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1. O6wa nHdpopmauus
Kem  31.03.2016 r. “UHTepkanuTan
MpormbpTy AveenonmuHT" Adcumy,

KOHConmmaMpa BLB (DUHAHCOBUS CU OTYET
pesynTatnTe OT fAeilHOCTTa Ha efHo
AbLLEPHO APYXECTBO, KakTo Creaea:

ObllepHo npeanpusTie: % yqacme'
B Kanwrana
Mapuna Keitn MeHumpxmbHT EQO[]

100%

1.1. duHaHcoBU pesynTaTty

Mpes mbpBoTO TpUMeceune Ha 2016 roguna
Ha KoHconuavpaHa ocHoa “UMHTepkanuran
Mponbptk OueenonmbHT AACWUL otuuta
HEeTHW NpuXoan OT AefHOCTTa B pasaMep Ha
613 xvn.nB. u HeTHa 3ary6a Ha cTolHocT 141
XWUn.nB,

Mpe3s mbpeOoTO TpuMeceune Ha 2016 .
LpyxecTBoTO He e reHepupano npuxoaw ot
npoaaxbu Ha HegBMXHUMU UMOTIA.

lNpe3s nbpBoTO TpUMeceume Ha 2016 .,
ofade, KOMMAHUATE e reHepupana apyru
npuxoau Ha cTolHocTt 550 xun.ne., KouTo
npefcrTasnABaT oOTNWUCBaHe Ha YacT oT
3afbIXEHUATA KbM €AMH OT Kpegutopute
MY, a UMeHHo - ['paHg Bopoeey 2013 EQOL.

Apyra yacT oT npuxogute Ha [pyXecTeoTo
3a nepuogda 01.01.2016 - 31.03.2016 r. ca
npuxoaute ot npogaxba Ha CTOKK WU rotosa
NpoaykuMa u Te BKMOYBaT npuxoauTe,
‘PeanuavpaHn  OT  pecTopaHThTe  BLB
BaKaHLMOHHUA Komnneke ,MapuHa Kein”,
yNpaenaABaHu OT AbLUIEPHOTO U oBcnyXsaluo
ApyxectBo ,MapuHa Keln MeHUIXMBLHT
EOOL w npuxogute, peanuaupaHu oT
cynepmapkeTa, KOHIpecHus LEHTDBP,
boynuHr-bapa v cna-6apa B Komnnekca. 3a
MbPBOTO TPUMECEYME Te ca Ha CTOMHOCT 1
XWUn. nB.

pea nmbpBoTO TpUMeceune Ha 2016 r. Ha
KOHCOMuAMpaHa  ocHoBa  [lpyXecTsoTo
OT4MTa U NPUXOAY OT Npopaxbu Ha ycryru B
pasmep Ha 62 xun. nB. EQHa Yact oT Te3n
MPUXOOM BKIIOYBAT TAKCKM 33 NOAAPBXKA,
3annawadn or cobcTBeHULMTE Ha
anapTameHT BbB BaKaHUWOHHWA KOMMEKS
Ha AbllepHOTo U obCnyXBallo APYXecTBO

1. General Information

As of 31.03.2016 there is one company
which results are included in the consolidated
financial statement of “Intercapital Property
Development” ADSIC:

Subsidiary: % stake
in the capital
100%

Marina Cape Management EOOD

1.1. Financial resuits

During the first quarter of 2016 Intercapital
Property Development REIT reports on
consolidated basis net revenues from main
activity in the amount of BGN 613 thousand
and net loss in -the amount of BGN 141
thousand.

During the first quarter of 2016 the Company
has not generated revenues from sales of
real estate properties.

During the first quarter of 2016, however, the
Company has realized other revenues in the
amount of BGN 550 thousand that represent
revenues related to write-off of liabilities due
to one of the Company's creditors - i.e. Grand
Borovets 2013 EQOD.

Another part of the revenues of the Company
for the period 01.01.2016 - 31.03.2016 are
the revenues from sale of goods for sale and
production and they include revenues
realized by the restaurants in the vacation
complex “Marina Cape” that are managed by
the subsidiary and servicing company
“Marina Cape Management” EOOD and the
revenues realized from the supermarket, the
congress center, the bowling-bar and the
spa-bar in the complex. For the first quarter
these revenues are in the amount of BGN 1
thousand.

For the first quarter of 2016 the Company
reports on consolidated basis also revenues
from sale of services for the amount of BGN
62 thousand. Part of these revenues
represent fees paid by the owners of
apartments in the vacation complex to the
subsidiary company (and a servicing
company too) - “Marina Cape Management”
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+MapvHa Keiln MeHugXmbHT"
MapuHa Keiin MeHUIKMBHT"

EOQOO.
EOOH e

OPYXecTBO, € KOeTO BCUYKM KNKUEHTW,
ApUEOtUNM  MMOTU BbLB  BaKaHLMOHEH
kKomrrneke “MapuHa  Keln”  ckmiodsar

AOrOBOp 3a MoAAPbXKA WU yripasneHve npu
roAvILHO Bb3HarpaxgeHwe oT 12 eBpo Ha
KsagpaTeH MeTbp. Opyra Yacrt oT npuxogure
OT YCnyru npejcTaBnABaT MpyUXogu oOT
HaeMW Ha anapTameHTW OT TYPUCTU BbB
BAKAHUMOHHWA  KOMMMEKC, npuxoaM  oT
TyponepaTopcka AEWHOCT; rpuxoau,
peanusvpaHn B OOynuHr 3anarta, cna-,
thuTHEC- U CKYLI- LEHTPOBETE B KOMMNEKCa,
KaKTO 1 NPUXOAU OT APYri YCAYIW, CBbp3aHu
C OnMepupaHeTo Ha
NPeAoCTaBAHETO HA TYPUCTUYUECKU YCTYTU.

