBbpLueHo Npon3BoACTBO
Work in progress

1056

1062

HeTHn akTnemn
Net Equity

3122

3207

AKUMOHepeH kanuTan
Registered Capital

6011

6011

Bpown akumm

6011476

6011476
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| Number of Shares

1.2. Tbprosus ¢ akuuute

Ktm 30.06.2016 roanHa nasapHaTta LeHa Ha
akuuuTe Ha bbnrapcka donpgoBa 6opca -
Codmsa e 0.181 neBa 3a akuus.

B nepnoga 01.01.2016 - 30.06.2016 r. Hawn-
BMCOKATa MasapHa LeHa Ha akKuMuTe Ha
LOpyxectBoto Ha BPB-Cocdma e 0.190 ns.,
jocturHaTta Ha 27.04.2016 r., a Han-HuckaTa
-0.178 nB. 3a akuusa ot 30.03.2016 r.

Mpe3 mecew asryct 2010 r. ,VIHTepkanuTan
Mponbptn OuenonmbHT” ALOCWUL cTtaHa
nmbpBaTa 6barapcka KOMNaHusA, YAMTO akLun
ce TbpryBaT Ha KanutanoB nasap W3BbH

Bbnrapus, kakto u nbpBata Gbnrapcka
KOMMaHUsl, YUMUTO akKuuMu ca npueTn 3a
TbpProBMA Ha nasap, OpraHusauMpaH oT

Bapwasckata ®oHposa bopca. 11.08.2010
r. bewe nbpBaTa faTa Ha KOTUpPOBKa Ha

akuunTe Ha [pyxecTBoTO Ha
anTepHaTMBHaTa cucTeMa 3a TbproBus 3a
HOBWU KoMnaHuu “NewConnect”,

opraHusupaHa ot BapluaeckaTa 6opca.

Kbm 30.06.2016 rogmHa ueHaTa Ha akuuute
Ha na3apa “NewConnect” e 0.42 3notn 3a
e[iHa aKuus.

2. MapuHa kein

Mpe3 nmbpBOTO WecTmeceune Ha 2016 r.
65axa N3BBbPLUEHM AeHOCTH no
OTCTpaHsIBaHE Ha Bb3HWUKHANN HepegHoOCTU
Nno BpemMe Ha ekcnsoatauuaTa U PeMOHTHU
pabotm Ha Komnnekca. PeMOHTHuUTe
OENHOCTM Ce U3BbPLUBAT OT AbLUEPHOTO U
obcnyxsalo apyxectso ,MapuHa Kenn
MeHnpxmbHT” EOO/.

BakaHUMOHHMAT KOMIMMEKC Ce ekcnnoaTtupa
uenoroguwHo. lNpe3 3umHua ce3oH 2015-
2016 r., dyHKuMOHMpaxa 2 oT 4-Te
pecTopaHTa, KakTo M 3anaTta 3a 6oynuHr,
cna UeHTbpbT, (UTHec-3anata W CKyoLl
KopToBeTe. 3a oOTAaBaHe Ha Typuctn -
Crny4yaiHM M OpraHu3upaHu MnoceTuTenu, ce
nogabpxat MuHnmym 100 anaptameHTa.

B mMomeHTa, No BpemMe Ha NEeTHWUS CE30H
2016 r., KoMnnekCcbT PYHKLUMOHMPA NpU Hag,
90% 3aeTocT (3a anapTamMeHTUTe, KOUTO ca
cobcTBEeHOCT Ha [pyXeCcTBOTO U TE3U, KOUTO
He ca HeroBa CcOOCTBEHOCT, HO ce

Shares trading

As of 30.06.2016 the market price of the
shares traded on the Bulgarian Stock
Exchange - Sofia is BGN 0.181 per share.

During the period 01.01.2016 - 30.06.2016
the highest market price of the Company’s
shares was BGN 0.190 reached on
27.04.2016 and the lowest one - BGN 0.178
per share from 30.03.2016.

In August 2010, “Intercapital Property
Development” ADSIC became the first
Bulgarian company which shares are traded
on a capital market outside Bulgaria as well
as the first Bulgarian company which shares
have been admitted for trading on a market
organized by the Warsaw Stock Exchange.
11.08.2010 was the first trading date for the
Company’s shares on the alternative trading
system for new companies “NewConnect”,
organized by the Warsaw Exchange.

As of 30.06.2016 the market price of the
Company’s shares on “NewConnect” was
PLN 0.42 per share.

2. Marina Cape

During the first six months of 2016 some
works on the removal of flaws as a result of
the exploitation of the complex were carried
out. The repair works are carried out by the
subsidiary and servicing company “Marina
Cape Management” EOOD.

The vacation complex has been exploited
during the whole year. In the winter season
2015-2016 2 of all the 4 restaurants were
functioning as well as the bowling hall, the
spa centre, the fitness hall and the squash
courts. A minimum of 100 apartments are
being maintained for letting out to tourists -
organized or casual visitors.

