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Eurchold Bulgaria AD also prepares an Annual Consolidated Statement, Including the results of the Parent
Company, its subsidiaries and associabes entities. Readers of this unconsolidated annual report shall to read
it together with the consolidated annual report of the Eurohold Group for 2018 so that they can obtain a
complete picture of the Group's financial position as a whole.

Iransiation: this annual report of Eurohold Bulgaria AD Is available in Bulgarian and English.

The Bulgarian version is the original version. The English version is a convenience transiation.

We have made all possible reasonable efforts to avoid any Inconsistency between the different language
versions.

If there are any such discrepancies, however, the Bulgarian version will be authoritative
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SECTION A

AUDITOR'S REPORT




HLB)BULGARIA

INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF
EUROHOLD BULGARIA AD

Report on the Audit of the Separate Financlal Statements

Opinion

We have audited the separate financial statements of EUROHOLD BULGARIA AD (the
Company), which comprise the separate statement of financial position as at 31 December
2018, and the separate statement of profit or loss and other comprehensive income, separate
statement of changes in equity and separate statement of cash flows for the year then ended,

and notes to the separate financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying separate financial statements present fairly, in all material
respects, the financial position of the Company as at 31 December 2018, and its financial
performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards (IFRSs) as adopted by the European Union (EU).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the ,Auditor’s Responsibilities
for the Audit of the Separate Financial Statements" section of our report. We are independent
of the Company in accordance with the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements of the Independent Financial Audit Act (IFAA) that are relevant to our audit of
the separate financial statements in Bulgaria, and we have fulfilled our other ethical
responsibilities in accordance with the requirements of the IFAA and the IESBA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the separate financial statements of the current period. These
matters were addressed in the context of our audit of the separate financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters.
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HLB)BULGARIA

Key Audit Matter

How this key audit matter was addressed
in our audit

1. Valuation of investments in
subsidiaries and receivables from
subsidiaries

Investments in subsidiaries as at 31
December 2018: BGN 567,465 thousand (31
December 2017: BGN 539,520 thousand)

Note 16.1 to the separate financial
statements

Receivables from subsidiaries (including
subgroups) as at 31 December 2018: BGN
1,018 thousand (31 December 2017: BGN
6,722 thousand)

Notes 14 and 17 to the separate financial
statements

The Company has investments in
subsidiaries operating in different business
segments with some of them in regulated
industries (insurance and investment
agency), and others in sectors strongly
dependent on the population purchase ability
(sales and lease of new cars). In addition the
Company through its subsidiaries operates in
countries from Central and South-East
Europe (Romania, Macedonia, Ukraine,
Georgia, Greece, Russia), where specific
economic and regulation environment is
inherent.

As at 31 December 2018 the investments in
subsidiaries and receivables from them form
98% of the assets’ total value at that date (31
December 2017: 98%).

Above stated circumstances assume
existence of certain risk from overstatement
of investments in subsidiaries and
receivables from them.

In this area, our audit procedures carried out
with the support of independent valuation
specialists, where applicable, hired by us,
along with other similar, include:

e Review and assessment of the forecast
analysis of FCF /ffuture cash flows/ from
subsidiaries for the previous year made by
the Company and their respective actual
realization in the current year as well as of
updated forecasts and business plans for the
current year;

e Analysis and judgment of the
feasibility of the main assessments and
assumptions used by the management of the
Company and particularly of the discount
rate, when applying the Discounted Cash
Flow Model as well as comparison to
historical data;

¢ Mathematical precision test of the
models for assessment and juxtaposition of
key input data with main assumptions made
by the Company;

e Assessment of qualificaion and
competence of the external appraisers, hired
by the Company;

e Analytical procedures referring to
indicators to receivables from these
companies for previous and current years as
well as after the date of the balance sheet;

¢ Documents review from the factsheet
related to the collection of the receivables.
and ROI - financial status of the Companies,
their contractors and feasibility of cash flows
generation;
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HLB)BULGARIA

Key Audit Matter

How this key audit matter was addressed
in our audit

When reviewing for existence of impairment
indications of investments in subsidiaries
and receivables from them, material
estimation is applied to assess the
recoverable amount and future collection of
the amounts by analyzing and assessing the
return of Company entire exposition to these
parties.

The impairment review assumes use of
material estimation, different judgements
and approximated valuation by the
management side about future return of the
investments as well as for the purposes of
investments recoverable amount assessment,
the Discounted Future Cash Flows Method is
applied, that is concretely defined for each
subsidiary as separate unit generating cash
(CGU) and taking into account factors such
as: activity specific, business environment
and risks, past experience, expected future
economic benefits, that will be received,
discount rate used, as well as position on
Bulgarian and foreign markets and others, as
well as the net asset value method. Because
of this an uncertainty is inherent for these
valuations. Calculations are carried out by
the management with the help of
independent licensed appraisers, hired by
the Company.

Because of the fact that:

e determining the impairment losses by
the Company exposition in its subsidiaries
involves many estimations, higher level of
speculation in forecast assumptions and
specific calculations about impairment
amount made by the management and

e Re-calculation of material expositions
based on the model applied by the Company;

e Assessment and review of the
completeness, appropriateness and adequacy
of the disclosures in separate financial
statements regarding the valuation of
investments and receivables in and from
subsidiaries.
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HLB)BULGARIA

Key Audit Matter

How this key audit matter was addressed
in our audit

¢ the materiality of the recognized item
to the Company separate financial
statements as stated above

we determine this matter as key audit
matter.

2. Loans and issued bonds - presentation
and disclosure; requirements for
adherence with debt financial covenants

Issued bonds as at 31 December 2018: BGN
129,584 thousand (31 December 2017: BGN
142,489 thousand)

Loans as at 31 December 2018: BGN 65,007
thousand (31 December 2017: BGN 73,362
thousand)

Notes 21 and 22 to the separate financial
statements

Based on our understanding of the
Company’s business activity, we have
identified the debt securities issued (bonds)
and loans, and the adherence to debt
financial covenants related to them as key
audit matter.

The loans and issued bonds are considered a
key matter for our audit since they form 81%
of the total value of the Company's liabilities
as at 31 December 2018 (31 December 2017:
98%). In addition, according to the
contractual commitments under certain of
the loan agreements, the Company must
abide by a number of financial indexes and
rates for debt serving (EBITDA, Total Equity
Volume, Gearing, LtV, Interest Coverage
Ratio).

In this field, our audit procedures, along with
other similar, include:

e Review of
supporting documents
acquisition of the liabilities;

internal rules and
related to the

« Recalculation of the initial recognition
and the subsequent measurement of debt at
amortized cost, using the effective interest
rate;

¢ We reviewed the prospectuses and
loan agreements and paid particular
attention to the conditions of the covenants
and the cases of default;

e Assessment of accounting policy and
accounting treatment in the definition of
financial expenses and adequate calculation
of the covenants in accordance with the
terms of the prospectuses;

o Given the significance of the earnings
before interest, taxes and depreciation
(EBITDA), in our calculations of covenants,
we paid particular attention to the correct
classification of the items of earnings before
interest, taxes and depreciation, as well as to
specific and extraordinary items included in the
adjusted earnings before interest, taxes and
depreciation (EBITDA);
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HLB)BULGARIA

Key Audit Matter How this key andit matter was addressed

in our audit

¢ We reviewed for completeness and
adequacy of disclosures in the Company's
separate financial statements regarding the
presentation of the loans and debt.

Information Other than the Separate Fimancial Statements and Auditor's Report
Thereon

Management is responsible for the other information. The other information, which we have
obtained prior the date of our auditor's report, comprises the management report and the
corporate governance statement prepared by management in accordance with Chapter Seven
of the Accountancy Act, but does not include the separate financial statements and our
auditor’s report thereon.

Our opinion on the separate financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon, unless and to the extent
explicitly specified in our report.

In connection with our audit of the separate financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the separate financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Separate
Financial Statements

Management is responsible for the preparation and fair presentation of the separate financial
statements in accordance with IFRSs, as adopted by the EU, and for such internal control as
management determines is necessary to enable the preparation of separate financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the separate financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

1489-151, Konstantin Velichkov bivd., Sofia 1309, Bulgaria
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HLB)BULGARIA

Auditor’s Responsibiiities for the Audit of the Separate Financial Statements

Our objectives are to abtain reasonable assurance about whether the separate financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with I1SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these separate
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

— Identify and assess the risks of material misstatement of the separate financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

— Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

— Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

— Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
separate financial statements or, if such disclosures are inadequate, to modify our opinion,
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

— Evaluate the overall presentation, structure and content of the separate financial
statements, including the disclosures, and whether the separate financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit. |
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HLB8)BULGARIA

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the separate financial statements of the
current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Additional Matiers to be Reported under the Accountancy Act and the Public Offering of
Securities Act

In addition to our responsibilities and reporting in accordance with iSAs, described above in
the “Information Other than the Separate Financial Statements and Auditor’s Report
Thereon” section, in relation to the management report and the corporate governance
statement, we have also performed the procedures added to those required under ISAs in
accordance with “Guidelines about new and expanded auditor’s reports and communications
from the auditor’s side” of the professional organisation of certified public accountants and
registered auditors in Bulgaria, i.e. the Institute of Certified Public Accountants (ICPA). These
procedures refer to testing the existence, form and content of this other information to assist
us in forming opinions about whether the other information includes the disclosures and
reporting provided for in Chapter Seven of the Accountancy Act and in the Public Offering of
Securities Act (Art. 100m, paragraph 10 of the POSA in conjunction with Art. 100m,
paragraph 8(3) and (4) of the POSA) applicable in Bulgaria.

Opinion in connection with Art. 37, paragraph 6 of the Accountancy Act
Based on the procedures performed, our opinion is that:

a) The information included in the management report referring to the financial year for
which the separate financial statements have been prepared is consistent with those
separate financial statements.

b) The management report has been prepared in accordance with the requirements of
Chapter Seven of the Accountancy Act and of Art. 100(m), paragraph 7 of the Public
Offering of Securities Act.

c¢) The corporate governance statement referring to the financial year for which the separate
financial statements have been prepared presents the information required under
Chapter Seven of the Accountancy Act and Art. 100(m), paragraph 8 of the Public Offering
of Securities Act.
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HLB)BULGARIA

Opinion in connection with Art. 100(m}, paragraph 10 in conjunction with Art. 100{m),
paragraph 8(3) and (4) of the Public Offering of Securities Act

Based on the procedures performed and the knowledge and understanding obtained about
entity’s activities and the environment in which it operates, in our opinion, the description of
the main characteristics of entity’s internal control and risk management systems relevant to
the financial reporting process, which is part of the management report (as a component of
the corporate governance statement) and the information under Art 10 paragraph 1(c), (d),
(£), (h) and (i) of Directive 2004/25/EC of the European Parliament and of the Council of 21
April 2004 on Takeover Bids, do not contain any material misrepresentations.

Additional Reporting on the Audit of the Separate Financial Statements in connection
with Art. 100(m), paragraph 4(3) of the Public Offering of Securities Act

Statement in connection with Art. 100(m), paragraph 4(3){b) of the Public Offering of Securities
Act

The information about related party transactions is disclosed in Note 30 “Transactions and
balances with related parties” to the separate financial statements. Based on the audit
procedures performed by us on related party transactions as part of our audit of the separate
financial statements as a whole, no facts, circumstances or other information have come to
our attention based on which to conclude that the related party transactions have not been
disclosed in the accompanying separate financial statements for the year ended 31 December
2018, in all material respects, in accordance with the requirements of 1AS 24 Related Party
Disclosures. The results of our audit procedures on related party transactions were addressed
by us in the context of forming our opinion on the separate financial statements as a whole
and not for the purpose of expressing a separate opinion on related party transactions.

Statement in connection with Art. 100(m), paragraph 4(3}(c) of the Public Offering of Securities
Act

Our responsibilities for the audit of the separate financial statements as a whole, described in
the “Auditor’s Responsibilities for the Audit of the Separate Financial Statements” section of
our report include an evaluation as to whether the separate financial statements present the
significant transactions and events in a manner that achieves fair presentation. Based on the
audit procedures performed by us on the significant transactions underlying the separate
financial statements for the year ended 31 December 2018, no facts, circumstances or other
information have come to our attention based on which to conclude that there are material
misrepresentations and disclosures in accordance with the relevant requirements of IFRSs
as adopted by the European Union. The results of our audit procedures on Company’s
transactions and events significant for the separate financial statements were addressed by
us in the context of forming our opinion on the separate financial statements as a whole and
not for the purpose of expressing a separate opinion on those significant transactions.
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Reporting in accordance with Art. 10 of Regulation (EU) No 537/2014 in connection with
the requirements of Art. 59 of the Independent Financial Audit Act

In accordance with the requirements of the Independent Financial Audit Act in connection
with Art. 10 of Regulation (EU) No 537/2014, we hereby additionally report tke information
stated below.

— Audit firm HLB BULGARIA 00D was appointed as a statutory auditor of the separate
financial statements of EUROHOLD BULGARIA AD for the year ended 31 December 2018
by the general meeting of shareholders held on 29 june 2018 for a period of one year.

— The audit of the separate financial statements of the Company for the year ended 31
December 2018 represents second total uninterrupted statutory audit engagement for
that entity carried out by us.

— We hereby confirm that the audit opinion expressed by us is consistent with the
additional report, provided to Company’s audit committee, in compliance with the
requirements of Art. 60 of the Independent Financial Audit Act.

— We hereby confirm that we have not provided the prohibited non-audit services referred
to in Art. 64 of the Independent Financial Audit Act.

— We hereby confirm that in conducting the audit we have remained independent of the
Company.

Audit Firm
HLB Bulgaria 00D

Manager:
Veronika Revalska

Registered auditor, responsible for the audit:
Vaska Gelina

29 March 2019
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Section B Separate Financial Statements 2018 'E EUROHOLD

Eurohold Bulgaria AD

Separate Statement of profit or loss and other comprehensive income
for the year sndad 31 Decembar

2018 2017*
Notes BGN ‘000 BGN ‘000
Revenue from operating activities
Dividend Income 3 209 265
Geins from sale of investments and subsequent revaluation 4 21 652 1325
Interest Income 5 1544 2 437
Other financial revenue 6 647 18
24 052 4 0485
Expenses on operating sctivities
interast axpenses 7 {19 239) {17 460)
Losses on sale of Investments and subsequent reveluation 8 (661) {859)
Other financlal expenses 9 (50) {1 379)
Hired services expenses 10 (2 336) (1 350)
Salarles and related expenses (444) (369)
Depreclation (27) Ne))
Revenue / (Expenses) from Impalrment of financlal assew,
net 11 (13) -
{22 770) {21 424)
Profit / (Loas) from operating actlvitios 1282 (17 379)
Other revenue/(expenses),net 12 378 73
Net Profit /(Loss) 1 660 (17 306)
Mc_gw for the vaar 1 660 17 306
Earning / (loss) per share, BGN ' L 203 0008 (0.112)

* Tha Company has Initlally applied IFRS 9 and IFRS 15 at 1 January 2018 M ang® tion method chosen,
comparative informatkn Is not stated. * \
Prepared by: Signed on behalf of BoD:
{Ivan Hristov/ /Asen Milicheyy
22.3.2019 =
Audlt firm HLB Bulgarla 00D BBPXY "0*“’ CM© ¥3AanH ORUTOPCKA

AOKNA&M ¢ fara.

29, 03. 2019

il

These separate financlal statements have been approved from the Board of Directors of Eurohold Bulgaria AD on
22.3.2019. The notes from page 17 to page 51 are an Integral part of the annual separate financlal statements
for the year ended Decemnber 31, 2018



Section B Separate Financlal Statements 2018

Eurchold Bulgaria AD

Separate Statement of financla! position
As at 31 December

= EurOHOLD

31.12.2018 31.12.2017*
Notes BGN ‘000 BGN ‘€00
ASSETS
Non-current asssts
Machinery and equlpment 13 82 i6
Long-term recelvables from related paries 14 - 512¢
Loans granted to third partles 15 = 9 77%
1 82 14924
Investments
Investments In subsidlarles ard other companles 16 567 465 539 529
Current arsets
Loans granted to third partles 15 & 877 -
Recelvables from related parties 17 1 408 1 593
Other recelvables 18 328 1670
Cash and cash equlivalents 19 282 206
11 895 3 469
TOTAL ASSETS _B79 443 557 922

These separate financlal statements have been approved frem the Board .of Directors of Eurohold Bulgaria AD on
22,3.2019. The notes from page 17 to page 51 are an integral part of the annual separate financlal staterments

for the year ended December 31, 2018

12



Sectlon B Separate Financlal Statements 2018

Eurohold Bulgaria AD

Separate Statement of financlal position (continuved)

As at 31 December

§= euroHOLD

31.12.2018 31.12.2017*%
Notes BGN 000 __BGN ‘coC
EQUITY AND LIABILITIES
Equity
Share capltal 20.1 197 526 197 526
Share premium 20.2 49 568 49 568
General reserves 20.2 7 641 7 641
Retalned earnings 81 393 100 605
Profit / (Loss) for the year 1 660 (17 306)
Total equity 337 788 32328 024
Non-current llabliities y
Interest-bearing loans and borrowings 21 35 54¢ 21 123
Bond llabllitles 22 128 832 141 542
Nen-current related partles liabliltles 23 1717 2 576
Other non-current llabllities 24 6 40
166 104 165 2581
Current liabifities
Interest-bearing loans and berrowings 21 25 458 52 239
Bond liabilitles 22 752 947
Trade payables 25 384 589
Related parties liabilities 26 44 214 232
Other current llabliities 27 742 600
75 550 54 607
Total llabllitles 241 654 219 283

TOTAL EQUITY AND LIABILYTIES

comparative information Is not restated.

Prepared by: Signed on behalf of BoD:

/Ivan Hristov/
22.3.201¢

Audit firm HLB Bulgaria OOD

BLPXY KOWTO CMe U3LIANM ORUTOPCKY
AoKnag ¢ nara:

29, 03. 201

«Ef4 En 5n Bunrapus”
Buigaria Lid.

557 922

= e maH ¢ o any v e
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These separate financlal statements have been approved from the Boa rectors’ of Eurchold Bulgarla AD on
22.3.2019. The notes from page 17 to page 51 are an integral part of the annual séparate financlal statements
for the year ended December 31, 2018
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Eurchold Bulgaria AD
Separate Statement of cash flows
for the year ended 31 December

{5 euroHoOLD

2018 2017
Notes BGN'000 _ BGN'000

CASH FLOWS FROM OPERATING ACTIVITIES

Profit / {(Loss} before tmx

Adjusted for:

Depreciaticn

Interest Income

Interest expenses

Dividend Income

{Galns)/ Losses on sale of Investments, net
{Galns)/ Losses on revaluation of Investments, net
Forelgn exchange differences

{Expenses for)/reintegration of Impairment of financlal assets, net

Adjustments In working capltal:

Decrease/(Increase) in trade and other receivables
{Decrease)/Increase In trade and other payables, other
adjustments

Hat cash flows from operating activities

1 660 (17 306)

27 7
5 (1 544) (2 437)
7 15 239 17 460
3 (208) (265)

48 (19 838} (352)

48 (1153) -

(636) 1173
13 -
1527 (1 056)
(1 683) (1 038)

.__(2597) (3 814)

CASH FLOWS FROM INVESTING ACTIVITIES

Payments for machinery and equipment

Payments for Investments

Borrowings granted

Proceeds from borrowlngs

Proceeds from Interests

Dividends received

Other cash receipts/(payments) from Investment actlvities, net

Kat cosh used by Investing actvities

(4) -

(27 945) (54 000)
(42 558) (11 800)
40 592 43 946
1109 1722
209 265

=, (124)

(28597) __ (i8991)

CASH FLOWS FROM FINANCENG ACTIVITIES

Praceeds from Issuance of shares
Proceeds from loans

Repayments of loans

Interest and commissions pald
Payment of finance leasa llablllties
Dividends pald

=3 81035

Impact on IFRS 9

99 377 335 648

(49 201) {384 142)

(17 180) (7 339)

(25) -

(1 700) (1 472)

Other cash recelpts/(payments) from financing actlvitles, net {2) -
Kaet cash gerneratad/{usad) by flnandng activities 31 269 23 730
Net changs In cash and cosh equivalants 75 {75)
1 -

Cash and cash equlvalents at the beginning of the year 208 281
Cash and cesh equlveients st the and of tha yasr 282 206

Prepared by:

[

Jlvan Hristov/
22.3.2019

Audit firm HLB Bulgarla 00D

Hristo Stoev/

These separate financlal statements have been-approved from the Board Méf rohold Bulgaria AD on
22,3.2019, The notes from page 17 to page 51 are an Integral part of the annual sepa financlal statements

for the year ended December 31, 2018
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Eurohold Bulgaria AD

Separate Statement of changes in equity
For tha year ended Decembar 31

Retalnad
earnings /
Share General Share (uncovered Total
capital reserves  premium foss)* Equity
BGN'000 BGN ‘000  BGN ‘000 BGN ‘000 _BGN ‘000
Balance o 2t 1 January 2017 127 345 7 641 38 714 102 218 275 918
Issue of share capital 70 181 - 10 854 - 81035
Loss for the year - - - {(i7 306) (17 306)
Dividends - - - (1613) {(1613)
Balance as ot 31 December 2017 = 1697 526 7 641 49 568 83 299 338 034
Adjustment on Inltial application of IFRS
2, Note 2.26 - - - (106) {106}
Balance as at 1 January 2018
(restated) 197 526 7 641 49 568 83193 337928
Proflt for the year - - - 1 660 1 660
Dividends - - - {1 800) (1800)
Balance as 2t 31 December 2018 197 526 7 641 49 568 83 053 337 788

* The Company has Initially applled IFRS © and IFRS 15 at 1 January 2018. Under the transition method chosen,
comparative Information Is not restated.

Prepared by: Slgned on behalf of BoD:

/Ivan Hristov/

22.3.2019
Audlt firrn HLB Bulgaria OCD

DuHancos oTver,
BLPXY KOHTO CM® M31aNH OAUTOPCKMN
AoKNed ¢ pare;
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Section C Notes to the Separate Flnancial Statements for 2018

§& EUROHOLD

Notes to the Separate Financial

Statements for 2018

Founded In 1996, Eurohold Bulgarlz AD operates In Bulgaria, Romanila and Macedonla. The Company Is owner
of a large number of subsidlaries within the sectors of Insurance, financlal services and car saies.

1. INFORMATION ABOUT THE COMPANY

Eurohold Bulgarla AD (“the Company”) is a pubii¢
Joint stock company established pursuent to the
provisions of artlcdle 122 of the Law for Pubilc
Cffering of Securitles and article 281 of the
Commerce Act.

The Company Is registered In the Sofla Clty Court
under corporaie file 14436/2006 and Is formed
through the merger of Eurohold AD registered
under corporate flle N2 13770/1996 as per the
reglstry of Sofla City Court, and Starcom Holding
AD, registered under corperate flle N? 6333/1995
as per the reglstry of Sofla Clty Court.

Eurohold Bulgaria has Its seat and registered
address In the clty of Sofla, Isker Reglon, 43
Hristofor Kolumb Blvd., EIK 175187337.

The governing bodles of the Company are: the
general meeting of shareholders, the supeivisory
bozrd /two-tler system/ and the management
board comprising the following members a2s &t
31.12.2018:

Supervisory board:

Asen Milkov Christov — Chalrman;

Dimitar Stoyanov Dimitrov ~ Deputy Chalrman;
Radi Georglev Georglev - Member;

Kustaa Laurl Ayma ~ Independent Member;
Lyubomir Stoev - Independent Member;

Louis Gabriel Roman ~ Independent Member.

Management board:

Kirll Ivanov Boshov - Chairman, Executive
Member;

Asen Mintchev Mintchev — Executive Member;
Velislav Mlikov Hristov ~ Member;

Assen Emanoullov Assenov — Member;
Dimitar Kirllov Dimitrov — Member;

Razvan Stefan Lefter - Member.

As at 31.12.2018, the Company |s represented and
managed by Kirli Ivanov Boshov and Assen Mintchev
Mintchev - Executive Members of the Management
Board, and Hristo Stosv - Procurator, jolntly by the
one of the executive members and the Procurator of
the Company oniy.

The Audlt Committee supporits the work of the
Management board and plays the roie of those
charged with governance who monitor and supervise
the Company’s internal control, risk management
and financlal reporting system.

As at 31.12.2018, the Audit Committee of the
Company comprises the followlng members:

Ivan Georglev Mankov- Chzlrman;

Dimitar Stoyanov Dimltrov — Member;

Rosltsa Mihaylova Pencheva — Member.

As at 31,12.2018, the Company has ten employses
(31.12.2017: seven employees).

1.1 Scope of Activities

The scope of activities of Eurohold Bulgaria AD ls:
acqulsition, management, assessment and sales of
participations In Bulgarian and forelgn companles,
acquisition, management &and sales of bonds,
acquisition, assessment and sales of patents,
granting patent use llcenses to companies In which
the Company participates, funding companles, In
which the Company participates.

1.2. Types of Activities
As a holding company with & maln actlvity of
acquisition and management of subsldlarles,

Eurohold Bulgarla AD performs malnly financlal
actlvitles,
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The companies within the Issuer’s portfollo operate
on the foliowing markets: Insurance, leasing,
finance and automobile.