Ha koHconuaupaHa ocHoBa 3a MbpPBOTO
Tpumeceune Ha 2016 r. pasxogute 3a
OCHOBHa  [AeMHOCT  Ha  [pyXecTeoTo
Bbanu3at Ha 300 xun. nB., duHaHcoBUTE
pasxogn - 453 xun. nNB. U U3BLHPEAHW
paaxopy ~ 1 xun.s., T.e. obwure pasxoau 3a
AeNHOCTTa BL3NM3aT Ha 754 xvn.n..

dopmupaHeTo Ha obwuA pesyntat oT
OEeVHOCTTa Ha KOHCOMMAupaHa OCHoBa €
onucaH no-gorny.

.MapuHa Kenn® n

EOOD. “Marina Cape Management” EOOD
is a company with which ali clients that have
purchased apartments in the vacation
complex “Marina Cape” sign a contract for
maintenance and management for annual
fee of EUR 12 per square metre. Another
part of the sales from services represent
revenues from rent of apartments by tourists
in the vacation complex; revenues from tour-
operator activity; revenues generated in the
bowling hall, the spa center, the fitness
centre and the squash courts in the complex
as well as revenues from other services,
related to the operation of “Marina Cape” and
the other tourist services offered.

On consolidated basis for the first quarter of
2016 the expenses for main activity amount
to BGN 300 thousand, the financial expenses
amount to BGN 453 thousand and the
extraordinary expenses amount to BGN 1
thousand, i.e. the total expenses of the
Company are equal to BGN 754 thousand.

The way the net result of the Company on
consolidated basis has been formed is
described below.

{Xun. 1eBa OCBeH 4aHHH Ha aKUnsyY
in BGN 000, except per share dala)

31/03/2016 31/03/2015

flpuxoqu or npogaxon
Sales Revenues

63 51

Hpyru npuxogqu or fesinocrra

Other revenues from the company’s activity

550 762

DuHarHCcoBY MPUXOaN/PasxXoaqH
Financial revenues

-453

Pe3ynTar oT 0CHOBHa J4E64HOCT
Recurring Pre-tax Profit

-140

Masbﬁpe,qrm npuxonqu
Exiraordinary revenues

HeTeH pe3ynrar or 4eHHocTTa
Net income

-141

Herer pe3ynrar Ha eqHa akumud
Earnings per share (EPS)

-0.023

Cyma Ha aKTHuBnTe
Total Assets

59 166

3emu
Land

5134

HIHBeCTHLIMONHI HMOTH
Investment Froperty

35970

He3asppiieHo Hpon3scqcTrao
Work in progress

1056

CobfcTBeH KanuTar
Total Equily

- 3070

OcHoBer kanmuTarn

6011
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Share Capital

Bpoii akLpm
Number of Shares

6011476 6 011476

1.2. Toprosun ¢ akLuuTe

Kbm 31.03.2016 roauHa naszapHaTa LieHa Ha
aKuummTe Ha bwnrapcka coHposa -Gopca -
Codms e 0.178 nesa 3a akums.

B nepuopa 01.01.2016 - 31.03.2016 r. Hair-
BUCOKATA MazapHa LeHa Ha akuuuTe Ha
Opyxectsoto Ha BOB-Codua e 0.186 ng..,
nocturHarta Ha 27.01.2016 r., a Hai-HucKaTa
-0.178 ne. 3a akuua or 30.03.2016 1.

lNpes mece aeryct 2010 r. ,UHTepkanuTan
Mpombptv OueenonvbHT' AOCWUL, crana
mbpBaTta GbArapcka KOMNaHUs, YMMTO aKkLuN
ce ThPryBaT Ha KanuTanoB nasap M3BbH
Borirapus, kakto u nbpBata 6bhrapcka
KOMPIaHWS, YUWTO aKuMnm ca npuetw 3a
TbProBUSA Ha nasap, oOopraHuaupaH oT
Bapwasckata ®onpoBa bopca. 11.08.2010
r. Gewe mbpBaTa AaTta Ha KOTUPOBKA Ha

akuuure Ha HpyxectroTo Ha
anrepHaTMBHaTa cucTemMa 3a TbProBusA 3a
HOBU KoMnaHum “NewConnect”,

opraHusupaHa ot Bapliaeckata Gopca.

Kbm 31.03.2016 rognHa ueHaTa Ha akumute
Ha nasapa “NewConnect” e 0.49 3notn 3a
€e[Ha akuua.

2. MapwuHa Kein

lNpes nbpsoTO TpUMeceune Ha 2016 r. Bsxa
U3BLPLUEHU AEWHOCTU MO OTCTpaHsABaHe Ha
Bb3HUKHaNM HepegHoCTM no Bpeme Ha
eKcnnoatauuaTa U peMoHTHU paboty Ha
koMmnfiekca. PemoHTHUTE feliHocTu ce
U3BLPLWBAT OT AbLIEPHOTO WM OBCMyXBaLLO
apyxecreo ,MapuHa Kein MeHUgxXMBLHT
EQQOL.

