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1. O6wa uHopmauma
1.1,  @®vHaHCOBWU PE3ynTaT

Mpes mbpsUTe AeBeT Meceua Ha 2016 r.
[1pyXecTBOTO He € rexHepupano Npuxoan ot
npoaax6y Ha HEOBWXMUMU UMOTK.

Mpe3 TpeToTo TpuMecedre [pyXecTeoTo €
peanuaupario Tpuxoau OT ycnyrn Ha
ctonHoeT 93  xunne. Te npepcrasnasat
Npuxoan oT ekcnnoatauuaTa  Ha
NHBECTULMOHHNTE MMOTW B KOMMIEKCa U fio-
KOHKPETHO  Ha  ThLProBCKUTE 4acTu.
YNpaBreHNeTo Ha WHBECTULMOHHNTE UMOTH
ce OCbLIECTBABA OT AbLEPHOTO APYXECTBO
,Mapura Keiin MerumXMBHT" EOOQL, kato
CLIMACHO  CKMKOYEeHnA  [OroBop Mexndy
KOMPIaHUATa-MalkKa “n OblWEepHOTo
opyxecteo,  MHTepkanutan MpombpTh
OueenonmbHT” ALLCUL, nonyuaea 70% ot
neuan6aTa Ha ,MapuHa Kein MeHUaXMBHT"
EQOQ[, dopmupaHa OT TbproBckure W
KAMLHWTE ODEKTH, "KOWTO ApYXeCTBOTO
npsKko eKkcnnoaTupa. CernacHo
CHETOBOAHATA NONWTWKa, npunarada  oT
IpyXecTBOTO, NPE3 TPETOTO TpUMeceune Ha
2016 r. ca OTpaseHn MpPUXoAUTE, KOWUTO
JAHTepkanvTan MponspTi [vBernonMbHT
AICULL e  peanusupano  CbMnacHo
cKkmovennst  gorosop ¢ ,MapuHa Keiin
MernpkmbHT” EQOJL 3@ nbpevTe AEBET
meceua Ha 2016 r. o7 ekcrnoaTauuaTa Ha
ToproeekuTe OOEKTM BBE  B.K. ,Mapuna
Kein” W Haem Ha  CKnagose U
HEWU3MOM3BAEMM THPTOBCKM TIOWM.

I'Ipeé MbPBOTO U TPETOTO TpnMeceukhe Ha

2016 r. JpyXecTBoTO peanuavpa
U3BBHPEAHV MPUXOAM ChOTBETHO B pasmep
wa 550 xwn. ne. v 650 xun.nB., KOWUTO
npeAcTaBnfABaT OTNMCBAHE Ha Hact ot
3a0bIXEHUATa KbM e OT KpeavTopute
My, a umeHHo - [paHi poposey, 2013
EOCOL. '

Mpe3 BTOPOTO TpUmeceuue  Ha 2016 r.
[pyxecTBOTO peanusvipa Apyry npwuxoaw oT
OTNMCBAHE Ha 3afbITKEHUA KbM S€AWH OT
cBOWTE KOHTpareHTV B pasMep Ha 347 xun.
nB. 3agbnXeHuATa ca oTnncaHn BbB Bpb3Ka
C HewsmbfHEeHWe Ha aHraxumeHt Ha
KIMEeHTWKOHTpareHT! Ha [pyXecTsoTo 1 B
W3TLIHEHME Ha CKIoHeHuTe [OoroBopn €
TAX. -

OBLMAT PE3YATaT OT AEMHOCTTA, BKNIOYBALL
N WHAHCOBUTE pasxoau, e onucaH To-
pony. '

1 General Information
1.1 Financia! results

During the first nine months of 2016 the
Company has not generated revenues from
sales of real estate properties.

During the third quarter the Company has
generated revenues from sale of services in
the amount of BGN 93 thousand. These
represent revenues from the operations of
the investment properties in the complex and
particuiarly of the commercial properties.
This activity is executed by the subsidiary
company “Marina Cape Management”
EOOD. Pursuant to the contract concluded
between the parent company (ICPD) and the
subsidiary, “Intercapital Property
Development” receives 70% of the profit
realized from the commercial and residential
properties which "Marina Cape
Management” EOOD operates directly. In
compliance with the accounting policy
applied by the Company, the amounts
reported in the income statement as of

30.00.20168 include the revenue that
“Intercapital Property Development” has
generated pursuant 10 the contract

concluded with “Marina Cape Management”
EOOQD for the first nine months of 2016 from
the operation of the commercial areas as
well as from renting out warehouses and
unused commercial areas.

During the first and the third quarter of 2016,
however, the Company has realized other
revenues in the amount of BGN 550
thousand and BGN 650 thousand that
represent revenues related to write-off of
liabilities due to one of the Company’s
creditors - i.e. Grand Borovets 2013 EOOD.

During the second quarter of 2016 the
Company realized other revenues due to
writing off debts to one of its counterparties
in the amount of BGN 347 thousand. The
liabilities were written off in connection with
the non-fulfiiment of commitments by
customers/counterparties of the Company
and execution of contracts with them.

The total result of the activities, inclusive of
ihe financial expenses, is described below.
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{xviri. neBa OCBEH [aHHN Ha aruys/

in BGN ‘000, except per share data) 30/09/2016 | 30/09/2015
Tpom oroporete 6w | e
Opyrv npuxoam oT AeHOCTTa N 93 823
Other revenues from the company’s activity

PMuHAHCOBK NPUXoan ; )
Financial revenues

P et ECEEED
. RZI?:CgﬁgnTaT oT [evHocTTa . 206 8
e e
Cywa iz rveire o0t | 5799
e 5133 5177
Ivostment Propery 3813 | 36066
Hesagepeno TPHISORCTED
*N‘g”E";Si‘g“B” 3059 3121
bpoR B ros 6011476 | 6011476

1.2.  Tobproeus ¢ akuuure Shares trading

KbM 30.09.2016 rognHa na3apHarta LeHa Ha
akuuuTe Ha Bunrapcka doHaosa bopca -
Codust e 0.200 neBa 3a aKUMA.

