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Key financial highlights of the Group

ci

GAMES

Adjusted
9M2022 OM202 7 9M2021
Net revenues 41,255 41,255 81,882
Operating profit 6,264 14,677 ** 31,359
EBIT margin (%) 15.2% 35.6% 38.3%
Reported EBITDA 12,203 20,616 ** 48,869
EBITDA margin (%) 29.6% 50.0% 59.7%
Adjusted EBITDA* 13,537 21,950 ** 48,869
Adjusted EBITDA margin (%) 32.8% 53.2% 59.7%
Net profit 9,479 17,892 ** 27,219
Net profit margin (%) 23.0% 43.4% 33.2%
Weighted average no of shares (thousands) 182,943 182,943 182,943
Earnings per share (PLN/share) 0.05 0.10 ** 0.14
Net cash flows from operating activities 28,541 28,541 47,984
Net cash flows from investing activities (58,717) (58,717) (33,237)
Net cash flows from financing activities 3,369 3,369 (383)
Total net cash flow (26,807) (26,807) 14,364
30.09.2022 30.09.2022 31.12.2021
Cash and cash equivalents 11,113 11,113 37,843
Total assets 169,179 169,179 152,112
Own equity 142,287 142,287 135,109
Share capital 1,829 1,829 1,829
Debt 8,783 8,783 4,880

*EBITDA has been adjusted by a non-cash item - recognition of motivational plan

** Adjusted by dual listing costs and costs of marketing campaign of The Lords of the Fallen
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SELECTED CONSOLIDATED FINANCIAL INFORMATION

Profit and Loss Accounts

for the period from 1.01 to

for the period from 1.01 to

30.09.2022 30.09.2021

PLN'000 EUR'000 PLN'000 EUR'000
Net revenue from sales 41,255 8,800 81,882 17,963
Profit (loss) from operating activities 6,264 1,336 31,359 6,879
Gross profit (loss) 9,656 2,060 33,584 7,367
Net profit (loss) 9,479 2,022 27,219 5,971
Weighted average number of shares (in thousands) 182,943 182,943 182,943 182,943
Net profit (loss) per ordinary share attributable to equity owners
of the Parent (PLN) 0.05 0.01 0.14 0.03
Statement of cash flow 9M2022 9M2021

PLN'000 EUR'000 PLN'000 EUR'000
Net cash flows from operating activities 28,541 6,088 47,984 10,526
Net cash flows from investing activities (58,717) (12,525) (33,237) (7,291)
Net cash flows from financing activities 3,369 719 (383) (84)
Net cash flows (26,807) (5,718) 14,364 3,151

Balance sheet

as of 30.09.2022

as of 31.12.2021

PLN'000 EUR'000 PLN'000 EUR'000

Non-current assets 140,269 28,804 90,767 19,735
Current assets 28,910 5,937 61,345 13,338
Total assets 169,179 34,740 152,112 33,072
Equity 142,287 29,218 135,109 29,375
Initial capital 1,829 376 1,829 398
Liabilities 26,892 5,522 17,003 3,697
Non-current liabilities 5,745 1,180 6,839 1,487
Current liabilities 21,147 4,342 10,164 2,210
Total equity and liabilities 169,179 34,740 152,112 33,072
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GROUP

CONSOLIDATED STATEMENT OF FINANCIAL CONDITIONS

KEY FINANCIAL DATA OF CI GAMES CAPITAL

ASSETS as of 30.09.2022 as of 30.06.2022 as of 31.12.2021 as of 30.09.2021
PLN'000 PLN'000 PLN'000 PLN'000
Non-current assets 140,269 120,543 90,767 80,190
Property, plant and equipment 1,618 1,663 1,774 1,672
Intangible assets 131,657 112,238 80,959 72,331
Right-to-use asset 3,646 3,894 4,391 4,640
Long term investments - - - -
Deferred tax asset 2,873 2,748 3,643 1,547
Long term receivables 475 - - -
Current assets 28,910 45,990 61,345 70,082
Inventory 1,898 2,131 2,614 2,814
Current investments 65 63 61 2,340
Trade and other receivables 11,298 21,421 17,240 22,773
Tax receivables 4,536 4,658 3,587 -
Cash and cash equivalents 11,113 17,717 37,843 42,155
Current assets other than assets.or .dlsposal classified 28,910 45,990 61,345 70,082
as held for sales or as held for distribution to owners
Non-current assets classified as held for sale or as held
for distribution to owners ) ) ) )
Total assets 169,179 166,533 152,112 150,272