BakaHLMOHHMAT KOMIMNEKC ce eKcrnoarupa
lenoroguuHo. lpes aumHua cesoH 2015-
2016 r., dyHKUMOHWpaxa 2 oT 4-Te
pecTopaHTa, Kakto W 2anata 3a GoyAuHr,
cna UeHTbpbLT, (pUTHec-3anata U CKyou
KoproBeTe. 3a oTAaBaHe Ha Typuctu -
Cry4YalHW U OpPraHM3MpaHu NOCeTUTEenM, ce
noaabpxat MuHumym 100 anaptameHTa.

1.2. Shares trading

As of 31.03.2016 the markét price of the
shares traded on the Bulgarian Stock
Exchange - Sofia is BGN 0.178 per share.

During the period 01.01.2016 - 31.03.2016
the highest market price of the Company’s
shares was BGN 0.186 reached on
27.01.2016 and the lowest one - BGN 0.178
per share from 30.03.2016.

[n August 2010, “Intercapital Property
Development” ADSIC became the first
Bulgarian company which shares are traded
on a capital market outside Bulgaria as well
as the first Bulgarian company which shares
have been admitted for trading on a market
organized by the Warsaw Stock Exchange.
11.08.2010 was the first trading date for the
Company’s shares on the alternative trading
system for new companies “NewConnect”,
organized by the Warsaw Exchange.

As of 31.03.2016 the market price of the
Company’s shares on “NewConnect” was
PLN 0.49 per share.

2. Marina Cape

During the first quarter of 2016 some works
on the removal of flaws as a result of the
exploitation of the complex were carried out.
The repair works are carried out by the
subsidiary and servicing company “Marina
Cape Management” EOQD.

The vacation complex has been exploited
during the whole year. In the winter season
2015-2016 2 of all the 4 restaurants were
functioning as well as the bowling hall, the
spa centre, the fitness hall and the squash
courts, A minimum of 100 apartments are
being maintained for letting out to tourists -
organized or casual visitors.
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B «komnnexca penoBHO ce npoeexpar
MEPONPUATUA OT KOHChEepEeHTeH TWn, XarTo
APYXEeCTBOTO aKTUBHO Ce CTpeMu paa
pasBuBa TO3W BUZ TYPU3BLM.

2.1. Tlpogaxbu

Mpe3  nocnegHUTe  HAKOMKO  FOOMHM
ycunuata Ha [pyXecTBOTO MO OTHOWEHUe
Ha npogaxbute ca HacoyeHu = KbM
AocTUraHe Ha HOBW reorpacbckit nasapu.
HpyXecTBOTO 3anodHa LEenosu OTHOLUEHUS
C napTHLOpW OT KuTalh 3a npeanaranuTe ot
Hero umotw. [poaapenute npes 2014 nu

There are regular conference meetings in
the complex “Marina Cape”. The company is
actively trying to develop this type of tourism.
There are regular conference meetings in
the complex “Marina Cape”. The company is
actively trying to develap this type of tourism.
2.1. Sales

During the last few years the ICPD's efforts
regarding sales are directed towards
reaching new geographical markets. The
Company has initiated new business
relations with partners from China for the
sale of its properties. The sales of properties
in 2014 and 2015 are mainly to Russian

2015 r. mMoTM ca OCHOBHO Ha Pycku | citizens and the company’s management is
rpaxpann,  Kato  MEeHMOXMBHTLT  Ha | encouraged by the renewal of this market's
LpyxectBoTo e obHapexaeH o7 | interest for purchase of real estate.
Bb306HOBABAHETO HA  WHTepeca  3a

HEABKMXMMNA MMOTK Ha TO3M Nalap.

TabrnuuaTa no-gony nokassa Bpos UMOTH,
npeanoxeHn 3a npogaxta, KakTo 1 TAxHaTa
MNoW, B YETUPUTE 30HWM Ha KOMMNMAEKCa.
MocoueHn ca camo NAIOWNTE HA XUIMLLHATE
UMOTU. OCBEH TAX, B PasiiMYHUTE 30HU UMa
W TbProBCKU U pasBriekaTentu UMOTH.

Tabnuuata nokassa CBCTOSIHUETO
npoaaxéute Ha UMOTU KbM 28/04/2016 r.

Ha

The table below shows the number of
properties offered for sale as well as their
area for all 4 zones of the complex. Only the
area of the residential properties is indicated.
In addition to them, there are commercial
and entertainment properties in the different
Zones.

The table shows the status of the sales of
properties as of 28/04/2016. \

Epoit / Number 3oHu [ Zones

Craryc/ Status

CeobogeH / Available

PesepeupaH / Reserved 6 a 7 0 13
Mpopaged / Sold 15 0 57 0 72
flpexanpnen / 227 54 317 0 598

KB. M. / 8g. m,
Cratyc / Status

CeoBopeH / Available 2 332,85 226.03 1723.59 3146.19
Pesepsupan / Reserved 747.28 0.00 415.47 0.00
MNpogapeH / Sold 1400.44 0.00 3562.23 0.00
fpexatpnes / 19679.92. | 5063.39 | 1664779 |  0.00
| Transfered
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BaxHu noscHeHWA KbM Tabnuuara

Hue pazpenawve cratyca Ha anaptamMmeHTnTe
Ha chiegHUTe KaTeropumu:

CeobBoanu 0Bo3HavaBa
ceoOofHM 3a npogax6a

anapTaMeHT

Pesepeupann - o6osHauaBa anaptameHTy,
3@ KOWUTO KIMEHTU Ca U3ABUNM XenaHue aa
ObaaT pesepsupaHn, MAATUAM Ca MMM e
NNaTAT pE3EPBALMOHEH ASMNO3MT.