Insurance and Heslth Insurance line:
s Insurance services
» Health Insurance services
s Life insurance sarvices

Leasing line:
¢ Leasing services
« Car rentals

Financial line:
o Investment intermedlatlon

Automoblle line:
¢ Sales of new cars
+ Car repalrs

2. SUMMARY OF THE COMPANY'S ACCOUNTING
POLICY

2.1 Basis for Preparation of the Separate
Financial Statement

The seperate financlal statements of Eurohold
Bulgaria AD are prepared In compilance with the
Accounting Act and all Internatlonal Financlat
Reporting  Standards (IFRS), Internatlonal
Accounting Standards (IAS), Interpretations of the
Standing  Interpretstion  Commilttee  (SIC),
Interpretations of the IFRS Interpretation committee
(IFRIC), which zre effectively In force since 01
January 2018 and are adopted by the Commisslon
of the Eurcpean Union.

The Company has complled with all standards and
interpretations that are applicable to Its operatlons
at the date of preparation of these unconsclidated
financlal statements. The adoption of these
standards and / or Interpretations that are
effectlve for annual perlods beginning on or after
January 1, 2018 has resulted In changes In the
Company's accounting policy regarding the
principles, ruies and criteria for accounting for the
following reportable !tems, and the disclosure of

= EUROHOLD

financlal Informatlon about them: trade
recelvabies, related party recelvables, loans
granted, c¢ash and cash egulvaients, court and
other recelvables, Income from contracts with
customers.

The separate financlal statements have besn
prepered In accordance with the historical cost
conventlon, except for those financlal Instruments
and flnanclal lizbilitles that are measured at falr
vaiue. The report Is prepared In accordance with
the golng concern princlple, which Imnpiles that the
Company wilf continue to coperate In the near
future.

As a holding company, Eurohold Bulgarla does not
carry out regular business activity.

From 2015 to the end of 2018 Eurohold has Invested
conslderable funds to support its subsldlaries, which
report better and better results. The Company
expects that during the next reperting year it will
start having return from the investrnents It has made
during the recent years by distributing dividends
from its subsidiaries.

The management of Eurchoid has committed Itself
to working towards reducing the Company's
Indebtedness as well as refinancing high-Interest
debt.

As at the date of these separate financlal
statements, the management has reviewed the
Company’s business for 2018. With the continuous
support of the capital by the majority shareholder
and taking In constderation the expected return from
the subsidiaries, the Management board expects
that the Company will have enough financlal
resources to continue operating In future while
applying the principle of golng concern for the
preparation of these separate financlal statements.

2.2 Comparative Data

Eurohold Bulgarla AD presents comparative
Information for a single previous period.
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Whenever needed, comparative datz are reciassifled
in order to achleve comparabllity between the
changes In the presentation for the current year.

New standards, amendments and
Interpretations effective as of 1 January 2018

The Company applles IFRS 15 "Revenue from
contracts wlth customers” and IFRS 9 "Financial
instrumnents” for the first time.

For the flrst time In 2018 some other amendments
and clarificatlons are belng applled, but they

have ne impact on the Company's separate financlal
statements. The Company has not adopted
standards, clarifications or amendments that have
been pubilshed but have not yet entered Into force.

The Company applies the following new standards,
amendrments and Interpretations to IFRSs developed
and published by the International Accounting
Standards Board, which are mandatory for the
period beginning on 1 January 2018:

IFRS 15
customers™
IFRS 15 replaces IAS i1 "Construction Contracts”,
IAS 18 "Revenue" and Related Explanations and,
with some limited exceptlons, applles to ail revenue
atising from contracts with cllents. IFRS 15
Introduces a new, flve-step model for reporting
revenue arising from contracts with customers and
requires revenue to be recognlzed at an amount that
reflects the remuneration the Company expects to
be entltled to In exchange for the goods or services
transferred to the customer.

"Revenue from contracts with

IFRS 15 requires the companles to exerclse
Judgment, taking Into account all relevant facts and
circumstances when applylng each step of the model
to the contracts with thelr clients. In addition, the
Standard aiso sets out the accounting treatment of
the differential costs of acquiring a contract and the
costs directly related to the performance of the
contract. Moreover, the standard requires advanced
disclosures.

The Company has adopted IFRS 15 using a modified
retrospective application, with the date of Initlal
applicatlon being adopted as 1 January 2018.
According to this method, the Standard may be

§& EuroOHOLD

appiled either to all contracts at the date of Initlal
application or only to contracts, which were not met
by that date. The Company preferred to apply the
standard only to contracts that were not met on 1
Jznuary 2018,

The cumulative effect of Inkial application of IFRS 15
Is recognlized at the date of Inltlal application a&s an
adjustment to the opening balance of retalned
earnings. Therefore, the comparative Information Is
not restated and contlnues to be accounted under
IAS 11, IAS 18 and Related Interpretations.

The Company has assessed the effects of applying
the new standard on the annual separate {Inanclal
statements and has not Identifled areas to be
affected that affect the amounts of operating Income
and / or recelvabies and equity components, as long
as no materlal change Is expected In the business
maodel, or In the time horlzon of transferring control
to customers from the services provided by the
Cempany or the reporting of sales of goods.

IFRS 9 "Financfal Instruments”

IFRS 9 Financlal Instruments replaces IAS 39
Financlal Instruments: Recognition and
Measurement for annual perlods beginning on or
after 1 January 2018, combining &ll three aspecis of
the accounting for flnanclal Instruments:
classification and measurement, Impalrment and
accounting for the hedge.

The Company applles IFRS 9 for future periods
beginning on or after 1 January 2018. The Company
has not restated comparative Information that
continues to be reported under IAS 39. The
differences arising from the adoption of IFRS 9 are
recognized directly in retalned eamings and other
components of equity.

Note 2.26 Changes In Signlificant Accounting Palicies
summarizes the effect of the adoption of IFRS 9 on
1 January 2018,

As a result of the adcpticn of IFRS 9, the Company
has adopted the reiated amendments to IAS 1
Presentation of Financlal Statements that require the
Impalrment loss on financlal assets to be presented
in a separate line In the profit or loss and other
comprehensive Income statement.
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Additionally, the Company has adopted the related
amendments to IFRS 7 "Financial Instruments:
Disclosures" that are applicable to the disclosures for
the yesar 2018 but are not fully applled to
comparetive Infcrmation.

The Company has adopted the followlng new and
revised standards and Interpretatlons that are
mandatery for application from 1 January 2018 that
do not affect the financlal position and results of Its
operations.

Amendments to IFRS 4: Application of IFRS 9
=Financial Instruments™ to IFRS 4 .Insurance
Contracts™ (issued on September 12, 2016),
effectlve January 1, 2018, adopted by the EU on 3
November 2017 , published on 9 November 2017;

Annunl Improvements to IFRS 2014-2016
(lssued December 8, 2016), effectlve Janruary 1,
2018 / January 1, 2017, adopted by the EU on
February 7, 2018, published on 8 February 2018;

Amendiments §o IFRS 2 "Classification and
measurement of share-based payment
transactions” (Issued on 20 June 2016), In ferce
since 1 January 2018, adopted by the EU on 26
February 2018, published on February 26, 2018;

Amendmenlts to IAS 40 “Transfer of
Investment Property” (Issued December B,
2016), effectlve January 1, 2018, adopted by the EU
oh March 14, 2018, published In the Official Journal
on March 15, 2018;

IFRIC 22 "Foreilgn currency transactions and
prepayments” (Issued December 8, 2016),
effective January 1, 2018, adopted by the EU on 28
March 2018, published in the Officlal Jourmnal on 3
Aprll 2018

Standards, interpretations and amendments In
standards that are Issued by IASB and
andorsed by EU but not yet effective

At the date of preparatlon of these separate financial
statements, the following standards and
amendments to existing standards and

{2 EUROHOLD

Interpretations have been |Issued by the
International Accounting Standards Board (IASB)
but are not yet effectlve for annuai periods beginning
onh or after 1 January 2018, that have not been
accepted for earller appllcation by the Company.

The management of the Company has judged that
the following would have & potentlal effect In the
future for changes In accounting pelicles and the
classlification and amounts of reportabie Items In the
subsequent perlods, and baneath it Is stated how
disclosures may be affected, the financiai position
and results when the Company adopts these
standards for the first time.

IFRS 16 Leases (Issued on 13 Jenuary 2016),
effective 1 January 2019, endorsed by the EU on 31
October 2017, published In the Official Journal an 9
November 2017

IFRS 16 establishes princlples for recognitlon,
measurement, presentation and disclosure of leases
and requlres the lessees to account all Jease
contracts In accordance with a singie balance sheet
model similar to the accounting of financlal leases as
per 1AS 17, At the commencament date of the lease
centract, the lessee wlll recognlize a llabllity to make
lease payments (l.e. leese llabllizy) and an asset
being the right to use the princlpal asset In the
course of the lease period (l.e. rght to use the
asset). Lessees wlll have to recognise the lease
Interest expenses and the amortisation cost of the
right to use the asset separately. Furthermore, the
lessees wlll be required to re-measure the value of
the lease llablilty upon occurrence of specific events
{for example, change In the lease period, change In
the future lease payments as a result of chznge of
any Index or percentage used for deflning those
payments). In princlple, the lessee will recognise the
amount of repeated measurement of the lease
payable as an adjustment of the right to use the
asset.

Inherently, the accounting reporting In compliance
with IFRS 16 in terms of lessors wlll not change
significantly In comparison to the current accounting
reporting as per IAS 17. Lessors wil
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continue classify &li lease contracts bv applylng the
same clzssification principle as the one under IAS 17
and to differentlate two types of leases: operating
and finance.

Furthermore, IFRS 16 requires lessees and lessors
to make more detalled disclosures than those under
IAS 17.

Transition to IFRS 16

The Company plans to adopt IFRS 16 by applying 2
medifled retraspective approach and the cumulative
effect of applylng It Is recognized on the date of
Inltlal application In the openlng balance of the
capltal and no comparative Information !s restated.
The Compariy will choose to apply the

Standard te contracts that were previously Identified
as a lease under IAS 17 and IFRIC 4.Therefore, the
Company will not apply the Standard to contracts
that were previously not identifled as leases under
IAS 17 and IFRIC 4,

The Company will choose to use the exceptions
proposed by the Standard for leases for which the
lease term ends within 12 months and lease
agreements for which the underlylng asset Is of low
value.

The management of the Company Is In the process
of assessing the effect of the applicatian of the
Standard and can not yet provide quantitative
Information.

Amendments to IFRS 9 "Prepayments with
Negative Compensation” (lssued 12 Octcber
2017), In force since Januvary 1, 2019, adopted by
the EU on March 22, 2018, published in the OJ on
March 26, 2018;

IFRIC 23 “Uncertsinty [n Determinstion of
Income Tax" (lssued on 7 June 2017), in force
since 1 January 2019, adopted by the EU on 23
October 2018, published In the O on 24 October
2018.

Amendments to IAS 28 "Investments [n
Assoclates and Jolnt Ventures™ (lssued on
October 12, 2017), effectlve January 1, 2019,
adopted by the EU on February 8, 2019, published
in the Officlal Journal on 11 February 2015:
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Annual Improvements to IFRS 2015-20L17
(tssued December 12, 2017), effectlve January i,
2012, adopted by the EU on 14 March 2019,
published In the O3 on 15 March 2019;

Amendments to IAS 19 Employee Benefits -
Amendment, curtailment or settlement of the
plan {Issued on 7 February 2018), In force since 1
January 2019, adopted by the EU on 13 March 2019,
published In O] on 14 March 2019,

Standards and Interpretations issued by the
IASB / IFRIC not yet endorsed by the EU

These new or revised standards, new Interpretations
and amendments to existing standards that at the
reporting date have not yet been endorsed by the
EU and therefore are not taken Into account by the
Company In preparng these financial statements.

IFRS 17 Insurance Contracis {Issued on 18 May
2017), effectlve 1 January 2021;

Chenges in the Conceptual Financisl Reporting
Framework - (issued on 29 March 2018), effective
from 1 January 2020;

Amendments to IAS 1 ‘“Presentstion of
Financial Statemenis” and IAS 8 "Accounting
Policies, Changes In Accounting Estimates and
Errors™ (Issued on 31 October 2018) effectlve from
1 January 2020.

2.3 Functional and Reporting Currency

The Bulgarian Lev (BGN) Is the functional and
reporting currency of the group. Data presented In
the statement and the attachments thereto are in
thousend BGN (000'BGN). Since 1 January 1999,
the Bulgarlan Lev Is pegged to the EURO at the
exchange rate: BGN 1, 95583 for EUR 1.

Upon Inltlal recognltion, a foreign currency
transaction Is recorded In the functional currency by
applying to the amount In forelgn currency the
exchange rate at the time of the transaction or
operation. Cash, recelvabies and payables
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denominated In forelgn currency are reported In the
BGN equlvalent on the basis of the exchange rate as
at the date of the operation and are revaiuated on
annuz| basls using the officlal exchange rate of the
Buigarian Nztlonai Bank on the last working day of
the year.

Non-monetary reporting items of the separate
statement of financlal posklon that have been
initlally deiominated In forelon currency are stated
in the functional currency by applying the historical
exchange rate as at the date of the operation and
are not subseguently revaluated st the closing
exchange rate.

The effect of forelgn exchange losses and gains
related to the settlernent of business transections In
forelgh currency or the reperilng of business
transactlons at exchange rates different from those
that have been Initally racognised Is stated In the
separate statement of profit or loss and other
comprehenslve Income at the tme of occurrence
thereof under Other financial revenue/(expenses)

2.4 Accounting Assumptions and Accounting
Estimates

The presentation of the non-consolidated financlal
statements In &ccordance with International
Financlal Reporting Standards requires management
to make the best estimates, accruals

and reasonabie assumptions that affect the reported
amounts of assets and llabllitles, income and
expense, end the disclosure of contingent
racelvables and payables at the reporting date.
These estimates, accruals and assumptions are
based on the information avallable at the date of
the unconsolidated financlal statements, se that the
future factual results couid be different from them
(as In the financlal crisls, uncertainties are more
slgnificant).
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The units that suggest higher degree of subjective
estimate or complexity or where assumptions and
estimates are materlal for the separate financlal
statements are disclosed In 2.20 Judgements that
are cruclal for the application of the Company's
accounting policy. Key estimates and assumptions
with high uncertainty.

2.5 Income
Accounting policy applied untll 31.12.2017

The Company's Income is recognized on the
accrual basls and to the extent economic beneflts
are obtalned by the Company and as far as the
incomes may be reliably measured.

Upon provislon of services, incomes are recognlzed
considering the stage of completlon of the
transactlon as at the date of the balance sheet, If
such stage may be rellably measured, as well as
the costs Incurred for the transaction.

Accounting polley applled from 01.01.2018

Revenue In the Company Is recognlzed at an
amount that reflects the remuneration the
Company expects to be entitied to In exchange for
the goods or services transferred to the customer.

To determine whether and how to recognize
revenue, the Company uses the following 5 steps:

1. Identify the contract with a client;

2. Identify performance obligations;

3. Determining the transaction price;

4. Distributlon of the transaction price to the
execution obllgations;

5. Recognitlon of revenue upon satisfaction of
performance obllgatlons.

23



Section C Notes to the Separate Financial Statements for 2018

The Company reccgnizes as contract iladliltles
remuneration recelved In respect of unmet
performance obligations and presents them as
other (labllitles In the separate statement of
financial position.

Similarly, If the Company meets & performance
obligation before receiving the remuneratlon, It
recognizes In the separate statement of financial
posltlien elther as asset under the contract or
receivabie, depending on whether or not
somethlng other than a specified time Is required
to recelve the remuneration.

Dlvidend Incomes &re recognlzed upon certifylng
the right te obtaln them.

Eurohold Bulgarla AD generates flnancla! Income
malnly from the following activities:

o Income from operations with investments;

¢ Galns from financlal operatlons;

o Inceme from dividends;

e Income from loan Iinterest granted to
subsidlarles and third partles;

s Income from Services granted to subslidlarles.

2.6 Expenses

Expenses are recognlzed at the time of occurrence
thereof and on the accrual and comparabliity basls.

Deferred expenses (prepald expenses) are carrled
forward for recognition as current expenses for the
perlod in which the contracts they pertaln to are
performed.

Financlal expenses Include: expenses Incurred In
relatlon te Investment operations, negatlve
differences from financlal Instruments operations
and currancy operatlons, expenses on Interest under
granted bank loans and obligatory Issues, as well as
commisslons.

Other operating Income and expenses include items
of secondary character In relation to the maln
activity of the Company.

2.7 Interest
Interest income and expenses are recognized In the

separate statement of profit or loss and other
comprehenslve Income using the effectlve Interest
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rate method. The effective Interest rate Is the rate
for disceunting the expected cash payments and
proceeds during the term of the flnanclal asset or
llabllity up to the net book vaiue of the respective
asset or Habllity. The effectlve Interest rate Is
caleulated upon the Inlilal recegnitlon of the financlal
asset or Habilllty and Is not adjusted subsequently,

The calculatlon of the effectlve Interest rate Includes
all recelved or pald commisslons, transaction costs,
as well as dlscounts or premlums, which are an
Integral part of the effective Interest rate.
Transaction costs 2re the Inherent costs directly
attributable to the financlal asset or llablilty
acquisition, Issue or derecogniticn,

The Interest Income and expenses stated In the
separate statement of proflt or loss and other
comprehensive Income Include Interest recognized
on the basls of effective Interest rate under financla!
assets and liabllitles carrled at amortized value.

2.8 Fees and Commissions

Fees and commissions costs, which are an Integral
part of the effective interest rate for a financial asset
or liabllity, are Included In the caiculatlon of the
effectlve Interest rate.

Other fees and commisslons Incomes, Including
logistic services fees, Insurance and other
Intermediation fees, are recognized upoen providing
the respective services.

The other fees and commissions costs relevant
mealnly to banking services are recognized upon
recelpt of the respective services.

2.9 Taxes

Income Tax

The current tax includes the tax amount, which
should be pald over the expected taxable profit for
the period on the basls of the effectlve tax rate or
the tax rate applicabie on the day of preparatlon of
the balance sheet and ali adjustments of due tax for
préevious years.

The Company calculates the income tax In
compllance with the applicable legislation.
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The Income tax Is calculated on the basis of taxable
profit after adjustments of the financlal result in
accordance with the Corporate Income Tax Act.

Current Income taxes are defined in compliance
with the Bulgarlan tax legisiation - the Corporete
Income Taxatlon Act. The nominal tax rate for
2018 Is 10% of the taxable profit (2017: 10%).

Deferred Tax

Deferred tax Is calculated using the balance sheet
methed for all temporary dlfferences between the
net book value as per the financlal statements and
the amounts used for taxatlon purposes.

The deferred tax is calculated on the basis of the tax
rate that Is expected to be effective upon the
realization of the asset or the settiement of the
Habliity.

The effect from changes In the tax rates on the
deferred tax Is reported In the Income statement,
except In cases when It concerns amounts, which are
earller accrued or reported directly in egulty.

Based on IAS 12, Income Taxes, the Company
recognizes only the portlon of a current tax asset or
llabllity from the acquisition or sale of flnancial
instruments for which the Company expects to
realize a reverse benefit in the foreseeable future, or
does not control the timing of the reverse benefit.
The Company’s policy applles equally to each class
of financial instruments.

VAT
Eurohold Bulgarla AD has & VAT registration and
charges 20% tax upon delivery of services.

Withholding tax

Pursuant to the Corporate Income Tax Act,
payment of incomes to foreign Individuals or legal
entlties is subject to withholding tax within the
territory of the Repubilc of Buigarla.

Withholding tax Is not due provided the forelgn legal
entity has proved grounds for application of the
Agreements for Avoldance of Double Taxatlon before
tax rate or applicable tax rate on the day of
explration of the tax payment term.

In 2018, In connectlon with a contract for the
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renting of a real estate (offlce) located In London,
UK, the Company Is In the process of VAT
registration in that country.

2.10 Fixed Assets
2.10.1 Machinery and Fixed Tangible Assets

Machinery and equipment are measured at
acquisition cost, less the amournt of accrued
amortization and possibie Impalrment losses.

The company has flxed the vaiue capltailzation
threshoid to BGN 700, under which acquired assets,
regardless If they have the characteristics of fixed
assets, are reperted as current expenses at the time
of acquisition thereof.

Initial Acquisition
Fixed tanglble assets are Inltially measured:

- at acquisition cost, which Includes: purchase price
{Including duties and nonrefundable taxes), all direct
costs for bringlng the asset Into working condition
according to its purpose:

- for essets acquired from external sources;

- at fair value: for assets cbtalned as a result of 2
charitable transaction;

- at evaluation: approved by the court and all direct
costs for bringing the asset Into working condition
according to lts purpose

- for assets acquired as a contribution of physical
assets.

Borrowing costs directly related to acquisition,
constructlon or production of ellglble assets are
Included in the acquisltion cost (cost) of this asset.
All other borrowing costs are reported on current
bas!s In the profit or loss for the perlod.

Further Measurement

The Company's approach to post evaluation of
machinery and equipment Is the cost model under
IAS 16, the historical cost of acquisltion, less
accumulated depreclation and accumulated
Impalment losses.

Subsequent axpenses

Subsequent expenses for repalrs end malntenance
are stated in the separate statement of financial
positlon where the same criterla as at the Initial
acquisition exist.

25



Section C Notes to the Separate Financlal Statements for 2018

Sales profits and [oss

Upon szles of flxed assets, the difference between
the net book value and the sales price of the asset
Is reported as proflt or loss in the separate statement
of profit or loss and other comprehensive Income, In
"Other Revenues/(Expenses), net” item.

Fixed tanglble assets are derecognized from the
balance sheet upon sale or when the asset Is finally
decommissioned and no further economic benefits
are expected after derecognition.

2.10.2 Depreciation Methods

The Company appiles the stralght-line methed of
depreclation. Depreclation of assets begins from the
month following the menth of acquiskion thereof.
Land and assets In process of construction are not
depreciated.

The useful life by groups of assets depends on: the
usual wear and tear, equlpment specificlty, future
Intentions for use and the probable moral aging.

The estimated useful lives by groups of assets are as
follows:

Bulldings 25 years
Machinery and equlpment 3-10 years
Vehlcles 4-§ years
Fixtures and flttings 3-8 years
Computers 2-3 years

2.10.3 Impalrment

Net book values of fixed tanglble assets are subject
to review for Impalrment, when events or changes In
clrcumstances have occurred, which evidence that the
net book value might permanently differ from thelr
recoverable amount. If there are Indicators that the
estimated recoverable value Is less than thelr net
book value, the latter Is adjusted up to the
recoverable vailue of assets. Impairment losses are
recognized as expense In the separate statement of
profit or loss and other comprehensive Income
during the year of occurrence thereof.
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2.11 Employment Benefits
Other long-term employee benefits

Defined contribution plans

Defined contribution plan is & plan for post-
employment benefits In accordance with which the
Company pays contributlons to eanother person and
does not have any legai or constructive obligations
to make further payments. The Bulgarlan
government Is responsible for providing pensions
under the defined contribution plans. The Company’s
engagement costs for transferring contributions
under deflned contribution plans are recognised
currently In profit and loss.

Deflined beneft plons
These are post-emplovment benefit plans other than
deflned contribution plans.

The net payable of the Company with regard to
defined benefit plans Is czlculated by estimating the
amount of future benefits the empioyees are entltied
to In return for thelr services during the current and
previous years; and these benefits are discounted In
oiider to define thelr present value.

The Company has the obligation to pay retlrement
benefits te those of lts employees who retire In
compliance with the requirements of article 222, § 3
of the Labour Code {LC) In Bulgaria. In accordance
with these provisions of the LC, upon termination of
the employment agreement of ar employee who is
entitted to penslon, the employer pays them
compensation In the amount of two monthly gress
salares. Provided the worker or amployee has 10 or
more years' length of service as at the date of
retirement, such compensation is in the amount of
slx monthly gross saiarles. As at the date of the
separate statement of financlal positlon, the
Company measures the approximate amount of
potentlal expenses for all employees by using the
estimate credit units.
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Retirement banefits

Retlrement benefits are recognised as an expense
when the Company has clear engagements, without
actual opportunity to withdraw, with an officlal
detalled plan elther for termination of employment
reletions before the normai retirement date, or for
payment of compensation upon termination as &
result of proposal for voluntary retirement.

Beneflts upon voluntary retirement are recognised
as an expense If the Company has made an officlal
proposal for voluntary terminatich and the offer
would be probably accepted, and the number of
empleyees who has accepted the offer may be
relfably measured. If compensations are payable for
more than 12 months after the end of the reporting
period, they are discounted up to thelr present
value.

Short-term employee benefits

Payables for short-term employee benefits are
measured on non-discounted basis and are stated as
an expense when the related services are provided.
Lizbllity Is recegnised for the amount that Is
expected to be pald as a short-term bonus In cash
or profit distributlon plans, provided the Company
has legal or constructlve obligation to pay such
amount as a result of previous services rendered by
an employee, and such obllgation may be reliabiy
measured.

The Company recognises as payable the non-
discounted amount of measured paid annual leave
expenses that are expected to be paid to the
employees in return of thelr services for the past
reporting perlod.

2.12 Financial Assets

2.12.1 Investments In subsidliaries, associates
and joint ventures

A subsldiary Is a company that is subject to the
control of the Company as an Investor. Having
control means that the Investor Is exposed to or has
rights to the varlable return of is shareholding In the
investee and Is able to Influence this return by
means of its powers over the investee.

Long-term Investments, belng shares in
subsldlaries, are stated In the separate financial
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statements at acquisition price {cost), which Is the
falr value of pald conslderation, Inciuding the direct
expenses for acquisitlon of the Investment.

These Investments are not traded at stock
exchanges.

The Investments In subsldlaries heid by the
Company are subject {0 review for impalrment. Upon
finding conditions for Impalrment, It !s recognised In
the separate statement for proflt or loss and other
comprehensive income as financial axpense,

Upon purchase and sale of Investments In
subsidlaries, the “date of entering Into” the
transaction applles.