Currently, during summer 2016, the complex
operates at 90% occupancy (for the
apartments, which are owned by the
Company and those which are not owned
but are managed by the subsidiary "Marina
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ynpaenaeat OT [AObLUEPHOTO [ApPYXecTBO
»MapuHa Kenn MenngxmeHT” EOOL).

B komnnekca pepoBHO ce npoBexaaTt
MeponpusiTUS OT KOHMEPEHTEeH TUM, KaTto
APYXeCTBOTO aKTMBHO ce CTpeMu pa
pa3BuBa TO31 BUA, TYPUIHM.

2.1 NMpopax6u

Mpe3 nocrnegHUTe  HAKOJIKO rogviHn
ycunuata Ha [pyXecTBOTO MO OTHOLUEHWuE
Ha npogaxbuTe ca HaCcoOYeHU KbM
AOCTUraHe Ha HOBM reorpadpcku nasapu.
[pyxecTBOTO 3ano4yHa AenoBU OTHOLUEeHUS
C napTHbopu oT Kutai 3a npegnaraHuTe ot
Hero umoTu. MNpopageHnte npe3 2014 r. u

2015 r. MMOTM ca OCHOBHO Ha pYyCKu
rpaxpaHu, KaTo  MEHUMOXMBHTBT  Ha
HpyxecTBoTO e obHapexaeH oT
Bb30OHOBSAABAHETO  Ha  MHTepeca  3a

HeaABVNXNMU MMOTU HA TO3U Na3ap.

Tabnuuata no-gony nokasea 6pos MMOTH,
npeanoxeHn 3a npopaxba, KakTo 1 TAXHaTa
nrnowu, B YeTUpuUTe 30HW Ha KOMIMMeKca.
MNoco4yeHn ca camo NNoLWMTE Ha XUMULLHUTE
nmotn. OCBEH TAX, B pa3fMyHUTE 30HM UMa
1 TbProBCKW 1 pa3BriekaTenHn UMoTH.

Tabnuuata Moka3Ba CbCTOAHWETO Ha

npoaaxoéuTte Ha umoTn kbm 29/07/2016 .

Cape Management” EOOD.).

There are regular conference meetings in
the complex “Marina Cape”. The company is
actively trying to develop this type of tourism.

2.1 Sales

During the last few years the ICPD’s efforts
regarding sales are directed towards
reaching new geographical markets. The
Company has initiated new business
relations with partners from China for the
sale of its properties. The sales of properties
in 2014 and 2015 are mainly to Russian
citizens and the company’s management is
encouraged by the renewal of this market’s
interest for purchase of real estate.

The table below shows the number of
properties offered for sale as well as their
area for all 4 zones of the complex. Only the
area of the residential properties is indicated.
In addition to them, there are commercial
and entertainment properties in the different
Zones.

The table shows the status of the sales of
properties as of 29/07/2016.

Bpow / Number 3oHu / Zones

Crartyc / Status 1 2 3 4 O6uo / Total
CBobopeH / Available 25 2 30 21 78
PesepBupaH / Reserved 6 0 7 0 13
MpopgapeH / Sold 15 0 57 0 72
?&?ﬁ‘e’f’e’f” / 227 54 317 0 598
O6wo / Total 273 56 414 21 761

KB. M. / SQ. m.

Cratyc / Status 1 2 3 4 O6wo/Total
CBobopeH / Available 2 332.65 226.03 1723.59 3 146.19 7 428.46
PesepBupaH / Reserved 747.28 0.00 415.47 0.00 1162.75
MpopageH / Sold 1400.44 0.00 3562.23 0.00 4 962.67
?&?ﬁ‘e’f’e’f” / 19679.92 | 5063.39 | 16 647.79 0.00 41391.10
O6wo / Total 24 160.29 | 5289.42 | 22349.08 | 3146.19 54 944.98
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BaxHu nosicHeHUs KbM Tabnuuara

Hue pasgensame ctatyca Ha anapTamMeHTuTe
Ha cregHUTe KaTeropuu:

CBobogHM - o0603HavyaBa anapTaMeHTu
cBobopgHM 3a npoagaxba

PesepBupaHn - o603Ha4yaBa anapTaMeHTH,
3a KOMTO KIIMEHTU ca U3SBUMM XenaHue aa
6baaT pesepBuMpaHu, NAaTUNM ca unu we
nnaTsaT pe3epBaLoHEH Aeno3uT

MNpopapexu - obo3HayaBa anapTameHTH, 3a
KOUTO MMa CKIYeHW npepBapuTesiHm
[0roBOpu 3a NOKYnNKo-npoaaxoba.

Important notes to the table

We divide the Status of the apartments in the
following categories:

Available - denotes apartments available for
sale

Reserved - denotes apartments for which
clients have expressed an interest to reserve
and have paid or will pay a reservation deposit.