MNponaneHn - o6o3HaYaBa anapTameHTh 3a
KOUTO MMa CKMIOYeH npeasapuTenHu
AOTOBOPW 3a NOKYNKO-Npoaaxta.

Important notes to the table

We divide the Status of the apartments in the
following categories:

Available - denotes apartments available for
sale :

Reserved - denotes apartments for which
clients have expressed an interest to reserve
and have paid or will pay a reservation deposit.

Sold - denotes apartments for which we have
signed preliminary purchase contracts.

Bpoi pesepBupaHu Mnow Ha pesepBupaHMTe
Meceu / Month | anapramenTu / Number of | anaptamenTu / Area of the
reserved apartments reserved apartments

Jan-08 19 1170,84
Feb-08 26 1407,32
Mar-08 45 257513
Apr-08 19 957,34
May-08 7 448 21
Jun-08 10 528,39
Jul-08 13 830,21
Aug-08 8 363,94
Sep-08 B 398,68
Oct-08 4 315,01
Nov-08 2 137,00
Dec-08 6 398,00
Jan-09 3 134,76
Feb-09 3 249,08
Mar-08 7 409,31
Apr-09 6 416,64
May-09 1 47,96

~ Jun-09 7 609,16
Jul-09 3 201,28
Aug-09 5 250,98
Sep-09 5 304,36
Oct-09 2 89,88
Nov-09 S 288,33
Dec-09 4 210,27
Jan-10 10 642,27
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Feb-10 1 43,34
Mar-10 8 586,50
Apr-10 4 237,06
May-10 6 346,35
Jun-10 8 587,90
Jul-10 6 344,29
Aug-10 9 560,53
Sep-10 . 7 465,12
QOct-10 4 306,09
Nov-10 11 999,33
- Dec-10 4 292,05
Jan-11 1 102,12
Feb-11 10 600,22
Mar-11 7 467,82
Apr-11 1 43,64
May-11 1 83,57
Jun-11 2 132,87
Jul-11 2 160,6
Aug-11 6 523,54
Sep-11 4 337,12
Oct-11 1 50,71
Nov-11 2 102,56
Dec-11 1 52,42
Jan-12 3 206,48
Feb-12 3 213,12
Mar-12 2 163,19
Apr-12 3 241,21
May-12 1 47 .41
Jun-12 0 0,00
Jul-12 3 253,19
Aug-12 2 154,64
Sep-12 4 214,27
Oct-12 0 0,00
Nov-12 1 122
Dec-12 3 213,7
Jan-13 0 0,00
Feb-13 4 374,59
Mar-13 0 0
Apr-13 0 0
May-13 1 88,6
Jun-13 2 163,54
Jul-13 3 255,99
Aug-13 3 258,89
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Sep-13

Oct-13

Nov-13

Dec-13

Jan-14

Feb-14

Mar-14

Apr-14

May-17

Jun-14

Jul-14

Aug-14

Sep-14

Oct-14

Nov-14

Dec-14

Jan-15

Feb-15

March-15

April-15

May-15

June-15

July-15

Aug-15

Sep-15

Oct-15

Nov-15

Dec-15

Jan-16

oo oiocociooolocloo|lolololcoio|lo|lo|lo|lololo o

Feb-16

257.94

March-16

142,28

BNWIOIoIo|o|o(olo|lo|ojo|lo|(o|lo|lojlo|jlocjlo|lo|lo|loio|lolo|lo|lolo|lo|lolo

Apr-16

46.39

2.1 GuHaHcupaHe

Kem 31.03.2016 r. Ha KoHconupupaHa
OCHOBA LWJHTEpKanuTan MpombpTH
AveenonmbHt” ALCWL, vma 3agbrxenuns
KbM 6aHKOBM  WHCTUTYLMM, B T.u.
ABIrOCPOHHU U KPaTKOCPOYHW B pasMep Ha
22 665 xvn.nB., Kakto W 3agbIXEeHue 1o
ofnurauvoHHa eMUCUs Ha CTOMHOcT 5 256
XWN.NB. :

Mopagn obcrostencteoto, yYe UKL He

2.2 Financing

As of 31.03.2016 on consolidated basis
»Iintercapital Property Development” ADSIC’s
obligations to bank institutions (incl. short and
long term loans) amount to BGN 22 665
thousand. The Company has also an obligation
due to a corporate bond issue for the amount
of BGN 5 256 thousand.

Due to the fact that ICPD did not manage till
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ycns B cpok Ao 10.02.2016 r. ga ussbpium
Abnxumoto KbM  14.02.2016 nuxeeHo w
rMaBHUYHO MnawaHe no obnuraunoHHUA cu
38€M CbITIacHO TIOracUTENHUA MnaH, NpueT
ot Obuloto cubpaHue Ha obnuraumoHepuTe,
npoeegeHo Ha 11.02.2015 r., r. 1 cbrnacHo
Pewenvata Ha obnuraupoHepute oT ToBA
CcbOpaHue., NUXBEHUAT MNPOLIEHT, KOWTO ce

npunaraiue BbPXY ocTaThKa oT
obnuraLMoHHKA 3aeM 33  ClepBaluA
TPUMECEeYEeH  Nepuos,  3anoyHan  Ha

15.02.2016 r., octaHa B pasmep Ha 5.75% Ha
roguiuHa baza.