Investments are derecognised upon transferring the
periaining rights to other entltles upon occurrence of
legai grounds to thls effect thus losing the control
over the economic benefits from the Investments.
The revenue from their sales Is stated In “financial
revenue” or “financlal expenses”, respectively, Inthe
separata financial statement for profit or loss and
other comprehenslive Income.

The companles In which the Company holds between
20% and 50% of the wvoting rights and may
slgnificantiy affect, but not perform control
functlons, are consldered assoclated companles,

Investments In assoclated companles are reported
by using the equiky method. By using the equity
method, the Investment In the assoclated company
Is carrled in the separate statement of financlal
posltlon at acquisition cost, pius the changes in the
share in the net assets of the assoclated entlty after
the &cquisltion. The goodwlll related to the
associated entlty Is Included in the net book vaiue of
the Investment and Is not amortized.

Investments that are not class!fled as subsldlarles
and associates are carried a% falr value through profit
or [oss. In case of Investments In equity Instruments
that do not have quoted market price on active
market and whose falr vaiue may not be reliably
measured, they are stated at acguls'tion price/ cost.

The Investments In assoclates and other companies

held by the Company are subject to review for
impalrment.
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Upon finding conditions for Iimpalrment, 't Is
recognised In the separate statement for profit or
loss and other comprehensive income.

Investments !n assoclates and other companles are
derecognised upon transferring the pertaining rights
to other entltles upor cccurrence of lega!l grounds o
this effect thus losing the jolnt control over the
economic benefits from the Investments.

The revenue from thelr sale Is stated under the item
Galns from flnancial operations, or under the ltem
Losses from financlal operatlons, respectively, In the
separate financlal statement for profit or less and
other comprehensive Income.

2.12.2 Financlal Instruments

Accounting policy until 31.12.2017

Flnanciai assets within the scope of IAS 39 are
classifled as financlal assets at falr value through
profit or loss, such as loans and recelvables such as
heid-to-maturity Investments, available-for-sale
financial assets or as derlvatives designated as
hedging Instruments In effective hedge, where
appropriate.

The Company determines the classification of Its
financlzl Instruments upon Inltial recognition.
Financlal assets Include cash and short-term
deposlts, trade and other recelvables, quoted and
uni!sted financlal instruments.

Financizl assats 2% fair value through profit or
loss

Financial assets measured at fair value through
profit or loss Include financlal assets held for trading
and those that are Initially recognized as financial
assets at falr value. Flnanclal assets that are
typlcally ecquired with intent to be sold In the near
future are classlfied as held for trading.

Investments held to maturity

Held-to-maturity Investments are financlai assets
that are not derlvatives and have fixed or
determinable payments and fixed maturitles and for
which the Company has a positive Intent and abllity
to hold to maturity.

= EurRoHOLD

These Investments are Inltlally recognized at cost,
which represenis the cost of the conslderation pzld
to acquire the Investment. All transaction costs that
gre directly relsted to the acquisition are also
inciuded In the acquisitieon cost. After Initlal
assessment, held-to-maturity investments are
measured at amortlzed cost using the effective
interest method.

Gzains and losses on held-to-maturlty Investments
are recognlized In the non-consolidated profit or loss
account and other comprehensive Income when the
investment Is derecognised or impalred.

Loans and other recelvables

Borrowings and recelvables are non-derivatlve
financlal assets with fixed or determlnable payments
that are not quoted In an active market.

These financlal assets are Initlally recognlzed at cost,
which Is the falr value paid for the acquisition of the
financial assets. All transaction costs that are
directly related to the acquisition are alse Included
In the acquisltlon cost. After an Inltlal assessment,
ioans and recelvables are measured at amortized
cost using the effectlve Interest method. Galns and
losses on loans and recelvables are recsgnized In the
non-consolldated profit or loss account and other
comprehensive Income when they are derecognised
or Impaired.

Avallable-for-sale financial azscts
Avallable-for-sale financlal assets are non-derivative
financlai assets that are deslgnated as such and are
not classified In any of the above three categories.
These investments are Inltlally measured at falr
value. After Inkial recognition, avaliable-for-sale
financlal assets are measured at falr value.
Unreallzed galns and losses on fair value are
reported in 2 separate component of the other
comprehensive income until flnanclal assets are
derecognised or impalred. On derecognition or
impalrment, cumulative gains or losses previously
recognized in equity are recognized in the non-
consolldated profit or loss account and other
comprehenslve Income.
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Derivative financlal Instruments

Derivative financial instruments are ciassifled as
held for trading unless they are effectlve hedging
Instruments. All derlvatives are reported as assats
when the falr values are positive and as llabllitles
when the falr values are negative.

Accounting policy from 01.01.2018
{m} Classification and measurement

Under IFRS 9, after Initlal recognition, debt
Instruments are measured at falr value through
profit o loss or amortlzed cost or at falr vaiue In
cther comprehenslve !ncome. The classification Is
based on two criterla:

the business asset management model of the asset
management Company and whether the contractual
cash flows of the instrument represent "only principal
and interest payments' on the outstanding amount
of the principal.

The business model of the Company Is assessed at
the date of the Initial application, le. 1 January 2018.
The assessment of whether the contractual cash
flows of the debt Instruments consist solely of
princlpal and Interest Is based on the facts and
clrcumstances of the Inltial recognition of assets.

The requlrements for the ciassification and
measurement of IFRS 9 do not materlaily affect the
Company and It continues to recognize at falr value
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all financial 2ssets previously reported at falr value
In accordance with IAS 39. The following are the
changes in the classification of the Company's
financlal assets:

Loans receivables from related parties classified
&s non-current recelvables from related parties 2t 31
December 2017 Include loans for which the
Company recelves the contractual cash flows
relating %o princlpal and interest payments. As of 1
January 2018, they are classified and measured at
amortlzed cost 2s Debt Instruments.

Lomns granted to third parties (le credit claims)
classifled as neon-current recelvables at 31
December 2017 are heid for the purpose of
obtalning the contractual cash flows and result In
cash flows representing only principal and interest
payments. As of 1 January 2018, they are
classified and measured at amortized cost as Debt
Instruments.

Equity investments In unquoted companles
classifled as Investments In other entltles as at 31
December 2017 are classifled and measured as
equity instruments at falr value through profit or
loss &s of 1 January 2018.

Short-term recelvables from related parties
and Other short-term recelvables classified as
current receivables at 31 December 2017 are
classifled and measured at amortized cost as Debt
instruments as of Janugry 1, 2018,

The following table presents the classificatlon of
each type of financlal assets of the Company under
IAS 3% and its subsequent classification and
measurement under IFRS € on 1 January 2018,
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Type of financial asset Catagory by Catagory by Carrying  Carrying
amount amount
IAS 39 IFRS © under IAS  under
39 - IFRS9
5 (BGN o (BGN
: _thougand)  thousand)
| Non-current recelvables from related 1 Credits and ] [
1| partles recelvabies Amortizable value 5129 5118
Credits and
2 ' Loans granted to third parties recalvables, Amortfzable value 9779 9 758
3 Investments in other enterprises Avallable for szle Falr value In profit or loss 9 -
Credits and
4 Recslvables from related parties recalvables Amortizable value 1593 i 579
Credits and i
5 Other recelvables recelvables Amortizable velue 1670 1 621
_ Credits and
6 Cash and cash equivalents recelvables Amortizable value 206 203

Total financlal sssets

18386 15280

There are no changes In the classlfication and measurement of the financlal liabilltles of the Company.

(b) Impairmant

The adoption of IFRS © substantlally changed the
Compzny's accounting for impalrment losses for
financial assets by replacing the accrued losses
approach of IAS 39 with the more forward-looking
model of expected credlt losses (expected credlt
losses). IFRS 9 requlres the Company to recognize
a provision for expected credlt losses for all debt
Instruments that are not carrled at falr value
through profit or loss and for contract assets.

Instruments that fail under the new requirements
Include loans and other financlal assets measured
at amortized cost / fair value through other
comprehensive Income, trade receivables, contract
assets recognized and measuvred under IFRS 15,
and credit commiltments and some financlal
gusrantee contracts (wlth the Issuer) that are not
reported at fair value through profit or loss.

Recognition of cred!t losses is no longer dependent
on the occurrence of a credlt ioss event. Instead,
the Company considers a wider range of
Informatlon In assessing credit risk and assessing
expected credit losses, including past events,
current condltions, reasonable and supportive
forecasts that affect the expected future cash flow
of the Instrument.

In implementing this forward-looking epproach, a
distinction Is made between:

e financlal instruments whose credit quality has not
significantly deterlorated since the inltlal recognition
or have low credit risk (Phase 1), and

o financlal !nstruments whose credit guality has
deteriorated significantly since the time of Inltlal
recognition or where the credit risk Is riot low (Phase
2)

o "Phase 3" covers flnancial assets that have
cbjective evidence of Impalrment at the reporting
date. None of the Company’'s financlal assets fall Into
this category. 12-month expectad credit losses are
recognized for the first category, while the expected
losses over the life of the financlai !Instruments are
recognized for the second category. Expectad credit
losses are determined as the difference between all
contractual cash flows attributable to the Company
and the cash flows it is actually expected to recelve
("cash deficit"). This dlifference Is discounted at the
original effective Interest rate (or the effective
interest rate corrected to the credit).

The calculatlon of expected credlit losses is
determined on the basls of the probabillty-welghted
estimate of credit losses over the expected period of
the financlal instruments.
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Trade and other recelvables, contracted assets
and racelvables under leasing contracts

The Company uses a slmpilfled approach to
accounting for trade and other recelvables as well as
contract assets &nd recognizes Impairment losses as
expected credit fosses over the entire period. They
represent the expected shortfall In contractual cash
flows, glven the possibillty of default 2t any time
during the term of the financial instrument. The
Company uses lts accumulated experience, external
indicators and long-term Information to calculate the
expected credlt losses through customer allocation
by Industry and time structure of recelvables and
using & maturty of provisions.

The Company has determined that the appilcation of
the impaiment requirements of IFRS ¢, effective
from 1 January 2018, leads to the recognition of an
Impalrment loss amounting to BGN 106 thousand.
{Note 2.26 Changes in Significant Accounting
Policies).

2.13 Short-Term Recelvables

Recelvables are measured at amortized cost, which
usuaily corresponds to the nominal value.
Impalrment is estimated for the purposes of
meeting the expected icss on the basis of separate
measurement of Individual arrangements, on the
basls of &8 model developed by the management of
expected credit losses.

2.14 Cash and cash equilvalents

Cash and cash equivalents comprise cash on hand,
current accounts and short-term deposits, including
repos at banks whose origlnal maturity is up to 3
months, For the purposes of the separate statement
of cash flows, bank deposits are analysed and
presented In compllance with the Company’s
purposes and intentions for earning therefrom, as
well as the actual maintained duration of investing
in such type of deposits.
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2.15 Liabllity Provisions

Liabllity provislons Include expected costs related to
obllgations under guarantees, restructuring, etc., as
well as deferred tax assets.

2.16 Tax and Dafarred Tax Liabilitles

Current tax llabllitles and current tax recelvables are
recognlzed In the separate statement of financial
positlon as tax calculated on taxable Income for the
year adjusted for the tax on taxzble Income for
previous years and pald texes.

2.17 Equity and Reserves

Equlty Is presented at lts nominal value pursuant
to the court declslons for its registraticn,

In accordance with the reguirements of the

Commerce Act and the Arlicles of Assoclation, the

Company Is obliged to establish a Reserve Fund and

the sources of such fund may be as follows:

o At least cne tenth of the proflt being allocated
until the fund amount reaches cne tenth or
bigger part of the caplital as set out In the Articles
of Association;

o The recelved funds exceeding the nominal value
of shares upon Issue thereof (premium reserve);

o Other sources as set out by resolution of the
general meeting.

The funds may be used for covering annual losses or
losses from previous years onily. When the fund
reaches the minimum amount as set out in the
Articles of Assoclatlon, the excess may be used for
capital increase.

2.18 Liabliitles

Flnanclal liabllities Include loans (loans), lizbllitles to
suppilers and other counterparties.
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Financlal llabllities are recognized during the ioan
perlod with the amount of galned proceeds,
princlpal, less the transaction expenses.

During subsequent perlods financial llablitles are
measured at amortized cost, equal to the capitalized
vaite, when applylng the effective Interest rate
method. In the separate statemnent of profit or loss
and other comprehenslve income, loan expenses are
recognized during the loan term period.

Current llabllitles, such as payables to suppliers,
group and assoclated companies and other
payables, are measured at amortized cost, which Is
usuelly equal to the nominal vaiue.

2.19 Earning per share

The basic earnings per share are calculated by
dividing the net profit or loss for the perlod that Is
subject to distribution among shareholders — holders
of ordinary shares, by the averzge welghted number
of ordinary shares held during the perlod.

The average weighted number of shares Is the
number of ordinary shares heid at the beginning of
the period adjusted with the number of redeemed
ordinary shares and the number of newly issued
shares multiplled by the average time factor. Such
factor expresses the number of days In which the
respectlve shares have been held towards the total
number of days during the period.

Upon capltalisation, bonus Issue or fractioning, the
number of outstending ordinary shares until the date
of such event Is adjusted to reflect the proportionate
change In the number of outstanding ordinary shares
as If the event has occurred at the beginning of the
earllest perlod presented.

Earnings per shares with decreased vaiue are not
calculated as no potential shares with decreased
value are [ssued.

2.20 Judgements that are cruclal for the
application of the Company's accounting
policy. Key estimates and assumptions with
high uncertainty.

Deferred tax assets
Tax [ozs
The assessment of probabllity for future taxable
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income for the utlilsation of deferred tax assets Is
based on the last approved budget forecast adjusted
with regard to materdal untaxable Income and
expenses and specific restrictions for carrylng
forward unused tax losses or credits. If a relizble
estimate for taxabie Income suggests the probable
use of deferred tax asset, In particular In case the
asset may be used without time limit, then the
deferred tax asset Is recognlsed in full. The
recognlticn of deferred tax assets that are subject to
specific iegal or economlc restrictions or uncertainty
should be judged by the management on case by
case basls on the grounds of speclfic facts and
circumstances. On the basis of thls epproach and
applylng high level of conservatlsm, the
management has judged not to recognise deferred
tax asset for tax losses to be carrled forward to the
separate financlal statement for 2018/2017,

Impalrment of investments in subsidiaries

The amount with which the book value of an asset
or a cash flow generating unit exceeds thelr
replacement cost, which Is the higher of the falr
value less the sale cost of an asset, and Its vaiue in
use, Is recognised as Impalrment loss. For the
purposes of deflning the value In use, the Company’s
management calculates the expected future cash
flows per cash flow generating unlt and deflnes an
appropriate discourit factor for the purposes of
caiculating the present vaiue of these cash flows.
Upon calculating the expected future cash flows, the
management makes assumptlons about the future
gross profits. These assumptlons are related with
future events and facts. The actual results may differ
and require slgnificant adjustments In the
Company's assets during the next reperting year.

In most cases, when defining the applicabie discount
factor, an assessment of appropriste adjustments
with regard to the market risk and the risk factors
Inherent to different assets should be made.

In 2018 and 2017 the Company has not reported
impaiment losses of Investments In subsidiaries.
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Impalrment of loans and recelvables
Accounting policy applicable until 31 December
2017

The Company has developed a model of expected
credit losses and assesses the adeguacy of
Impalrment based on age analysls of recelvables,
historical experlence of the level of write-off of
Irrecoverable recelvables, as well as sojvency
analysls of the respectlve counterparty, changes in
the zgreed payment conditions. If the financlal
position and performance of counterparties
deterlorate beyond what Is expected, the vaive of
the recelvables to be derecognised In subsegquent
reporting perlods may be greater than expected at
the reporting date. The Company did not report
impalrment losses on loans and recelvables In 2017.

Accounting policy applicable from 1 January
2018

Detalled Information about the Company's
accouriting pollcy and the applied depreciation
models for financlal assets as of 1 January 2018 are
set out In Notes 2.2 Comparative Data, 2.12.2
Flnanclal Instruments and 2.26 Changes in
Significant Accounting Policles.

As at 31 December 2018, management's best
estimate of the expected credit losses of related
party recelvables, loan recelvables and trade and
other recelvables amounted t¢c BGN 119 thousand
(January 1, 2018: BGN 106 thousand) (Note 2.26
Changes in Significant Accounting Policies).

The Company recorded Impairment losses on icans
and receivables In 2018 - BGN 13 thousand. (Mote
11 (Accrued) / Recoverable Impairment loss on
financial assets).

Fair value of finmncial instruments

The management uses technlques to measure the
falr value of flnanclal Instruments If here are no
quoted prices at active market. Detalled Informatlon
about the assumptlons used are presented In the
explanatory notes to the flnanclal assets and
flabllities. When applylng assessment technlques, to
the maximum extent, the management uses market
data and assumptlons
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that market stakeheclders would assumed upon
assessing 2 financlal Instrument. In case there are
no apptlcable market date, the management uses lts
best estimate of assumptlons that the market
stakeholders would make. These assessments may
differ from the actual prices that would be defined In
&nh arm's length transaction between Informed and
wllling partles at the end of the reporting perlod.

2.21 Consolidated financlal statements of the
Company

The Company has started the process of preparetion
of Its consolidated financlal statements for 2018 in
accordance with IFRS effective for 20i8, which
statements also comprise these separate flnancial
statements. In accordance with the scheduled dates,
the Company expects that Its consolidated
statements will be approved by the Company's
management board for publication not later than
30.4.2019 and then the statements will be made
avallabie to third persons.

2.22 Financlal Risk Management
2.22.1 Factors Determining Financlal Risk

In the implementatlon of its activity, the Company Is
exposed to diverse financlal risks: market risk
(Including currency risk, risk from change of finznclal
Instruments fair vaive under the Impact of market
interest rates and price risk), credit risk, liquidity
risk and risk from change of future cash flows due
to a change In market interest rates. The overall
sk management program emphasizes the
unpredictabllity of financial markets and Is almed at
mitigating the possible adverse effects on the
Company's financlal result.

Currency sl

The Company is exposed to currency risk as 2 results
of the settlements In foreign currency and through
Its assets and llabllities denominated In foreign
currency.

The Company has borrowings in forelgn currencles -
EURC and Polish zloty. As the BGN/ EUR exchange
rate Is fixed at 1.95583, the currency risk caused by
the euro exposltions of the Company is minimum.
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The Company makes payments under & bond loan In
Poligh zloty. There !s 2 significant risk of change In
the exchange rates under this borrowing. Therefora,
the Company’s exposition to changes in the Polish
Zloty exchange rate Is possible, aithough the
Company could hedge its exposition through
derivatives, such as swaps, In case of occurrence of
future excessive fiuctuations. The effect on EBT for
2058 In case of +1% change in the Polish zloty
exchange rete s currency operations loss of BGN
212 thousand, and In case of -1% change of the
Polish zloty exchange rate Is currency operatlons
gain of BGN 212 thousand, respectively.

Interast Risk

The Company's policy Is almed at minimising the
Interest risk with regard to long-term funding.
Therefore, the long-term borrowlngs are with fixed
Interest rates. All Investments In Company’s bonds
are paid on the basls of fixed Interest rates.

Cradit Risk

Credit risk Is malnly related to trade and financial
receivables. The amounts stated In the separate
statement of financlal position are on net basls,
excluding the provisions for doubiful recelvables
determined as such by the management on the basls
of previous experlence and current economic
conditions.

Expected credlt losses are calculated on the date of
each reporting perlod. They are caiculated as at 1

§= EurRoOHOLD

January 2018 on Initial epplication of IFRS 9 and
thereafter as of 31 December 2018.

Credlt risk reiated to money and cash equivalents,
money market derivatlve fingnclal Insttuments Is
considered Immaterial as counterpartles are benks
with good reputation and & high external credit
rating.

Liquidity Risk

Liguidity risk Is the risk that the Company may
encounter difficultles In servicing Iks financial
obligations when they become payable. Pollcy In this
fleld Is almed at ensuring that there will be enough
cash avallable to service its maturing

obilgations, Inciuding In exceptlonal and unforeseen
condlticns.

The management’s objectlve Is to malntaln
continuous balance between contlnulty and flexiblilty
of financlal resources by using adequate forms of
funding. The Company’s management Is responsible
for managing the Iliquldity risk and Involves
maintaining enough cashavailable, arranging
adequate credit lines, preparation of analysls znd
update of cash flows estimates.

The table below analyses lHabilities of Eurchoid
Bulgarla AD, grouped Into relevant maturity perlods
and based on the residual vaiue as at separate
statement of Financlal Positlon date to the
contractual maturity date;

31.12.2018 Note Uptol 1-3 3-12 1-5 Over 5 Total

In BGA'O00 month __months months years years

LIABILITIES by rasidusl maturiky

Loans and Borrowings 21 3516 763 25179 35 549 65 007

Bond llabllitles 22 737 - 26 128 821 129 584

Related parties llabllitles 23,26 - - 44 214 1717 45 931

Trade payables 25 384 - - . 384

Other current llabllites 24,27 43 - 699 - 6 748
TOTAL 4 §8C 763 70 118 188 087 ] 241 884
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31.12.2017 Note Uptoi 1-3 3-12 1-5 Cver 5 Total
_in BGH'O0D month _months ___months years _vyears
LIABILTTIES by raskivs! maturity
Loans and Borrowings 21 427 18 160 33652 21123 73 362
Bond llabliltles 22 - 947 i41 542 142 489
Related parties llabllities 23,26 - 232 2 576 2 808
Trade payables 25 89 - - - - 589
Other current liabllities 24,27 50 - 550 36 4 640
TOTAL 1066 318160 35331 168 377 4 219 888

2.23 Capital risk managament

By managing Its capital, the Company Is aimed at
creating and malntalning opportunitles to continue
operating as going ccncern and to ensure the
respectlive return of Invested funds for the
shareholders and economlic benefits for the other
stakeholders and particlpants In lts business, as well
as at malntalning optimal capital structure.

The Company continuously monitors the availabllity
and the structure of the capltal based on the debt
ratlo, and narmely the net debt caplital to the total
amount of capltal.

2.24 Measuring Fair Values

Falr value is the price that would be recelved to seil
an asset or pald to transfer a llablilty In an orderly
transaction beiween market participants at the
measurement date.

The falr vaiue measurement Is based on the
presumption that the transaction to sell the asset or
transfer the llabllity takes place elther:

¢ In the principal market for the asset or llabllity,
or

o In the absence of a principal market, In the
most advantageous market for the asset or
liability.

The princlpal or the most advantageous market must
be accesslbie to the Company.

A falr value measurement of a non-financial asset
takes into account & market participant's ability to
generate economic benefits by using the asset In Its
highest and best use or by selling It to ancther
market particlpant that would use the asset In Its
highest and best use.

The Company uses valuation technlgues that are
appropriate In the clrcumstances and for which
sufficlent data are avallabie to measure falr value,
maximising the use of relevant observable inputs
and minimising the usa cf unobservable Inputs.

All assets and llabllitles for which falr value Is
measured or disciosed In the financlal statements
are categorized within the fair value hlerarchy,
described as follows, based on the lowest level input
that Is significant to the falr value measurement as
a whole:

o Level 1 — Quoted {(unadjusted) market prices in
actlve markets for identlcal assets or llabllitles

o level 2 — Valuation technlques for which the
lowest level Input that Is significant to the fair
value measurement Is directly or indirectly
observable

o Level 3 — Valuation technlques for which the
lowest level Input that Is significant to the falr
value measurement Is unobservable,

Involved for valuatlon of
such as Investments In

External vaiuers are
significant assets,
subsldiaries.
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Falr vaiua measuremeant Closing balance Falr value measurement
31.12.2018 Level 1 Level 2 Level 3 131.12.2018
Investments in subsidiaries 567 465 - - 567 465 567 465
Total 567 465 = = 567 465 567 465

The Company’s mznagement belleve that under the
existing circumstances, the estimates of financial
assets and labiltles as steted in the separate
statement of financizl pesltlon are as rellable,
adequate and falr as posslbie for the purposes of the
financial reporting.

2.25 Cash Flows

The separate statement of cash flows shows the cash
flows for the year In relation to opereting,
Investment and flnanclal actlvity during the year, the
change in cash and cash equivalents for the year,
cash and cash equlvalents at the beginning and at
the end of the year.

The opersating cash fiows are calculated as result for
the year adjusted with the non-cash operating
positlons, changes In net turnover capltzi and
corporate tax.

Investment activity cash flows Include payments in
relation to purchase and szle of fixed assets and
cash flows related to the purchase and sale of
entities and operatlons. Purchase and sale of other
securities which are not cash and cash equivalents
are also included In the Investment activity.

Financial ectivity ¢ash flows Include changes In the

amount or composition of share capital and the
reiated costs, the borrowings and the repayment of
interest bezring loans, purchase, and sale of own
shares and payment of dividends.

Cash and cash equivalents Include bank overdraft,
liquidity cash and securltles for term less than three
months.

2.26 Changes In significant accounting policles

The Company has Initlally adopted IFRS © on 1
January 2018. The Company beneflts from the
exceptlon in paragraph 7.2.15 of IFRS 9 from the

restatement of prior perlods In respect of the
classification and measurement requirements of
IFRS 9 (including Impalrment). Therefore, the
comparatlve Information was not recalculated.

The foliowing table summarises the Impact, net of
tax, of the transltlon to IFRS © on the opening
balances of the separate statement of financlal
posltion. Defarred tax assets for Impalrment losses
recognized on 1 January 2018 are not recognized as
the Company has determined that there wlll be no
future taxable profit against which these deductible
temporary diTerences will be used.