LIABILITIES & EQUITY

as of 30.09.2022

as of 30.06.2022

as of 31.12.2021

as of 30.09.2021

PLN'000 PLN'000 PLN'000 PLN'000
EQUITY 142,287 148,742 135,109 123,659
Share capital 1,829 1,829 1,829 1,829
Share premium 78,653 78,653 78,653 78,653
Other reserve capital 17,369 16,919 16,629 16,303
Retained earnings 43,170 49,473 36,294 25,915
including profit for the period 9,238 13,179 36,808 26,429
Equity attributable to owners of the Parent 141,021 146,874 133,405 122,700
Equity attributable to non-controlling interests 1,266 1,868 1,704 959
LIABILITIES 26,892 17,791 17,003 26,613
Non-current liabilities 5,745 5,954 6,839 8,068
Loans, credit and other debt instruments - - - -
Finance lease liabilities 3,202 3,383 3,925 4,261
Deferred income tax provision 2,543 2,571 2,914 3,807
Current liabilities 21,147 11,837 10,164 18,545
gorrowmgs including credits, loans and other debt 4305 ) 13 )
instruments
Income tax liabilities 104 41 41 2,183
Trade liabilities and other liabilities 12,118 6,402 4,972 11,030
Finance lease liabilities 1,276 1,237 955 687
Other current provisions 3,344 4,157 4,183 4,645
C.urrent liabilities othe.zr. than liabilities included in 21,147 11,837 10,164 18,545
disposal groups classified as held for sale
Liabilities included in disposal groups classified as held _ _ _ _
for sale
Total equity and liabilities 169,179 166,533 152,112 150,272
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CONSOLIDATED PROFIT AND LOSS ACCOUNT AND COMPREHENSIVE INCOME

for the period

for the period

for the period

for the period

Statement of comprehensive income from 1.01 from 1.07 from 1.01 from 1.07
to 30.09.2022 to 30.09.2022 to 30.09.2021 to 30.09.2021
PLN'000 PLN'000 PLN'000 PLN'000
Continuing operations
Net revenue from sales 41,255 10,794 81,882 32,658
Costs of products, goods and services sold (11,813) (3,899) (32,131) (11,763)
Gross profit (loss) on sales 29,442 6,895 49,751 20,895
Other operating revenues 116 79 907 17
Selling costs (10,743) (6,911) (13,296) (4,233)
General and administrative costs (12,180) (4,718) (5,449) (2,131)
Other operating expenses (337) (89) (554) (505)
Impairment loss/impairment gain and reversal of impairment (34) . ) }
loss
Profit (loss) on operating activities 6,264 (4,744) 31,359 14,043
Financial revenues 3,943 1,252 2,404 2,010
Financial expenses (551) (373) (179) (107)
Profit (loss) before tax 9,656 (3,865) 33,584 15,946
Income tax (177) - (6,365) (2,309)
Profit (loss) on continuing operations 9,479 (3,865) 27,219 13,637
Discontinued operations - - - -
Loss from discontinued operations - - - -
Net profit (loss) 9,479 (3,865) 27,219 13,637
- net profit (loss) attributable to equity owners of the Parent 9,238 (3,941) 26,429 12,837
- net profit (loss) attributable to non-controlling interest 241 77 790 800
Total other comprehensive income including:
Other comprehensive income that will be reclassified to
profit or loss before tax (594) (120) (104) (57)
Foreign exchange differences from translation of foreign entities (594) (120) (104) (57)
Other comprehensive income before tax (594) (120) (104) (57)
Income tax relating to components of other comprehensive ) ) ) )
income that will be reclassified to profit or loss
Other net comprehensive income (594) (120) (104) (57)
TOTAL COMPREHENSIVE INCOME 8,885 (3,985) 27,115 13,580
- total net comprehensive income attributable to equity owners 8,644 (4,061) 26,325 12,780
of the Parent
- total net comprehensive income attributable to non-controlling 241 77 790 800
interest
Weighted average number of ordinary shares (thousands) 182,943 182,943 182,943 182,943
Diluted number of shares (thousands) 185,836 185,836 182,943 182,943
Basic Earnings per share attributable to equity owners of the
Parent (PLN) 0.05 (0.02) 0.14 0.07
Diluted Earnings per share attributable to equity owners of the 0.05 (0.02) 014 0.07

Parent (PLN)
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CONSOLIDATED CASH FLOW STATEMENT

(indirect method)

for the period

for the period

for the period

for the period

from 1.01 from 1.07 from 1.01 from 1.07
to 30.09.2022 to 30.09.2022 to 30.09.2021 to 30.09.2021
PLN'000 PLN'000 PLN'000 PLN'000
Cash flows from operating activities
Gross profit (loss) 9,656 (3,865) 33,584 15,946
Total adjustments 19,336 17,174 15,397 22,186
Depreciation and amortisation 5,925 1,630 17,510 5,267
Impairment loss (reversal) 180 52 - -
Profit (loss) on foreign exchange differences (386) (653) 470 595
Adjustments to finance cost /income 224 68 (38) (73)
Profit (loss) on sales of fixed assets (45) (45) -
Change in trade and other receivables 7,321 12,372 (11,618) 10,911
Change in inventories 528 230 (1,283) (375)
Change in trade and other payables 7,394 6,064 6,573 4,156
Change in provisions 495 (244) 3,783 1,705
Other adjustments (2,300) (2,300) - -
Net cash flows from operating activities 28,992 13,309 48,981 38,132
Paid corporate income tax (return) related to operating activity (451) (305) (997) (997)
Eﬁ;fg;;;:f;ﬁitiﬁ%w OPERATING ACTIVITIES (used 28,541 13,004 47,984 37,135
Cash flows from investing activities
Repayment of loans granted - - - -
Cash inflows on disposal of property, plant and equipment and 53 53 ) }
intangible assets
ij?n?:;gmes ggsae(t:gwsmon of property, plant and equipment (58,770) (23,804) (31,386) (14,153)
Cash outflows on acquisition of financial assets - - (1,851) (596)
Cash outflows on loans granted (58,717) (23,751) (33,237) (14,749)
Cash flows from financing activities
Net proceeds from the issue of shares and other capital ) ) ) )
instruments
Inflows from loans 4,292 4,292 - -
Repayment of loans - 13 (33) (1)
Repayment of finance lease liabilities (699) (346) (333) (43)
Interest (58) (30) a7) 1)
Other financial outflows (166) (38) -
NET CASH FLOW FROM FINANCING ACTIVITIES 3,369 3,891 (383) (45)
TOTAL NET CASH FLOWS (26,807) (6,856) 14,364 22,341
Exchange differences on cash 77 252 (416) (364)
Balance sheet changes in cash and cash equivalents (26,730) (6,604) 13,948 21,977
Cash and cash equivalents at the beginning of the period 37,843 17,717 28,207 20,178
Cash and cash equivalents at the end of the period 11,113 11,113 42,155 42,155