Ha 11.03.2016 r. ,VHTepkanuTan MNpombpTia
OueenonMbHT’ AlLCKHL usnnartu
aerxuvute Kbm 14.02.2016 r. nuxsa B
pasmep Ha EUR 39 747 w rmnaeHula B
pasmep va EUR 62 500. MNopapn 3abasata B
W3BLPLIBEHETO Ha  amMOpPTU3aUWOHHOTO
nrnaware  OpyXecrtBoTo  u3nnatu  Ha
obnurauvoHepuTe U nvxea 3a 3abasBa 23
nepmoaa 15.02.2016 - 11.03.2016 r. B
paamep obwo Ha BGN 499,31 (unn BGN
0,099862 3a egHa obnurauus).

. Mopapu obcrositencteoto, ve WMKMO He
ycna B cpok ao 12.05.2016 r. ga n3sbLpwn
ObIXUMOTO NUXBEHO W MAaBHWYHO MNralwaHe
kbM 14.05.2016 r. no ofnuralMoHHUA cu
386M CbrMacHo NOracuUTenHusa nnad, npuer
ot O6woTo cwbpaHue Ha obnuraumoHepuTe,
nposeneHo Ha 11.02.2015 r., r. U chrnacHo
PeweHunata Ha obnurauumoHepwuTe OT TOBA
chOpaHue., MUXBEHWAT NPOLIEHT, KOWTO ce
npunara BbpXy OCTaTbKa 0T obnurauuoHH1s
3aeM 3a cregBaluns TpUMECEYEeH Mnepuom,
3ano4dan Ha 15.05.2016 r., ocTaHa 8
pasmep Ha 5.75% Ha roguwHa 6aza.

Mpes natoto Ha 2015 r. ,BAHKA NMUAPEOC
BBLITAPUA" Al e ofipasysano
namsLnHuTenHo geno Ne 671/2015 r. no
onvca Ha YCW Cranumnpa Hukonoea, ¢ per.
Ne 805 na KYCH, c palioH Ha peiictBue
OKkpbxeH b - rp. byprac. MNpetenanpanaTa
NoO W3MbNHATENHOTO Aeno [MaBHWUE € B
pasmep Ha 1 099 020,63 nesa, AbMKXUMK Mo
AOroBOp  3a  WMHBECTULMOHEH  KpegwuT.
WNarbnHutenHoTo NMPOW3BOACTBO e
ofpa3zyBaHO Bb3 OCHOBa Ha pnsa 6Gpos
U3MbIHUTENHW NUCTU, U3A3aLEeHU MO peaa Ha
un. 417 ot ITIK.

Crnegq nony4yaBaHe
AoB6poBOnHO

Ha NoKaHaTta 3a

nafbriHeHWe

10.02.2016 to make the interest and principal
payment owed as of 14.02.2016 on its bond
loan pursuant to' the repayment scheme,
adopted by the General Meeting of the
bondholders, held on 11.02.2015 and in
compliance with the decisions of that General
Meeting, the interest rate that was applied over -
the outstanding bond loan for the next three-
month period started on 15.02.2016, remained

in the amount of 5.75% annually.

On  11.03.2016  “Intercapital  Property
Development” ADSIC paid interest in the
amount of EUR 39 747 and principal in the
amount of EUR 62500 that were due on
14.02.2016. Due to the delay in making the
amortization payment the Company paid to its
bondholders an interest for the delay for the
period 15.02.2016-11.03.2016 in the amount of
BGN 499,31 (or BGN 0,0998624 per bond).

Due to the fact that ICPD did not manage tiil
12.05.2016 t6 make the interest and principal
payment owed as of 14.05.2016 on its bond
loan pursuant to the repayment scheme,
adopted by the General Meeting of the
bondholders, held on 11.02.2015 and in
compliance with the decisions of that General
Meeting, the interest rate that has been applied
over the outstanding bond loan for the next
three-month period started on 15.02.2016, has
remained in the amount of 5.75% annually.

In the summer of 2015 "PIRAEUS BANK
BULGARIA" AD has formed an enforcement
case Ne 671/2015 on the inventory of PEA
Stanimira Nikolova, reg. N2 805 of the CPEA,
for the area of the District Court - Bourgas. The
claimed to the enforcement case principai
amounts to BGN 1 099 020.63 due under a
contract for an investment loan. Enforcement
proceedings have been instituted on the basis
of two pieces of a writ of execuiion issued
pursuant to Art. 417 of the CPC.

After receiving a notice of
compliance "Intercapital

voluntary
Property
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LSAHTEPKATMUTAIN MPOMBPTU
AMBENOMMBHT" AACHUU e nogano
Bb3paxeHua cpelly ABata v3NbLAHWUTENHU
mucta. ,BAHKA NMUPEOC BBITTAPUA" Al e
nojana yctaHoBUTENEeH MCK no yn. 422 ot
MK 3a ycTaHOBABaHe Ha ObLIIXWMOCTTA Ha
cymMata no  U3ZaLeHUTe  WU3MLIHWTENHW
nuictu. Ha 09.05.2016 r. MHTEPKANWTAN
NMPOMBPTU AMBENONMDBHT" AOCUL e
yBEOOMEHO W 3a nogageHa or ,BAHKA
MMPEOC BBITAPUA" A wmonba 3a
OTKpUBaHe Ha NPOU3BOACTBO
HeCBLCTOATENHOCT No pefda Ha un. 629, an. 2
OT THbproBckuA 3aKoH. KbM MOMEHTa He e
OTKPUTO NPON3BOACTBO NO HECHLCTOATENHOCT
no orHowenne Ha MHTEPKAMIATAN
NPOMbPTU  AMBENOMMBLHT" ALCWLL
ApyXecTBOTO MMallle CpoK 3a OTroBOP Ha
mMonbarta 3a OTKpMBaHe Ha NPOU3BOACTBO 10
HecbCcTOATENHOCT Ao 25.05.2016 r., ko#HTO
cpoK Gewwe crniazeH ot UKMO.