Sold - denotes apartments for which we have
signed preliminary purchase contracts.

Bpon pesepBupaHun Mnow, Ha pe3epBUpaHnTe
Mecey / Month | anaptameHTn / Number of | anaptameHTu / Area of the
reserved apartments reserved apartments

Jan-08 19 1170,84
Feb-08 26 1 407,32
Mar-08 45 2 575,13
Apr-08 19 957,34
May-08 7 448,21
Jun-08 10 528,39
Jul-08 13 830,21
Aug-08 8 363,94
Sep-08 6 398,66
Oct-08 4 315,01
Nov-08 2 137,00
Dec-08 6 398,00
Jan-09 3 134,76
Feb-09 3 249,06
Mar-09 7 409,31
Apr-09 6 416,64
May-09 1 47,96

Jun-09 7 609,16
Jul-09 3 201,28
Aug-09 5 250,98
Sep-09 5 304,36
Oct-09 2 89,88

Nov-09 5 288,33
Dec-09 4 210,27
Jan-10 10 642,27
Feb-10 1 43,34

Mar-10 8 586,50
Apr-10 4 237,06
May-10 6 346,35
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Jun-10 8 587,90
Jul-10 6 344,29
Aug-10 9 560,53
Sep-10 7 465,12
Oct-10 4 306,09
Nov-10 11 999,33
Dec-10 4 292,05
Jan-11 1 102,12
Feb-11 10 600,22
Mar-11 7 467,82
Apr-11 1 43,54
May-11 1 83,57
Jun-11 2 132,87
Jul-11 2 160,6
Aug-11 6 523,54
Sep-11 4 337,12
Oct-11 1 90,71
Nov-11 2 102,56
Dec-11 1 52,42
Jan-12 3 206,48
Feb-12 3 213,12
Mar-12 2 163,19
Apr-12 3 241,21
May-12 1 47,41

Jun-12 0 0,00
Jul-12 3 253,19
Aug-12 2 154,64
Sep-12 4 214,27
Oct-12 0 0,00
Nov-12 1 122
Dec-12 3 213,7
Jan-13 0 0,00
Feb-13 4 374,59
Mar-13 0 0
Apr-13 0 0
May-13 1 88,6
Jun-13 2 163,54
Jul-13 3 255,99
Aug-13 3 258,99
Sep-13 0 0
Oct-13 0 0
Nov-13 0 0
Dec-13 0 0
Jan-14 0 0
Feb-14 0 0
Mar-14 0 0
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Apr-14

May-17

Jun-14

Jul-14

Aug-14

Sep-14

Oct-14

Nov-14

Dec-14

Jan-15

Feb-15

March-15

April-15

May-15

June-15

July-15

Aug-15

Sep-15

Oct-15

Nov-15

O |0O0O0O0O0O|0O|0O|O|O OO |0O|0O|O|O|O |O |O |Oo

Dec-15

o

Jan-16

257.94

Feb-16

142.28

March-16

46.39

Apr-16

May-16

June-16

O|Rr|IN|IORIN/WO|O|O|O|O|O|O|O|O|O|O|O|O|O|O|O|O|O|O|O|O

July-16

o |O|O |Oo

2.2 ®duHaHcupaHe

Kbm 30.06.2016 r. LVHTepkanuTtan
Mponbptv [AdusenonmbHT” AOCUL wnma
3a4bMXEeHNss KbM GaHKOBU WHCTUTYLUUKN, B
T.4. AbATOCPOYHUN M KPaTKOCPOYHM B pasmep
Ha 22 925 xun.nB., KAKTo U 3agbJiXeHne no
obnurauyoHHa emucus Ha ctonHocT 5 134
XUN.JB.

Mopagn obcToatencTteoto, 4Ye WKILO He
ycna B cpok Ao 10.02.2016 r. ga vm3BbpLun
OBbITXNMMOTO JINXBEHO U IMaBHUYHO MJiallaHe
Mo OONMUrauMoOHHUA CU 3aeM CblNacHO
noracutenHua nnaH, npuet oT O6woTo
cbbpaHue Ha obnuraumoHepuTe, NpoBeAeHo
Ha 11.02.2015 r., r. u cbrnacHo PelleHuaTa
Ha obnuraumMoHepute OT ToBa CbbpaHue.,
NUXBEHUAT TMPOLEHT, KOWTO Cce npwunara
BbpXY OCTaTbka OT 06nMralMoHHNS 3aem 3a
cnegBawmsa TpMMecedeH nepuop, 3anodHan
Ha 15.02.2016 r., octaHa B pa3Mep Ha

2.2 Financing

As of 30.06.2016 ,Intercapital Property
Development” ADSIC’s obligations to bank
institutions (incl. short and long term loans)
amount to BGN 22 925 thousand. The
Company has also an obligation due to a
corporate bond issue for the amount of BGN 5
134 thousand.