ci

STATEMENT OF CHANGES IN CONSOLIDATED EQUITY GAMES

Equity

For the period from 01.01. to 30.09.2022 Share capital Share Otherreserve  Retained attributable to - Non controlling Equity
premium capital earnings owners of interest

parent
PLN'000
As of 01.01.2022 1,829 78,653 16,629 36,294 133,405 1,704 135,109
As of 01.01.2022, upon conversion 1,829 78,653 16,629 36,294 133,405 1,704 135,109
Profit (loss) for the period - - - 9,238 9,238 241 9,479
Ier;cur;?se (decrease) as the result of other changes in B : (594) ; (594) } (594)
Total - - (594) 9,238 8,644 241 8,885
Incentive program costs - - 1,334 - 1,334 - 1,334
Incrgase (decrease) as the result of other changes in B } ; (2,362) (2,362) 679) (3,041)
equity
Issue of shares - - - - - - -
Changes in equity - - 740 6,876 7,616 (438) 7,178
As of 30.09.2022 1,829 78,653 17,369 43,170 141,021 1,266 142,287
As of 30.09.2022, consolidated equity has been adjusted by PLN (3,041) thousand, which reflects purchase
of additional shares in United Label. The difference between the amount by which non-controlling interests
are adjusted and the fair value of consideration paid, has been recognised directly in equity and attributed
owners of the parent.

Equity
For the period from 01.01. to 31.12.2021 Share capital Share Other rgserve Reta!ned attributable to Non-controllmg Equity

premium capital earnings owners of interest

parent
PLN'000
As of 01.01.2021 1,829 78,653 16,407 (514) 96,375 169 96,544
As of 01.01.2021, upon conversion 1,829 78,653 16,407 (514) 96,375 169 96,544
Profit (loss) for the period - - - 36,808 36,808 1,535 38,343
Incr‘ease (decrease) as the result of other changes in R } 222 R 222 R 299
equity
Total - - 222 36,808 37,030 1,535 38,565
Incentive program costs - - - - - - -
Increase (decrease) as the result of other changes in } B ; ; } ; B
equity
Issue of shares - - - - - - -
Changes in equity - - 222 36,808 37,030 1,535 38,565
As of 31.12.2021 1,829 78,653 16,629 36,294 133,405 1,704 135,109

Equity
For the period from 01.01. to 30.09.2021 Share capital Shafe Other rgserve Reta?ned attributable to Non'controllmg Equity
premium capital earnings owners of interest
parent

PLN'000
As of 01.01.2021 1,829 78,653 16,407 (514) 96,375 169 96,544
As of 01.01.2021, upon conversion 1,829 78,653 16,407 (514) 96,375 169 96,544
Profit (loss) for the period - - - 26,429 26,429 790 27,219
Incr_ease (decrease) as the result of other changes in ; ; (104) ) (104) B (104)
equity
Total - - (104) 26,429 26,325 790 27,115
Incentive program costs - - - - - - -
Increase (decrease) as the result of other changes in } } ; B ) B ;
equity
Issue of shares - - - - - - -
Changes in equity - - (104) 26,429 26,325 790 27,115
As of 30.09.2021 1,829 78,653 16,303 25,915 122,700 959 123,659
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KEY INFORMATION ABOUT CI GAMES CAPITAL GROUP

1. General information: name, headquarters and principal activity of
Cl Games

e Cl Games S.A. ("the Issuer”, “the Dominant Entity”, "the Company”) was registered on
01.06.2007 as City Interactive S.A. On 07.08.2013, at the District Court for the Capital City of
Warsaw in Warsaw, 13th Commercial Division of the National Court Register which recorded
the change of Company’s name from the previous name to Cl Games S.A. The registered office
of the Company is located in Warsaw at Rondo Daszyriskiego 2B.

e The Company is entered in the Register of Entrepreneurs under the number KRS 0000282076
at the District Court for the Capital City of Warsaw in Warsaw, 12th Commercial Division. The
entry was made by the District Court for the Capital City of Warsaw in Warsaw, 13th
Commercial Division of the National Court Register. The court of registration of the Company
is currently the District Court for the Capital City of Warsaw in Warsaw, 12th Commercial
Division of the National Court Register.

e The core business activity of the Company consists of production, publishing and distribution
of video games.

e Tax identification number (NIP): 1181585759.
o Statistical identification number (REGON): 017186320.

e The Company has been established for an unlimited period of time.