B nepwoaa 01.07.2016 - 30.09.2016 r. Hait-
BUCOKATA MasapHa LeHa Ha akuuuTe Ha
DOpyxecteoto Ha EPB-Codmna e 0.200 ns..,
NOCTUIHaTa Ha 30.09.2016 r., a Hail-HUCKaTa
_0.100 nB. 33 aKkuusi oT 18.08.2016. -

Mpes mecel, aBrycr 2010 r. MuHTepkanuran
MponspTy OueenonmbHT” ALCWUL, craHa
mepeaTa Gbrrapcka KoMnaxus, YUUTO aKLUK
ce TbprysaT Ha Kanuranos nasap W3BbH
Bbnrapus, Kakto W nbpeara fbnrapcka
KOMMaHWUs, YMMTO akuuu ca npuetn 3a
THpPrOBUSI Ha Masap, opraHuaupaH = ot
Bapiuasckata Pongosa bopca. 11.08.2010
r. Gelie nbpBaTa AaTa Ha KOTMPOBKa Ha

aKuumTe Ha BpyxecTBoTO Ha
anTepHaTMBHaTa cucTema 3a Thbproeus 3a
HOBH KOMMaHUKU “NewConnect”,

opraHnavpaHa ot BapluasckaTa 6opca.

As of 30.09.2016 the market price of the
shares traded on the Bulgarian Stock
Exchange - Sofia is BGN 0.200 per share.

During the period 01.07.2016 - 30.09.2016
the highest market price of the Company’s
shares was BGN 0.200 reached on
30.09.2016 and the lowest one - BGN 0.100
per share from 18.08.2016. '

In August 2010, “Intercapital  Property
Development” ADSIC became the first
Buigarian company which shares are traded
on a capital market outside Buigaria as well
as the first Bulgarian company which shares
have been admitted for trading on a market
organized by the Warsaw Stock Exchange.
11.08.2010 was the first trading date for the
Company's shares on the alternative trading
system for new companies “NewConnect”,
organized by the Warsaw Exchange.
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Kbm 30.09.2016 ropuHa Lienata Ha aKuumTe
Ha nazapa “NewConnect” e 0.53 znoTtu 3a
eaHa aKuus.

2.  Mapuna keiin

Mpes mbpeuTE AEBET Meceua Ha 2016 T.
Baxa K3BbPILEHN OelAHoCTH no
OTCTpaHABaHE Ha Bb3HWKHANN HEPEAHOCTH
Mo Bpeme Ha eKcnnoaraunaTa U pemoHTHI
paboty Ha  KOMMneKca. PeMoHTHUTE
AefiHOCTU ce W3Bbpwsat oT OBUIEPHOTO ¢
obcnyxealo  ApYXecTBO ,MapuHa Kenn
MeHunpxmbHT” EOOL,.

BakaHLMOHHUAT KOMMNEKC ce ekcnnoatnpa
uenoroguwHo. Tpes 3uMHUS cesoH 2015-
2016 r., CyHKUMOHWpaxa 2 OT. 4-Te
pecTopaHTa, Kakto n 3anava 3a BoynUHF,
CNa LeHTLPBT, duTHec-3anata # ' CKyol
gopToBeTe. 3a oOTAaBaHe Ha TypucTH -
criy4aiiHu » opraHMsnpaHu noceTuTeny, ce
noagbpxaT MuHumMyM 100 anapTamenTa.

Mo Bpeme Ha nNeTHWA CEe3O0H 2016 r.,
KOMMIEKCHT hyHKLMOHVpaile NPy Hap 90%
agetocT (3@ anaprameHTuTe, KOUTO Ca
coBCTREHOCT Ha [ApyXeCcTBOTO W TE3MU, KOUTO
we ca werosa cobcreeHocT, HO  C€
ynpasnsBaT 0T  AbLUEPHOTO APYXeCTBO
MapuHa Kenn MenupxmoHT” EQOL).

B koMmAneKca pepoBHO Cce nposexAaar
MepOMpWATUS OT KOH(PEPEHTEeH Thn, Kato
[PYXEeCTBOTO 8KTMBHO Ce  CTpeMw na
pa3BMBa TO3Y BIA TYPUSBM.

2.1 Mpopax6m

Mpes nocnegHute  HAKOMKO rOAMHA
younuaTta Ha JipyXecTBoTo no OTHOLWEHNE
Ha ripopaxbute Cca  HAcOHEHW KbM
[ocTurane Ha HOBU reorpadpckn nasapu.
TpyXecTBOTO 3aM0o4Ha [ernoBu OTHOWeHWA
¢ napTHbopy oT Kutaid 3a npepnaraHvte ot
nero wumotn. TlpofapeHute npes 2014 r. v

2015 r. MMOTW ca OCHOBHO Ha PYCKH
rpaxaaHw,  Kato MEHWIKMBHTBT  Ha
[pyXecTBOTO e obHanexneH oT
pb30bHOBABAHETO  Ha uHTepeca 33

HeABWXUMN UMOTH Ha TO3WK nasap.

Tabnuuata no-gory nokasea OpoA KUMOTH,
NpeanoXeHn 3a nponax6ta, KaKTo W TAXHATa
mnowy, B JeTupute 30HW Ha KOMIMNEKCA.
[ocoyeHn ca camo naowuTe Ha KUNULLHUTE
umoTh. OCBEH TAX, B pasnu4HuTe 30HK hva

As of 30.00.2016 the market price of the

Company's shares on “NewConnect” was
PLN 0.53 per share.

2. Marina Cape

During the first nine months of 2016 some
works on the removal of flaws as a result_of
the exploitation of the complex were carried
out. The repair works are carried out by the
subsidiary and servicing company “Marina
Cape Management” EQOD. :

The vacation complex has been exploited
during the whole year. In the winter season
2015-2016 2 of all the 4 restaurants were
functioning as well as the bowling hall, the
spa centre, the fitness hall and the squash
courts. A minimum of 100 apartments are
being maintained for letting out to tourists -
organized or casual visitors.