3. Boposely,

MNpea mecey man 2008 r. [OpyxectsoTo
nonyyu paspelleHreTc 23a  CTpoexX W
3ano4Ha cTpouTernHuTe pabotu Nno npoekTa B
KypoOpOTHMA  Komnnekc bBoposeu. 3a
W3MBNHUTEN Ha crpafata Ao evan rpy6
crpoex Bewe usbpaHo gpyxecTsoTo Mugus
All. TepeH®LT, BLpPXy KOWUTO Ce Marpaxna
NPOEKTHLT, € ¢ anouw, 6 600 ks, M. O6eKkTeT e
C pasrobHaTta 3acTtpoeHa nnouy 10 000 KB. M 1
BKMioYBa XunuwHa Yact - 5 175 kB. ™,
TbProBcKM nnowy - 3 140 Ke. M ¥ noazeMHU
rapaxu - 1685 kB. M. -

MNpe3 mecew, oxTomepy 2008 r. [ApyxecTBoTo
nonyun Akt 14 un YpgoctoeepeHwe 3a
3aBbplleH rpy6 Crpoex 3a npoekta B
Boposel,. Kbm gHellHa aata ca oTcTpaHeHu
3abenexkute no DOMTBITHUTENHUTE
npeanucanuAa Ha YE3. AT 15 3a BbHWHOTO
en. 3axpaHBaHe Ha obexTa u NoanUCBaHeTo
Ha AOoroBop 3a U3KynyBaHe Ha TpadonocTa
we 6bae HanpaBeHo cnep, NPUKoYBaHe Ha
crpoutencTeoTo (AKT 15) 3a crpagata. Kbm
moMeHTa Becudkn CMP no ofbekra ca
3aMpa3eHn 3a HeonpegeneH Mepuop, oT
BpeMe.

MnaHosete Ha [OpyXecTBOTG OTHOCHO
npoekra [ pang boposeu” 6sxa 1ot fa 6boe
3aBLPLIEH CbC CPEACTBATa OT YBENMUYEHNeTO

no.

Development” ADSIC has filed objections to
both executive lists. "PIRAEUS BANK
BULGARIA" AD has filed a declaration under
Art. 422 of the CPC to establish the due
amount of the writ of execution. On
09.05.2016, the ‘Intercapital Property
Development” ADSIC has also been notified
for a filed by "PIRAEUS BANK BULGARIA" AD
request for opening of insolvency proceedings
under Art. 629, para 2 of the Commerce Act.
Currently there has not been initiated
insolvency proceedings in respect of
"Intercapital Property Development” ADSIC.
The Company’ deadline to answer the request
for opening of insolvency proceedings expired
on 25.05.2016. The Company submitted its
answer within the term.

3. Borgvets

In May 2008 the Company received the
construction permit and started the
construction works in the Borovets resort. The
company that was chosen to camy out the
gross construction is Midia AD. The plot where
the project has been constructed is with total
area of 6 600 sq.m. The project provides for
10000 sqg.m. built-up area and includes -
residential area - 5 175 sq.m., commercial area
- 3 140 sg.m. and underground garages - 1 685
sq.m.

in October 2008 the Company received Act 14
and Ceriificate for completed rough
construction for the project in Borovets. As of
today the observations in compliance with the
additional directions of CEZ have been
removed. Act 15 for the outside electric supply
of the building project and the signing of a
contract for purchase of the electric post shall
be made after compietion of the construction of
the building (Act 15). As of today all the
construction works on the project are frozen for
an indefinite period of time.

The Company’s plans “about the “Grand
Borovets” project were it to be finished with the
funds from the capital increase procedure that
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Ha Kanutana, koeto Oelle OCBHILECTBEHO
npe3 tonu-asryct 2010 r. Habpanute
cpeacrtea obaye He 6siXa gocTaTbyHK, 3a Aa
6be 3aBbPLISH KOMMNEKCHT.

Ha 06.06.2011 r. CbBeTbT Ha AMpekTOpUTe
B3e pelleHue 3@ CTapTupaHe Ha fperosopu

3a npogaxba Ha cobcrBeHUWA  Ha
BpyxecTBoTO HELBUXNUM MMOT u
uarpagexus BbPXY  HEro  XOTENCKM

anapTameHTeH KoMmmnekc ,I'paHg boposey”,
3a MbpBoOHaJanHa uUeHa He foO-HUCKa oT 5
MUIMoHa eBpo.

B Tasn Bpbaka Osxa Ha HanpaseHW
nybnukaumr Ha obasata 3a npopaxba B
HAKONKO  LEHTPanHW  exefdHEeBHWKa B
Bbnrapus, kakTo 1 nyGrkauns BbB BECTHUK
.Begomoctv” B Pycua. B gonbnHerue
ApyxecTBoTO nNpeactaBu  npoekra  3a
npogaxba npen 6pokepu B Apabckute
Avpxasu, Pycna n KasaxcraH.