2. Structure of the Capital Group and consolidation principles

As of 30.09.2022, Cl Games Capital Group (“the Group”, "Capital Group Cl Games") consisted of the
following entities:

e Cl Games S.A. with a registered office in Warsaw. Share capital: PLN 1,829,430.15. Dominant
Entity. The Company is listed on the regulated market conducted by the Warsaw Stock
Exchange in Warsaw S.A.

e United Label S.A. with a registered office in Warsaw. Share capital: PLN 127,500. 91.65%
shares held by CI Games S.A., with the remaining shares owned by private individuals.
The Company is listed on New Connect market (Alternative Trading System — ATS) conducted
by the Warsaw Stock Exchange in Warsaw S.A.

o Cl Games USA Inc. with a registered office in the state of Delaware, United States of America.
Share capital: USD 50,000. 100% shares held by Cl Games S.A.

e Business Area sp. z o0.0. with a registered office in Warsaw. Share capital: PLN 5,000; 100%
shares held by Cl Games S.A.

e Business Area sp. z 0.0. sp.j. with a registered office in Warsaw. 99.99% contribution of
Cl Games S.A.; the remaining 0.01% of Business Area sp. z o0.0.



Cl Games S.A. sp.j. with a registered office in Warsaw. 99.99% contribution of Business Area
sp. z 0.0. sp.j.; the remaining 0.01% of Cl Games S.A.

Cl Games UK Ltd. with a registered office in London, the United Kingdom. Share capital GBP
100; 100% shares held by Cl Games S.A.

Cl Games Mediterranean Projects S.L. with a registered office in Barcelona, Spain. Share
capital: EUR 3,000. 75% shares held directly by Cl Games S.A.; the remaining 25% shares
owned by Mclex Trust sp. z 0.0. with a registered office in Warsaw.

Cl Games Bucharest Studio S.R.L. with a registered office in Bucharest, Romania. Share
capital: LEI 200. 100% shares owned directly by Cl Games S.A.

Subsidiaries consist of entities controlled by the dominant entity. Such relationship exists whenever
the dominant entity:

holds the authority over the entity in question;

is exposed to or has the right to variable returns generated as a result of its involvement in
the entity in question;

has the ability to influence the amount of returns generated by the entity in question by
exercising its authority over such entity.

The Dominant Entity consolidates its subsidiaries which, as long as they meet the materiality
threshold — are subject to full consolidation. Cl Games Bucharest S.R.L. is excluded from consolidation
due to materiality level.

3. Composition of the governing bodies of the Parent Entity

Management Board of the Parent Entity in the third quarter of 2022:

Marek Tymiriski CEO, President of the Management Board
David Broderick CFO, Vice President of the Management Board from 01.03.2022
Monika Rumianek Member of the Management Board until 05.07.2022

Composition of the Supervisory Board of the Company in the third quarter of 2022 was as follows:

Ryszard Bartkowiak Chairman of the Supervisory Board

Rafat Berliriski Member of the Supervisory Board

Marcin Garliriski Member of the Supervisory Board

Grzegorz Leszczyriski Member of the Supervisory Board until 05.09.2022
Adam Niewiriski Member of the Supervisory Board

Jeremy M.]. Lewis Member of the Supervisory Board from 05.09.2022

10
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4. The shareholding structure of the Parent Entity

The shareholding structure is determined on the basis of formal notices issued by shareholders who
control at least 5% of the total number of votes at the General Meeting of Shareholders. The
percentage share in the Company's share capital and in the total number of votes at the General
Meeting is calculated on the basis of the most recent notices received from the Company's
shareholders as of the date of publication of this report.

On 16.05.2022 (current report 11/2022), the Company received a notification from the Active
Ownership Fund Sicav-FIS SCS based in Luxembourg about the purchase of a total of 25,842,439
shares of the Company, which constituted 14.13% of the total number of shares and votes at the
general meeting of the Company.

On 22.08.2022 (current report 22/2022) and on 13.09.2022 (current report no 32/2022) the Company
received notifications from the Active Ownership Fund Sicav-FIS SCS based in Luxembourg about the
purchase of additional 9,147,021 and 50,000 shares, respectively. Detailed information on changes in
the ownership structure of significant blocks of the Issuer's shares received pursuant to the applicable
regulations was provided by the Company in current report no. 22/2022 and 32/2022. Total volume
of total purchased shares by Active Ownership Fund Sicav-FIS SCS is 36,618,931, which constitutes
20,02% of the total number of shares and votes at the general meeting of the Company.