During summer 2016, the complex operated
at 90% occupancy (for the apartments, which
are owned by the Company and those which
are not owned but are managed by the
subsidiary "Marina Cape Management”
EQOD.). '

There are regular conference meetings in
the complex "Marina Cape”. The company is
actively trying to develop this type of tourism.

2.1 Sales

During the last few years the ICPD's efforts
regarding sales are directed towards
reaching new geographical markets. The
Company has initiated new business
relations with partners from China for the
sale of its properties. The sales of properties
in 2014 and 2015 are mainly to Russian
citizens and the company’s management is
encouraged by the renewal of this market's
interest for purchase of real estate.

The table below shows the number of
properties offered for sale as well as their
area for all 4 zones of the complex. Only the
area of the residential properties is indicated.
in addition to them, there are commercial
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M ThProBCKWU U pasenexkaTenHu MMOTI.

Tabnmuata NoKasea CbCTOﬂHmer- Ha
npogaxbure Ha UMOTU KbM 28/10/2016T.

and entertainment properties in the different
Zones.

The table shows the status of the sales of
properties as of 28/1 0/2016.

rEpom f Number 3ouu [ Zones

Cratyc / Status: ; o
CeoGopeH / Available 25 2 30 21 78
PesepsupaH / Reserved 6 0 7 0 13
Mpogaaet / Sold 15 0 57 0 72
Mpexsbpned /

Transfered 227 54 317 0 598
KB. M. [ 8¢ m.

Craryc / Status

CeoboaeH / Available 2 332.65 226.03 1723.59
Peaepsupat / Reserved T47.28 0.00 415.47

'MpogapeH / Sold 1 400.44 0.00 3562.23
Ipexabpne / 19679.92 | 506339 | 16647.79

BaxHM noscHeHnA KbM tabrmuara -

Hue pasfensiMe CTaTyca Ha anapTamenTuTe
Ha cneHnTe KaTeropui:

CeoBopHn - obo3Havasa anapTameHT
ceoBoaHM 3a npoaaxta

PezepeupaHu - 0603Ha4asa anapTaMeHTh,
33 KOMTO KIMEHTM Ca W3ABWMM XefaHne A3
GnaaT pesepeupaHy, mnatwau ca Wi we
ANATAT pe3epBaunoHeH Aeno3nT

MponageHn - o6o3Haqasa anaptamexTi, 3a
KOUTO WMa CKrioueHn npeasapuTentit
- [oroBopy 3@ nokynko-npopaxéa.

Important notes to the table

We divide the Status of the apartments in the
following categories:

AVai\able _ denotes apartments available for
sale

Reserved - denotes apartments for which
clients have expressed an interest 1o reserve
and have paid or will pay a reservation deposit.

Sold - denotes apartments for which we have
signed preliminary purchase contracts.

Mecey / Month

Bpoii pesepBupann
anaptamenTu | Number of
reserved apartments

anapramenTh | Area of the

Mnouw, Ha pesepBupaHuTe
reserved apartments

May-08 7

Jan08 | 19 1 170,84 ﬂ
Feb-08 26 1407,32 .
Viar-08 - 45 2 575,13 |
Apr-08 19 957,34

| 448,21 ﬂ

-5/14
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Jun-08 10 528,39
Jul-08 13- 830,21
Aug-08 8 363,94
Sep-08 6 398,66
F Oct-08 4 315,01
Nov-08 2 137,00
Dec-08 6 398,00
Jan-09 3 134,76
Feb-09 3 249,06
Mar-09 7 409,31
Apr-09 6 416,64
May-09 1. 47,96
r Jun-09 7 609,16
Jul-09 3 201,28
\* Aug-09 5 250,98
Sep-09 5 304,36
Oct-09 2 89,88
Nov-09 5 288,33
Dec-09 4 210,27
Jan-10 10 642,27
Feb-10 1 4334
Mar-10 8 586,50
Apr-10 4 237,06
May-10 6 346,35 ﬂ
Jun-10 8 587,90 |
Jui-10 6 344,29 |
Aug-10 9 560,53 .
~ Sep-10 7 465,12 4\
Oct-10 4 308,09 |
Nov-10 11 999,33
Dec-10 4 292,05
Jan-11 1 102,12
Feb-11 10 600,22
Mar-11 -7 467,82
Apr-11 1 43,54
May-11 1 83,57 J
Jun-11 2 132,87
Jul-11 2 1606 - ‘a
Aug-11 6 523,54
Sep-11 - 4 337,12 \
Oct-11 1 50,71
Nov-11 2 102,56 %
Dec-11 1 52,42
Jan-12 .3 206,48
Feb-12 3 213,12
Mar-12 2 i 163,19
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Feb-16

142.28
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46.39
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—
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' 2.2 MuHaHcupaHe M WH(opmauua 33
' HOBOBBL3HWKHaNW CbiUEeCTBEeHU
B3eMaHus Wuu 3a0bMXeHna 3a npes
OTUYETHWA NEPUOL,

B nepuoaa . 01.01.-30.09.2016 r. 3a
Mutepkanutan MNponbpTy DuBenonMbHT
AQCUL, He ca BB3HWKBAMK ChLUIECTBEHMN
BaeMaHna WWUnv 3afbikKeHWs. ‘

Kbm  30.09.2016 r. JHTepkanuTan
[pomepTy OueenonmbHT”  AICWL, uma
3agbikeHnsa KbM GaHKOBA WHCTUTYLIAW, B
T.4. OBATOCPO4HU 1 KPATKOCPO4HN B pasmep
Ha 23 186 XWN.nB., KaKTo 1 3aabrxKetve no
oBNUFaLMOHHa emMucnua Ha croitHocT 5 012
XWN.nB.