YcnopegHo ¢ ToBa [ApyXecTBOTO Thpcw
napTHLOpP, KOWTO aOa uHeectupa 2 500000
€BpO- 3a [JOBbLPLUBAHETO HA npoekrta ,[paHg,
Bopoeel’, cnes KOETO KOMMNEKehLT ga
pyHKUMOHMpa KaTo xoTen. B Tasu Bpb3ka
[pyXecTBOTO YCTAHOBU KOHTaKTM U BOAW
MperoBOpM € HAKONKO  MOTEeHLUanHu
UHBECTUTOPW.

Ha 17 pekemepn 2013 r. [pyxecTBoTo
CKIIOYM OOroBOp 3a (PUMHAHCOB NU3WHT Ha
HeaBuXuMKU umotkh ¢ Bwrrapust Jlusunr”
EAL c nusuHroB 0GEKT. WHBECTULMOHHWUA
npoekt ,paHn bBoposel’. JluauHrosaTta
UeHa, KOATO crnejpawe ga 6bae uannarveHa
bewe B pasmep Ha 2 927 724,36 eepo 6es
AO0C. MNbpeoHavyanHo nNW3WHroBaTta LEHa
cneppawe nAa 6bAe u3nnateHa B CPoK 2
rofiiHu OT npepasaHe Ha BNageHUeTo BbRXY
nuamkrosuTe obBeKTW, OT KOUTo B meceua
rpatuceH  nepvod, upe3s 24  nNM3WHrosu
BHOCKW, OLMXUMU Ha 20 4ucno Ha Mecela,
3a KOWTO BHOCKaTa e pbiikuMa, npu
dukcmpana roguiiHa nuxesa ot 9 %. Mo
B3aUMHO CropasyMeHue Mexay CTpaHuTe oT
2014 r. cpokbT 3a noracABaHe Ha
nusuHroeuTe BHOCKW OGelle yObMXeH no
20.12.2019 r., B pesynratr Ha KOeETo
nusuHrosata ueHa 6eile nNpoMeHeHa Ha
3 183 968.45 empo 6e3 OAC. Mo cunata Ha

was carried out in July-August 2010. The
amount raised however fell short of the total
funds needed to complete the complex.

On 06th June 2011, the Board of Directors
took a decision for starting negotiations for the
sale of the real estate and the built hotel
apartment complex “Grand Borovets” of the
Company for a starting price not lower than £
5 000 000.

In connection with this, several publications of
an ad for sale were made in few national daily
newspapers in Buigaria, as well as in the
newspaper “Vedomosti” in Russia. In addition,
the Company has presented projects for sale
to brokers in the Arab countries, Russia and
Kazakhstan.

Parallel to this, the Company is actively
searching for a partner who is willing to invest
EUR 2 500 000 for finishing the project “Grand
Borovets” in order to make the complex
function as a hotel. In this regard, the
Company has established contacts and has
negotiated with several potential investors.

On 17 December 2013 the Company signed a
contract with Bulgaria Leasing EAD for

financial leasing of real estate subject to which

is the investment project “Grand Borovets”,
property of Intercapital Property Development
ADSIC. The lease price of the contract is EUR
2927 724.36, excl. VAT. Initially the lease
price was agreed to be paid in a 2-year period,
with a grace period of 6 months, in 24
installments each due on the 20th of each
month it is due on and at a fixed annual
interest of 9%. By mutual agreement of the
parties in 2014, the maturity date was
extended until 20.12.2019 as a result of which,
the leasing price was altered to 3 183 968.46
euro, excl. VAT. Under the contract from

December 17, 2013 ICPD has transferred by
notary ownership the Iand with D
65231.918.189 located in Samokov, Sofia

region, and the building constructed on it,
representing a hotel apartment complex and
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Llorosopa or 17 pekemBpu 2013 .
JMHTepkanutan [MponbpTv LOUBENONMBHT”
ALCHL e npexsbpnuno no HoTapuaneH pef
NpaBoTO Ha cOBCTBEHOCT BLPXY MO3eMMeHNA
UMOT C wmaeHTUhuKkaTop 65231.918.189,

Haxopsaw, ce r1p. Camokos, obLMHA
Camokos, Codhuiicka obnacr, W
nNoCTpoeHaTa B TO3W WMMOT  Crpaja,

npeacTaBnABalla XOTenckusa anaptaMmeHTeH
Komnnekc ¢ ofcnyxsBawyw obfextm ¢
naeHTucpukaTop 65231.918.189.2, Ha
nuswHrogarena ,bwnrapus Nuaunr” EAL. B
pesyntat Ha TOoBa WM NpU YCTIOBWATA Ha
obpateH nuanHr MHTepkanutan MponspTu
OusenonmbhT”  AICAL,  nonyuu ot
NM3UHroAaTens BaAeHUETO BLPXY UMOTUTE,
npeameT Ha [loroBopa 3a (hoMHaHCOB AMSNHT.