Recognition of
expected credit

31.12.2017  losses of financlal 1.1.2018
assets under IFRS
In BEN'000 9
ASSETS
Non-current receivables from related parties 5129 (11) 5118
Loans granted to third partles, non-current 9779 (20} 9 759
Investmaents In other companies 9 (9)
Receivables from related partles 1593 (14) 1579
Other recelvables 1670 (49) 1621
Cash and cash equivaients 206 3) 203
A8 286 (106} 182080
EQUITY
Adjustment to undletributad profit / uncovarsd (lces) 22289 {106) B2i93
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The adeption of IFRS 9 substantially changed the
Company's accounting for Impalrment losses for
financlal assets by replacing the accrued losses
approach of IAS 39 with the more forward-focking
model of expected credit losses (expected credit
losses). IFRS 9 requires the Company to recognize a
provision for expecied credit losses for zil debt
instruments that are not carrled at falr value through
profit or loss and for contract assets.

The Company a&pplles a2 simplified depreciation
model for financlal assets falling within the scope of
IFRS 9 (Portfollo Approach) based on Moody's
statistics on the probabllity of executlon, the default
losses and the expected credit losses. The statistical
detabases In question have the following temporal
and geographical dimenslons:

¢ External world-wide statistics for the perlod since
1990;
* Loc'aI country statistics (adapting the external to
the local environment) for the perlod from 2011 to
2017

The set of Impalrment guldelines adopted by the
Company Includes Information on the main types of
financlal assets (segregated in indlvidual portfollos)
within the scope of IFRS 9, which are described In
detall In the ciassificatlon policy of the Company and
the Eurchold Buigara Group ("the Group™) but
Includes malnly the following types of assets:

e Cash and deposits - Including cash held by the
Company In banks, zs weil as depos!ts with 2
repayment term more than 3 months from the date
of the statement; The Company categorizes the
banks in which It holds cash en the basis of the rating
given by rating agencles (Moody's, Fitch, S & P,
BCRA) and, depending on I, applies a different
percentage of expected credit losses;

= EuroHOLD

o Loan receivables - leen recelvebies that are
categorized depending on whether the Borrowing
Company has & rating and whether the recelvables
from such loans are overdue.

o Trade and other receivables - a large group of
recelvables arising from the nermal business activity
of the Company and releted o general transactions
in the normal course of busliness.

The Company divides the portfolie of the
aforementioned assets Into four major porifolles
according to their specific characterlstics, namely:

¢ (A) Corporate customers - Includes all receivables
arising from commaerclai (ron-financlai) transactions
that are further subdivided according to thelr
geographlc features; (1) Sub Portfellos A -
International cllents (Including all International, non-
local clients) and {2) Sub Porifolic B - local dlents
(Including all local cllents at the respective place of
operatlon);

e (B) Indlvidualf cllents - the portfolle Includes all
recelvables and other recelvables (non-financial)
from Indlviduals;

¢ {C) Related partles - Includes all trade and other
recelvables from related parties of the Company as
well as within the Group In accordance with the
general requirements of IAS 24 Related Party
Disclosures;

¢ (D) Surveiliance Recelvables - the latest portfolio
inciudes all other recelvables that are overdue for
more than 120 days but are not yet consldered as
belng Indlvidually reviewed due to the specific hature
of the counterparty relationship;

s (E) Other individually assessed recelvables - all
other gssets (trade and other recelvables) that are
overdue for more than 150 days and must be
Indlvidually assessed for Impalrment.

Following the adoption of IFRS 9, the Company has
recognized a further Impalment that results In a
decrease In retained earnings / (accumuiated loss)
as follows:
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Cumulative Impairment 2o ot 31 December 2017 under TAS 39 In BGN"OGO
Additional Impatrment recognized at 1 January 2018 by: =
Non-current recelvables from related parties (11)
Loans granted to third partles, non-current {20)
Investments in other enterprises (9}
Recelvables from related partles (14)
Other recelvables {(49)
Financla! assets (3)
Cumulstive impalrment at 1 January 2018 under IFRS © {106)
3. Dividend Incomea 2018 2017
BEN'00C BGN'000C
_Euro-Finance AD 209 265
209 265
4. Gains from szie of investments and revaluations
2018 2017
BGN'00C BGN'000
Gains from sale of Investments 20 278 1325
Ravenue from revaluation of debt Instruments measured at falr vaiue 1374 -
21 652 1325
5. Interest Income
2018 2017
BGN'000 BGN’'000
Interest Income - from related partles loans Eas 1 584
Interest [ncome - from third partles iogns 706 853
1 544 2 437
B.1 Interest income from related parties
2018 2017
BGN'000 BGN000
Avto Union AD 340 674
Euroins Insurance Group AD 92 910
Starcom Holding AD 405 -
Eurolease Group EAD 1 -
838 i 584

38



Section C Notes to the Separate Financial Statements for 2018

6. Other financial revenue
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2018 2017
BGN'000 BGHN'000
Forelgn exchange gains 647 i8
647 18_
7. Interest expense
2018 2017
_BGN"000 8GN'000
Interest expense - loans and borrowings 7 860 5401
Interest expense — bonds, EMTN programme 11 o8e 10 809
interest expense - from related parties loans 276 i 064
Interest expense — from third partles loans 15 i86
19 239 __17 460
7.1 Interagt expense - from related parties loans
2018 2017
BGH'000 BGN'C0D
Starcom Holding AD 5 877
Eurolease Group EAD 1 1
Eurclease Auto EAD 251 186
Motobu) EAD 19 -
276 i 064
2. Losses on sale of investments and revaluations
2018 2017
BGHN'000 BGN'000
Losses on sale of Investments 355 859
Losses on szle of Investments to related partles 85 -
Expenditure on revaluation of debt instruments measured at fair
value 221 -
661 859
8.1. Losses on sule of investmanis to relatad parties
2018 2017
BGN'0OD BGN'C00
Euro-Finance AD g5 -
85 -
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9. Other financla! expenses
2018 2017
BGN'000 BGN'000
Forelgn exchange losses i1 1191
Other financle! expenses - related parties 17 114
Other financlal expenses 22 74
50 1379
9.1 Other financial expenses - related parties
2018 2017
BGN000 BGN'000
_Eure-Flnance AD 17 114
17 ii4
10. Hired services expenses
2018 2017
SGN'G00 BGN000
Hired services expenses 2 335 1347
Hired services expenses - related parties _ 1 3
2 336 i 350

Hired services expenses comprise expenses for office, advertising, consultancy and other services.

The amounts for services charged for the year are for services provided by statutory registered auditor for
Independent financlal audit of the Company’s financial statements for 2018 and are in the amount of BGN 45
thousand. No other services have been provided by the statutory registered auditor during the perlod.

10.% Hired servicas expenses - related partizs

2018 2017
BGMTC00 BGN'000
Eurolease Auto EAD - i
Bulvara Holding EAD 1 2
1 3
11. (Accrued) / Recoverable impairment loss on financial
assets, nat
2018 2017
BGN’0GG BGN'000
Recoverable loss from Impalrment of financial assets 25 -
Accrued [oss from Impairment of financlal assets (34) -
{(13) N
12. Other revenue/(expensas), net
2018 2017
BGN000Q BGN'O00
Other revenue 362 -
Other revenue from related partles 240 241
Other expenses (219) (165)
Other expenses from related partles {5} {3)
378 73

12.1 Other revenus — reiated pariles
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2018 2017
BEN000 BGN'O0O
iC Euroins AD 43 24
Star Moters EOOD 5 5
IC Eurolns Romanla 135 158
Bulvaria Vama ECOD " 5
Avto Unlen Service EOOD 26 22
Daru Car AD 21 22
Auto Italy EAD 5 5
240 241
12.2 Other expenses - related parties
2018 2017
BGN000 BGN'QO0
IC Eurolns AD {2) {2)
Motobul EAD (3) (1)
(5) (2)
13. Machinery and eguipment
Fixtures and
Vehicles fittings Total
BGN'000 BGN'D00 BGN'600
Book value:
At 1 January 2017 20 &3 83
Addltlons - 2 2
At 31 December 2017 20 65 85
Additlons S0 3 93
At 31 December 2018 110 68 178
Dapreciation:
At 1 January 2017 2 60 62
Deprecigtion 3 7
At 31 December 2017 6 63 69
Depreclation 24 3 27
At 31 Dacambar 2018 30 66 96
Carrylng value:
At 1 January 2017 is8 3 21
At 31 Dacembear 2017 i4 2 i6
At 31 Decamber 2018 80 2 82
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31.12.2018 31.12.2017
Loan principal BGN'0OG BGN'000
Avto Unlon AD =" 5128
- 5129
i5. Loans granted to third parties
Loans grantad to third parties, long-term
31.12.2018 31.12.2017
BGN'000 BGN'000
Loans granted E 5778
= 9 779
Losns granted to third parties, short-tzrm
3i.12.20i8 31.12,2017
BGN'C00 _BGN'0O0
Loans granted 9 857 =
Impalrment (20) -
9877 -
Loans are not secured and are payable untli October 2019 wlth annual Interest rate of 7%
16. Investments in subsidiaries and other companies
16.1 Investments in subsidiaries
Share
% contiol
Value as at i Velue as at capital of
31.12.2017  [norease  Decresse 5445 o018 the . Inthe
subsidiary Y ry
BGN'000 BGN'000 _BGN'000 BGN'UCO BGN'DOO %
Eurolns Insurance Group AD 420 732 27 945 - 448 677 543 446  91.84%
Avto Unlon AD 66 775 - . 66 775 40 004 29.99%
Euro-Flnance AD 24 645 - - 24 645 40000 99.99%
Eurolease Group EAD 27 368 - 27 368 27241 100.0%
530 520 27 245 = 567 465 - &

Eurohold Buigarla AD exerclses direct control over the aforementloned companles.

In 2018 Eurchold Bulgaria AD signed an agreement for the acquisition of the residual minority share of 10.64%
of Its subsidlary Insurance holding company - Eurolns Insurance Group AD. The Company has agreed to buy
shares from South Eastern Europe Fund L.P. (SEEF), managed by the Greek investment company Global Finance.

After finalizing the deal, Eurchold will own 100% of the capltal of Eurolns Insurance Group AD.
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The objects of the subsidiaries are as follows:

o Eurolns Insurance Group AD - acquisition, management, evaluation and sale of particlpations In
Bulgartan and forelgn companles. The company Is actlve In Bulgara, Romanla, Macedonla,
Ukralne and Georgla. Business Line - Insurance Market.

Auto Union AD - Import, sale and service of automoblles. Business line - automotive market.
Euro-Finance AD - Providing anc carrylng out investment services and activities In the country
énd abroad. Business Line - Investment Intermed!ation and Asset Management.

¢ Eurclease Group EAD - particlpatory manzgement, financlal leasing. The compeny operates In
Bulgarla, Romania, Macedonia. Business Line - Leasing Market.

Impalrment of investments in subsidiaries

At the end of the reporting perlod, the Company’s management makes an analysls and assessment
whether there are Indications for Impalrment of Its Investments In subsldiaries. The foilowing are
considered key Indicators for Impairment: conslderabie reduction of the scope or termination of the
subsidlary’s business; loss of markets, cllents or technolegical issues, reporting of negative net assets
or assets beiow the registered share capltal, trends to worse key finandial Indicators and decrease of
the market capltalisation,

Calculations are made by the management with the assistance of external Independent licensed
valuators who have appropriate qualification and experience. As a basts to forecast the cash flows before
tax, the management has used financlal forecasts made by the respective subsidiaries for a five-year
perlod, as well as other medium- and long-term plans and Intentions for thelr development. The key
assumptlons used for the calculations are defined particularly for each subsidiary and In accordance with
Its specific business, business environment and risks, expected future economic benefits, as well as the
positions on Bulgarian and foreign markets, etc.

£6.2 Investments in other companies

; Decrease/
SMzzor  Wncrease (mpaiment)  JHUS IS
BGH'CO0 BGN'GOC BGH'000 BGEN'000
Sevko AD g - (9) -
9 - {9) =

17. Receivables from related paries

31.12.2018 31.12.2017
17.1 Interest receivables BGND0C BGN'0G0
Avto Unlon AD - 686
Bulvaria Holding EAD - 1
Eurolns Insurance Group AD 743 659

Eurolease Group EAD 1
744 1346
_Impalrment (1) -
743 1346
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17.2 Other recelvables

31.12.2018 31.12.2017
BGN00G BGNDCO
Starcom Holding AD 219
Auto Italia EAD 1 2
Avtc Unlon Service EQCD - 33
Bulvarla Varna EOOD 1 12
Daru Car AD 16 38
IC Euroins AD 7 153
IC Euroins Remanla 19 i
Eurolease Auto EAD | 5
Star Motors EOOD 3 3
Autoplaze EAD 1 -
IC Eurolns Macedonla -
Mctobul EAD 10 -
277 247
Impairment (2) =
275 247
17.3 Loans granted o related parties
31.12.2018 31.12.2017
BGN'GGO BGN'G00
Eurolns Insurance Group AD 316 -
Eurolease Group EAD - 76 -
392 .
Impalrment (2) s
350 -
18. Other recelvables
31.12.2018 31.12.2017
_BGN0O0 BGN000
Interest receivables = 296
Tax recelvables 16 10
Other recelvables 395 1364
411 1670
Impairment {(83) -
328 1670

13. Cash and cesh sguivalents
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31.12.2018 31.12.2017
BGN'GG0 BGN'0C0
Cash at banks #3E 179
Cash in hand 32 17
Short-term deposits 96 10
284 206
Impairment )
282 206
20. Share capital and raserves
20.1 Share caplital

31.12.2018 31.12.2017
BGH BGK
Issued shares 197 525 600 187 525 600

The share capltal Is distributed as follows:

Number of

Share holders % shares Par value
Starcom Holdlng AD 52.88% 104 448 874 104 448 874
KK Fund II Slcav-Sif Balkan Discovery 14.23% 28 116 873 28 116 873
Other companies 30.54% 60 320 875 60 3290 B75
Other Individuals 2.35% 4 638 278 4 638 878
Total 100.00% 197 525 600 167 525 600

As at 31.12.2018 77 387 shares of the Company are held by subsldlaries within Eurohold Group (as at

31.12.2017 - 77 387 shares).

20.2 Resarves
31.12.2018 31.12.2017
BGN'000 BGN’'000
Share premlum 42 568 49 568
General reserves 7 641 7641
57 209 57 209
20.3 Earnings per share
31.12.2018 31.12.2017
Average shares, {number) 197 525 600 154 325 290
Net Profit/(Loss) as of the end of reporting year (thousand BGN) 1 660 (17 306)
Earnings / (loss) per share, BER 0,008 (0,112)

21. Interast-beaaring loans and borrowings

Non-currant Intarest-bearing loans and borrowlngs
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31.12.20i8 31.12.2017
BGN'000 BGN'000
Internatlonai Investment Bank 35 549 21123
35 549 23 123
Current interest-bearing loans and borrowings
31.12.2018 31.12.2017
BGN'GGO BGN'000
Accesslon Mezzanine - 7 032
Internationa! Investment Bank 9 253 5940
Other entltles 20 205 38 267
29 458 B2 259
Analysis of interest-bearing loans and borrowings
Curren Slze = Principatasof  Principal as of Interest Maturity
Bani Type cy contracted 31.12.2018 31,12.2017 rete date Securit
Pledge o
Accesslon Loan -
Mezzanine Principal EUR 15,000,000 € =€ 3,510,000 € 8.70% 4.2018 subg:ﬂ:z;
Inter- '
Pledge o
natlonal Loan - 6.0%+
Tt s Principal EUR 15,000,000 € 12,600,000 € 13,800,000 € EURIBOR 12.2021 subg:.'daI:'
Bank
Inter-
Pledge o
natlonal Loan - 6.0%+
Invest-ment Principal EUR 10,000,000 € 10,000,000 € - € EURIBOR 3.2025 sub::::lal:;
Bank

The long-term bank Ioan agreements contaln clauses that require to maintain specific financlal ratios.
The Company’s management controls the performance of these financlal ratlos on current basis through
communication: with the respective bank - creditor.

The maturlty of other current berrowings Is 03.201$-05.2019 znd the Interest rate Is within the range
1,25%-4,0%.

Non-current bond llabilities

31.12.2018 31.12.2017

BGN'000 BGN'000

EMTN Programme In EUR 108 530 120 700
_EMTN Programme in PLN 20 302 20 842
128 832 144 B42

Current bond liabilities
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31.12.2018 31.12.2017

BGN'000 BGN'000

EMTN Programme in EUR, interest 15 147
EMTN Pregramme (n PLN, Interest 732 8C0
752 947

Bond liabilitles are recognised at amortized cost net of redeemed own bonds (maesured at falr value
through profit / (loss) based on information from Bloomberg and other sources) As of December 31,
2018, the Company holds 13 418 repurchased own shares of the EMTN Program In EUR and as of

31.12.2017 - 7 010 from the EMTN Program in EUR.

Detalled Information about the bonds Issued by Eurchold Bulgaria AD Is avallabie on the website of the

Irish Stocle Exchange, Debt sectlon.

23. Non-current liabliitles to related parties

31.12,2018 31.12.2017
_Losns principal BGN'000 BGN'000
Eurclease Auto EAD - loan granted 1 662 2 576
Eurolease Auto EAD - financlal lease 55 -
1717 2 576
The loans are unsecured and are due untli 01.2021. at an annua! rate of 7%.
Future Minimum Lease Payments as of December 31, 2018
Upto 1
BGN ‘000 year 1o 5 ysars Total
Lease payments i5 59 74
Discounting (2) (4) {6
Net present value 13 53 &8
24. Other non-current liabliities
31.12,.2018 31.12.2017
BGN'000 BGN'000
Non-current loans from third partles - ' 36
Retirement benefit obligations K 4
6 40
28, Trade payabiss
31.12.2018 31.12,2017
BGN'GO0 BGN'000
Trade payables 384 589
384 589
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26. Current labilitlas to related partias

26.1 Intarsat payables

31.12.2017

31.12.2018
BGN'000 BGN'000
Starcom Hoiding AD 5 -
Eurolease Auto EAD 84 157
Eurolease Group EAD - 8
Motobul EAD 19 A
108 165
26.2. Principal payables
31.12.2018 31.12.20i7
BGN'0G0 BGN'000
Starcom Holding AD 937 i8
Eurolease Auto EAD 11, 983
Eurolease Group EAD = i6
Motobul EAD 5323 -
18 223 34
26.3 Other payables
31.12.2018 31.12.2017
BGN'000 BGN'000
Starcom Holding AD 20 536 -
Eurolease Autc EAD 414 i7
IC Eurcins 1 -
Sofia Motors EOOD - 9
Bulvarla Holding EAD - 7
Avis Union AD 3 620
Avto Union Service EOOD 362 -
Star Motors EOOD _ 950 -
25 883 33
27. Other current liabliities
31.12.2018 31.12.2017
BGN'000 BGN000
Payables for acquisition of investments 18 i8
Interest payables 8 i4
Tax payables 223 272
Payables to employees and soclal security Institutions 46 4%
Dlvidends payables 211 184
Dividends payables - related partles - Starcom Holding AD 101 34
_Other llabllitles 65 29
742 600

28. Changes In llabilities arlsing from flnancing activities
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Changes from financing

cash flows Non-cash adjustments
effect of
changes In oL
L Jnnuary forelgn Other Dacembar
In thousand BGN Note 2018 Proceeds Paymants _exchange rates  changes 2018
Retained eamnings _ _ _ i e —. 82208 {(L700) _ ez (208) . _ 81393
Interest bearing logns and
barrowlings ~2_ ... 73362 _ __ _ 636589 (46465 —= (30579) .. _%3007
Bond liabllittes e 2182489 . 26636 (18 010) {673) (20858)  _ 129384
Related parties’ ilabiiities, pﬂnc!pal 23, 26.1, 26.2
.and Interest ‘ —— 2778 8052 _ _(1864) _ ____ - 15085 20048
Non-current loans from third partles 24,27
principal and Interests ’ 52 - (42} - - 8
Total 301 975 20377 {88 0B1) {673) {58 B33} 208 646

29. Contingent llabilities and commitments
Litigations

As at 31.12.2018 the Company Is not a party to significant iltigations.

Warranties and provided guarantees

The Cornpany Is a co-debtor of recaived bank loans of related partles as follows:

EURGOD
Businsas Amount in EUR'GOD Amount it BGN’000 Aftar
divislon as ot 34,12.2018 ssat 31.12.2018 2019 2020 2021 2932 2033 2023
Lanne sub-helding
For funding of :
lenseoperations __ ____  3@201 398500 7289 4475 4384 3938 L1046 162
“Automotive nub-holldlmg
"Working capital T
_loans 2 744 5 367 2 744 = - - -
TOTAL: 232 945 878 10003 4478 4 304 2925 1018 162
The Company is a guarantor of Issued bank guarantees to related parties as follows:
Contractad limit In BUR'C00  Contrected limit in BEN"O00 EUR'000
Compamy from: o8 ot 31.12.2018 g2 5l 51.12.2048 2019 2020 2021
Automotive sub-holding —— o232 20 047 0250 . _ _ - __ . .-~
Automotive sub-holding R 780 . 14867 780 . __ . - -
.Automgtive sub-holding 513 .. 1003 512 o R
_Automotive sub-holding 1850 _....BEia 1986 = -
Lease sub-holding ig 38 __36 - =
TOTAL: 43 4B1 26 355 13 481 - -
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The llabllitles of the Company guaranteed by related partles are as foliows:

Suarpntesd smount oe ot
31.12.2018 In original

Company/ Guerentor Coar@ncy Guarantaad [Ixnbii CLFTEn Maturity debe
Issue of bonds (EMTN

Euroins Insurance Group AD EUR programme) 70 000 000 12/2022
Issue of bonds (EMTN

Eurolns Insurance Group AD PLN progremme) _45 000 DOO 12/2021

Non-cash transactions
Buring the reporting perlod, the Company has carrled out investment and financla! transactions in which
no cash or cash equivalents have been used and which are not reflected In the separate cash flows
statement as foliows:
e repayment of a recelvzble is granted to Avto Union AD against a llablllty of Eurohold Bulgaria AD
amounting to BGN 6,704 thousand.

Operating lease
The Company uses assets under cperating lease, In accordance with the contracts, the future minlmum
lease payments under these contracts are as follows:

Futisra minimium [saes payments to

unrelated parties, BGN'000 Uptolyear 1to5 vears Over 5 years Total

Lease payments 800 1720 E 2520
800 1 720 - 2520

Eﬂﬂ“;&f‘;ﬁfggglm from Uptolyear 1to5 years Over 5 years | Total

Lease receipts 220 545 - 765
220 Ba5 = 765

20. Transsctions and balances with related parties

The Cecmpany’s related partles are as follows:
Starcom Holding AD - major sharehoider

[OINS INSUrance up Al 2] = D
Euroins Insurance AD - subsidiary of EIG
Eurolns Romanla Asiguarare AD - subsldiary of EIG
Eurolns Osigurovanje AD Macedonla - subsidlary of EIG
Insurance Company Eurcins Life EAD - subsldiary of EIG
Insurance Company EIG Re AD - subslidlary of EIG
Eurolns Ukralne AD - subsidlary of EIG
Eurolns Clalms I.K.E. Greece - subsldlary of EIG
IC Eurolns Georgla JSC - subslidiary of EIG
European Travel Insurance - subsidlary of EIG

Bulvaria Varna EOQD - subsidiary of AU

N Auto Sofia EAD - subsldlary of Al

Espace Auto OOD - subsldiary of N Auto Sofla EAD

EA Properties OOD - subsidlary of AU

Daru Car AD - subsidlary of AU

Auto Italia EAD - subsidlary of AU

Bulvaria Holding EAD - subsidiary of AU

Bulvarla Sofla EAD - subslidlary of Bulvarla Holding EAD
Motohub COD - subsidiary of AU
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Star Motors EOOD - subsldlary of AU

Star Motors DOOEL - subsldlary of Star Motors EQOD
Star Motors SH.P.K. — subsidlary of Star Motors EQOD
Avto Unlon Service EOOD - subsidiary of AU

Motobul EAD ~ subsldlary of AU

Bopar Pro S.R.L Romanla - subsidlary of Motobul EAD
Benz!n Flnance EAD - subsidiary of Motobul EAD

Eurolease Auto EAD - subsldlary of ELG
Eurolezse Auto Romanla AD - subsldlary of ELG
Eurolease Auto Skopje AD - subsldlary of ELG
Eurolease Rent-a-Car EQOOD - subsidiary of ELG
AutePlzza EAD - subsidiary of ELG

Sofla Motors ECOD - subsldiary of ELG

Amigo Leasing EAD - subsidiary of ELG

Euro-Flnance AD - subsidiary of Eurohold Buigaria AD

The related partles trensactlons for 2018 and 2017 are disclosed In Annexes 3, 5.1, 7.1, 8.1, 9.1, 10.1,
12.i and 12.2. The conditlons under which these transactions have been made are not different from
those of the arm’s length transactlons.

The related partles accounts are disclosed In Annexes 14, 17, 23, 26, 27.

The members of the key management staff are disclosad in Note 1. Remunerations and other short-
term benefits of the key management staff for 2018 are current and are In the amount of BGN 163 100,
comprising current remunerations (2017: BGN 108 960).

31. Events after the end of the reporting periad

No adjustment and non-adjustment events that require additlonal disclosure have occurred after the
end of the reporting period untl! the date of approval of the separate financial statements for publication.

32. Approval of the separate financial statements

The separate flnancial statements as at 31.12.2018 (Including the comparative Information) were
approved and adopted by the Management Board by resolution under Item 1 of Minutes N? 1/
22.03.2019.