% of votes in the share
capital of the Company
and in the total number

Number of shares and
Share capital- structure
number of votes

of votes
Marek Tymiriski 53,083,570 29.02%
Active Ownership Fund Sicav-FIS SCS 36,618,931 20.02%
Other shareholders 93,240,514 50.97%
Total 182,943,015 100.00%

5. Ownership of Cl Games S.A. shares or rights to shares by persons
managing and supervising the Company

Ownership of Cl Games S.A. shares by members of managing and supervising bodies as of the date
of publication of this report:

State as of
Person Function State as of 23.11.2022
uncti

31.12.2021 (report publication

date)
Marek Tymiriski President of the Management Board 53,083,570 53,083,570
Marcin Garliriski Member of the Supervisory Board 40,000 40,000
Rafat Berliriski Member of the Supervisory Board 66,000 66,000

Marek Tyminski, the President of the Management Board of Cl Games S.A., holds 53,083,570 shares
of the Parent Entity, representing 29.02% of the Issuer's share capital and 29.02% of the total number
of votes at the Company's general meeting.

11
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Marcin Garliriski, a member of the Supervisory Board of Cl Games S.A. holds 40,000 shares of the
Issuer, constituting 0.02% of the share capital of the Issuer and 0.02% of the total number of votes
during the general meeting of the Company.

Rafat Berlinski, a member of the Supervisory Board of the Company, holds 66,000 shares of the Issuer,
constituting 0.04% of the total number of votes during the general meeting of the Company.

According to the best knowledge of the Company, the remaining members of the Supervisory Board
hold no shares of the Company in the third quarter 2022 and as of the date of the release of this
report.

12
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BASIS OF PREPARATION OF THE FINANCIAL

STATEMENTS

1. Statement of compliance and general principles of preparation the
quarterly financial statements

The interim condensed consolidated financial statements were prepared in accordance with
requirements of IAS 34 ,Interim financial reporting” approved by EU (,lAS 34") and the scope required
by the Minister of Finance Regulation of March 29, 2018 on current and periodical information to be
published by issuers of securities and conditions of consideration of information required by the law
of non-member country's law as equal (Official Journal 2018, item 757) and present financial position
of the Group and the Company as of September, 2022 financial results and cash flow for the 9-months
and 3-months periods ended 30.09.2022 and 30.09.2021.

The quarterly interim financial statements do not include all the information and disclosures required
by annual financial statements and therefore they should be read in conjunction with the Financial
Statement of Cl Games Capital Group for the period ended December 31, 2021 approved for
publication on 08.04.2022.

Preparation of the consolidated financial statements in accordance with the EU IFRS requires the
Management Board to make judgments, estimates and assumptions, which influence the accounting
principles applied, as well as the value of assets, liabilities, revenues and expenses. The estimates and
the associated assumptions are based on factors, which are considered to be reliable under the given
circumstances, and their results provide a basis for judgment on balance sheet value of assets and
liabilities, which is not based directly on other sources. The real value may differ from the estimated
values.

The Management Board verifies the estimates and assumptions on an ongoing basis and records any
changes in these in the period, in which they were made. The key judgments and estimates made by
Management applied in the preparation of interim financial statements remained unchanged
compared to the judgments and estimates applied in the consolidated financial statements ended
December 31, 2021

Going concern assumption

The consolidated financial statements were prepared with the assumption of going concern in the
foreseeable future. The Management Board of Cl Games S.A. is of opinion that the Group is able to:

e conduct its ongoing activity and settle its liabilities,

e continue production of subsequent games titles.

Functional currency and presentation currency

Data in the consolidated financial statement and notes to the financial statement have been
presented in thousands of zlotys, which is the presentation currency and the functional currency.
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The balance sheet data has been converted using the average rate of exchange published by the GAMES
President of the National Bank of Poland as of the date of presentation of the financial statements,
which, as of the balance sheet date, amounted to:

as of 30.09.2022 - 4.8698 PLN/EUR
as of 30.09.2021 - 4.6329 PLN/EUR

Data in the profit and loss account and the cash flow statement has been converted to EUR according
to the exchange rate determined as the arithmetic mean of exchange rates published by the President
of the National Bank of Poland as of the last day of each month of the year:

for the three quarters of 2022 - 4.6880 PLN/EUR
for the three quarters of 2021 - 4.5585 PLN/EUR

4. Changes in the accounting principles and comparability of data
presented in the financial statements

A description of material accounting principles applied by the Issuer can be found in the financial
statement for the year ended on December 31, 2021, which was made public on April 8, 2022.

In the three quarters of 2022, there was not changes in the accounting policy. There were presentation
changes (as indicated below) comparing to 2021. Additionally, in 2022 the Company recognised of a
share-based plan (described on the following pages).

Presentation changes

In accordance with requirements of European Securities and Markets Authority (ESMA), the Company
and the Group prepared Financial Statements in line with unified European form ESEF. Consequently,
some of the items of the financial statements were aggregated to be adapted to ESMA taxonomy as
of 31.12.2021. Following these changes, the respective presentation changes have been applied to
the financial statements for the three quarters of 2022 and the respective period of 2021.

Balance sheet of the Company and the Group:

= Line "Advances for intangible assets” were merged with line "Intangible asset other than
goodwill".

= Lines "Trade receivables”, “Prepayments” and “Other assets” were included in “Trade and
other receivables”.

= Lines "Reserve capital”, "Reserve capital for purchase of own shares” and "Foreign exchange
differences from translations” were aggregated in line “Other reserve capital”.