Due to the fact that ICPD did not manage till
10.02.2016 to make the interest and principal
payment on its bond loan pursuant to the
repayment scheme, adopted by the General
Meeting of the bondholders, held on
11.02.2015 and in compliance with the
decisions of that General Meeting, the interest
rate that has been applied over the outstanding
bond loan for the next three-month period
started on 15.02.2016, has remained in the
amount of 5.75% annually.
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5.75% Ha roguwiHa 6a3a.

Ha 11.03.2016 r. ,VHTepkanutan lMponbpTy
[OueenonMbHT” ALOCUNL n3nnaTtu
obmxumute kbMm 14.02.2016 r. nuxea B
pasamep Ha EUR 39 747 wn rmaBHuMua B
pa3mep Ha EUR 62 500. Nopaan 3abaBaTa B
M3BbLPLUBAHETO HA  aMOPTU3aALMOHHOTO
nnawaHe  [pyxecTBOoTO  u3NnatM  Ha
obnuraumoHepute u nuxea 3a 3abaBa 3a
nepuoga 15.02.2016 - 11.03.2016 r. B
pa3mep ob6wo Ha BGN 499,31 (unu BGN
0,099862 3a egHa obnuraums).

Mopagn obcTtoarencrteoto, 4Ye WKILO He
ycna B cpok go 12.05.2016 r. ga m3BbpLUn
OBIMKMMOTO NMMXBEHO U FMaBHUYHO MnallaHe
Nno OOGMUrauMoOHHUA CU 3aeM CbrnacHo
noracutenHns nnaH, npuet ot O6uioTo
cbbpaHne Ha obnuraumoHepuTe, NPOBEAEHO
Ha 11.02.2015 r., r. u cbrnacHo PelleHunara
Ha obnuraumoHepute OT TOBa CbOpaHue.,
NUXBEHUAT TMPOLEHT, KOWTO Cce npwunara
BbpXY OCTaTbka OT 06NMrauMoHHNS 3aeM 3a
cnepBalmsa TpUMecedeH nepuopg, 3anodHan
Ha 15.05.2016 r., octaHa B pa3Mep Ha
5.75% Ha roguilHa 6a3a.

Ha 09.06.2016 r., OpyxecTBOoTO u3nnaTtu
obmxumute kbMm 14.05.2016 r. nuxea B
pasamep Ha EUR 37 999 u rnaBHuua B
pa3mep Ha EUR 62 500. Nopaan 3abaBaTa B
N3BbLPLIBAHETO HA  aMOPTU3ALMOHHOTO
nnawaHe  [OpyXecTtBOTO  M3nnatm  Ha
obnuraumMoHepute u nuxea 3a 3abaBa 3a
nepuoga 15.05.2016 - 09.06.2016 r. B
pa3mep o6wo Ha BGN 499.30 (unn BGN
0,09986 3a egHa obnuraums).

Ha 24.09.2015 r. ,MHTepkanutan MNponbpTu
OueenonmbHT” AOCWUL, e yBegomeHo 3a
obpasyBaHo cpeLy LpyxecTBoTO
unanbnHuTenHo peno Ne 671/2015 r. no
onvMca Ha 4yacTeH cbaebeH u3nbnHUTEN
CraHumnpa Hwukonoea c¢ per. N2 805 Ha
KUYCW.

N3nbnHutenHoto aeno e obpalyBaHO Bb3
OCHOBa Ha W3MbIHUTENEH NUCT, U3nadeH B
nonsa Ha ,BAHKA TIMPEOC BbJITAPUNA"
A0 3a cymatra ot 1099 020,63 ne.a.
Mpon3BOACTBOTO MO U3MBIHUTENHOTO AENOo
€ BUCALLO KbM MOMEHTAaA.

MKMNOa AOCUU e nopgano B  CPOK
Bb3paxeHue cpeLly n3ganeHus
M3NbnHUTENEeH nuct. B Ta3uM Bpb3ka

,BAHKA TIMPEOC BHbBITTAPNA” AL e
nopana ycrtaHOBUTENEH UCK no un. 422 ot

On 11.03.2016 “Intercapital Property
Development” ADSIC paid interest in the
amount of EUR 39 747 and principal in the
amount of EUR 62500 that were due on
14.02.2016. Due to the delay in making the
amortization payment the Company paid to its
bondholders an interest for the delay for the
period 15.02.2016-11.03.2016 in the amount of
BGN 499,31 (or BGN 0,0998624 per bond).

Due to the fact that the ICPD did not manage
till 12.05.2016 to make the interest and
principal payment on the bond loan under the
repayment plan, adopted by the General
Meeting of Bondholders held on 11.02.2015,
and in accordance with the Decisions of the
bondholders of this meeting, the interest rate
applicable on the remainder of the bond issue
for the next three months, starting on
05.15.2016, remains in the amount of 5.75%
annually.