Mopagyu ©6CTOATENCTBOTO, Y€ WMKINA He
ycrs B CPOK A0 10.02.2016 r. oa M3BBLPLIX
ABMKMMOTO JIMXBEHO U MMAaBHWUHHO nnatuade
Mo OBNUrALMOHHWS Cv  33eM CbrmacHo
noracuTenHua nnad, npuer ot ObwoTto
cbbpaHne Ha obnvraunoHepnTe, nposeaeHo
Ha 11.02.2015 r., . 1 CbINACHO PelienuaTta
Ha ofrnurauscoHepvite OT ToBa cbbpanve,
AMXBEHMAT TMPOUEHT, KOWTO ce npunara
BBLPXY OCTaTbka o7 oBNUrauMoHHNA 3aeMm 38
crenBalvs TpumeceyeH nepuoa, 3ano4Han
wa 15.02.2016 r., octaha B pa3wep Ha
5.75% Ha roaviluHa 6asa.

‘Ha 11.03.2016 r. ,AHTepkanvTan Mponbptv
[BenonMBHT” CAACKL, ‘u3nnaT
AbMKUMATE  KbM 14.02.2016 r. nuxea B
pasvep Ha EUR 39 747 u rnasHaug B
pasmep Ha EUR 62 500. Mopaau 3abaeata B
u3sbpUWBaAHETO  HA aMOPTU3ALMUOHHOTO
nnaliaHe  [pyxecteoto  whsnnatv . Ha
obnMrauMoHepUTe M nuxea 3a 3g6aBa 3a
nepnoga 15.02.2016 - 11.03.2016 r. B
pasvep obwo Ha BGN 499,31 (vnn BGN
0,099862 3a eaHa obnurauns).

Tlopagu 0BCTOATENCTBOTO, Y& KMo, He
ycna B CPOK A0 12.05.2016 r. Aa u3BbPLM
ABMKUMOTO TTMXBEHO 1 FTABHUHHO. nrawaxe

2.2 Financing and information for newly arisen
significant claims and/or obligations during the
reporting period

During the period 01.01.-30.09.2016 no
substantial claims and/or obligations have

occurred for "Intercapital Property
Development” ADSIC. '
As of 30.00.2016 Intercapital Property

Development” ADSIC’s obligations to bank
institutions (incl. short and long term loans)
amount to BGN 23 186 thousand. The
Company has also an ohligation due to a
corporate bond issue for the amount of BGN
5 012 thousand.

Due to the fact that ICPD did not manage til
10.02.2016 to make the interest and principal
payment on its bond loan pursuant to the
repayment scheme, adopted by the General
Meeting of the bondholders, held on
11.02.2015 and in compliance with the
decisions of that General Meeting, the interest
rate that has been applied over the outstanding
bond loan for the next three-month period
started on 15.02.2016, has remained in the
amount of 5.75% annually.

On 11.03.2016  “Intercapital  Property
Development” ADSIC paid interest in the
amount of EUR 39 747 and principal in the
amount of EUR 62500 that were due on
14.02.2016. Due to the delay in making the
amortization payment the Company paid to its
bondholders an interest for the delay for the
period 15.02.2016-11.03.2016 in the amount of
BGN 499.31 (or BGN 0.0998624 per bond).

Due to the fact that the ICPD did not manage
till 12.05.2016 to make the interest and
principal payment on the_bond loan under the
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no  OBMUrauMoHHNMA  Cn SacM ChIMacHo
noracuTernkvs nnad, npuet of OB6iLoTO
chbpanve Ha oBnurauvorHepuTe, NPOBEASHO
na 11.02.2015 r., r. v cprnacHo PeweHuATa
 na ofrmraumoHepuTe oT ToBa cuvbpanve,
© MIVIXBEHWAT TPOUEHT, Kouto ce npunara
BBpXYy ocTaTbKa oT oBAUraLmMoHHUA 3aem 33
cnenpalma Tpumeceye nepvop, 3ancuHan
ua 15.05.2016 r., octaHa B pasMmep Ha
5.75% Ha ropuwHa 6asa.

Ha 09.06.2016 r., [lpyXecTBOTO M3niaTh
AeixvuMmuTe  KbM 14.05.2016 r. nuxsa B
pa3mep Ha EUR 37 999 u rnaBHUUd B
pasmep Ha EUR 62 500. Mopapw 3abasaTta B
U3BbpILBAHETO  HA aMOpTU3aLMOHHOTO
nnauware  FLpYXecTBoTO wannatun  Ha
ofnviralMoHepuTe M nuxea 3a 3abasa 3a
nepmop.a,15.05.2016 - 09.06.2016 r. B
pasmep 06WO Ha BGN 499.30 (wnm BGN
0,09986 3a epHa ofnurauua). '

Mopaan oBCTOATENCTBOTO, H€ WKNA He
ycna B CpoK A0 11.08.2016 r. Aa M3BHPILA
[BITKAMOTO JTUXBEHO 1 rRaBHUYHO nnawave
M0 OBNUTaLIMOHHKSA CN 3aEM KbM 14.08.2016
L. ChrMacHo NoracutenHks nnak, npvet oT
Ofwoto CcbbpaHue Ha oBAVrauUoHePUTE,
npoBefeHo Ha 11.02.2015 r., . ¥ ChITacHO
PelueHusTa Ha obruvraumorepnte o1 TOBa
cuBpatne, NUXBEHWAT NPOLEHT, KOUTO Ce
npunara BbpXy OCTaTbKa o7 oBnuUraunoHHNA
3gemM 3a crnegBatlivA TpUMEceueH. Nepnoa,
' sanouHan Ha 15.08.2016 ., ocraHa B
pa3mep Ha 5.75% Ha rogviuxa 6asa.

Ha 08.09.2016 1., DNpyXecToTO M3nnaT
ALIXAMUTE  KBM 14.08.2016 r. nuxsa B
pasmep Ha EUR 37 941 w rnasHula B
pa3mep Ha EUR 62 500. MNopaan aabaBaTa B
W3BBLPLWBAHETO  Ha aMOpTU3aLMOHHOTO
anawade  LpyxXecTeoto  u3nnai Ha
obnurauMoHepuTe v nuxea 3a 3abapa 3a
nepuopa 15.08.2016 - 08.09.2016 r. B
pasmep obuio Ha BGN 480.09 (vrm BGN
0.096018 3a epHa obnuraums).