= Lines "Dividend capital”, "Reserve capital” were aggregated in line "Retained earnings”.

= Lines "Trade liabilities”, “Other liabilities” and “Deferred income"” were aggregated in line
"Trade and other short term liabilities”.

Income Statement of the Company and the Group:
= Line " Impairment loss /impairment gain and reversal of impairment loss” was separated out

of "Other operating income/costs".
14



Cash flow statements:

= Aggregation of ‘Interest” and "Commission on loans” into one category
"Adjustment from finance income /costs”.

= As the result of aggregation items in the balance sheet, the respective aggregations were
made in the cash flow from operating activity.

= Qutflows on development works were included in the line “Cash outflows on acquisition of
property, plant and equipment and intangible assets”.

Changes in equity movement tables:

= Aggregation of the items as described above in the equity of the Group.

Recognition of the Motivational (share-based) plan for the years 2021-2023/2024

IFRS 2 Share-based Payment requires an entity to recognise share-based payment transactions in its
financial statements, including transactions with employees or other parties to be settled in equity
instruments of the entity.

In the three quarters of 2022, the Company recognised a share-based plan in line with IFRS 2. In case
of Cl Games, the vesting conditions are non-market: realisation of net profit of the Group and
continues of the service. Therefore the fair value of the equity instruments is not adjusted to take into
consideration non-market based performance features - these are instead taken into account by
adjusting the number of equity instruments included in the measurement of the share-based payment
transaction, and are adjusted each period until such time as the equity instruments vest.

An estimate is made of the number of equity instruments for which the service and non-market
performance conditions are expected to be satisfied. The product of this estimate - i.e. grant-date
fair value per equity instrument multiplied by the number of equity instruments for which the service
and non-market performance conditions are expected to be satisfied — is the estimate of the total
share-based payment cost. This cost is recognized, as an expense is salaries costs, over the vesting
period, with a corresponding entry in equity reserves. In the following quarters, the Company will
review the estimated number of equity instruments and realisation of non-market performance
conditions.

The fair value of the warrants has been determined by an independent certified actuary by applying
numerical method "Finite Difference Method".

The table below presents the plan of amortisation of the cost of equity instruments over the vesting
period assuming fulfiiment of non-market conditions. The vesting period of entitlements is set from
1Q 2022 (grant date) to 3Q 2023 (expected date of program'’s realization).

Cumulative cost Cost in the period
Quarter (PLN'000) (PLN'000)
2022 Q1 239 239
2022 Q2 764 526
2022 Q3 1,334 569
2022 Q4 1,903 569
2023 Q1 2,460 557
2023 Q2 3,023 563
2023 Q3 3,692 569
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The disclosure in the financial statements is further described in the Section IV, point 25.

5. New standards and interpretations

New standards, changes in the binding standards and interpretations, approved by the European
Union ("EU"):

Amendments to IFRS 9 Financial Instruments, IAS 39 Financial Instruments: Recognition and
Measurement, IFRS 7 Financial Instruments: Disclosures, IFRS 4 Insurance Contracts and IFRS
16 Leases — Interest Rate Benchmark Reform — Phase 2 (effective for annual periods
beginning on or after January 1st 2021).

Amendments to IAS 1 “Presentation of financial statements” and IAS 8 “Accounting policies,
changes in accounting estimates and errors”. The changes pertain to the definition of
materiality applicable to annual periods starting on January 1, 2023 or thereafter.

Amendments to IFRS 16 Leases: Covid-19-Related Rent Concessions (effective for annual
periods beginning on or after June 1st 2021).

IFRS 17 "Insurance contracts” with subsequent amendments to IFRS 17. The standard is
applicable to annual periods starting on January 1, 2023 or thereafter.

Amendments to IFRS 4 Insurance Contracts, deferral of IFRS 9 Financial Instruments (effective
for annual periods beginning on or after January 1st 2023).

Amendments to IFRS 3 Business Combinations, IAS 16 Property, Plant and Equipment, IAS 37
Provisions, Contingent Liabilities and Contingent Assets, amendments to various standards
as part of IFRS Annual Improvements cycle 2018-2020 (effective for annual periods
beginning on or after January 1st 2022).

Changes with regard to references to Conceptual Framework in IFRS (applicable to annual
periods starting on January 1, 2022 or thereafter).

New standards, amendments to existing standards and interpretations which have not been endorsed
by the European Union:

IFRS 14 "Regulatory Deferral Accounts” — the European Commission has decided not to
commence the process of approval of this provisional standard to be used within the territory
of the European Union until the date of publication of the final version of the proper full
standard IFRS 14.

Amendments to IFRS 10 “Consolidated financial statements” and IAS 28 “Investments in
Associates and Joint Ventures” — Sales or contribution of assets between an investor and
their associate or joint venture and subsequent amendments (the date of entry into force of
these amendments has been postponed until completion of research work on the equity
method).