On 09.06.2016, the Company paid interest in
the amount of EUR 37 999 and principal in the
amount of EUR 62 500 that were due on
14.05.2016. Due to the delay in making the
amortization payment the Company paid to its
bondholders an interest for the delay for the
period 15.05.2016-09.06.2016 in the amount of
BGN 499,30 (or BGN 0,09986 per bond).

On 24.09.2015 “Intercapital Property
Development” ADSIC has been notified about
initiation of an enforcement case No. 671/2015
based on the records of private bailiff Stanimira
Nikolova with reg. No. 805 from the Chamber
of the private bailiffs.

The case has been instituted on the basis of a
writ of execution issued in favor of "PIRAEUS
BANK BULGARIA" AD for BGN 1 099 020.63.
Proceedings in the enforcement case is
pending at the time.

ICPD ADSIC has filed, within the term, an
objection of the issued writ of execution. In this
regard, "PIRAEUS BANK BULGARIA" AD has
filed a declaration under Art. 422 of the CPC
against the company, which seeks the sum of
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MK cpely OpyXecTBOTO, C KOMTO Ce MCKa
yCTaHOBfAIBaHe Ha ObSIXMMOCTTa Ha cymaTta
or 1099 020,63 neBa, 3a KoATO MMa
obpa3yBaHO u3NbAHMTENHO pAeno. Kbm
MOMEHTa [,enoTo € BUCALLO.

UKMNa AAQCUL e  yBegomeHo  3a
npucbeavHABaHE MO U3MbJHUTENHOTO AENOo
Ha [Ba HOBW U3MbJIHUTENHW NICTa BCEKMU 3a
cymata ot 500000 eBpo rnaBHuuUA.
INuctoBeTe ca u3pageHn Bb3 OCHOBA Ha
3anoBegHM npou3BoacTBa no  u.rp.g. Ne
9110/2016 r. n y.rp.a. N2 9111/2016 r. no

onmca Ha Coduinckm paiOHeH CbA.
JMHTEPKATMUTAT MPOMBPTU
OVBENOMNMBHT" AOCWL, e nogano B cpok
Bb3paxeHus cpeLy ABaTa HOBM

N3NbJTHUTESTHU JIUCTOBE.

3. Boposey,

Mpe3 mecey man 2008 r. [OpyxecTBOoTO
nofyyn paspelleHneTo 3a CTPoexX MU
3anoyHa cTpouTenHute paboTu No NpoekTa
B KypopoTHuss komnnekc bopoeeu. 3a
U3NbNHUTEN Ha crpagata go etan rpyb
cTpoex belle n3bpaHo apyxectsoto Muans
ALl. TepeHbT, BbpXy KOWTO ce wuarpaxpga
NpoeKkTbT, € ¢ nnowy, 6 600 kB. M. OBeKTHLT e
C pasrbHaTa 3actpoeHa nnow, 10 000 kB. m
N BKNKOYBA XuUnuuiHa 4act - 5 175 kB. Mm,
Tbproecku nnowm - 3 140 KB. M U NOA3EMHMU
rapaxu - 1 685 kB. m.

Mpe3 Mecel, OKTOMBpU 2008 r.
LpyxecTBOoTO nonyun  AKT 14 n
YpoctoBepeHne 3a 3aBbplueH rpyb ctpoex
3a npoekTta B boposey. KbMm gHelwHa gaTta
ca OTCTpaHeHU 3abenexknte no
OOoNbAHUTENHUTE npegnucanns Ha YE3. AKT
15 3a BLHLWIHOTO €1. 3axpaHBaHe Ha obekTa
1 NOANUCBAHETO Ha AOroBOp 3a U3KynyBaHe
Ha TpadonocTa e 6bAe HanpaBeHo crnep
npukrnoyBaHe Ha ctpoutenctBoTo (AkT 15)
3a crpagata. Kem momeHTa Bcuvkun CMP no
obekTa ca 3ampa3eHu 3a HeonpeaeneH
nepuoa oT BpeMe.

MnaHoBeTe Ha [IpyXecTBOTO OTHOCHO
npoekta ,lpang bBoposelw” 6sxa Tou Aa
6boe 3aBbplleH CbC cpeacTBata  oOT
YBENIMYEHNETO Ha Kanutana, Koeto 6Oelle
ocbliecTBeHO npe3 tonu-aryct 2010 .

HabpaHute cpepctBa obave He 6Osnxa
[OCTaTbyHW, 3a pJAa ObAe 3aBbplueH
KOMMJIEKCbT.

Ha 06.06.2011 r. CbBeTbT Ha AupekTopuTe

BGN 1 099 020.63, for which an enforcement
proceedings has been initiated, to be settled.
Currently, the case is pending.

ICPD ADSIC has been notified of an
enforcement case of two new writs of execution
each for an amount of € 500,000 principal. The
writs of execution were issued on the basis of
the order proceedings ch.gr.d. Ne 9110/2016 ,
and the ch.gr.d. N2 9111/2016 on the inventory
of Sofia Regional Court. "Intercapital Property
Development" ADSIC has filed, within the term,
objections to the two new writs of execution.