51



SECTION D

A SHORT OVERVIEW 2018

52



Section D A short overview of 2018

D1. KEY INDICATORS

= EurOHOLD

Total revenue 2018

Thousand BGN

24 052

495% | see page.11

Net profit 2018

Thousand BGN

1 660

-1109% | sea page 11

Total assets 2018

579 442

+4% | see 12

Investments 2018

Thousand BGN

567 465

+ 5% | see page.12

Net assets 2018

Thousand BGN

337 788

Borrowed capital 2018

Thousand BGN

241 654

+0 | see page 13 -4% | see page 13
Eurobond Issued 2018 Rating 2018
Million BGN Fitch
128 832 B e oot neiing
- 99% | see page. 13 | see page.54
Share price as of 31.12.2018 Earnings per share 2018
1 6 1 Jsiesa
7

0.008
+ 10% | see page.118

+ 110 | see page.11 and 44

# The change of the indicelcrs for 2012 has been calculated againsi the previous

reporting perfod - 2017
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D2. SIGNIFICANT EVENTS IN 2018

2018 was fifled with many important events for the development of the current activity for Eurohold
Bulgaria ard the future strategic plans of the company. Below Is Information about the most Important
of them

IMPORTANT EVEMTS FOR THE EUROHOLD GROUP THAT OCCURRED IN THE PERIOD 1
JANUARY - 31 DECEMBER 2018

During the reporting perlod, the follow!ng Important events took place, affecting the results In the
financlal statements of Eurohoid Bulgaria AD as of 31.12.2018:

1. DIVIDEND PAYMENT
At 2 reguiar meeting of the Generzl Meeting of Shareholders of Eurohold Bulgaria AD, held on
28.06.2018, & decision was takan to allocate a net profit of BGN 1 896 000 (one miilion eight hundred
thousand BGN) as a gross dividend among the shareholders. The gross dlvidend per share Is BGN 0.009.

2. EUROHOLD ACQUIRES THE RESIDUAL MINORITY SHARE IN THE EUROINS INSURANCE GROUP
In June 2018, Eurchold Bulgaria AD agreed with South Eastern Europe Fund L.P. (SEEF), managed by
the Greek Investment company Global Finance, for the acquisition of the resldual minority share of
10.64% of Its subsldiary insurance helding company Eurcins Insurance Group {EIG).
After the transaction Is finalized, Eurohold will own 100% of the capltal of Eurolns Insurance Group AD
and thus consolldate Its ownership in all of Its subsldlaries - EIG, Avtc Urlon AD, EuroLease Group EAD
and Eurc-Finance AD, which operate In the respectlve sectors : Insurance, car sales, ieasing and financlal
Investment Intermediation. Currently Eurchold helds 100% of the shares of Avto Union AD, Eurolease
Group EAD and Euro-Finance AD,

3. FINANCING
At the end of May 2018 Eurohoid Bulgzaria signed & loan agreement with International Investment Bank.
The loan amounts to EUR 10 milllon, with a repayment term of 18 March 2025 and an annual interest
rate of 6% + Eurbor.

4, REPAYMENT OF A MEZZANINE LOAN
On 3ist of May, 2018, Eurchold Bulgaria fuliy repaid a mezzanina loan - Interest and principal.

The 15-milllon-euro mezzanine credlt agreement was signed In 2008 with Accession Mezzanine Capltal
IL

The loan weas used for the regional expansion of EIG.
The repayment of the loan will result In a reduction In the Interest costs of Eurchold.

5. FITCH RATINGS CONFIRMED THE TREC5T RATINGS OF EUROINS ROMANIA AND EUROHOLD
BULGARIA

On August 1, 2018, the Internatlonal rating agency Fltch Ratings for the first time awarded a rating
"BB-" to Eurolns Bulgara, the Bulgarian Insurance company of Eurohold. As well as, Fitch Ratings
confirmed Eurolns Romanila's rating for financlal stability (Insurer Financlal Strength Rating - IFSR)
"BB-". The outlook for the ratlng was assessed as stable.

The long-term credit rating of Eurohold Bulgaria AD was also confirmed (Long-Term Issuer Default
Rating - IDR) "B”". The outlook for the rating was assessed as stable. Fitch Ratings also confirmed the
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credit rating of Evrchold's medium-term Eurobond program {EMTN programme) In the amount of up
te EUR 200 miillen and the EUR 70 milllion medlum-term Eurobonds Issued under the programme as
8'/'RR4".

Fitch's rating anaiysls reported the foilowing key factors In the development of Eurohold:

s Improved leverage, capltalization and debt servicing capabliities;

s Eurohold’s consolidated Fitch-calculated financlal leverage ratlo improved to 63% at the end of
2017 from 84% In 2016 due to equlty Increases and debt reduction In 2017;

e Euroholid’s fixed coverage ratto improved to 2.1 at the end of 2017 compared 0.8 as of the end
of 2016 suppoited by improved profitablilty. Flich expects that debt reduction In 4Q17, and
moie favourabte rates on newly lssued Euro medium-term notes (EMTN) could lead to further
Improvement In Eurchold's FCC ratle In 2018;

e Fltch considers Eurohold's buslness profile as good. EIG holds strong market positions In ks core
Romanian and Bulgarlan non-life Insurance markets, especlally In the MTPL segment;

e The S2 ratlo of Eurohold's Insurance actlvitles grecuped under the Interlm holding company
Euroins Insurance Group (EIG) Improved to 177% at end-2017 (2016:123%) due to fresh equity
Injections, Investiment portfelle de-risking, and lower catastrophe risk retention.

6. CAPITAL INCREASE CF EUROINS INSURANCE GROUP

At a meeting of the GMS of Euroins Insurance Group AD on 4.10.2018 a declslon was taken for a
subsequent Increase of the company's capltal. At 25.10.2018 the Commerclal Reglster recorded the
Increase of the capltal of Euroins Insurance Group from BGN 483 445 791 to BGN 543 445 751 through
the Issuance of new 60 000 000 cordinary, registered, avallable, non-preference shares with nominal
value and Issue value BGN 1 each one, entltled to 1 (one) vote in the general meeting of shareholders,
tght to dividend and ligquldation share.

The newly Issued shares are fully subscribed by Eurchold Bulgarla. Upon registration, was paid 25% of
the nominal value of the newly Issued shares amounted to BGN 15 000 000, and the rest of the amount
should be pald within 2 years of entering the Increase In the Commercia! Register.

7. EUROINS INSURANCE GROUP ACQUIRED AN INSURANCE COMPANY IN UKRAINE

In July 2018 the financlal regulator In Ukralne gave nod to EIG to acqulre ERV Ukraine, the travel
Insurance buslness of Germany-based ERGC, part of Munlch-Re, one of the major relnsurance groups
on the global market. The purchase agreement was signed In Aprll this year. The shares were transferred
on it of October 2018.

8. EUROCINS INSURANCE GROUP ACQUIRED THE GEORGIAN INSURER IC GROUP

In September EIG acquired one of the leading Insurers In Georgla - IC Group.

IC Group has been operating since 2005 and is among the leading Georglan Insurance companies,
providing almost all types of Insurance products. In addition to that, it is ene of the largest players on
the hesith Insurance market.

On 23 October 2018 the transactlion was finallzed by transferring 1,370,352 shares corresponding to
50.00002% of the capltal of the Georgian company JSC Insurance Company IC GROUP.
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SECTION E
ACTIVITY REPORT

This Activity Report has been preparad in accordance with
the provisions of article 100n, para. 7 and 8 of the Public
Offering of Securities Act (POSA); art. 247 of the
Commercial Act and art. 39-£1 from the Accountancy Act
and art. 32, paragraph 1, item 2 of Ordinance No, 2 dated
17.09.2003 for the prospects at public offering and access to
trade on-a regulated-securities market and for disclosure of
infermation by public companies and other issuers of
securities,

The Annual Activity Report of the Eurohold Bulgaria AD
presents a commentary and an analysis of the financial
statements and other substantial information regarding the
financial position and the results achiaved from the
operations of the parent company and its subsidiaries. The
Report refiects the position and the development
perspectives of the company and the major risks it is facing.
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El. VISION, BUSINESS RPOFILE, MISSION, GOALS

Our VISION is a reflection of our BUSINESS PROFILE, MISSION, and GOALS

BUSINESS PROFILE

Eurohold Bulgaria is one of the leading public companies, whose shares are traded on
the Bulgarlan Stock Exchange - Sofia and the Warsaw Stock Exchange / Glelda Papieréw
Wartosciowych w Warszawie.. The investment porifollo of the Holding Includes subsidiaries
operating in four areas - financial services (investment Intermediation and Investment banking),
motor vehicle sales, leasing and insurance. Mutugaliy complementary activitles provide significant
opportunities for a rapld growth of the market shares of the companies In the holding structure,
cost optimization, enhancing competitiveness and, as a resuit, increasing Eurohold's profits..

MUCHA
Eurchold's mission Is to maintain high fnanclal stabliity and provids adequate return to lis
shareholders; to support the growth of Its subsldi-aries; to stimulate innovation and increase
customer satisfaction; to en-sure the required conditions for a continuous iImprovement in the
syner-gy between Its subsidiaries; to maintaln high confidence In lts relations with Its customers,

employees and shareholders..

GOALS
The meln goals of Eurohold sre: To satisfy the needs of its customers by means of offering

innovative and competitive products and services, to expand the markets In which It operates
and to Increase the market sheres of each of Its subsidiaries; to Increase the amount of sales
in com-bination with high profitabliity, to preserve the positive reputstion of the company.
Achleving the goals will lead to sustainable growth In earnings and profits.
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E2. KEY GROWTH FACTORS

§= EuROHOLD

Business model Strongly integrated structure in
the "insurance” - "car” - leasing "direction to
create sustainable value. Focus on a number of
European countries for expansion. Established
business culture and values

Corporate Governance In managing the
Company, the members of the Board of Directors
apply the best world practices in corporate
management and strive to be among the leaders
in imposing transparent corporative practices in
Buligaria. The business model the company
follows is built on basic principles such as
guaranteeing the rights of all shareholders and
their equal treatment.

Equity capital Eurohold Bulgaria has a share capital
of BGN 197 525 600

Human capital Many highly qualified managers and
employees work in the organization of Eurohold
Buigarin. Members of the management and
supervisory bodles are Bulgarian and forelgn
persons, who have many years of experience In the
businass sectors In which the company operates

Social responsibility Throughout the Eurohold
Group has a policy of Implementing sociai
responsibility for staff, environmental protection,
stakeholders and soclety as a whole
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E3. INFORMATION ABOUT THE COMPANY

EUROHOLD BULGARIA Is a leading Bhlgarlan company operating in ceniral andSoutheast
Europe focused on business, Insurance, leasing, car sales, Investment Infer-mediation
and asset management.

successiul integration of these mutually complementary activities supports the creation
of sustainable and cost-effective sales channeis and leads to significant financlal and
operational synergies being reafized.

EUROHOLD BULGARIA IS ONE OF THE LARGEST
INDEPENDENT FI-NANCIAL GROUPS IN THE REGION OF
CENTRAL AND SOUTH-EASTERN EUROPE. THE EUROHOLD
GROUP IS A FAST-GROWING HOLDING COM-PANY THAT
EXTENDS BOTH ORGANICALLY AND THROUGH ACQUISI-
TIONS,

ESTABLISHED IN 2006, EUROHOLD BULGARIA
OPERATES IN IN THE FIELDS OF INSURANCE,
LEASING, CAR SALES AND INVESTMENT SERVICES

HEADQUARTERED IN BULGARIA, IN BULGARIA,
EUROHOLD OPERATES IN ROMANIA, NORTH
MACEDONIA, UKRAINE, RUSSIA, GREECE, GEORGIA,
POLAND AND OTHER EU MARKETS

MAIN SCOPE OF ACTIVITY FINANCIAL ACTIVITY
RELATED TO THE CREATION, ACQUISITION AND
MANAGEMENT OF PARTICIPATIONS AND FINANCING
OF RELATED ENTERPRISES.,

EUROHOLD BULGARIA AD IS A PUBLIC JOINT-STOCK
COMPANY UNDER THE PROVISIONS OF POSA. THE
COMPANY'S SHARES ARE REGIS-TERED FOR TRADE ON
THE MAIN MARKETS OF THE BULGARIAN STOCK
EXCHANGE SOFIA AD, STOCK INDEX 4EH. THE COMPANY'S
SHARES ARE REGISTERED FOR TRADE ON 15 DECEMBER
2011 ALSO ON THE WARSAW STOCK EXCHAGE (WSE) -
POLAND WITH STOCK INDEX EHG
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History and business information

incorporated on i2 December 2006 In the
Republic of Buigaria, which operates In
compllance with the Bulgarian legislatlon. The
company Is the successer of the privatization
fund Agrolnvest” AD, Incorporated in 199§,
which In 1928 was transformed into holding
company Eurchoid AD,

According teo art. 2, paragraph 3 of the Statutes,
the trade name of the company Is written with
Latin letters, as follows: EUROHOLD BULGARIA
S.A.

On 10.03.2008 Eurohoid Bulgara AD was
reregistered In the Commerclal Reglstry of the
Registry Agency, according to the requirements
of the Commerclal Reglstry Act with a unigue
Identification code {(UIC) 175187337,

Eurohold Bulgaria AD has been Incorporated for
an Indefinite perlod of time, l.e. the Company Is
not Hmited by a specific term or other preciusive
conditlon,

The merger reinforces the position of the newly
established holding company Eurohold Bulgaria
AD as one of the largest groups In Bulgaria with
significant potentlal for future development,
slgnlficant own capital and financlal resources,

Headqurrters and managament address

The headquarters and the registered address of
Eurchold Bulgaria AD Is the following: Republic
of Bulgarla, Sofla 1592, 43 Hristofor Kolumb
bivd. where is located the head office of the
Company. This Is alsc the officlal malling
address of the Company.

43 Christopher Columbugs

Businase addrase: Bivd,

Telephone 02/ 9651 653; 02/ 9651 651

Fax 02/ 9651 652

E-mall Investors@aurchold.bg;
officadeurcheld.hg

Web site www.aurchoid.bg

§= EUROHOLD

Scope of business activity

The scope of business actlvities of the Company
Includes acquisition, mznagement, assessment
and sale of shares In Bulgarlan and forelgn
companies; acquisition, management and sale
of bonds; acquisltion, assessment and szle of
patents, concession of licenses for patent use to
companles In which the company holds a share;
funding companies, In which the company holds
a share.

Registration and capital

The Company was registered with- an Inltial
capltal of BGN 50,002,586 dlvided Into
50,002,586 ordinary registered non-preferred
dematerlalized shares, each with the right to
one vote, right to a dividend and right to a
liquidation quota, with & nominal vaiue to 1 BGN
per share. Since the Incorporation of the
Eurohold Bulgarla AD, up untll now, there have
been several Increases of the Company capital
by cash centributions; and as of the date of this
report, the share capltal of the Company
amounts to BGN 197,525,600, divided Into
197,525,600 shares each with the right to one
vote, right to a dividend and right to a
liquidation quota, with a nominai value to 1 BGN
per share.

Since the registration of EUROHOLD BULGARIA
AD as a business entlty up until now there has
been no change In the name of the Company.
The scope of activity of the Company has not
been changed.

The Company can particlpate In Buigarlan and
forelgn  companles and organlzations,
regardless of thelr scope of business activity,
under the conditions stipulated In the leglslation
and In the Company Statutes.

Eurohold Bulgaria AD has no reglstered
branches in the country and abroad.

At Its Incorporation, Eurohold Bulgaria AD
owned several subsldlaries, which operated In
the fleld of insurance, leasing, real estate and
tourist property management, Industry, etc.
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In 2010, the company began restructuring Its
Investments.

The management of Eurohold Bulgarla deflned
as nonstrateglc the companles operating In the
fleld of real estate, management of touristm and
the Industry, as & result of which they are sold.

The Management of Eurohold Buigarlz AD
defines as strateglc Its Investments in the

Investment
intermediatio
n and Assat

Management

§= EUROHOLD

companles operating in the fleld of Insurance,
ieasing, automobiles, as well as Invesiment
Intermediation and Asset Management. In order
to optlmize costs and achleve high synergy
between its strategic substdlaries, It has been
declded to Incorporate sub-holdlng structures
operating In the Insurance sector, the leasing
sector, the sgle of motor vehicle and Investment
Intermediation and Asset Management.

Strategic
bisiness

Sale of motor

vehicles
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LEGAL FRAMEWORK

The company operates In compllance with the Bulgarian and European regulatory leg-
Islation, the main normative acts that govern its activity are as follows:
Regulatory legisiation such as:

Commercial act;

Internatlonal Financlal Reporting Standards (IFRS);

Public offering of securities act;

Law on the financlal supervision commission;

Law on measures against market abuse with financlal instrumernts:
Law for personal data protection;

Measures against money laundering act

Sub-statutory legisiation such as:

Ordinance no. 2 of September 17, 2003 on the prospectuses to be published when
securltles are offered ko the public or admitted to trading on a regulated market and on
dis-closure of information by the public companies (title amended - sg, Issue 63 of
12.08.2016)

Ordinance no. 39 of &1 November 2007 on disclosure of a holding in a public company
Ordinance on the minimum contents of the letter of attorney granting rights to represent

a shareholder at a general meeting of a company, which shares are subject to a public
offering

Regulations such as:

Regulation (EU) no 586/2014 of the European parliament and of the councll of 16 Aprll
2014 on market abuse (market abuse regulation)

Regulation {EU) 2016/679 of the European parliament and of the council of 27 Aprll
2016 on the protection of natural persons with regard to the processing of personal da-
ta and on the free movement of such data, and repealing directive 95/46/EC {general
data protection regulation)

And others
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E4. MANAGEMENT BODIES. CONTROL AUTORITIES

As of 31 of December 20318 Eurohold Bulgarla AD has a two-tler management system: a
Management Board which consists of six natural persons, and a Supervisory Board - cons!sting of six
natural persons as follows:

Supervisory Board Management Board Procuracy
sAssen Milkov Hriatov «Kiril Ivanov Boshov sHristo Lyubomirov Stoev
Chairman Chairman Procurator
sDimitar Stoyanov «Asen Minchev Minchev
Dimitrov Executive member
Deputy Chalrman

sDimitar Kirllov Dimitrov
sKustaa Laurl Ayma Member
Independent member
sVelislav Milkov Hristov
s*Radi Georgiev Georglev Member
Member
sAsan Emanuilov Asenov
sLyubomir Stoev Member
Independent member

«Razvan Stefan Lefter
sLuise Gabrielle Roman Independent member
Member

Detalled information on the guaiifications, professional experience and other significamt
participations of the members of the Supervisory and Management Board and Procurator of
the Company can be found In "ADDITIONAL INFORMATION, LEGAL REQUIREMENTS FOR
THE COMPANY™ on page 110

Eurohold Bulgarla AD Is represented by Chairman of the Management Board Kirll Ivanov Boshov &nd
BExecutive Member of the MB Asen Minchev Minchev.

Since of March 1, 2016 the company shouid be represented only together by an execu-tive member of
the Managing Board and the procurator of the company Hristo Lyubomirov Stoev.

The actlvity of the Issuer does not depend on the indlviduai professional experience or qualifications of
other emplovees.

Eurchold Bulgarla AD, In accordance with the Company's Articles of Assoclation, are elected with a term
of office of flve years. In the event that the contracts of the members of the Management and the
Supervisory Board are not terminated explicitly befere the explration of thelr term of office, they shall
automatically be deemed to be re-newed for a further five-year term.

The members of the Management and Supervisory Boards have been appolnted under contracts for
management and control. The ongolng contracts of the members of the Management Board and the
Supervisory Board shall have effect untll the termination of the Implementation of the position.

The management agreements concluded with Eurohold Holding AD or with one of its subsidiaries do not
provide for compensations or remunerations which the persons would recelve upon thelr early
termination.
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Date of contract ‘Until date
for management/control
SUPERVISORY BOARD
Assen Hristov I 27.11.2006 Until termination
Dimitar Stoyanov Dimitrov | 27.11.2006 Untit termination
Radl Georgiev ' 17.04.2015 Until termination
Kustaa Laur Imé 27.07.2017 Until termination
Lyubomir Stoev 27.11.2018 Until termination
Luise Gabrielle Roiman i 27.07.2017 Untll termination
LA L
‘Kupwn Boluog T = | 27.11.2006 Until termination
Acen MuHues . 27.11.2006 Urt!! termination
Acen AceHoB : 31.08.2009 Untll termination
Benucnas Xpucros 22.10.2012 Untll termination
AvmuTep Kupvnos JWMUTPOB ' 01.07.2012 Untli termination
Passan Nagprep 22.08.2017 Until termination

A new member of the Supervisory Beard of the company, namely Mrs.Luis Gabriel Roman, a US cltizen,
was elected on 29.10.2018 at an extraordinary general meeting of the shareholders.

As of May 2009, an audlt commilttee has been created In the company.on 30.06.2017 In accordance
with Art. 107 of the Independent Financlal Audit Act (IFAA) {prom. SG Issue No. 95 of 29.11.2016) a
new Audit Commitiee has been elected for a term of service of three years.

In accordance with Art. 107 of the Independent Financlal Audit Act (IFAA), the Audlt Commitiee of
Eurohoid Buigaria AD has adopted Operating Rules which reguiate the activity of the Audlt Committee.
The operating rules define the functlons, rights and obllgations of the Audit Commilitee on financlal audit
and Internal control as well as Its relationshlp with the registered auditor and the management bodies
of the company and are described In detall In the Declaration on Corporate Governance.

The objective of the Audit Commlttee Is to support the management of the company In fulfllling Its
cbllgations for the Integrity of the unconsoildated and consolidated finan-clal statements, assessing the
effectlve-ness of the Internal financlal control sys-tems and monitoring the effectiveness and objectlvity
of Internal and external auditors.

Members of the Audit Commitee:

eIvan Georgliev Mankov - Independent Member and Chalirman of the Audlt Committee
eDimitar Stoyanov Dimitrov - Member of the Audit Committee

*Rasltsa Mihaylova Pencheva - an independent member of the Audit Committea
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E5. SHARE CAPITAL. CAPITAL STRUCTURE

Share capital

EUROHOLD BULGARIA AD was established with & capital In amount of BGN 50 0602 586, dlvided Into
EC 00z 586 ordinary, registered, non-privileged, dematerlailzed shares with one veting right at the
Generel Meeting of the Shareholders, with dividend rights and liguldation guota, with a nominai valus
of BGN 1 each one, Since the Company’s establishment several capltal Increases by cash contributions
have been performed

As of the date of this report, the share capl-tal of the Eurohold Bulgarla AD amounts o BGN 197 525
600, divided Inte 197 525 600 ordinary reg'stered non-preferred demate-rialized shares, each with the
right to one vete, right to & dividend and right to a liqui-dation quota, with a nominal value to 1 BGN
per share.

All shares Issued by the Company are In circuiation are from the same ciass and are fuliy pald In. The
entire capiial of the com-pany Is pald In cash and the capital Is not increased by in-kind contributiens
and no shares are Issued that do not constitute capltal.

The shares of Eurohold Buigarla AD are listed for trading on the Main Market of Bul-garlan Stock
Exchange - Sofla, Share Seg-ment Standard, with stock Index - 4EH and on the Warsaw Stock Exchange
(Poland) with stock Index EHG.

As at 31 December 2018 and as at the date of preparation of this activity report, the Company hasn't
bought back and does not possess Its own shares.

At the end of 2018, 77 387 shares of the capltal of Eurchold Bulgaria are owned by subsidiarles. The
shares have a nominal value of BGN 1 each.

All shares Issued by Eurohold Bulgarla AD provide voting rights to thelr owners during the General
Meeting of the Shareholders.

The competent body In relation to making declsions on the increase of the Company capital is the
Ceneral Meeting of the Sharehoiders.

For the perlod since the Incorporation of Eurohold Bulgaria AD until the date of the report, the company
has successfully completed flve subsequent Increases In its share capital.

All share capltal Increases were made under the condlitlons of public offering of shares of the same type
and class as the Inltlafly reglstered Issue of shares with a nominal value of BGN 1.00 {one) sach.

No Increase In the share capltal of the company was made within 2018.

The accumuiated funds from al! realized Increases of Eurohold Bulgarla AD of the capltal Including the
two completed increases during the reporting perlod were used to support the subsidlaries and to reduce
the long-term indebtedness of the company.
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Information on share capital increases hy yoars

BGN 50 002 586

December 12, 2006 foundation capital

BGN 62 497 636

+ 12 495 050 new shares Issued
June 2007 through public offering

BGN 108 643 712

+ 46 146 076 new shares issued
May 2011 through public offering

BGN 127 345 000

+ 18 701 288 new shares issued
through public offering

November 2011

BGN 161 345 000
February 2017 + 34 000 000 new shares issued

through public offering

BGN 197 525 600

+30 180 000 new shares issued ‘
through public offering

December 2017

Eurohold Bulgaria AD as a public company carrles out an Increase of its share capltal under the conditdons
of Initlal public offer-Ing of securities by Issulng & new Issue of shares under the terms of a public offering
under the Public Offering of Securitles Act.

At the date of the current activity report, all Issued shares of the company were admitted to trading on
a regulated market of BSE-Sofia and Warsaw Stock Exchage (WSE) Poland.

Capiltal structure

As of the ending date of the fiscai 2018 year, there are two lega! entitles that hold nominally over 5 %
of the voting shares.