Amendments to IAS 1 “Presentation of Financial Statements”: classification of liabilities as
current or non-current and classification of liabilities as current or non-current — deferral of
effective date (effective for annual periods beginning on or after January 1st 2023)

Amendments to IAS 12 "Income tax"” — deferred tax related to Asses and liabilities arising
from a single transaction (effective for annual periods beginning on or after January 1st
2023).
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= Amendments to IFRS 17 "Insurance contracts”. Initial application of IFRS 17 and IFRS 9
Financial instruments — comparative information. The standard is applicable to annual
periods starting on January 1, 2023 or thereafter.

The dates of entry into force, indicated above, are based on the content of standards announced by
the Council for International Financial Reporting. The dates of entry into force of standards in the
European Union may differ from dates of entry into force based on the content of the standards and
are announced as the standard has been approved for application by the European Union. The Group
has decided not to introduce early any of the standards, interpretations or amendments, listed above,
which have been published but have not come into force. According to estimates of the Company,
the standards, interpretations and amendments to standards listed above shall have no significant
impact upon the financial statements of the Company and the Group.

Audit performed by statutory auditor

These quarterly consolidated and individual financial statements along with the selected components
were not audited nor reviewed by an independent statutory auditor.

17

ci

GAMES



NOTES TO THE FINANCIAL STATEMENTS

1. Consolidated financial results

Profit and Loss Accounts 9M2022 9M2021
PLN'000 PLN'000

Net revenue from sales 41,255 81,882
Gross profit on sales 29,442 49,751
Sales margin (%) 71.4% 60.8%
Selling costs (10,743) (13,296)
General and administrative costs (12,180) (5,449)
Other operating cost and income (255) 353
Profit from operating activities 6,264 31,359
Operating margin (%) 15.2% 38.3%
Reported EBITDA 12,203 48,869
EBITDA (%) 29.6% 59.7%
Gross profit (loss) 9,656 33,584
Gross profit (%) 23.4% 41.0%
Net profit (loss) 9,479 27,219
Net margin (%) 23.0% 33.2%

In the first nine months of 2022 there was no new releases of the games, therefore revenues
generated by the Group (PLN 41.3m) were lower compared to the revenues generated in the
respective period of 2021 (PLN 81.9m). The game Sniper Ghost Warrior Contracts 2, which was
released in June 2021, had a major impact on the Group's financial performance in 2021 and 2022
as well. This game continues to contribute significantly to the Group’s revenues, accounting for 54%
of consolidated revenues in the nine months period of 2022 (70% in 9M2021), while Sniper Ghost
Warrior Contracts (released in November 2019) generated 16% revenues in this period (17% in
9M2021). Games from United Label S.A. portfolio contributed 13% to nine months sales of 2022 (2%
in 9M2021).

Production costs consisted mainly of amortisation of development work on Sniper Ghost Warrior
Contracts 2 in 9M2022, while in the previous period they included both Sniper Ghost Warrior
Contracts 2 and Sniper Ghost Warrior Contract amortisation and higher cost of producing physical
media.

Increase of Sales margin from 60.8% in 9M2021 to 71.4% in 9MO022 is mainly attributable to lower
proportion of cost of goods sold as % of sales (decline from 39.2% to 28.6%) which resulted from
lower amortisation cost (finished amortisation of SGWC in September 2021 and the fact that unit
amortisation of SGWC was higher compared to an unit amortisation cost of SGWC 2) and decrease
cost of producing physical boxes.

In 9M2022 selling costs amounted to PLN 10.7m (compared to PLN 13.3m in 9M2021) and they
included costs of marketing campaign of The Lords of the Fallen, which started in August 2022.
An increase in G&A costs (PLN 12.2m in 9M2022 vs. PLN 5.4m in 9M2021) is the result of growing
headcount and the related costs (including recruitment costs), and also costs incurred in connection
with dual listing.

Operating profit in 9M2022 totalled PLN 6.3m and it was lower compared to the respective period of
2021 (PLN 31.4m) resulting from lower revenues (no new releases in 2022) and higher operating costs.
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The Group posted a net profit of PLN 9.5m with a net profitability at 23.0% in 9M2022, compared to
PLN 27.2m (margin 33.2%) in 9M2021.

Consolidated balance sheet

Balance sheet

as of 30.09.2022

as of 31.12.2021

PLN'000 PLN'000

Non-current assets 140,269 90,767
Current assets 28,910 61,345
Total assets 169,179 152,112
Equity 142,287 135,109
Initial capital 1,829 1,829
Liabilities 26,892 17,003
Non-current liabilities 5,745 6,839
Current liabilities 21,147 10,164
Total equity and liabilities 169,179 152,112

The balance sheet of Cl Games Group as of 30.09.2022 totalled PLN 169.2m and was up by 11%
compared to the balance sheet total at the end of 2021. The main item behind this change was the
rise in net book value of intangibles (by PLN 50.7m) which netted off decline in current assets (mainly
cash and receivables).

As 30.09.2022, total liabilities & equity rose mainly as a result of an increase in own equity following
generated profit.

Consolidated cash flow

Statement of cash flow 9M2022 9M2021
PLN'000 PLN'000

Net cash flows from operating activities 28,541 47,984

Net cash flows from investing activities (58,717) (33,237)

Net cash flows from financing activities 3,369 (383)

Net cash flows (26,807) 14,364

In 9M2022 operating cash flow totalled PLN 28.5m and was due mainly to the conversion of trade
receivables into cash decreased by operating expenses.