3. Borovets

In May 2008 the Company received the
construction permit and started the
construction works in the Borovets resort. The
company that was chosen to carry out the
gross construction is Midia AD. The plot where
the project has been constructed is with total
area of 6 600 sq.m. The project provides for
10000 sg.m. built-up area and includes -
residential area - 5 175 sq.m., commercial area
- 3 140 sq.m. and underground garages - 1 685
sq.m.

In October 2008 the Company received Act 14
and Certificate for completed rough
construction for the project in Borovets. As of
today the observations in compliance with the
additional directions of CEZ have been
removed. Act 15 for the outside electric supply
of the building project and the signing of a
contract for purchase of the electric post shall
be made after completion of the construction of
the building (Act 15). As of today all the
construction works on the project are frozen for
an indefinite period of time.

The Company’s plans about the “Grand
Borovets” project were it to be finished with the
funds from the capital increase procedure that
was carried out in July-August 2010. The
amount raised however fell short of the total
funds needed to complete the complex.

On 06th June 2011, the Board of Directors took
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B3€e pelleHne 3a cTapTupaHe Ha NperoBopwu

3a npopaxba Ha  cobcTBeHUA Ha
IpyxecTBoTO HeABUXUM UMOT n
n3rpageHuns BbPXY Hero XOTencKu

anaptameHTeH Komnnekc [ pang boposel’,
3a MbpBOHA4YasjiHa LEHa He Mno-Hucka oT 5
MWSIMOHa EBPpO.

B Ta3um Bpb3ka 6OhAxa Ha HanpaBeHM
nybnukaumm Ha obABata 3a npopaxba B
HAKOMIKO  LEHTpanHuM  eXefHeBHWKa B
Bbnrapua, kakto u nybnukaumss BbB
BeCTHUK  ,Bepomoctn” B Pycnsa. B
[OMblHEHWEe  [IpyXecTBOTO  MNpeacTaBy
npoekta 3a npogaxba npen Opokepu B
Apabckute abpxasu, Pycusa n KasaxcraH.

YcnopegHo ¢ ToBa [IpyXecTBOTO TbpcCU
napTHLOpP, KOMTO Aa uHBecTtupa 2 500 000
€BpO 3a AOBbPLUBAHETO Ha npoekTa ,[paHa
bopoBel’, cnen KOeTo KOMMMEKCHLT pAa
dyHKUMOHMpa KaTo xoTen. B Ta3u Bpb3ka
[pyXecTBOTO yCTaHOBM KOHTaKTM W BOAM
nperoBopy C  HAKOMKO  MOTEHUMarHu
NHBECTUTOPM.

Ha 17 pekemepu 2013 r. [pyxecTtBoTO
CKIOYM A0roBop 3a (DMHAHCOB NU3WHI Ha
HeaBMXMUMU UMOTU C ,Bbnrapua JTnsuHr’
EA c nu3uHroB o06ekT: WHBECTULMOHHMUSA
npoekt ,[paHg bBoposey”. JlusmHroeaTta
LeHa, KoATo crnefpalle ga obae nannateHa
6elwwe B pa3mep Ha 2 927 724,36 eBpo 6e3
O0C. TlMbpBOHa4yanHoO JM3MHroBaTa LEHa
cnepBawe ga 6bae uannateHa B CPoK 2
roavHN OT NpefaBaHe Ha BNageHNeTo BbpXy
NU3nHroBute 06EKTU, OT KouTo 6 Meceua
rpatuceH nepuop, 4pe3s 24 NU3NHIOBU
BHOCKM, Abmxnmm Ha 20 yncno Ha mecela,
3a KOWTO BHOCKaTta € [AObhXuma, npu
durkcupaHa roguwHa nuxea ot 9 %. o
B3aUMHO CMOpa3yMeHUe MexXpy CTpaHuTe
oT 2014 r. cpokbT 3a noracsiBaHe Ha
NU3NHIOBUTE BHOCKM Oelle yabixeH Ao
20.12.2019 r., B pe3ynrtar Ha KoeTo
nu3nHroBaTa LueHa Oelle nNpomMeHeHa Ha
3 183 968.45 eBpo 6e3 OC. MNo cunata Ha
Horosopa ot 17 pekemBpun 2013 .
LMHTepkanutan [MponbpTv [OMBENONMBHT’
ACUL e npexBbpnuno no HoTapuaneH pea
npaBoTO Ha cobCcTBEHOCT BbpPXY
no3emrneHMa WUMOT C  upeHTudumkatop
65231.918.189, Haxogqaw, ce rp. CamMoOKoOB,
obwuHa CamokoB, Codwmiticka obnact, u
nocTtpoeHata B TO3M MMOT Crpaga,
npencTaBnsBalla XoTeNckus anapTaMeHTeH
KoMnnekc ¢ obcnyxsawm 0b6ektn C
naeHTudukaTop 65231.918.189.2, Ha
nuanHrogatena ,bvnrapua Jnsunr’ EAL. B

a decision for starting negotiations for the sale
of the real estate and the built hotel apartment
complex “Grand Borovets” of the Company for
a starting price not lower than € 5 000 000.