Ha 24.00.2015T. JMrtepkanvTan MponbpT
OMBENONMBHT” ALICWL, e yBeAOMEHO 3a
ofpazyeaHo cpewy OpyxecTBoTO
U3MBAHWTENHO  AEno Ne 671/2015 r. no
ofvca Ha 4acTeH cbaebeH n3mbnHuTen
Cranumupa Hukosioea € Del. Ne 805 Ha
KYCW.

MN23nbMHUTENHOTO Aeno € o6pasyBaHo Bb3
OCHOBA@ Ha WM3MbrHuTEneH JICT, u3faneH B
nonza Ha ,BAHKA MUPEOC BBITAPURA
Al 3a cymara OT 1 099 020,63 nesa.
pou3BOACTBOTO NO N3MLAHUTENHOTO OEN0

repayment pian, adopted by the General
Meeting of Bondholders held on 11.02.2015,
and in accordance with the Decisions of the
hondnoiders of this meeting, the interest rate
applicable on the remainder of the bond issue
for the next three months, starting on
15.05.2016, remained in the amount of 5.75%
annually. '

On 09.06.2016, the Company paid interest in
the amount of EUR 37 099 and principal in the
amount of EUR 62 500 that were due on
14.05.2016. Due to the delay in making the
amortization payment the Company paid to its
bondholders an interest for the delay for the
period 15.05.2016-09.06.2016 in the amount of
BGN 499,30 (or BGN 0.09986 per bond).

Due to the fact that the ICPD did not manage
il 11.08.2016 to make the interest and
principal payment on the bond loan under the
repayment plan, adopted by the General
Meeting of Bondholders held on 11.02.2015,
and in accordance with the Decisions of the
bondholders of this meeting, the interest rate
applicable on the remainder of the bond issue
for the next three months, starting on
15.08.2016, remains in the amount of 5.75%
annually.

On 08.09.2016, the Company paid interest in
the amount of EUR 37 941 and principal in the
amount of EUR 62 500 that were due on
14.08.2016. Due to the delay in making the
amortization payment the Company paid to its
bondholders an interest for the delay for the
period 15.08.2016-08.09.2016 in the amount of
BGN 480.09 (or BGN 0.096018 per bond).

On 24.09.2015 “Intercapital Property
Development” ADSIC has been notified about
initiation of an enforcement case No. 671/2015
based on the records of private bailiff Stanimira
Nikolova with reg. No. 805 from the Chamber
of the private balliffs.

The case has been instituted on the basis of a
writ of execution issued in favor of "PIRAEUS
BANK BULGARIA" AD for BGN 1 099 020.63.
Proceedings in the enforcement case is
pending at the time.
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€ BUCHLLO KbM MOMEHTA.

Mkng AOCWL, e nopano B CpoK
Bb3paxeHne cpewy n3ganeHnA
AaFbAHWTENneH muct. B Tasuw  Bpb3ka
BAHKA TPEOC BEBITTAPUR" ALl e
noaana yCTaHOBUTENEH WCK Mo . 422 ot
MK cpeily ApYXecTBoTO, C KOWTO C& UCKa
yCTaHoBsBaHe Ha JBlIXUMOCTTa Ha cymara
or 1099020,63 neea, 3a KOATO WMa
ofpasyBaHo  WUSITLITHUTENHO peno. Kbwm
MOMeHTa AENOTO € BUCALLO.

VKNL AOCUL, e  YBEeAOMEHO 3a
NpUCLEAVHABAHE f10 W3MBEAHUTENHOTO AENO
Ha /1Ba HOBW U3ITBITHUTErHN NMCTa BCEKK 3
cymata ot 500000 eepo rmassuLa.
NucToReTe ca M3ganeHu Bb3 OCHOB3 Ha
sanoBefHW NPOW3BOACTBa TO u.rp.a. Ne
9110/2016 . 1 4u.rp.a. Ne 9111/2016 r. no
onmca Ha Codwitickn pailoHeH Cbi.
JMHTEPKANUTAN NPONBLPTA
AVBENONMMbBHT" AICWL e nopano B CPOK
Bh3paXeHus cpeLy nBata - HOBM
V3MTbMHUTENHK NMCTOBE.

BuB Bpb3Ka C NoAafAeHOTO Bh3paxeHue no
urp.a. Ne 9111/2016 r. no onMca Ha
Codhuincku panoHeH Cba, Ha
MHTEPKATUTAN MPONMLPTA
 OVBENONMBHT AOCWL e BptteHa

uekosaTta monba, ¢ KoATo ,BAHKA APEQOC
BbNrapua” ALl e npepAsuna
ycTaHoBUTENeH UCK no . 422 ot TMK. Ha
28.10.2016 . MHTEPKATMTAN
MPOMTbPTU OVMBENONMBHT" AOCUL e
MpeACTaBUno OTroBOp Ha wckosarta monoba,
C KOSATO WMCKbT € OCMOopeH v3yAno 1M no
OCHOBaHue un nNo  pasMep. Jesioto  no
YCTAHOBUTENHUA UCK € T.A4. Ne 7106/2016 r.
no-onvca Ha CoUACKK rpaicku CbAa, Vi-4 ¢.