In 9M2022 net cash flow from investing activities totalled PLN (58.7)m which related mostly to
development expenses of The Lords of the Fallen, Sniper Ghost Warrior Next, Project Survive and
acquisition of shares of United Label S.A. (PLN 3m).

Net cash flow from financing activities amounted to PLN 3.4m. This item consisted mainly of a utilising
a loan draft facility and repayment of finance lease liability.
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2. Key events in the Group in the period covered by the report
and until the report publication date - a description of
significant achievements or failures with a list of the key
associated events

= 0On 17.08.2021, Cl Games S.A. made a decision to initiate a review of strategic options for the
Company. The purpose of the review of strategic options was to select the most favourable
way of achieving the Company's long-term goal which is Company development based on the
existing strategy of maximizing the value for current and future shareholders. In the course of
the review of strategic options, the Company's Managing Board announced on the 02.03.2022
that it has appointed Joh. Berenberg, Gossler & Co. KG London Branch as the Company's
Financial Adviser in relation to a potential dual listing on the London Stock Exchange.

= 0On 29.04.2022 Cl Games concluded a loan agreement with PKO BP S.A. a multi-purpose loan
facility in the amount up to PLN 29 min. On 28.09.2022 the sublimit of the loan facility in the
amount of EUR 2,100,000 was activated.

= Cl Games S.A. announced on 17.05.2022 a tender offer to subscribe for the sale of 275,000
shares of United Label S.A. entitling to exercise 275,000 votes at the general meeting of United
Label, which constitutes 21.57% of the share capital of United Label and 21.57% of the total
number of votes at the general meeting of United Label. The price of United Label S.A. shares
in the tender offer was set at PLN 18.04 per share. On 22.07.2022 the transaction of purchase
of United Label S.A. shares was settled. After the settlement of the transaction for the
purchase of the United Label's S.A. shares under the tender offer, the Company holds a total
of 1,168,555 shares in the share capital of the United Label S.A., which constitutes 91.65% of
the share capital of the United Label S.A and in the total number of votes at the general
meeting of United Label.

= On 04.08.2022 the Company notified (current report no 19/2022) about intention to transfer
the Company CI Games S.A. into an European Company ("EC"). In accordance with the first
notification of its shareholders about intention to transfer into EC, the Company will be
transferred from a Polish public limited company (public company of the Polish law) into
European Company, subject to Polish law as the law of the state in which the Company will
have its registered office after the transformation. Pursuant to Articles 552 of the Commercial
Companies Code, the Converted Company (i.e. Cl Games SE) will be entitled to all rights and
obligations of the Company to be Converted (i.e. Cl Games S.A.), and all assets and liabilities
of the Company will become assets and liabilities of the Converted Company (upon
continuation principle). The shareholders of the Company will automatically become
shareholders of the Converted Company (i.e. EC). An important consequence of the
transformation for the Company will be the change in the corporate governance model
adopted in the Company: in accordance with the Company's transformation plan published
on 04.08.2022, the existing dualistic corporate governance model in the Company, assuming
the existence of the Management Board and Supervisory Board, is to be replaced by
a monistic model, whose management functions, representation of the Company and
permanent supervision over the Company's operations will be concentrated in one body - the
Administrative Board. The Company notified shareholders twice about intention to transfer
the Company (on 04.08.2022 and 19.08.2022). The Extraordinary General Meeting convened
on 05.09.2022 did not adopt a resolution on the conversion of the Company into a European
company (SE) pursuant to Art. 2 clause 4 and art. 37 of Council Regulation (EC) No 2157/2001
of October 8, 2001 on the Statute for a European Company (SE) and resolutions related to the
transformation process, about which the Company informed in detail in the current report no.
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26/2022, 28/2022 and 29/2022. On 12.09.2022 (current report no 31/2022) the Company
informed that it continues the process of conversion into a European Company (SE), in
accordance with the assumptions previously provided by the Company, referred to, among
others, in the documents prepared for the purposes of conversion into an SE published by the
Company so far.

= On 01.09.2022 (current report no. 24/2022) the Company has received a statement of
resignation from the function of a member of the Supervisory Board made by Mr. Grzegorz
Leszczyriski submitted with effect on 05.09.2022, i.e. date of the Company's Extraordinary
General Meeting. On 05.09.2022, the Extraordinary General Meeting of the Company has
appointed Mr. Jeremy M.]. Lewis to the Company’s Supervisory Board for a joint term of the
Supervisory Board, entrusting him with the function of Supervisory Board Member. The
Company presented the information about the Supervisory Board Member appointed — his
education, qualifications and previous positions along with a description of the course of his
professional career on 05.09.2022 in current report no. 27/2022.

= A global marketing campaign for The Lords of the Fallen game was launched on 23.08.2022.
The premiere of the trailer announcing the title took place during Geoff Keighley's “"Opening
Night Live" at Gamescom - one of the most prestigious gaming events of the year. At the same
time, a product card appeared on Steam, allowing the game to be added to Wishlist. The
trailer repositioned the game as a reboot as opposed to a direct sequel to the original 2014
hit, which wil