In connection with this, several publications of
an ad for sale were made in few national daily
newspapers in Bulgaria, as well as in the
newspaper “Vedomosti” in Russia. In addition,
the Company has presented projects for sale to
brokers in the Arab countries, Russia and
Kazakhstan.

Parallel to this, the Company is actively
searching for a partner who is willing to invest
EUR 2 500 000 for finishing the project “Grand
Borovets” in order to make the complex
function as a hotel. In this regard, the Company
has established contacts and has negotiated
with several potential investors.

On 17 December 2013 the Company signed a
contract with Bulgaria Leasing EAD for
financial leasing of real estate subject to which
is the investment project “Grand Borovets”,
property of Intercapital Property Development
ADSIC. The lease price of the contract is EUR
2 927 724.36, excl. VAT. Initially the lease price
was agreed to be paid in a 2-year period, with a
grace period of 6 months, in 24 installments
each due on the 20th of each month it is due on
and at a fixed annual interest of 9%. By mutual
agreement of the parties in 2014, the maturity
date was extended until 20.12.2019 as a result
of which, the leasing price was altered to
3183 968.46 euro, excl. VAT. Under the
contract from December 17, 2013 ICPD has
transferred by notary ownership the land with
ID 65231.918.189 located in Samokov, Sofia
region, and the building constructed on it,
representing a hotel apartment complex and
service buildings with ID 65231.918.189.2, to
the lessor "Bulgarian Leasing" EAD. As a
result, and under the conditions of a leaseback
agreement, ICPD has been granted possession
of the properties subject to the Contract for
financial leasing by the lessor.
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pe3yntaT Ha ToBa M MpuW YycrnoBuaTa Ha
obpaTeH nusnHr ,MHTepkanutan MponbpTtu

OueenonmbHT”  AOCUL nosy4un oT
nnavHrogartens BnageHueTo BbpXy
nmoTtute, npegmetr Ha [oroBopa 3a

(OMHAHCOB NN3WHT.

4, UHdopmauma  3a HoroBop ¢
JHTepkanutan [Nponbptn [OMBENONMBLHT’
AOCHUL, ot 30.12.2011 .

Ha 01.02.2016 r. [OpyxectBoTo €
nognucano AHekc kbm [orosBop ¢ ,BEU
Mpooxekt” AL, ot 30.12.2011 r., cbrnacHo
KOWTO CTPaHUTe Ce CrnopasyMsBaT CPOKbT, B
konto WK cnegBa ga 3annatm Ha ,BEU
Mpopoxekt” ALl ocTtaTbka OT npogaxHaTta
LeHa Ha HeaBUXUMUTE UMOTU, NpeaMeT Ha
Horosopa, konto kbMm 01.02.2016 r. e B
pa3mep Ha 841 989,39 espo c Bkn. 44C, na
6bae yabnxedH po 30.09.2021 r., kato
YCNOBMATA Ha pa3CPoOYEHOTO MNNawaHe ce
NPOMEHST KaKTO CrieaBa:

. JluxBa: 6.5% rogumwHo 3a
YObIXEHNA CPOK Ha [oroBopa,
KOATO 3ano4yBa ga ce npunara,
cuyntaHo ot 01.02.2016 r.

. KpaeH cpok: 30.09.2021 r.

. Mnaw@aHe Ha nuxBa: BCEKU
Mecel, O NoCNeAHOTO YUCNOo Ha
CbOTBETHUSA MeceLl, A0 U3Tu4aHe
Ha CpoKa Ha pa3CpOYEHOTO
nnawiaHe;

MnawaHe Ha ocTaTbka OT MpojaxHaTa
LeHa: Ha 9 paBHM MECEYHWN BHOCKM C Nagex
ot 30 aHyapu 2021 r. po 30 centemBpu 2021
r.

5. WHdopmauua 3a roguwHoto O6L0
cb6paHue Ha akuuoHepuTe Ha [1pyXecTBOTO

Ha 30.06.2016 r. O6ewe npoBeaeHoO
pepoBHoTO roguwHo O6wo cbbpaHue Ha
akumoHepute Ha [IpyXecTBOTO, Ha KOeTo
65xa of06peHN rogULLIHUS MHOVBUAYANEH U
KOHCONMMAaupaH  (pMHaAHCOB  OTYET  Ha
“‘Untepkanutan Mponbptn [OuBenonMbHT
AOCWULU 3a 2015 r., poknaga Ha CbBeTa Ha
avpektopute, poknaga Ha o OguTHuA
KOMUTET, Ha [AOMpeKTopa 3a BpPb3KU C
WHBECTUTOPUTE U OP. TOYKW, BKIOYEHU B
AHEBHUWA pef, Ha cbbpaHueTo.