3. BoposeL

Mpes mecel, MaW 2008 r. IIpyXecTBOTO
norlyus  paspelueHueTo 3a  CTpOeX n
sanovyHa crpovTenyure paboty no npoeKkTa
B KypOPOTHWS KOMMIIEKT BopoBel,. 3a
W3MBbNHATEN Ha crpajata no etan rpy6
cTpoex Geile u3bpaHo APYXEeCTBOTO Mnousa
ALl. TepeHbT, BBLPXY KOMTO ce u3rpaxaa
MpoeKTHT, € € nrowy, 6 600 kB. M. O6EKTLT €
¢ pasrbHaTa 3acTpoeHa nnoty, 10 000 xB. M
W BKITIOYUBA XWUIMLLHA YacT - 3 175 kB. M,
ThPrOBCKM Mo - 3 140 KB. M ¥ NOA3EMHU
rapaxy - 1 685 KB. M. '

Mpe3 Mecel,  OKTOMBPHU 2008. r.
OpyXecTBOTO  MOMy4K Akt - 14 wm

ICPD ADSIC has filed, within the term, an
objection of the issued writ of execution. In this
regard, "PIRAEUS BANK BULGARIA" AD has
filed a declaration under Art. 422 of the CPC
against the company, which seeks the sum of
BGN 1 099 020.63, for which an enforcement
proceedings has been initiated, to be settled.
Currently, the case is pending. :

ICPD ADSIC has been notified of an
enforcement case of two new writ of execution
each for an amount of € 500,000 principal. The
writs of execution were issued on the basis of
the order proceedings ch.gr.d. Ne 9110/2016 ,
and the ch.gr.d. Ne 9111/2016 on the inventory
of Sofia Regional Court. “Intercapital Property
Development” ADSIC has filed, within the term,
objections to the two new writs of execution.

In connection with the objection made on
ch.gr.d. Ne 9111/2016 on the inventory of Sofia
Regional Court, t0 "Intercapital Property
Development" ADSIC was awarded an
application, with which "PIRAEUS BANK
BULGARIA" AD has filed a declaration under
Art. 422 of the CPC. On 28.10.2016, the
"Intercapital Property Development” ADSIC
has provided response 10 the application, with
which the action is challenged in full both in
subject and in size. The case on the application
is t.d. Ne 7106/2016 on the inventory of Sofia
City Court, VI-4 c.

3. Borovets

In May 2008 the Company received the
construction  permit  and started the
construction works in the Borovets resort. The

company that was chosen to carry out the

gross construction is Midia AD. The plot where
the project has been constructed is with total
area of 6600 sg.m. The project provides for
10 000 sg.m. built-up area and includes -
residential area - 5 175 sq.m,, commercial area
-3 140 sg.m. and underground garages - 1685
sg.m.

In October 2008 the Company received Act 14
and Certificate  for  completed rough
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YaocToBepeHne 3a 3asbpLieH rpy6 cTpoexX
3a npoekTa 8 boposeLl. KbM gHelwHa pata
ca OTCTPaHEHN 3abenexkure no
[OMBIHUTENHUTE npepnucanna Ha UE3. AkT

15 33 BBLHIWHOTO eN. 3axpaHsaHe Ha obexkTa

1 MOANWCBaHeTo Ha AoroBop 3a W3KynysaHe
na TpacponocTa Lie 6bae HanpaseHo Cheh
npuknioysaHe Ha CTpoNTEencTBoTO (AKT 15)
3a crpagara. KbM MOMEHTa scyuku CMP no
ofeKta ca 3ampaseHu 3a HeonpepeneH
[epuos Ot Bpeme. -

Mnavosete Ha [LpyxecTeoTo OTHOCHO
npoexkTa I paHi Boposew’ Oaxa 1o fa
fbae 3aBbplleH  Cbe cpefcTeata  OT
yBENMYEHNETO Ha Kanutana, Koeto bewe
OCBILECTBEHO Npe3  onu-aBrycy 2010 r.
Habpanure CPeAcTsa oBaue He OfxXa
pocTaTbuHM, 3a  Aa fLoe 3aBbplueH

KOMMNEKCHT.

Ha 06.06.2011 r. CbBeTHLT Ha AvpeKTopuTe
p3e pelieHue 3a cTapTupaHe Ha rperosopy

sa npogaxba Ha cobCcTBEHMA  HA
LpyxecTBoTo HeABVMXUM UMOT "
warpageHus  BbpXy  HEro XOTENCKU

‘anapTameHTeH KOMNNEKC Ipann Boposew,
3a rbpBOHaYanHa LexHa He no-HUcKa ot 5
" MUnMoHa eBpo.

B Tasu Bpb3ka OfAxa Ha HanpaseH!
nybnukaummn Ha ofsipata 3a npopaxba B
HAKONKO  LiSHTpanHn  exenHeBHvka B
Borrapws, Kakto W ny6nukauua BbB
pecTHMK  ,BemomocTn’ B Pycua. B
pomentHeHne  FPYXecTsoTo npeacTaBu
npoekra 3a npopaxba npea 6Gpokepn B
ApabcknTe AbpXKaBy, Pycus n KasaxctaH.

YcnopegHo € TOB& [pyXecTBOTO TbpCW
napTHLOp, KOWTO fa WHeecTpa 2 500 000
eBpO 33 A0BbLPLLBAHETO Ha ripoexTa [ paHa
Bopoeel)’, Crnep  KOETo KOMMNeKcsLT Aa
thyHKLMOHMpa KaTo XOTE. B Tasu BPbL3Ka
[pyXecTeOTO YCTaHOBU KOHTaKTW 1 BOAY
rperosopy € HAKOMKO NoTEHUMENHN
UHBECTUTOPW.

Ha 17 pekemspn 2013 T. JpyXecTBOTO
CKTIIOMM JOroBop 3a (hrHaHCOB TVI3UHT Ha
| HEABUXUMU UMOTH C SBonrapvs Nuannr’
EA C NU3WHIoB obeKT; WHBECTULKWOHHNA
npoekT I pana Boposell”. JiusuHrosata
LleHa, KORTC cneasaule Na fbhe vannareHa
Gewe B pasmep Ha 2 927 724,36 espo 6e3
[OC. TepBoHaqanHo nuauHropata ueHa
creppawe na Gboe wannareda cpoK 2
rogMHK OT TipeaasaHe Ha BNafeHneTo BLPXY
nu3anHrosutTe 06EeKTH, OT KOWTO 6 meceua
rpaTMceH Mepuod, 4pes 24 NASVHIOBU

construction for the project in Borovets, As of
today 'the observations in compliance with the
additionat  directions  of CEZ have been
removed. Act 15 for the outside electric supply
of the building project and the signing of a
contract for purchase of the electric post shall
be made after completion of the construction of
the building (Act 15). As of today all the
construction works on the project are frozen for
an indefinite period of time. :

The Company's plans about the “Grand
Borovets” project were it to be finished with the
funds from the capital increase procedure that
was carried out in July-August 2010. The
amount raised however fell short of the total
funds needed to complete the complex.