There &re no natural persons - shareholders, who hold directly more than 5 % of the voting shares.
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Shareholding structure 31.12.2018
Cther individuals - (number of shares)

l Other legz| entitles
31%50 320 875

T

u Starcom Holding AD - 52.88%

m KIK Fund 1 Sicav-Sif Balkan Dlscovery -
14.23%

= Other legal entities - 30.54%

u Other Individuals ~ 2.35%

Starcom | Holding

KJK Fund Sicaf Balkan 104 448 874

Discovery...

The majerity sharehkolder of Eurohold Bulgarla AD Is Starcom Holding AD. The majority shareholder does
not have different vot-Ing rights. The company's seat and the reg-istered address is Etropole, 191 Ruskl
Blvd.

As of the date of this report (after the caplital Increase), Starcom Holding AD controls the voting rights
of 54.20% of the Issued shares (at 31.12,2016). Starcom Hoidlng AD Is the only entlty which directly
controls Eurohold Bulgara AD.

The Chalrman of the Supervisory Board of Eurchold Bulgarla AD, Assen Hristov, Incdirectly controls the
Company. Assen Hristov Is 2 majority shareholder and directly owns 51 % of the shares of Starcom
Hold-Ing AD. In thls manner, Assen Hristov controls directly the majority shareholder and Indirectly
Eurohoid Bulgaria AD.

KIK Fund II Sicav-Sif Balkan Dlscovery Is the second major shareholder In Eurchoid Bul-garia AD. As of
the date of this report (after the last capital Increase), KIK Fund II Sicav-Sif Balkan D!scovery controls
the voting rights of 12.46% of the Issued shares.

KIK Fund II Sicav-Slf Belkan Discovery has no different voting rights.

Eurohoid Bulgarla AD has not entered Into arrangements with other partles, nor Is aware of such
arrangements which may result In a future change of the control over the Company.

In accordance with the provislons of Art. 114 et seq. of the POSA, any transaction between Eurchold
Bulgarla AD and a share-holder with & direct or Indirect controlilng participation of 25 and more than 25
per cent of the votes In the general meeting of shareholders or, respectively, related to such shareholder,
shali be approved by the shareholders In the general meeting of the Company I Its value Is 2% or more
of the assets according the last prepared bal-ance sheet of the Issuer. The controlling shareholder having
a personal Interest in such transaction (recognized as "Interested party" by the law) Is not entitled to
vote at the general meeting of share-holders on this matter.
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E6. MAIN SCOPE OF ACTIVITY. BUSINESS OOPERATIONS
Maln scope of activity

Eurchold Buigaria AD Is a hoiding company carrving out financial activity related to the acouisition,
sale and managament cf participations and financing of related companles.

Eurchold manages and supports the busliness group's business through lts strategy, risk, financing of
assoclated enterprises, contro!, communlcation, legal advlce, human re-sources, Information systams
and technologies and other functiens.

The organizational structure of Eurohold Is organlzed on three ieveis. Each of the three [evels has Its
own specific functlons, tasks and goals.

On the first level Is the holding Eurchold Buigarla.

At the second level, In crder to optimize management, buslness processes and constant costs,
Eurchold has created four subsldiaries - sub-holding structures In buslness llnes.

Business lines are organlzed by type of business and market segments, namely: Insurance, car sales,
leasing and financlal services {Investment Intermediaticn and Investment banking).

Operating companies are grouped Into the relevant sub-holding depending on the market on which
they operate.

Eurohold Bulgarla AD together with Its subsidlaries sub-holdings and operating companles form an
economic group.

ulding

Eurohold
Bulgaria

Sub-holding
Businass
line

Operational
company

Eurohold Bulgarla is a holding company and together with Its subsidiaries form an economic group.

Economic group

Eurohcld Buigaria AD is part of the Group of Its majority shareholder, Starcom Hoidlng AD.

At the date of this repori, the most significant investment of Starcom Holding AD Is Eurohold Bulgarla
AD. At the end of 2018, Starcom Holding acquired a shareholding from the capital of First Investment
Bank AD (formerly named Alma Bank AD), a banking Institution registered In the Russlan Federatlon,
The deal was approved by the Central Bank of the Russian Federatien on 29.11.2018. Starkom
Holding AD owns 67.104% of the capital of FIB AD, Moscow

The structure of the Eurchold economic group as of 31.12.2018, together with all companies within It,
is presented on the dlagram bellow
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EUROCHOLD BULGARIA AD

52,88 M hefd by Starcom Holdidg AD

Eurpleans Greup EAD Eumrg-Fintaice AD Aup Uinom &AD

TS LR N

EDEE

e

Bopar Pro 8.a.r.L
0%

f11|1|.1|.

Star Motore DO0EL
00%

Benzin Finance BAD e
100%
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Countries in which the Eurohold Group Is positioned. Main Markets of the Group

UKRAINE

il

1= ROMANIA

Eurchold Bulgatia through Its subslidliaries |s positioned in the reglion of Central and Southeastern
Europe.

The maln markets of which the Group operates are Bulgaria, Romania, North Macedonia, Ukralne
and Greece;

Italy, Spain, Poland - Insurance services offered on principle - free provision of services;

Russla - at the end of 2017 Euroins Insurance Group acquired a minority stake of 14% In a Russlan
Insurance company. As of 13.02.2018, the percentage share in the capltal of the company was Increased

to 32.20%.
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Regional representation of the Eurchold Group’s market positions, indicated by business
lines

§= EUROINS

INBURANCE GROUP Insurance market:

® Insurance - Bulgaris;
. Insurance - Romanla;
. Insurance - North Macedonia;

¢ Insurance = Ukraine;
* Voluntary heslth Insurance - Bulgaria;
. Life Insurance — Bulgarls.
LY
=
" EUROLEASE E,R"QHE, Leasing market:

) Leasing of motor vehicles - Bulgaria;

) Leasing of new motor vehicles - North
Macedonia,

= AVTO UNION

| _4 ,,,“,!:‘w T Automobile market:

+ Sale of motor wvehicles, mopeds, spare parts,
servicing and lubrlcating olis - Bulgaria;

¢ Sale of motor vehicles, service actlvity - North

Macedonia
ra Investment Intermediation and Asset Managament:
Finance '
etz ol doowiiumd ¢ Investment intermediation and Asset Management -
Bulgarin;

) Investment Intermediation - Germany, throwgh
Euro-Finance as 2 member of the Stock Exchange In
Frankfurt - Deutsche Birse Xetra;

* Euro-Flnance owns 9.98% of the bank
Varengold -~ Garmany.
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Business lines and sub-holdings (subsidiaries)
Eurohold Bulgarla AD owns a direct participation in four subsidlaries, which merging the business
operations of the helding.

Subsidiarles compznles represent a holding structures merging Eurohold Bulgaria's investments In the
Insurance, sales of motor vehl-cles, leasing and Investment Intermedlation and Asset Management
sectors,

EUROINS ISURANCE GROUP AD
INSURANCE (91.84%}

AVTO UNION AD
SALES OF MOTOR VEHICLES {99.99%)

EUROHOLD
BULGARIA AD EUROLEASE GROUP EAD
LEASING {100%)
INVESTMENT EURO-FINANCE AD
INTERMEDIATION AMD ASSET | |(99.99%)
JMANAGEMENT. ... ... [l .. ... ——

Information about subsidiaries

acquisition, management,
assessment and sale of Interest In

Bulgarian and forelgn companles;

The company bactive develops s Et;rgzg:‘d Bulgaria AD -
business In Bulgarla, Romania v
Bulgaria Macedonla and Ukraine '
participations
management, financlal
Bulgzria leasing Eurohold Bulgarla AD - 100%

The company develops its business
In Bulgaria, Romanla, Macedonla

Buigeria import, sale and service of Eurohold Bulgaria AD - 99.99%
motor vehicles

Providing and camrylng out _
Bulgeria Investment services and actvities Eurohold Bulgarte AD - 59.99%
In the country and abroad Insurance Company Euroins Bulgaria
AD — 0.01%

Euroins Insurance Group AD Is a holding company that focuses on the Group's Investment In the
Insurance sector. It Is one of the largest private Insurance groups from GWP cperating in the Central
and Southeast Europe reglon. Eurolns Insurance Group works malnly In Bulgaria, Remania, North
Macedonla, Greece, Ukralne, Georgla, Russia, Poland, Spain and Italy.
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The insurance group offars a full range of Insurance products In the field of general, health and life
insurance. The long-term strategic goal of Eurolns Insurance Group Is to achieve a diversified,
profitable and sustalnable market share In the Central and Scutheastarn Europe.

Structure of the Insurance line

Bulgaria
IC Euroing Life EAD(100%)

North Macedonla
Eurcins

Insurance Group
Insurance and

reinsurance Ukraine
_

Insurance and Health Insurance activity

Insurance actlvity

Health Insurance actlvity

As part of the Eurolns Insurance Group's expanslen strategy in Eastern Europe and CIS countrles,
which offer significant growth potentlal due to the low penetration of insurance services, the holding
acqulred new companles In 2018:

¢ In February 2018, the insurance sub-holding acquired a significant partlcipation In a Russlan
insurance company amounting to 32.19% of the capital, which at the date of this report was
named "RZD Euroins" OOD.

¢ April 2018 acquired Ukrainian travel company specialized in travel insurance ERV with the current
name "European Travel Insurance” PrAt
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+ In September 2018, acquired IC Group, which has been operating since 2005 and is ene of the
leading insurance companies in Georgiz, offering almost all procucts on the market. It is one of
the largest in the country's health insurance.

In June 2018, Eurohold Bulgara agreed to buy the minority stake In Eurolns Insurance Group's equlty
from South Eastern Eurcpe Fund L.P. {SEEF), managed by the Greek Investment company Global
Finznce, After finallzing the transactlon, Eurchold wlli own 100% of the capltal of the Insurance
subheiding and thus consolidate Its ownership In all Its subsidiaries - EIG, Avio Unlen AD, EurcLease
Group EAD and Euro-Flnance AD, which operate in the following sectors: Insurance , car sales, leasing
and financial-investrment Intermediation.

At the date of this report, Eurolns Insurance Group has agreed to acquire four Insurance companles In
three Furopean countrles - Romanla, the Czech Republic and Belarus In 2019. The companles to be
acquired are subsldlaries of the German ERGO, one of the leading Insurance groups In Europe and part
of Munich Re, one of the largest relnsurers In the world. Euroins Insour Group wili acquire three ERGO
divisiens In Romanla and the Czech Repubilc, speclalizing In iife and non-life insurance, as well as one
non-life Insurance compzny In Belarus. The two partles have already slgned agreements and the deai
will be finalized after approval by the refevant reguiatory guthorltles.

Eurolns Insurance Group Is the cniy independent insurer among the largest piayers In the reglon,
providing the company with more flexIbillty and focus.

Due to the diverse nature of business operations of Eurohold, Euroins Insurance Group benefits from
the synergles between companles within the Group.

Through lts merger and acquisition activitles, the Group benefits from:

o New cllents;

» High-quallty management and workforce;

e Valuable relationship with the management teams of the acquired companles;
e New distribution channels.

In additlon, the company has bullt a strong internal Integration team that will have a great value in
future acquisitions.

The efforts and Investments made over the last few years In the Insurance fleld ensure the stabllization
of the market posltlons of the operating companles In the group.

The mzin objective of Eurolns Insurance Group Is to galn 10% market share of the general Insurance
secter on the Balkans In the mid-term, as well as expanding the Insurance business through offering 2
full range of Insurance products - non-life Insurance, life insurance and health Insurance.

The operating companies of Eurcins Insur

ance Group follow a marketing pollcy aimed at developing and offering Innovatlve and diverse products
and services. In order to offer flexible service and satlsfy the needs of the cllents from the appropriate
Insur-ance services, different product ranges and combined Insurances have been developed.
Companles In the Insurance group carry eut continuous monlktering of the the Insurance needs of all
groups of potentlal customers by seeking to develop and offer appropriate Insurance products and

services.

More Information about the Eurolns Insur-ance Group and Its subsidlarles
can be found on the company's website www.elga.bg
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Avto Union. Business review.

Avto Unlon AD Is a holding company which consolldates Eurohold Bulgara’s Investments In the motor
vehlicle sector. Auto Unien Is the leading importer and dealer of cars - its porifollo inciudes 8 brands and
3 brands of scooters, with the largest portfollo of motor vehicle brands In Bulgarla. Auto Union !s a
unique combination of meotor vehicle brands and opporfunities. The strat-egy, supported by the
automotive group for a varlety of brands Is suppiemented by continuous Improvement in the quatlty of
complementary products and after sales service, as well 2s by offering new product packages which
combine leasing and [nsur-znce and comply with the client’s needs.

Structure of the sale of motor vehicles

Avto Union

Sales of motor
vehlicles

North Macedonia

Kocomo

PyMBHMA

Import and service of motor vehicles

import and sale of motor lubricants

purchase and sale of real estate
repalr and service of motor vehicles/sales of
spare parts
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In the following chart, companies are represented by motor veh!cle brands, lubricants and fuels sold by
Avto Unlon subsidiaries.

Avto Union

Borto Upnicen
Espace Auto Bulvaria Daru Car Motobul e '
Service

" “arm

Nissan Sofia
1 i y l\\
@ w w} j, &Castrol ¢
maxoe mmu G? aTo UNiCH
® = i
@benzin.bg
o

The companies of the Avto Unlon Group operate as:

Official iImporters of motor vehicles;

Officlal motor vehicle dealerships;

Official motor vehicle services;

Official distributor of lubricants and alternative spara parts.,
Fuel trading - business partnership with leading gas stations.

More Information about the Avto Union subsldlary and Its subsldiarles can be found on the company's

website www.avio-union.bg

Eurolease Group EAD. Business review.

The leasing sub-holding Euroiease Group Is a company which consolidates Eurohold Investments In the
leasing sector on the Balkans.

The comparles from the Eurolease Group offer financlal and operating lease of new and used vehicles,
new and used passen-ger and lightwelght commerclal vehlicies, trucks and buses.

The Group offers financlal leasing, operating leases and rent-a-car services as well as the sale of buy-
back used vehlcles of proven origin. The car rent-a-car activity Is carrlied out by the company Eurolease
- Rent A Car, which operates under the trademarks of AVIS and BUDGET. The long-standing experience
of providing operating leases to major International and local companies as well as established niche
markets for car rental services put the Group among market leaders.

Companles from the leasing sub-holding offer financlal and operatlonal leasing servicas to legal entities,

corporate cllents and Indlvidu-als. In this way, EuroLease Group able to cover the whole spectrum of
potentlal customers and to create competitive advantages
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Eurniease f
Group
Laasing

Bulgaria

e - b L e s S i oo e R

Neorth Macedonla

Financlai Ieaslﬂg

Operating leasing

Sales of used motor vehicles

The leasing group provides a fuil range of financlal and operational leasing services, motor vehicle rental
and sale of used mctor vehlcles to Individuals and legal entitles.

The group offers:

Financlal leasing for certain motor vehlicle brands, tatlored to the specific characteristics of the
vehide and the customer;

Eurolease Rent-A-Car offers operating leasing and short-term rental of cars under AVIS and
Budget trademarks;

The Group also carrles out the sale of used vehicles of proven origin through its subsidiary
Autoplaza EAD.

More Information about Eurolease Group Subsidiaries and lts subsldlaries can be found on the company's

website www.euroleaseqroup.com

Euro-Finance AD. Business review.

Euro-Finance Is the largest investment Intermediary in Bulgaria in terms of share capital. The company
has a full license from the Financial Supervision Commisslon to provide financlal and

Investment services within the European Unlon and third countrles
Euro-Flnance offers:

Trade I over 260 Instruments Including currency trading (Forex), goid, sliver, oll, stocks,
Indexes.

Direct access to financial instruments listed on the Stock Exchange in Frankfurt (Deutsche
Borse Xetra)

M & A, Investment consulting services as an Internal consultant and a third party consultant.

77



.
=i
Section E Activity Report §= EUROHOLD

«  Member of the Deutsche Bérse Group, with 2 20-year history of successfully completed local
and cross-border deais
¢ Euro-Flnance cwns 9.98% of Varengoid Bank - Germany

More Information about Euro-Finance AD can be found on the company's webslte
www,eurofinance.ba

Types of services and activities offered by operating companies

Insurance Szle of motor vehicles  Leasing E""‘é“:;“rtn':::gz;d;:s""

[] nsurance [[] sale of new motor vehicles [] Financial leasing [] investment intermediation
[] Health insurance [} Auto services [] Operating leasing [] investment banking
[] ufe insurance [] sale of spare parts [ Rent-a-acar [C] Asset Management
O Sale of used motor
vehicles

The complementary activities of Eurohold Group companles, respectlvely insurance, leasing and motor

vehicle sales, allow the creatlon of Integration synergles and the cross-selling of bundled services and
products.

Integration synergles allow cost optimiza-tion across the three business ilnes and Increased
competitiveness, which in tum leads to increased profitabllity at all levels of the Eurohoid Group

Sales of
automobiles

= Leasing
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Integration synergies and cross sales to offer bundied services and products

Eurohold Bulgarla AD Is an Integrated hold-Ing company focused on the insurance, leasing, sale and
servicing of motor vehlicles as well as Investment asset management. One of the unlgue competltive
advantages of the Group, which predetermines the sol-id future of the Issuer and the companies of Its
economic group, Is characterlzed by the adventeges of !ntegretlon synergles and cross-selling of
Eurohold's three main busi-ness - insurance, leasing and motor vehicie sales.

The Eurohcld Group can offer lts customers a unique mix of reiated batch purchase products at very
attractive prices and flexl-ble conditions.

The natural connectlon between the busl-nesses of the Eurchold Group ¢companles and thelr strong
Integration results in unlgue competltive advantages over the other market participants and a constantly
grow!ng loyal customer base.

Over the years, Eurohcld Bulgarla has be-come more and more successful in inte-grating and optimizing
lts operations and compiementing businesses. The holding and its companies with thelr clear and Inte-
grated business model are In @ posltion to tzke fuli advantage of the strong growth prospects
characterizing the region and the sectors in which the Group operates.

Group strategy

« Maintalning a leading position In the CEE region In the field of insurance, leasing, car sales and
Investment Intermediation and Asset Management, as well as enhancing profitablilty through
cross seliing opportunities.

¢« Promoting customer satisfaction and diverse customer base by offering innovative and
competitive products.

¢ Premoting synergy and cross-selling across buslness segmenis by centrallzing and optimizing
operations, marketing, and business processes.

¢« Optimizing profitabllity by increasing sales volume, combined with optimizing inventory
management.

¢ Expanding the markets In which It operates and Increase the market shares of each subsidlary.

¢ Develop and use highly qualified managers and emplioyees by providing opportunities for
professional development and the Implementation of performancebased compensation
schemes for key personnel.

» Establish common goals In each business segment on negotiating better supplter terms,
advertising and participating In public tenderand particlpating in publlc tenders.
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E7. CAPITAL INVESTMENTS

Since Its Incorperation, Eurchold Bulgaria has made many capitai investments In its subs!diaries. As of
31.12.2018, the total value of Eurchcid Bulgarla 's Investments In subsldlarles amounted to BGN
567,465 thousand, nameiy:

Euroins Insurance Group (Insurance) Investments amounting to BGN 448 §77 thousand

Avto Unlon (Motor vehicles) - Investments amounting to BGN 66 775 thousand

Eurclease Group (Legsing) - Investments amounting to BGN 27 368 thousand

Eure-Flnance {Investment Intermediation and Asset Management) - Investments amounting to
BGN 24 545 thousand.

Structure of Investments in Subsidiaries

' Structure of Investments 2018 (%)

Leasing |

5% \

Investment

Intermediation
Moto;;;l’n Eie \ and Asset
) Management
4%

B Eurcins Insurance Group
® Avto Unlon

® Eurolease Group

# Eurg-Flnance

. Insurance
7%%

The subsidiarles of Eurohold Bulgaria are aiso sighificant Investments in the development of thelr
operating companles. Since 2008 until the end of 2018 the total capital Investments made by Eurohold
Bulgaria and the companies of lts economic group amount to BGN 973 802 thousand, respectively:

e [Investments made by Eurohold Bulgaria at the amount of BGN 396 477 thousand.
¢ Investments made by subsldlarles amounting to BGN 577 325 thousand

Over the last three reporting years, the Eurohold Group has carried out total equity Investments
amounting to

¢ for 2016 - BGN 246 9i4 thousand;
¢ for 2017 - BGN 209 539 thousand;
¢ for 2018 - BGN 36 784 thousand

All Investments made by Eurohold Bulgarla and its subslidlarles have been reallzed with the purpose of
capltai support of thecompanies, expanslon of the activity through new acquisitions and Increase of the
market positions of the companies.
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The following tebles present a summary schedule for capltal Investment over the perlod 2008-2018 as
well as detalled Information on the investments made In the last three years.

Information on the amount of capital investments made by Eurohold Bulgaria and the sub-
holding structures

Invastments of Eurohold Bulgaria

208 565 105 967 54 000 27 945 p
thousand thousand thousan
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Investments of subsidiaries
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Capltal investments made by Eurchold Bulgaria and the subsidiaries during the period 2016
-2018:

Investment description Number of Capital Metod of Investor
shares expenses financing
(BGN
] Capital Investments of Euroliold/Bulgaris)in 2046
Euroins Insurance Group 105 966 641 i05 966 641 Own funds Eurchold Bulgaria AD
Capltai Increase
Total 105 966 641
e ~ Investments of subsidiaries in 2016 -
Euroins Romania 300000 000 130 456 870 Own funds EIG AD
Caplitzl Increase
EIG Re AD 10 968 450 000 Own funds EIG AD
Share purchase
EIG Re AD 100 000 4 000 000 Own funds EIG AD
Capital Increase
IC Euroins Bulgaria AD 331 030 190 267 Own funds EIG AD
Acqulsiton of participation
PISC "Euroins Ukralne IC 410 000 2 346 996 Own funds EIG AD
Acquisition
Eurolns - Health Insurance Own funds
Capital Increase 2 500 000 2 500 000 EIG AD
e Kl e 250 000 250000  Ownfunds Avto Unlon AD

Capital Increase

Star Motors DOEL Own funds
Acquisition of participation %91 172 Star Motors EOOD
Sofla Motors EQOD Own funds
Acquisition of participation 10 000 Eurclease Group EAD
Eurolease Auto Own funds
North Macedonia 352 049 Eurolease Group EAD
Capltal increase
Total
140 947 354
Investment description Number of Capital Metod of Investor
shares expenses financing
(BGN

Capital Investments of Eurohold Bulgaria in 2017 r
Euroins Insurance Group AD 47 500 47 500 000 Own funds Eurohold Bulgarla AD
Capltal Increase
Euro-Finance AD 6 500 6 500 000 Own funds Eurohold Bulgarla AD
Capltal Increase
Total 54 000 000
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Investments of subsidiaries In 2017

Own funds EIG AD

IC Euroins Buigaria AD 18 562 742 19 052 706
Capltal Increase ’
Bulverla Varna EOQD 25000 250 000 Own funds Avto Union AD
Caplal Increase
p cutoey U 195 583 Own funds Star Motors 00D
Capital increase
EA Properties 0OD 35700 Own funds Avto Union AD
Acqulsitior. of particlpation
Eurolease Auto Retall EAD 1 000 000 1 000 000 Own funds  Eyrolease Group EAD
Company incorperation
Eurolease Auto 97 792 Own funds Eurclease Group EAD
Morth Macedonla
Capital Increase
Total 155 538 651
Investment dascription Numbar of Capital Matod of Investor
shares expan3as financing
(BaMN

Capltal investments of Eurohold Bulgaria in 2018 r

e — — e — e — | — o4

Euroins Insurance Grou; A;

16 963 169 16 963 169 Ownfunds  Eurohold Bulgaria AD
Capltal Increase
Eurolns Insurance Group AD 12 305 771 10 581 985 Own funds Eurchold Bulgaria AD
purchased shares from
Baslldon Holding
Total 27 945 181

Investments of subsidiaries In 2018 0
Auto Italla AD 8 000 000 8 000 DOO Own funds AsTo IOHvoK Al
Capltal Increase
Buivaria Sofla EAD 129 000 129 000 Own funds AsTo IOMviOH Aff
Company Incorporation
Amigo Leasing EAD 200 000 200 000 Own funds Eeponmiia Mpyn EAJ,
Capital Increase
Sofla Motors EQOD 300 000 300 000 Own funds Eeponuiis Mpyn EAA
Capltal increase
Eurclease Rent-a-car EOOD 210 000 210 000 Own funds Esponuiis Mpyn EAL
Capital Increase
Total 8 839 000
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E8. RESULTS FROM OPERATIONS

Total assets (BGN thousand)
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Analysis of the financlal situation

+ Assets

20i8 ended with an Increase In assets of
3.86% reaching BGN 557 922 thousand
compared to 2017 when the total assets of the
cempany amounted to BGN 557 922 theusand
Over the last three years the company’s assets
have Increased slgnificantly from BGN 534 517
thousand In 2016 to BGN 579 442 thousand in
2018

The !ncreese In assels Is mainly due te the
Investment actlvity of Eurohold Bulgara
during the years 2016 and 2018 when
Investments in the capital of subsldlarles were
made in order to ¢evelop, support and expand
thelr operations.