4. Information about Contract with VEI Project
AD dated 30.12.2011

On 01.02.2016 the Company signed an Annex
to the Contract with VEI Project AD dated
30.12.2011, according to which the parties
have agreed that the term within which ICPD
shall pay to VEI Project AD the remainder of
the sale price of the properties, subject to the
Contract, which as of 01.02.2016 amounts to
EUR 841 989.39 incl. VAT, shall be extended
till 30.09.2021 and the parameters of the
deferred payment change as follows:

e Interest: 6.5% annually for the extended
term of the contract, which shall be
accrued as of 01.02.2016 onwards.

e Term: 30.09.2021

e Interest payments: monthly on the last
day of each month until the expiry of the
deferred payment ;

Payment of the remainder of the sale price: in 9
equal monthly installments from 30 January
2021 to 30 September 2021.

5. Information about the Annual General
Meeting of the Company’s shareholders

The Annual General Meeting of the Company’s
shareholders was held on 30.06.2016 where
the annual financial reports of the Company
(incl. individual and consolidated one) was
adopted together with the Report of the Board
of Directors, the Report of the Audit Committee,
the Report of the Investor Relations Directors
for 2015 and other points included in the
agenda, proposed by the Board of Directors.
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6. OCHOBHM pUCKOBE U HECUTYPHOCTU, Npef,
KOMTo e  wuanpaBeHo  WHTepkanurtan
Mponbptv [OusenonmbHT ALOCWUL, npes3
ocTaHanata 4act Ha 2016 roguHa

OCHOBHUTE PUCKOBE U HECUTYPHOCTU, KOUTO
SMHTepkanutan [MponbpTn [OMBenonMbHT”
AOCHULL moxe ga cpeliHe npe3 TpeToTo U
YeTBBLPTOTO Tpumeceume Ha 2016 rogmHa
ca:

e [asapeH pUCK - PUCK OT HamaneHue
Ha nasapHuTe LeHn Ha
HeaBUXUMUTE nMoTH, KOUTO
APYXeCTBOTO npojaBa B pesynTtaT
Ha CBUTO TbpCEHE Ha BaKaHLUMOHHU
MMOTW, KaKTO M PUCK OT HUCHK
Typuctnyeckn notok 3a 2016 r. B
pesynrtaT Ha 6aBHOTO
Bb3CTaHOBSIBaHe cnen
HeoThaBHalLLHaTa rnobanHa
¢rHaHcoBa Kpu3za.

e puUCK oT HEBB3MOXHOCT  3a
obcnyxBaHe Ha B3eTn 6GaHKOBU
3aeMu 1 nspageHata obnuraumoHHa
emMucua - B Criyqan, Yye ApyXecTBOTO
He ycnee pa reHepupa AOCTaTbyHO
npuxoam 3a nokKpvBaHe Ha
pa3xoguTe 3a NMXBW U noracsiBaHe
Ha rmaBHULMTE.

7. WHdpopmauua 3a CKIloYeHUTe ronemu
CAEeNnKW Mexay CBbp3aHu nuua

MNpe3s pasrnexaaHus nepuvog,
“UnTtepkanutan [lponbptv OdnBenonMbHT’
AOCHULL He e ckniouBano ronemu Ccoenku
CbC CBbp3aHu nuua.

8. WHdopmaumsa oTHOCHO cTaHoBULLE HA
yrnpaBuUTesHuA opraH OTHOCHO
Bb3MOXHOCTMTE 3a peanusaums  Ha
ny6nvKyBaHu NporHo3mu

[pyxecTBOTO He e nybnukyBano nporHo3un
3a pes3ynTatute OT Tekywarta ¢uHaHcoBa
roavHa.

6. Main risks and instabilities which Intercapital
Property Development faces during the rest of
the year 2016

The main risks and instabilities which
Intercapital Property Development may face
during the third and fourth quarter of 2016:

o Market risk - risk of decrease in market
prices of the real estate properties the
company is selling due to lack of
demand for vacation properties as well
as risk of low tourist flow for 2016 due
to the slow recovery from the recent
global financial crisis.

e Risk of inability to service the
company’s bank loans and the
corporate bond issue of the Company -
in case the company fails to generate
enough revenue to cover the expenses
for the interest amounts due and the
principals.

7. Information for large transactions concluded
by related persons

During the period in question “Intercapital

Property Development” ADSIC has not
concluded large transactions with related
parties.

8. Information about opinion by the

management body regarding the likelihood of
realization of the published forecasts

The Company has not published forecasts on
the results of the current financial year.

Bennuko Knuuros / Velichko Klingov
NanbnHuteneH aupektop / Executive Director
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