On 06th June 2011, the Board of Directors took
a decision for starting negotiations for the sale
of the real estate and the built hotel apartment
complex “Grand Borovets” of the Company for
a starting price not lower than £ 5 000 000.

In connection with this, several publications of
an ad for sale were made in few national daily
newspapers in Bulgaria, as well as in the
newspaper “Vedomosti” in Russia. In addition,
the Company has presented projects for sale to
brokers in the Arab countries, Russia and
Kazakhstan. '

Parallel to this, the Company is actively
searching for a partner who is willing to invest
EUR 2 500 000 for finishing the project “Grand
Borovets” in order to make the complex
function as a hotel. In this regard, the Company
has established contacts and has negotiated
with several potential investors.

On 17 December 2013 the Company signed a
contract with Bulgaria Leasing EAD for
financial leasing of real estate subject to which
is the investment project “Grand Boroveis”,
property of Intercapital Property Development
ADSIC. The lease price of the contract is EUR
5 927 724.36, excl. VAT. Initially the lease price
was agreed to be paidin a 2-year period, with a
grace period of 6 months, in 24 instaliments
each due on the 20th of each month it is due on
and at a fixed annual interest of 9%. By mutual
agreement of the parties in 2014, the maturity
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BHOCKM, ObMxumu Ha 20 YMCro Ha meceua,
38 KOWTO BHOCKaTa € [OBhIkuma,. Npy
(uKCUpaHa roguilHa fnuxsa OF 9 %. Mo
E33UMHO CrOpasyMeHne Mexzy crpanute
or 2014 r. cpokbT 3a noracsiBaHe Ha
AnavHrosutTe BHOckKM Gelle yAbIXEH A0
20.12.2019 r., B pesynTar Ha KOETOo
nuauHrosata uena Gelwe npomereHa Ha
3183 968.45 espo 6e3 AAC. lNo cunara Ha
Oorosopa of 17 peKemspu 2013 .
ViHTepkanutan [ponbpTi JvBenonmbHT”
AJICUL] e npexsbpyuno no HotapuareH pen,
npaBoTo Ha cobcTBEHOCT ~ BBPXY
no3eMiieHns UMOT € UAEHTUDUKaTOP
65231.918.189, HaxopsALl, Ce Tp. Camokos,
obwyHa Camokos, Codomidcka obnact, u
nocTpoeHata B T03W  MMOT  CrpaAa,
npeacTaBnaBalia XoTenckus anapTameHTeH
koMmnnekc ¢ obcnyxsallin obekTn C
naeHTUguKaTop 65231.918.189.2, Ha
nuanHropaTtens ,bwnrapua fvsuar” EAL. B
pesynTar Ha ToB@ W NpH ycrioBuATa Ha
ofipated sManHr AHTepkan1Tan MpomspTh

OUBENOnMBHT" AOCUL  nonyun  OT
nvsvHrogarens BRIAOEHNETO BbpXY
UMOTUTE, nNpeameT Ha Oorosopa 3a
(PUHAHCOB TIN3UHT. -

date was extended until 20.12.2019 as a result
of which, the leasing price was altered to
3183 968.46 euro, excl. VAT. Under the

.contract from December 17, 2013 ICPD has

transferred by notary ownership the land with
ID 65231.918.189 located in Samokov, Sofia
region, and the building constructed on it
representing a hotel apartment complex and
service buildings with 1D 65231.918.189.2, to
the lessor "Bulgarian Leasing” EAD. As a
result, and under the conditions of a leaseback
agreement, ICPD has been granted possession
of the properties subject to the Contract for
financial leasing by the lessor. '
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4. Wndopmaumd 3a  [forosop €
Mutepxanutan ponbpTA JnBeronmbHT
ALCWL, o 30.12.2011 1.

Ha 01.02.2016 T. [pyXecTBOTO €

noanucano AHEKC KbM Dorosop ¢ ,BEW

Mpomxekt” AL, ot 30.12.2011 r., ceImacHo
KOWMTO CTpaHuTe ce CnopasyMAaeaTt CPOKET, B
konTo VKIMM cnensa fa-3annatm Ha ,BEWA
Mpopxekt AL ocrateka OT npopaxwara
|leHa Ha HeABUXUMUTE UMOTH, npeamMeT Ha
floroBopa, KOMTO KbM 01.02.2016 1. ¢ B
pa3mep Ha 841 989,39 espo ¢ kn. A0C, Aa
6bae YObBTXEH [0 30.09.2021 r., xaTo
yCrioBvisiTa Ha pa3cpo4eHoTo nnawliaHe ce
MPOMEHSAT KaKTo cneipa:

. Fiuxsa: 6.5% rogvuwHo 38
YIBIMKEHUA CPOK Ha [OroBOpa,
KOSTO 3anovsa pa ce npunara,
cumTamo ot 01.02.2016T. -

. KpaeH CpokK: 30.09.2021 .

. Mnaiade Ha nuxea: BCEKU
Mecel] Ao MOCrefAHOTO YMCno Ha
CBOTBETHUA Mecel A0 ustudaHe
Hya cpoka Ha pascpoueHoTo
nnawade;

lMnawase Ha ocTaTbka OT MpoAaxHaTa
LeHa: Ha © paBHU MeCeuHN BHOCKM C napex
ot 30 siyapu 2021 r. go 30 centemapu 2021
r. '

5. Wndopmauus 3a ronMwHOTo' O6wo
chbpaHue Ha akumoHepuTe Ha D pyxecTBOTO

Ha 30.06.2016 r. Oewe NpOBEACHO
pPeAOBHOTO TOAMLIHO O6wo cubparue Ha
akumorepnTe Ha [pyxecTBoTO, Ha KOeTo
6sxa 0f0BpeH roaniHuA nHansnayaneH "
KoHconmMpupaH — (prHaHCOB oT4eT Ha
“UrTepkanutan [porTbLPTU OusenonMbHT
ALICWL 3a 2015 r., Aoknapa Ha CbBeTa Ha
upexTopuTe,  Aoknaja  Ha OpnTHUA
KOMWUTET, Ha . AvpeKkropa 3a BPL3KW C
yHBECTUTOPUTE W Op. TOYKM, BKMOYEHW B
AHEBHWA pep Ha cLOpaHueTo. -