The amount of the Investments as at
31.12.2018 increased by 16.84% compared to
2016, as a result of capltal Increases made In
2017 and 2018 as follows:

o gurclns Insurance Group AD 2017 -
Increase of share capitai by BGN 47,500
thousand;

o o 2018 - Increase of the share capital by
BGN 16,963 thousand and acqulsition of
a share of the capltal !In the amount of
BGN 10,982 thousand (In connectlon
with & signed share purchase
agreement) or a total Investment of
27,945 thousand BGN

o Euro-Finance AD2017 Increase of share

capltai by BGN 6,500 thousand
Eurohold Buigaria AD, as a holding
compa-ny, carrles out maliniy
Investment actlvities {Investing In long-
term assets - subsidiarles operating In
certain strategic business are-as) and
financlal activity (manages, controls
and prevides financlial support to the
sub-sidlaries). The main activity of
Eurohoid I$ declslve for the structure of
the company's azssets, where the
investments In subsldiar-les, assoclates
and other enterprises occu-py 97.8% of
all assets.
Non-current and current assets occupy
a negliglble part of the total assets, as
of 31.12.2018 totaling BGN 11 977
thousand.
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Capltal structure 2025 (BGN tousand)
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For comparison [n 2017 the nonh-current and
current assets amounted to BGN 48 824
thousand.

The receivabies of the company are classl-fled
&s long-term and short-term recelvables and
are formed &s 2 result of the pollcy of actlve
management of the free resources of the
group.

Euroheld Bulgarla owns tangibie fixed assets In
amount of BGN 82 thousand, representing one
number of cars and office equipment.

Money funds at the end of the perlod amounted
to BGN 282 thousand.

Equity and liabilities

Desplte the profit reailzed In 2018, the company's equlty amounted to BGN 337,768 thousand, marking

2 siight decrease from BGN 207 thousznd to
BGN 246 thousand. The decrease In equlty was
due to dividend distributed In the current
reporting period amounting to BGN 1 800
thousand, related to the activity of the
company for 2017, which !s at the expense of
the undistributed profits from previous years.

In the year 2017, two share capltal Increases
were successfully carried out at a nominal
velue above the nominal velue, with a
correspending increase of the share capltal
amounting to BGN 70 181 thousand from the
issuance of 70 181 thousand new shares with
nominal vaiue 1 (one) BGN each and premlum
reserve of securitles Issuance amounting to
BGN 10 854 thousand.

As & result of the successful two capltal
increases &s$ of 31.12.2017, the share capltal
of the company amounted to BGN 197,526
thousand compared to BGN 127,345 thousand
at the end of 2016.

Iin 2018 there was nec Increase in the share
capltal of the company.

The structure of equity capltal remalns at the
end of 20i8 compared to the previous
reporting period. The main share capltal of
Eurohold Bulgarla occuples 58% of the
company's equity, followed by 25% of retained
profits from previous years, the premium for
the Issue of securlties Is 15%, the total
reserves 2%
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Eurohold Buigarla maintains a dividend distdbutlor pollcy from 2015 to 2018 Inciuding a dividend
distributed from the profits of the company, as follows:

¢ 1In 2015 a dividend from the distributed profit of the company for 2014 Is pald amounting to
BGN 582,714 thousand;

¢ In 2016 a dividend from the distributed profit of the company for 2015 was pald to the amount
of BGN 355,680;

¢ In 2017 a dlvidend pald out of the distributed profit of the company for 2016 Is pald to the
amount of BGN 1,613,450;

¢ In 2018 a dividend pald out of the company's retained earnings for 2017 (Eurohold Bulgarla has
realized a loss in 2017) te the amount of BGN 1,800,000 was paid.

The equity of Eurohold Bulgaria AD represents 58.30% of the total llabliities and equity of the company
as at the end of 2018, exceeding 16.60%. By comparison, at the end of 2017, equity equaled 60.59%
of total liabliities and equity.

Changes In equlty and share capltal (BGN thousand)
400 000
350 000 338 034 337788
300 000 275 918
250 000
200 000 E :
150 000 4 1
100 000 1
50 000
2015 2017 2018
mmm Fquity ====Shara capital
[ ]
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QOther non-current

Structure of Non-curment
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During the pericds under review the
company's liabllitles  gradually
Increased. As of the end of 2018 they
Increased by ©.90%, from BGN
219,888 thousand in 2017 to BGN
241,654 thousand. This is malnly due
to a slight Increase In long-term
ligbliltles and more significant !n the
short-term liabllities of the company.

The liablilty structure has undergone
2 change durlng the current reporting
period. Long-term (labilitles at the
end of 2018 represent 68.74% of the
company's llabllitles and the short-
term 31.26%. By 31.12.20i7 long-
term llabllitias were 75.17% of all
liablllties, while the short-term was
27.83%.

Long-term llabllitias

Long-term llablllties consist mainly of
obligations to flnance the company
from financial Institutlons and an
Issue a debenture loan in the amount
of BGN 164,381 thousand and
ilabilities tc related end other
enterprises amounting to BGN 1,723
thousand.

The funds ralsed by Eurchold Buigarla
was used to Increase the capltal of
and thelr financlal
support In order to expand thelr
business and acgulre new companies
In Central and Eastern Europe.
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Structure of current liabflitles
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Bond 1ssue - EMTN Programme

As of 31.12.2016 the iong-termn llabilitles
of the company ameount toc BGN 165 281
thou-sand Increasing by BGN 23,380
thousand compared to 2016 This growth Is
mainly due to a successfully Issued second
tranche of medlum-term Eurobonds
(EMTN Pro-gram) amounting to EUR 70
milllon at an Interest coupon of 6.5% and
a maturity of flve years. Bonds are being
launched for tradlng on the IHsh Stock
Exchange.

The value of these bonds as of 31.12.2016
was BGN 111,472 thousand and at 31
December 2018 they decressed tc BGN
128 832 thousand.

loans from financial and
financial institutions

Loans from financlal and non-financlal
Instlitutions are class!fled as noa-current
and current llabllitles depending on thelr
maturity.

Total llabllities on loans to flnancial
institutions Increased In 2018, due to a
new bank loan absorbed during the period.
The amount of long-term debt to financlal
Institutions at the end of 2018 amounted
to BGN 35,549 thousand, whiie at the end
of 2017 the llabllity was BGN 21,123
thousand.

Character of borrowed funds from
financial and non-financlal
institutions

Attracted funds from financial institutions
are:

First lean from Intermatlonal Investment
Bank with negotiated Ilimit of EUR
10,000,000, interest rate of 6.0% + 3m
EURIBOR and maturty 2025. As of
31.12.2018 the principal due on the loan
amounts to EUR 10,00,000 At the date of
this report there were no obligations to
repay the principal under this loan.
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Labilities under the loan, incl. principal and
Interest payments are regularly serviced under
a repayment schedule.

Second International Investment Bank loan
with an agreed limit of EUR 10,000,000,
Interest rate of 6.0% + 3m EURIBOR and
maturlty 2025. As of 31.12.2018 the principal
due on the loan amounts to EUR 10,000,000.
At the date of this report there were no
obligaticns to repay the princlpal under this
lean. Interest payments are serviced regularly
and without deiay.

In Aprll 2018, a finzl principal contribution of €
3,510,000 was pald, with which the high-
Interest loan granted by Accesslon Mezzanine
Capltal XI with an agreed [imit of EUR
15,000,000, an interest rate of 8,7%, was fully
repaid. During the last reporting period,
princlpal on this loan was repald at the amount
of EUR 3,776,615.

Current liabllitles

Current llabllitles at the end of 2018 amounted
to BGN 75 550 thousznd, while for the
previous reporting perlod they amounted to
BGN 54 607 thousand totally, The Increase In
this position of 38.35% of current liabillties Is
due to a comblnation of current liabllitles to
financlal Institutions of BGN 22,781 thousand
and borrowlngs from related parties amounting
to BGN 43,982 thousand.

Analvsis of revenue and expenditure

The revenues and expenses of Eurohoid
Bulgarla derlve from the main scope of activity
of the company, namely: acquisltion,
management, assessment and sale of shares
In Bulgarlan and forelgn companies;
acquisltlon, management and sale of bonds;
acquisition, assessment and sale of patents,
concesslon of llcenses for patent use to
companies In which the company holds a
share; funding companies, in which the
company holds a share.

Eurchold Bulgarla as a holding company does
not engage In Independent business actlvity,
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and In this sense does not report regular
revenues and expenses from thls type of
actlvity. Historlcally, therefore, on the basls of
Eurohold's individual actlvity, It Is difficult to
compare the revenue generat-ed and the
reported costs due to thelr en-gagement with
the speclfic current objec-tlves of the holding
related to:

= new acqulsitions and expanslons,

* the need to support the actlvitles of
subsidlarles by providing loans or
Increases In thelr capital,

« with the flnanclal resuits of the
subsldlarles for the relevant reperting
period and the strateglc declslons
taken by their controlling authoritles
regarding the possibllity of dividend
distribution to the parent company or
the retentlon of profits and their
subsequent reinvestment,

In connectlon with the specific and non-
rhythmic nature of the income and ex-penses
of the Individual activity of Eurohold Buigarla
(actlvity fully linked to the activi-tles,
deveiopment and results of the sub-sidlarles of
the Holding's economic group), [n the analysis
of revenues and expenses on an
unconsolidated basls of the compa-ny, It
should be borne In mind that Euro-hold also
prepares consolidated financlal statements
reflecting the operating resuit and the financlal
posltlon of the whole group. For the purpose
of analyzing the resuits on a non-consclidated
basis of Eu-rohold, &n analysls of the
consolidated fi-nanclal statements should be
carried out In order to obtzln a complete, clear
and com-pleted picture at Group level.

The revenues of Eurohold Bulgarla AD are
formed by the maln activity of the company
and have the foliowlng nature:

o reported poslitive differences from
financlal operatlons on the acquisitlon,
sale and management of participations
In subsidlaries;

¢ accrued Interest on flnancing of
subsidiarles;

« distributed dividends;

« other financlal Income - representing
bank Interest on deposlts, currency
revaluations and simllar.
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Revenue

2016 2017 2018 % Change
Revenue from operating activities 16 608 4118 24430 493%
Dividend income 245 268 209

Revenue from flnanclal operations
Interest Income

Other financial revenue

QOther revenue/income, net

For the current reperting period, revenue
generated by Eurohold Bulgaria generated by
Eurohoid Buigarla amounted to BGN 25 052
thousand. The main share of the revenues Is
occupled by Income from flnanclal operations in
amount of BGN 21 652 thousand, foliowed by
revenues from Interest on loans granted to the
amount of BGN 1 544 thousand. The dividends
received for 2018 amounted to BGN 209
thousand.

15455 1325 21652
917 2437 1544
51 18 647

-60 73 378

The operating expenses of Eurohold Buigara
are related to the expenses related to the
implementatlon of speclfic current Investment
projects, expenses related to the financing of
the activity of acquisitions, expanslon and
financial support of the subsldiarles, Interest
on recelved financing and others. , Eurohold
also reports fixed staff costs and other
external services such as office space rents,
consumables, and other costs assoclated with
the normal flow and exacutlon of the activity.

Expenses
2016 2017 2018 %o change
Expenses on operating activities i2 799 21424 22770 . 6%
Interest expenses 10067 17460 19 239
Expenses for financlal operations 850 859 661
Other flnanclal expenses 165 1379 50
Hired services expenses 1 374 1 350 2 336
Salarles and related expenses 335 369 444
Depreclation 8 7 27
Revenue / (Expenses) from Impairment of
financlal assets, net 0 0 i3

For the year 20i8 the reporied operating
expenses of Eurchold Bulgarla amounted to BGN
22,770 thousand compared to BGN 21.424
thousand for 2017 represented a m!nimum
growth by 6%. The largest share In the structure
of the operating expenses Is the Interest cost on
recelved financing amounting to BGN 19.239
thousand for the current reporting perlod,

marking an Increase of 10% compared to 2017
The expenditure on financlal expenses malnly
due to additional funding from the International
Investment Bank amounting to EUR 10 000 000.
The sum of all other types of expenses (excluding
Interest) amounts to BGN 3 531 thousand, while
In 2017 the total amount of these expenses was
BGN 3 964 thousand.
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Net Result of Activity

Eurohold Bulgarla AD ends In 2018 with a net
result from operating activities amounting to
BGN 1,660 thousand.

The reallzed net result for 2017 was negatlve at
the amount of BGN (17,379) thousand. The
maln rezson for the negative result Is related to
the accrued Interest expense on financlng
recelved during the last years necessary to
cover the capltal requirements of one of group
companles through an increase In thelr capital
and to finance the expanslon of the business
through new acquisitions.

The management of Eurchold has committed
liself to working towards reducing the
company's indebtedness as well as refinancing
high-Interest debt. In support of this action, the
first Installment of the bond loan was repaid in
2017 at an Interest rate of 8% and the second
tranche was issued at a lower Interest rate of
6,5%. Also, the loan received from Accesslon.
Mezzanine, amounting to € 15,000,000, at an
Interest rate of 8.7%, Is now almost pald off.
The rasldual principal at the end of 2017 at the
amount of € 3 510,000 will be fully repald In
Aprll 2018. Eurohold Bulgaria managed to repey
In 2017 and llabilities under subordinated
ligbliitles amounting to BGN 53.695 thousand.

In support of the declsion taken to reduce the
companhy's indebtedness Is also the fact that at
the date of this report a General Meeting of
Shareholders was convened en 22 April 2019
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with an agenda, declslon to issue 2 new Issue
preferred shares with guaranteed dividend and
non-voting rights through a public offering of
79,010,240 new shares. The purpese of the new
Issue Is precisely the repayment of llabllities of
the company.

The Incoma per share for 2018 amounts te BGN
0.008 per share

Cash Flows
Cn an unconsclidated basis, Eurohold Bulgaria
generates cash flows from the foliowing
activities:

* Revenue from Investment cperations;

« dlvidend income;

« Interest Income on loans granted to

subsidiarles;
= revenue from services

During the perlod under review the cash flows
from operating actlvitles have negative values,
which are formed malnly by exceedances of the
payments for the operating activity against the
proceeds.

Cash flows for the year 2018 are malnly formed
by the company's financlal and Investment
activitles related to the restructuring of leng-
term debt and the accumulation of avallable
cash from subsldlarles and their focus on
financing the current and Investing activitles of
other subslidlaries.

Yo
2016 2017 2018 w3MeHeHHe
Cash and cash equivalents at the beginning 112 281 2086
of the year
Net cash flows from operating activities (2 006) {(3814) {2598)
Net cash used by Investing activities (91 120) (19 991) (28 597)
Net cash generated/(used) by financing activities 93 265 23 730 31 265
Cash and cash aquivalents at the end of the - T
yoar 281 206 282 37%

Capital resources

Debt and equlty relatlonships show how the
company flnances.

As of 31,12.2018, the equity share of Eurohoid
Bulgarla AD's assets was 58.30%, while at the

end of 2017 this ratlo was 60.6% or at the end
of the current observed perlod was reported &
decrease by 2.3%.

As of the end of 2018, the Long-Term
Uzbllitles/Equity ratlo was 0.49 and retalns Its
value unchanged from the previous reporting
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period In 2017, Indicating that the company has
rot Increased Its long-term Indebtedness to

equity.

Financial ratios

Debt/Equlty ratlo and Financlal autonomy
Debt-Equity and financlal sutocnomy ratios
account for the coverage of attracted funds
with equlty and vice versa.

The deb/equity ratlo increased slightly by 0.07
polnts from 0.65 by the end of 2017 to0 0.72
for the year 2018. This is due to the increased
short-term liabilitles to related partles.
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The value of the financlal autonomy ratlo as of
31.12.2017 is 1.54, compared t© 1.40 at the
end of year 2018. This shows that Eurohold
Bulgaria reported a slight decrease by 0.i4
points.

Taking Into account the reported loss for 2017,
financlal performance Indicators show worse
performance over the previous comparable
period.

The following table shows selected financial
Incicators from the unconsolidated financlal
statements of Eurohold Bulgaria for a three-
year period

Change
from the
previous
Ratios 2018 period * 2017 2016
Statement of profit or lost and other
comprehensive Income
1. Total comprehensive Income for the year goopan = 109,6% (17306) 2 309
2. Net Profit /(Loss) C00'BGN 109,6%  (17306) 2 309
3. Revenue 000BGN _ [NOWM30 _ 493,2% 4118 _ 15428
Statement of financial position as of 31
December
4. Equity 000'BGN 382768 -0,1% 338 034 275918
Rt 000’BGN 9,9% 219888 204 904
Gl 000'BGN 3,9% _557922 _534517
Shares
Share capltal 000BGN | 187526 0,0% 107526 127 345
Number of shares 000 ﬂ 0,0% 197526 127 345
Net proflt/loss per share BGN 107,5% (0,112) 0,018
Ratlos
Ratlo of financlal autonomy (4/5) 000'BGN m -904 1,54 1,35
Gross profitabllity ratlo (1/3) m -
000’BGN -102%  420,25%  14,97%
Net profitabliity ratio (2/3) - -
000'BGN -102%  420,25%  14,97%
Gross profitability of equity (1/4) 000BGN | 0,49% -110% -5,12%  0,84%
Net profitablliity of equity (2/4) 000'BGN  [10.456 -110%  -5,12%  0,84%
Gross profitability of liabllitles (1/5) 000’BGN “ -109% -7,87% 1,13%
Net profitabllity of assets (2/6) 000'BGN 020t -109% __-3,10% __0,43%

% The calculated change reflects the change In the values presented to 2018 compared to the
corresponding figures for the previous reporting period
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E9. CURRENT TRENDS AND POSSIBLE FUTURE DEVELOPEMENTS

Trends In actlvity

Eurohoid Bulgaria AD as & holding company whose actlvity Is dlrected at investments in companies and
thelr management does not carry out Independent business actlvity. Such activity develops the
operating companles of the economic group.

Eurohold Buigaria Is fully focused on devel-oping and supporting Iis core business lines - Insurance,
cars, leasing and flnance, as well as expanding them by Increasing their market shares and / or by
acquiring new companies from Central and South-east Europe, operating In the buslness sec-tors of the
holding. In this respect, the de-velopment trends of Eurohold Bulgarla's activitles are directly and
fundamentally related to the development trends of the companles of the holdIng's economic group.

Trends for development of the Eurohold Group
The Eurcheid Group has significant growth potential based on the following types of growth factors:

» Integration synergies and development of cross-selling for bundled services;
s Organic opportunlties and growth-enhancing opportunities;
» Fundamental, market and macroeconomic.

Joint products - advantages

One of the maln advantages of the Euro-hold Group is the close cooperation be-tween Its main strands,
generating a grow-Ing and stable source of revenue, As a con-sequence of Integrating the three business
iines - Insurance, car sales and leasing, Eu-rohold Bulgaria alms to reallze significant synergy. The Group
has exceptional oppor-tunities to Increase the market shares of its subsidiaries by Introducing new,
cross-linked value-added products rather than by lowering product prices, as is the strategy of major
competitors. Offering joint prod-ucts and combining sales points leads to offering "All Under One Roof*
- passenger cars, insurance, leasing. The cross-product offering among Insurance, leasing and au-to-
dealer customers reduces the total cost of developing new products, zdvertising, and marketing. The
mutually complemen-tary activities provide higher opportunities for a rapld increase In market shares.
The Iinternal model of worl Is based on the Idea that each business strand will achieve In-dependent
financial profitabliity and cost optimization and serve as a source of business for other Industries.

Organic opportunities and growth anhancing opportunities

The Eurohoid Group has historically grown on the basls of phased organic growth and the acqulsitions
of existing companles in the reglon. In the last 3 years, the Group has successfully acqulred and
Integrated several companies, thus expanding Its ge-ographic reach and diversification.

Eurohold Bulgaria also targets several ac-quisitlon opportunities that make sense In the overall
development strategy of the Eurohold Group.

At the end of 2017, Euroins Insurance Group acquired & minority stake of 14% in a Russlan Insurance
company. As of 13.02.2018, the percentage participation In the capital of the company was In-creased
to 32.19%.

Supported by the internally successful integrated organizatlon, the Group expects to expand organically
Its reglonal market share In all sectors and countries In which It operates, as a result of the unique
product mix offered.

Fundamental market and macroeconomic trends
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The current and planned geographlc scope of Eurohold Bulgarla Includes the reglon of Central and
Southeastern Europe. Current-ly, the Issuer activeiy operates In Bulgarlz, Romania, Macedonla, Ukralne
and Greece. Eurchold Is also present on the markets In Italy, Spain and Poland, where he offers
insurance services on the principie of free-dom to provide services. From 2018 Eurc-hold is alsc present
on the Russian market,

WIith a consumer base of more than 100 million users, the Southeast Europe reglon is a highly attractive
development market. Fundamentally, the reglon Is stiil underde-veioped, significantly lagging behind
the economies, sectors and consumers of Westemn Europe. Real household income In this reglon Is
significantly lewer, where con-sumption remains iow. However, the trend Is to gradually Increase
incomes In these reglons.

The accession of Bulgara to the EU Is a posltive attltude among foreign investors. Thelr In¢creased
confidence In the country Is also condltioned by the achievement of macroeconomic stabllity, maintaining
long-term growth of GDP, low inflation, confi-dence In the country's monetary system.

Goals and strategles related to development trends

Main current goals

The maln activity of Eurchold Buigaria AD Is dictated by lts main goals, and namely:

s To satisfy the needs of lts customers by means of offering Innovative and competitive products
and sarvices;
To Increase the amount of sales In comblnation with high profitablilty;
To ensure the required conditions for a continuous Improvement in the synergy between Its
subsidlaries;

« To expand the markets of operation and to Increase the market shares of each of Its subsidiaries;

= To recrult highly qualifled managemeant and employees;

» To provide better cpportunities for professional development and growth for each employee
within the Group.

Mid-term goals and strategles

The objectives, which management of the Eurohoid Bulgaria AD has set mid-term are focused on the
three subholdings - insur-ance, leasing and automotive, as well as in mznaging the Group's cash through
the Investment intermedilary Euro-Finance.

Main strateglc goais are:

» Stable Increase of market shares !n all sectors and markets the Group operates In;
» To centinue expanslon strategy in the reglon;
» To achleve a loyal and diverse client base..

To achleve these strateglc goals, the Com-pany has developed current objectlves and development
policles. They are focused malnly on the Improvement of the Integra-tion, profitability and financlal
poslition of the Group:

= Real consolldation of the companles on sub-holding structure level under a common
management;

» Establishment of common posltions on sub-holding level with regard to negotl-ating better
dellvery conditions, advertising and participation In public procurements, which significantly
affects the reductlon of costs for these segments;

* Reallzation of synergles from the centrallzation and optimization of operations, marketing and
all other business processes In the structure of the Group;

» Cost optimization for maintaining goods In stock;
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Flxed costs optimization;

Optimization of Inventory level, atc.;

Consolldaticn of all sources of funding In crder to minimize administration costs;

Opening of new locations — showrooms and car repalrs stations;

Optimization of the staff and equipment engaged In the car repalrs activity;

Implementation of better warranty condlitions for the cars sold;

Ensurlng funding for the leasing subholding;

Implementation of & system for additionai Incentlves for the insurance agents of Insurance
Company Eurolns AD who refer customers to the car dealers and ieasing companles;

Chaznging the Insurance porifollo towards reduction of the car Insurance share and decrease of
acquisition costs;

Achlevement of a stable market share by the Insurance companles on all markets:

Continuing the conservative policy of the Insurance companies In malntalning the investment
portfollo;

Development and reallzation of new competitive products under the maln business segments -
insurance, automotive and leasing.
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EL10. DESCRRIPTION OF THE MAIN RISKS

Systematic risks
Influence of the international environment

Over the last few years, economists from
different countries have been unlted around the
thesis that the prosperity of the world economy
depends on all the blg ones as well 2s on a
growing number of develeping and smaller
players. Issues of aging populations In all parts
of the word, instzbility In energy and
agricultural products prices, unequa)
distribution of inceme among members of the
population and the risk of systemat!c globa)
financlal fluctuations are central topics for
discusslon in many Intematlonal forums. These
trends are I[nextricably Iinked wlth the
Bulgmaarian macroeconomic environment and
have a constant influence on the results of the
iocal companies and thelir future develepment.
Another ouistanding Issue Is the excessive
exhaustion and neglect of the Importance of
using limited global resources. Agalnst the
backdrop of these facts, econemists are unlted
around the thought that u!timately the change
In the way In which globai business operates will
be dictated and Imposed by the worsening
environment and the reduction of beneficial
opportunitles for single entrants. The exlt from
the reclizatlon of certaln risks related to the
international environment wlil depend to a large
extent cn the previously established plans and
the preventlve measures of Individual states
and Internationa! Instltutions as evidenced by
the last global economic crisis. The risk of the
Impact of the Internatlonal environment on
firms can not be dlversified and affects all
players, but on the other hand I can become an
engine for Innovation development and
implementation that dramatically changes and
Increases business efflclency on a global scale.

Macroeconomic risk

The macroeconomic situation and the economic
growth in Bulgerla and Europe are of maln
Importance for the development of the Eurohold
Bulgaria AD, and this Includes also the
governmental policies of the respective
countries, and In particular the regulations and
declislons made by the respective Central Banks,
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which Influence the monetary and Interest rate
policy, exchange rates, taxes, GDP, Inflation,
budget deflclt and forelgn debt, the
unemployment rate and the Income structure.
Potential Internal risk remalns the theoretical
liberallzation of fiscal policy, which would lead
tc a serious further Increass in the deficlt and
viotatlon of the currency board principles.
Macroeconomic risks Include: The politicai one;
the credit risk of the state; Inflatlon, currency
and Interest rate risk; emerging market risks
and the risks assoclated with the Bulgarian
securlties market.

Political risk

The political risk reflects the infivence of the
political processes In the country on the
econcmic and Investment process and In
particular on the return on Investments. The
degree of political risk Is determinad by the
likellhood of changes In the unfavorzble
direction, of the government led long-term
economlic policy, which may have a negatlve
Impact on Investment declslons. Other factors
related to this risk are the possible legislative
changes concerning the economic and
Investment climate In the country.