4. Whpopmanumn 33 Dorosop ¢
NHTepkanutan [Mponbptt [dMBEnonMbHT
AICML ot 30.12.2011 .

Ha 01.02.2016 r. OpyxecTBOTO € NoAnucano
Anekc kbMm Horosop ¢ ,BEW Mpopxext” AL
ot 30.12.2011 r., CbrnacHo KOMTO cTpaHuTe
ce cropasymaBaT CpokbT, B Koito WKMO
cnepnsa aa 3annat Ha ,BEU Mpogxekt” AL
ocTatkka OT npojaxHata LUeHa Ha
HEABWXUMUTE  UMOTH, npegMeT  Ha
Horosopa, konto kbm 01.02.2016 r. e B
pasmep Ha 841 989,39 erpo ¢ ekn. AAC, pa
6bvae ypbnxen po 30.09.2021 r., kato
YCNOBUATA Ha Pa3CpoOMEHOTO MraujaHe ce
MPOMEHAT KaKTO crensa:

. Jluxea: 6.5% roguwHo 33
YALMKEHWA CpoK Ha AoroRopa,
KOATO 3ano4yea fa ce npunara,
cumTaHo ot 01.02.2016 .

. KpaeH cpok: 30.09.2021 .

. MnawaHde Ha nMxeBa: BCEKM
Mecel, A0 NOCNeAHOTO YMCNo Ha
CbLOTBETHUA Mecel, O U3TU4aHe
Ha CpoKa Ha pPasCpPOYEHOTO
nnaiuaHe;

MnawaHe Ha ocTatbka OT npoaaxHaTa
LueHa: Ha 9 paBHW MeceYHW BHOCKW C nagex
o1 30 aHyapu 2021 r. go 30 centemepu 2021
r. .

5. OCHOBHW PUCKOBE W HECUIYPHOCTH, Npep,
KOWUTO €  u3npaBeHO  MHTepkanuTan
Mponepru  [OueenonmbHT ALCUL npes
BTOPOTO TpuMecedue Ha 2016 roamHa

service buildings with ID 65231.918.189.2, to
the lessor "Bulgarian Leasing" EAD. As a
result, and under the conditions of a leaseback
agreement, ICPD has been granted
possession of the properties subject to the
Contract for financial leasing by the lessor.

4. Information about Contract with VEI Project
AD dated 30.12.2011

On 01.02.2016 the Company signed an Annex
to the Contract with VE| Project AD dated
30.12.2011, according to which the parties
have agreed that the term within which ICPD
shali pay to VE| Project AD the remainder of
the sale price of the properties, subject to the
Contract, which as of 01.02.2016 amounts to
EUR 841 989.39 incl. VAT, shall be extended
till 30.09.2021 and the parameters of the
deferred payment change as follows:

* Interest: 6.5% annually for the
extended term of the contract, which
shall be accrued as of 01.02.2016
onwards.

»  Term: 30.09.2021

* Interest payments: monthly on the last
day of each month.

Payment of the remainder of the sale price: in
9 equal monthly installments from 30 January
2021 to 30 September 2021.

5. Main risks and instabilities which Intercapital
Property Development faces during the second
guarter of 2016
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OCHOBHUTE PHCKOBE U HECMIYPHOCTU, KOUTO

MHTepkanutan [Mponbpty [duBenonMbHT”

AOCHL moxe pa cpelHe npes BTOpPOTO
Tpumeceuune Ha 2016 roguHa ca:

* rasapeH pUcK - PUCK OT HamaneHue

Ha nasapHiTe LeHW Ha HedBUXUMUTE

WMOTH, KOUTO LPYXECTBOTO NpoAasa

B PE3ynTaT Ha CBUTO ThbpCeHe Ha

BAKaHLUWOHHW MMOTK, KaKTO U PUCK OT

HACBK TYPUCTUHECKW MOTOK 3a 2016

r B pesyntat Ha 6aBHOTO
Bb3CTaHOBABAHE creg,
HeoTgasHalLHaTa rnobariHa
duHaHcoRa Kpusa.

e pucK  OT HEBBL3MOXHOCT 33
obcriyxsaHe Ha B3eTM BaHKoBW

3aeMu W UspapeHaTa obnuUraunoHHa
EMUCKA - B CNy4an, Ye OpyXecTBoTo
He ycnee fa reHepvpa AOCTaTbYHO
NPUXOAMN 38 NOKPUBAHE Ha pasxoguTe
38 IMXBMW M noracsiBaHe Ha
rmaBHULMTE,

6. WHdopmauus 3a cknioveHuTe ronemm
CAENKW Mexay CBBbp3aHu nuua

Mpes pasrnexgaHua nepuog, “VIHTepkanuTan
Mponbpt AuBenonMbHT” ALCULl He e
CKITIOYBANo rofieMu CHENKA CbC CBbP3aHu
niua.

7. WHdopMaLma OTHOCHO CTEHOBMLIE Ha
ynpaBuTenHua opras OTHOCHO
Bb3MOXHOCTUTE 3a  peanusauMa Ha
ny6nuKyBaHmn nporHo3u

LpyxecTBoTO HE e nybrukKysBano nporHosu
3a pe3ynraTtuTe OT Tekyuwlata UHaHCOBa
rOAUHA,

The main risks and instabilites which
intercapital Property Development may face
during the second quarter of 2016:

* Market risk - risk of decrease in market
prices of the real estate properties the
company is selling due to lack of
demand for vacation properties as well
as risk of low tourist flow for 2016 due
to the slow recovery from the recent
global financial crisis.

» Risk of inability to service the
company’'s bank loans and the
corporate bond issue of the Company -
in case the company fails to generate
enough revenue to cover the expenses
for the interest amounts due and the
principals.

6. Information for large transactions concluded
by related persons

During the period in question “Intercapital
Property Development” ADSIC has not

concluded large transactions with related
parties.
7. Information about opinion by the

management body regarding the likelihood of
realization of the published forecasts

The Company has not published forecasts on
the results of the current financial year.
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