6. OCHOBHW pYICKOBE W HECUTYPHOCTW, TIPEA
xouto e wusnpaBeHo  WnTepkanuran
MpombpTn  JMBENONMBLHT ACUL npe3
ocTaHanaTa 4act Ha 2016 roauHa

OCHOBHWUTE PVICKOBE W HECUTYPHOCTH, KOWTO
Wurepkanurtan [ponbpTh [nBenonMBbHT
AJICUL, moxe fa cpeuile npes TPETOTO M
4eTBBLPTOTO TpUMece4Me Ha 2016 roguHa
ca: '

4. information about Contract with VEI Project
AD dated 30.12.2011

On 01.02.2016 the Company signed -an Annex
to the Contract with VEI Project AD dated
30.12.2011, according to which the parties
have agreed that the term within which ICPD
shall pay to VE! Project AD the remainder of -
the sale price of the properties, subject to the
Contract, which as of 01.02.2016 amounts to
EUR 841 989.39 incl. VAT, shall be extended
til 30.09.2021 and the parameiers of the
deferred payment change as follows:

e Interest: 6.5% énnually for the extended
term of the contract, which shall be
accrued as of 01.02.2016 onwards.

e Term: 30.09.2021

e interest péyments: monthly on the last
day of each month until the expiry of the
deferred payment ;

Payment of the remainder of the sale price: in 9
equal monthly installments from 30 January
2021 to 30 September 2021.

5. Information about the Annual General
Meeting of the Company'’s shareholders

The Annual General Meeting of the Company’s
shareholders was held on 30.06.2016 where
the annual financial reports of the Company
(incl. individual and consolidated one) was
adopted together with the Report of the Board
of Directors, the Report of the Audit Committee,
the ‘Report of the Investor Relations Directors
for 2015 and other points included in the
agenda, proposed by the Board of Directors.

6. Main risks and instabilities which Intercapital
Property Development faces during the rest of
the year 2016

The main risks and instabilities which
Intercapital Property Development may face
during the third-and fourth quarter of 2016:
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» nasapeH puck - pVICK OT HaManeHue
Ha nasapHuTe LLEeHM Ha
HeaBUXUMUTE UMOTH, KOUTO
DpYXecTBOTO npoaasa B pesynTar
Ha CBUTO TbpPCEHe Ha BaKaHLIMOHHW

MUMOTW, KaKTO W -PUCK OT HUCBK
TypucTuHeckn notok 3a 2016 r. B
pesyniar Ha HaBHOTO
Bb3CTaHOBABAHE cnen
HeoTAaBHaLLHaTa rnobanta
¢huHaHCcoBa Kpuaa. :

e pWCK  OT = HEeBb3MOXHOCT: . 3a
obcnyxeare Ha B3eTn GaHkoBW

3aemMi M U3gafeHaTa obnuraumoHHa
emMucua - B Cryyai, ye ppyxXecTBoTo
HEe ycnee Aa reHepupa AOCTaTbyHO
npuxoan 3a rnoKpusaHe Ha
pasxoguTe 3a NUXBU WU noracssaHe
Ha rnasHULMTE.

7. WudopmMaums 3a CKIICHEeHU CAENKW CbC
CHbP3aHU WUNY 3aMHTepecoBaHu NuLa

MNpes pasrnexgaHua riepuon,
“UnTepkanutan MpombpTi [JuBenonMbHT
AIICWL, He e ckmouBano CAeNkW ChC
CBbP3aHu WM 3aUHTepecoBaHWu - nuua,
OCBeH LIORYNocoYeHnTe CAENKY C
OblUEpHOTO  apyxecTBo ,Mapuha Kewnn

MennopxmsHT® EOOO;
30.09.201
5

‘000 ne.

30.09.2016
‘000 ne.

Tpogaxba Ha CTOKW 1
yonyri -
- npoaaxba Ha ycnyr Ha
JMapura Keiin

MeHnuammeHT EOO[ 111 -

TokynKa Ha CTOKK 1

yonyrn

- NOKyFIka Ha yenyri ot

Mapura Kein

MeruamsHT EOQOQ - -

8. Wudgopmans OTHOCHO CTaHOBMLLE Ha
ynpaBuTenH1A opraH OTHOCHO
Eb3MOXHOCTUTE 3a  peanusauuA  Ha
ny6GnmKysaHv NporHo3u

LpyXecTBOTO He € NnyBrvkyBario nporHo3u
3a pesynTatuTe OT Tekywara uHaHCOBa
TOAMHA.

7.

e Market risk - risk of decrease in market
prices of the real estate properties the
company is selling due to jack of
-demand for. vacation properties as well
as risk of low tourist fiow for 2016 due
to the siow recovery from the recent
global financial crisis.

» Risk of inability to service the
company’s bank loans and the
corporate bond issue of the Company -
in case the company fails to generate
enough revenue to cover the expenses
for the interest amounts due and the
principals.

Information for transactions concluded with

related persons and/or with stakeholders

During the period in question
Property Development”
conciuded

“Intercapital
ADSIC has not
large transactions with parties

and/or stakeholders except for the ones with
the subsidiary *“Marina Cape Management”
EQOD stated below:

30.09.2016  30.09.201
5

‘000 BGN 000 BGN

Sales of goods and
services

- sale of service to "Marina
Cape Management’

EOQD

111 -

Purchases of goods and

services

- purchases of service to

“Marina Cape

Management” EOOD - -

8.

Information about opinion by the

management body regarding the likelinood of
realization of the published forecasts

The Company has not published forecasts on

the resud af:tﬂeQJrrent financial year.
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