The Republlc of Bulgarla Is a country with
political and Institutional stablilty based on
cohtemporary constltutlonat princlples such as a
multiparty parliamentary system, free electlons,
ethnic tolerance &and a clear system of
separation of powers. Bulgaria is a member of
NATO and since 1 January 2007 Is a member of
the European Union (EU). The desire for
European Integration, the presence of a
dominant political formatlorn, the pursult of
strict fiscal disclpline and adherence to
moderate deficits, create predictabllity and
minimize political risk.

Unemployment

In market economy countries, unemployment Is
recoghlzed as a soclal risk on the labor side. As
a soclally assessed risk, unemployment Is
subject to compulsory social securlty and
benefits under certaln condltlons. The overall
actlvity on the formation and Implementation of
the state policy on unemployment insurance, as
well as the promotion and support of the
unemployed, when seeking and starting work
and / or other type of economic activity, glves
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the content of the process of management of
this soclal risk.

According to the igtest published NSI datz, the
unemployment rate In the country for the
secohd quarter of 2018 was 5.5% or 0.8
percentage peolnts lower than the second
quarter of 2017. The number of peopie without
work equals 1i82.2 thousand pecple or Is
reported a reduction In the number of
unemployed by 31.7 thousand pecple cornpared
to the second quarter of 2017. Over the same
period, the unempioyment rate decressed by
0.8 percentege points for men and 1.0
percentage points for women. Of the total
number of unemployed persons, 109.8
thousand (60.3%) are men 72.4 thousand
(39.7%) - women. Of all unemployed persons
13.61% have higher educatlon, 49.1% - with an
average, and 37.3% - with basic or lower
education. Unemployment rates by grade of
educatlon Is 2.4% for higher education, 4.8%
for secondary educatlon and 20.5% for basic
education and lower education.

Source: www.nsl.bg

Cradit risk of the country

The credlt risk is the possiblilty for deterioration
of the International credit ratlngs of given
country. The iow credit ratings of the country
might lead to higher Iinterest rates, tougher
financing conditions for the economic subjects,
including Eurohold and ks economic group.

On 01.06.2018, the rating agency Fitch Ratings
consolidated the outlook for the credit rating of
Bulgarla as stable. The agency ralsed Bulgarla's
long - term credit rating from "BBB-" to “BBR"
In forelgn and local currency and confirmed BBB
+ rating celling as well as the short-term credit
rating In foreign and local currency "F2". The
conflrmatlon of the prospect as stable, reflects
Fitch Ratings' assessment of the posltive
development of Bulgaria's external sector. The
prolonged perlod of constant decline of the ratlo
of external debt to GDP and positive current
account trends, have led to a better
representation of Bulgarla's external finances
compared to the countrles of the rating group
"BBB". Compared to other countrles with a
similar rating, Bulgaria’s public flnance
performance Indicators positively influence the
upgrading of the rating. The State debt tc GDP
ratlo wiil continue to decline below that of other
"BBB" rating countries.

On 01.06.2018, S&P Global Ratings rated the
credit rating outlook of Bulgaria as positive. At
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the same time, the agency has increased both
long-term and short-term credlt rating In
forelgn and local currency "BBB- / A-3", The
conflrmed perspective for Bulgaria's credit
rating reflects the expectations of S&P Global
Rartings that Its fiscal and externail Ind!cetors
will contlnue te Improve and the authorities will
take further steps to strengthen the Ananclal
sector where the level of non-performing loans
remalns high. The agency notes that In 2018 the
economlc recovery of the country will continue
with the growing contribution of domestic
demand to net exports. Improvements are
reflected In the labor market, thus Increasing
disposable Income and private consumption.
Public (nvestment funded through European
funds will also be an important factor for
economic recovery. At the same time, Bulgara
continues to feel structural limitations from
demographlc challenges. Net emlgration,
especlally In the skilied labor force and the aging
population represent challenges tc eccnemic
policy development and to the opportunities for
soclal coheslon.

Source: www.minfin.bg

Infiation risk

The inflatlon risk Is related to the possibliity of
Inflatlon  Influencing the real return of
Investments. The maln risks assoclated with the
inflation forecast refer to the dynamics of
international prices and the rate of economic
growth In Buigarla. International commodity
prices may increase more significantly as a
result of political crises or Increased demand.
The limited supply of certain agricultural
commodities, especially of cereals,
internationally, In connectlon with adverse
climatic events, may additichally cause higher
Inflation In the country.

With the recovery of domestlc demand, higher
relatlve consumer prices of services are
expected compared to food and non-food goods.
According to the Ministry of Finance forecast for
macroeconomic Indicators by 2020, the growth
rate of the economy Is expected to slow down
gradually and the projected average growth for
the perlod 2017-2020 to amount to 2.0%.
Inflatlon might Influence the expenses of the
Company, since quite a big portion of the
company'’s ilabllitles are Interest-bearing. Thelr
servicing Is related to the current Interest rates
which reflect the Inflation level In the country.
That Is why keeping low Inflation levels in the
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country Is consldered as a significant factor for
the activity of Eurchold Bulgaria AD,

At the moment and as a whole, the currency
board mechanism provides guarantees that
inflatlon In the country will remain under contro}
and wlll have no adverse effect on the country's
econoray, and In particuiar on the Company's
activiiles,

Given thls, every Investor should well
understand and take Intc account both the
current levels of inflatlen risk and future
opportunitles for its manlifestation.

Currency risk

This risk Is related to the possibility for
depreclation of the local currency. Specifically
for Bulgarla this Is the risk of untimely
cancelation of the conditlons of the Currency
Board at fixed natlonal currency exchange rate.
Considering the policy adopted by the
government and the Bulgarian Natlonal Bank, It
Is expected for the Currency Board to be
maintained until entering of the country in the
Eurozone.

Each considerable depreclation of the Bulgarian
Lev might have a considerable unfavorable
effect on the economic subjects in the country,
Including the Company. Risic exists also when
the Income and costs of an entity are formed In
different currencles, Exposure of the economlc
entltles operating on the territory of Bulgarla to
the US dollar, which Is the maln currency of a
significant pait of the world markets for raw
materals and products, Is partlcularly
pronouncead.

Changes In the different exchange rates did not
materially affect the Company's operations until
controlling Interests were acquired in the
countrles of Romanla, Macedonia and Ukralne.
The financlal results of these companies are
denominated In iocal currency, Romanlan leya
(RON), Macedonlan denarlus (MKD) and
Ukrainian hryvnia (UAH), the exchange rate of
which is almost freely determined on the local
currency market. Consolidated revenue of
Eurchold Bulgarla AD will be exposed to
currency risk depending on the movement of
these currencles against the Euro.

Interest rate risk

The Interest risk Is related to the possibility for
change In the predominating Interest levels in
the country. Its Influence Is reiated to the
possibility for decrease In the net Income of the
companles as a result of the increased Interest
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rates, at which the Company finances lis
actlvity. Interest rate risk !s Included In the
category of macroeccnomic risks due to the fact
that the maln preconditlon for a change In
Interest rates Is the emergence of Instablilty In
the financlal system as a whole. This risk can be
manzaged through balanced use of different
sources of financlal resource. A typlcal example
of the emergence of this risk is the global
economilc crisls caused by the liguldity preblems
of large morigage Instutlens In the United
States and Europe, with the result that Interest
rate credit risk rewards were rethought and
Increased alobaliy. The effect of this crisls had a
tanglbie manifestation In Eastern Europe and
the Balkans, expressed in limiting free access to
borrowed funds.

All other conditions egual, the Increase In
Interests would reflect on the cost of the
financlal resource used by the Eurohold Bulgaria
AD for the reallzatlon of different buslness
projects. Moreover, it can influence the amount
of expenses of the company, since quita a big
portion of the company’s llabllitles are Interest
related and thelr servicing Is reiated to the
current Interest rates.

2. Unsystematic risks

Risks related to the activity and structure
of Eurohold Bulgarla AD

Eurohold Bulgarla AD Is a holding company and
an eventuzl worsening of operating results,
financlal position and perspectlves for
development ofits subsldlarles might have a
negative effect on the operating results and the
financlal position of the cornpany.

As far as the activity of the Company Is related
to the management of the assets of other
companles, It cannot be related to a specific
sector from the domestic economy and it Is
exposed to the sectoral risks of the subsidiaries.
In general, the companles In the group of
Eurchold Bulgaria AD operate in two maln
sectors: the filnancial sector, Including
Insurance, leasing, Investment Intermediation
and the car sales sector.

The main risk related to the activity of Eurchald
Bulgarla AD Is the ability to reduce the sales
revenue of the companles In which It
particlpates. It Influences the dlvidends
recelved. In this regard, this might Influence the
growth of company revenue, as well as the
change In profitability.

The greatest risk is concentrated In the
Insurance sector where the signlificant part of
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the group's revenue Is generated. The
companles with the largest share Iin the
revenues, respectively - In the financlal resuits
of the Insurance fleld are the companles
operating In the Bulgaran and Romanlan
market, part of the group of Eurolns Insurance
Group AD.

The main risk In the leasing business Is the
gblilty te provide at an ‘affordable price a
sufficlent financlal means to expand the lezsing
portfello and to provide the flnancing of the
rented car rental services (rent-a-car services).
The leasing Sub-Holding "Eurolease Group" EAD
has Issued a bend Issue reglstered for trading
on BSE-Sofla AD. The leadlng company of the
leasing sub-holding "Eurclease Aute" EAD has
Issued bond Issues, registered for trading on
BSE-Sofla AD.

The Automotive Sub-Holding "Avto Unlon" AD
operates mainly in the sphere of sale of new
cars, warranty and after-sales service of cars,
saie of spare parts and olls. The activity Is
directly dependent on the availability of permits
and authorizations granted by the respective car
manufacturers to the companles of the Auto
Unlon AD group. Termination or revocation of
such rights may abruptly reduce sales of the car
group, This Is particularly relevant In the context
of the global restructuring of the automotive
industry. The business environment In the
autornotive Industry Is aiso Influenced by purely
Internai factors related to the purchasing power
of the population, access tc flnance, business
rood, stock availabllity and other.

The financlal directlen of the group Is presented
by the Investment Intermediary Euro-Flnance
AD. The risk in the financlal Intermediation and
asset management sector is related to the high
volatlilty of debt and capltal markets, changes
In the filnanclal sentiment and Investment
culture of the population.

Deteriorated results of one or more subsidiaries
could lead to a deterloration of the results on a
consolldated basls. This In turn, is related to the
price of the Company’s shares, as the share
market price reflects the business potentlal and
the assets of the economic group as a whole.

Risks assoclated with the company's
development strategy

The future profits and economic value of the
Eurcheld Bulgarla AD depend on the strategy
selected by the senior management of the
company and Its subsidiarles. Selecting an

§= EuROHOLD

Ingppropriate strategy might dead to
cons!derable losses.

Eurohold Bulgria AD trles to manage the risk of
strateglc errors through continuous monltoring
of the different stages upon Implementation of
lts marketing strategy and the resulis thereof.
This Is extremely Important, so that they can
react in a timely manner, In case a change In
the strategic development plan Is needed at a
certaln stage. Untlmely or Inappropriate
changes io the stretegy may zlsc have 2
slgnificant negatlve effect on the company's
cperatlons, operating results and financlal
condition.

Risks related to the management of
Eurohold Bulgaria AD

The risks related to the management of the
company are the folicwing:

e making wrong declsions about the current
management of Investments and the liquidity of
the company, both on the part of the senior
management and the operating offlcers of the
Company;

¢ Inabllity of the management to start the
Implementation of the projects pianned or iack
of sultable management for specific projects;

e possible technical errors In the unified
management Information system;

¢ possible errors In the internal control system;
¢ key employees leaving the company and
inabllity to employ personnet with the necessary
qualities;

o fisk of excesslve increase in the expenses for
managemeant and administration, which leads to
a decrease In the total profitability of the
company.

Finandlal risk

The financlal risk Is the additional uncertainty
with regard to the investor [n obtalning income,
when the company uses borrowed or borrowed
funds. This additionai financlal Insecurlty adds
to the business risk. When part of the funds
used for financing of the actlvity of the company
are In the form of loans or debt securities, the
repayment of these funds represents a fixed
llabllity. The flnanclal autonomy and financial
indebtedness Indicators take Into account the
ratlo between own funds and attracted funds In
the capltal structure of the company. The high
level of the flnanclal autonomy ratlo,
respectively the low level of the financlal
indebtedness ratlo, Is a kind of guarantee to
investors for the company's abllity to pay Its
long-term llabllities on a reguler basls. The
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Indicators show how much of the total capltal
represents the attracted funds. The !arger the
share of iong-term debt compared te equlty, the
greater the probabllity of probiems with the
payment of fixed obligations. The Increase in the
value of this Indicator also shows an Increase In
the financial risk. Another set of Indlicators
refers to the revenue streamn that makes It
possible to pay the Company's llabliltles. An
indlcator that can be used Is the coverage retio
of the fixed Interest payable (Interest). This
Indicator shows how many times fixed Interest
payments are included In the value of earnings
before interest payments and taxatlon. It glves
a goed Indlcation of the company's abillty to pay
Its long-term llabillitles. The effect of using
borrowed funds (debt) to Increase the final net
income attributable to shareholders Is calied
financial leverage. The benefit of financlal
leverage occurs when the company benefits
from the attracted funds more than the costs
(Interest) cn attracting them. The risk indicator
In this case Is the degree of flnanclal leverage,
which Is expressed as the ratlo of the income
before Interest and taxes to the Incorne before
the payment of taxes, the so called Interest rate
burden. The acceptable or "normal" degree of
financla! risk depends on business risk. If there
Is a small business risk for the flrm, It may be
expected that Investors would agree to take a
higher financlai sk and vice versa.

Currency risk

As a whole, the activity of Eurchold Bulgaria AD
on the territory of the Republic of Bulgarla does
not generate currency risk due to the current
currency board and the fixing of the national
currency to the euro. Currency risk exlists for the
Group's Investments abroad, mainly from the
Insurance sector In Romanla, Macedonia and
Ukraine, and a leasing line In Romania and
Macedonla.

Liquidity risk

The liquidity risk Is related to the possibility that
Eurohold Bulgarla AD, Is not able to repay lis
liakilitles In the amount agreed and/or within
the stipulated deadline. The presence of good
financlzl Indicators of profitabllity and
capltalization of & certain company does not
guarantee the smooth coverage of current
payments. Liquldity risk might occur In case of
late customer payments.

Eurchold Bulgarla AD strives to minimize this
risk through optimal cash flow management
within the group Itself. The Group applles an
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approach which should provide the liguld
resource needed to cover the labllities which
have occurred from normal or exceptlonal
conditions, without realizing unacceptable
losses or damaging the reputation of the
separate companles and the business group as
a whole,

The compantes are making financial planning to
meet the expenses and their current llabliltles
for & perlod of thirty days, Including the
servicing of financlal obligations. This financlal
planning minimizes or totally excludes the
potential effect of emerging extraordinary
clrcumstances.

The management of Eurohold Bulgarla AD
supports the efforts of the subsldlarles In the
group to attract bank resources for Investments
and to use the opportunities that this type of
financing provides for the provision of working
capltal. The volumes cof these borrowed funds
are mzintained at certaln levels and are allowed
after proof of economic efficlency for each
company.

The poilcy of the Company's management Is
almed at ralsing financlal resources from the
market In the form of malnly equlty securities
and debt Instruments (bonds) to Invest In its
subsldlaries by granting them loans to finance
their own projects. The ralsed funds are also
used for capltal increases of subsldiarles.

Risk of possible reallzatlon of transactions
batween the companies in tha Group,
whose conditlons differ from the market
conditions, as well as risk of co-
dependence on the activity of the
subsidiaries

The relatlonshlps with related partles result
from contracts for temporary financial
assistance for the subslidiarles and transactions
related to the ordinary commercial actlvity of
the subslidiaries.

The risk of possible reallzation of transactions
between the companles In the Group, under
conditions which differ from the market
conditions, Is the risk of achleving low
profitabllity from the provided Inter-group
financing. Another risk which may be assumed
Is not obtaining enough revenue from the inter-
group commerclal transactions, and
subsequently not making good profit for the
respective company. On a consolldated level,
this might have a negatlve Impact on the
profitabllity of the whole group.
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Within the Group are performed transactlons
between the Parent Company and the
subsldiaries, as well as between the subsldlaries
themselves, which originate from the nature of
thelr maln activity. All transactlons with related
partles are made under condltlons which do not
differ from the usuai market prices and In
compllance with IAS 24,

Eurohold Bulgariz AD operates through Its
subsidiaries, which means that its financial
results are directly dependent on the financlal
resuits, development and prospects of the
subsidiaries. One of the main goals of Eurchold
Bulgaria AD is to reallze significant synergy
between lts subsldiaries as a consequence of the
Integration of the three business lines -
Insurance, leasing and car sales. Poor resuits of
one or several subsidlarles could lead to a
deterioration in financlal results on a
consoildated basls. This In turn Is also related to
the share price of the Company, which may
change as a result of the investors' expectations
about the company's prospects.

RISK MANAGEMENT

The elements through which the Group
manages risks, are directly reiated to specific
procedures for prevention and solving any
problems In the operations of Eurohold In due
time. These Include current analysis In the
following directlcns:

¢+ Market share, pricing pollcy and
marketing researches for the
development of the mearket and the
market share;

¢+ Actlve management of Investments In
different sectors;

¢ Comprehensive policy in asset and
liabllities management aiming to
optimize the structure, quallty and
return on assets;

¢ Optimization of the structure of raised
funds alming to ensure liquidity and
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decrease of flnanclal expensas for the
group;

+ Effectlve management of cash flows;

¢ Administrative expenses optimization,
management of hired services;

+ Human reseurces management.

Upon occurrence of unexpected events, the
Incorrect evaluation of current market
tendencles, as well as many other micro- and
macroeconemlic fectors couid Impact the
judgment of management. The single way to
overcome this risk Is work with experienced
professionais, malntaln and update of fully
comprehenslve database on development and
trends in all markets of cperation.

The Group has Implemented an Integrated risk
management system based on the Enterprise
Risk Management model. The risk management
process covers zll the Group's organizational
levels and Is aimed at identlfying, analyzing and
limiting risks In all areas of the Group's
operations. In particular, the Group minimizes
insurance risk through proper selectlon and
actlve monltoring of the Insurance portfolio,
matching the duration of asset and liabiiitles as
well as minimlzing F/X exposure. An effective
risk management system allows the Group to
maintain stabllity and a strong financlal position
desplte the ongolng crisls on the global financial
markets.

Risk management in the Group alms to:

+ Identify potentlai events that could
impact the Group's operatlons In terms
of achleving business objectlves and
achlevement related risks;

+ manage risk so that the risk level
complles with the risk appetlte specified
and accepted by the Group;

s Achleve the Group's flnanclal targets
with as little risk as possible.
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Eil. CORPORATE GOVERNANCE

EUROCHOLD BULGARIA ADHERES TO THE RECOMMENDATIONS GIVEN IN THE NATION-AL
CORPORATE GOVERNANCE CODE (2007), WHICH IN ITS ESSENCE FOLLOWS THE FRAMEWORK
GIVEN BY THE ORGANIZATION FOR ECONGMIC COOPERATION AND DE-VELOPMENT (2004) ON
INTERNATIONALLY ACCEPTED AND APPLIED PRINCIPLES OF CORPGRATE GOVERNANCE, THE
COMPANY IS MANAGED BY BEST PRACTICES IN FIELD OF CORPORATE GOVERNANCE. GOOD
CORPORATE GOVERNANCE IS A SET OF RELATIONSHIPS BETWEEN THE MANAGEMENT BODY OF
THE COMPANY, ITS SHARE-HOLDERS AND ALL STAKEHOLDERS - EMPLOYEES, TRADING
PARTNERS, COMPANY CREDITORS, POTENTIAL FUTURE INVESTORS AND SOCIETY AS A WHOLE.
IF THE PRINCIPLES OF GOOD CORPORATE GOVERNANCE ARE NOT, OR ARE THREATENED WITH,
NOT FOLLOWED, THE COMPANY UNDERTAKES TO DISCLOSE TIMELY INFOR-MATION ABOUT IT,
THE COMPANY UNDERTAKES TO PUBLISH A STATEMENT OF GOOD CORPORATE GOVERNANCE AS
PART OF THE ANNUAL ACTIVITY REPORT FOR THE FI-NANCIAL YEAR IN QUESTION.

AS A CONSEQUENCE OF THE CONSISTENT POLICY OF THE MANAGEMENT BOARD OF EUROHOLD
BULGARIA AD REGARDING THE INTRODUCTION, IMPROVEMENT AND IM-PROVEMENT OF THE
CORPORATE GOVERNANCE, THE COMPANY HAS ESTABLISHED AND OPERATES FROCEDURES
ENSURING COMPLIANCE WITH ALL THE PRINCIPLES SET OUT IN THE NATIONAL CODE OF GOOD
CORPORATE GOVERNANCE. IN 2011, THE MANAGEMENT BOARD DECIDED TO JOIN THE
COMPANY'S CORPORATE GOVERNANCE CODE. BY THIS ACTION, EUROHOLD BULGARIA DECLARES
ITS READINESS TO MAIN-TAIN AND DEVELOP THE PROCEDURES AND CORPORATE MANAGEMENT
PRACTICES THAT HAVE BEEN INTRODUCED QVER THE LAST FIVE YEARS.

THE ESTABLISHED MANAGEMENT SYSTEM GUARANTEES THE SURVIVAL AND PROS-PERITY OF
THE COMPANY BY SETTING THE FRAMEWORK IN WHICH MANAGEMENT BODIES WORK IN THE
BEST INTERESTS OF THE COMPANY IN ACCORDANCE WITH THE REASONABLE EXPECTATIONS OF
ITS SHAREHOLDERS AND ALL INTERESTED PARTIES. DETAILED INFORMATION ABOUT THE
CORPORATE POLICY OF EUROHOLD BULGARIA AND THE PROCEDURES FOR ITS IMPLEMENTATION
IS CONTAINED IN THE DECLARATION OF GOOD CORPORATE GOVERNANCE, THE STATUTES AND
THE OTHER IN-CORPORATING ACTS OF THE COMPANY

Disclosure policy

The Management Board of Eurohold Bulgaria AD treats all shareholders equally with respect to the
disclosure of Information. The Company discloses at least perlodic reports and notifications of Inside
Information within the meaning of Art. 4 of the Market Abuse of Financlal Instruments Act, within the
terms and with content, according to the re-quirements of the Public Offering of Securities Act.Eurohold
Bulgaria AD has concluded con-tracts with the Financlal Markets Service OOD (the speclallzed financlal

medla X3News to BSE-Sofia) for disclosure of regulated information In the sense of the Public Offering
of Securitles Act to the public, the regulated market and the Financlal Supervislon Commission.
Information Is available on the relevant e-mell addresses of the media - ., as well as
on the the corporate webslte of Eurohold Bulgarla AD - www.eurchold.bg .
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EiZ. ADDITIONAL INFORMATION LEGALLY REGUIRED REGARDING THE COMPANY

THIS SECTION CONTAINS ADDITIONAL INFORMATION ACCORDING TO THE REQUIRE-MENTS OF
COMMERCIAL LAW AND ANNEX N210 OF ORDINANCE NO. 2 OF FSC AND WHICH INFORMATION

HAS NOT BEEN DISCLOSED IN THIS REPORT

INFORMATION REGUIRED UNDER THE
COMMERCIAL ACT

1. Number and nominal value of the
acquired and transferred during the year
own shares, the part of the capital they
represent, as well as price for the
acquisition or the transfer

in 2018 the Company has not bought back or
transferred any of Its own shares, there-fore at
the end of the perlod the Company does not
have any own shares

2.Pledge of enterprise
Up until now, the Company has not trans-ferred
or pledged Its entarprise, has not acquired and
has not disposed of assets of significant value
outside the Company's usual course of business.

3. Information about the Insolvency
proceadings

The Company is not aware of any clalms flled

for Inltiating an Insolvency procedure against It

or agalnst any of its subsldiarles.

4, Number and nominal value of the
own shares held and the proportion of the
capltal they represent

The company does not own any own shares.

5. Information on the amount of the
remuneration of each of the members of
tha management and control authorities
for the reporting financial year, pald by
Eurchold Bulgaria and its subsidiaries

In 2018 the members of the management and
supervisory bodles recelved the follow-ing
gross remuneration from Eurohold Bul-garia
and its subsldiaries as follows:

The members of the supervisory and man-
agement bodles and the procurator have not
received any remuneratlons and/ or
compensations In kind during the specified
period.

Eurohold Bulgzria, as well as Its subs!diarles, do
not allocate amounts for the pay-ment of
penslons, retirement compensa-tion or other
simllar benefits to -the mem-bers of the
management and supervisory bodies. The
members of the Management and Supervisory
Boards are appointed under a management and
control contract. Current contracts of the
members of the management and supervisory
bodles with the Company are effectlve untl! the
termination of service.

6. Company shares owned by

members of the Management and
Supervisory Board
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As of Decernber 31, 2018, the members of the
Management and Supervisory Board and
Procurator of the Company hold shares In the
capltal of Eurohold Bulgarie as foilows:

No stock optlons on shares of the Company
have been Issued to the beneflt of man-
agement body's members of the company,
employees or third parties.

7. Rights of the membars of the
boards to acquire sharas and bonds of the
Company

As of the date of drafting of this document,
there are no agreements or other arrangements
with the employees of Eurohoid Bulgaria AD,
regarding thelr particlpation in the Company
capltal.

The members of the Management Board and the
Procurator of the company may acquire freely
the shares of the capital as well as the bonds of
the company on a regulated securitles market
in compllance with the provislons of the Law on
the Application of Measures against Market
Abuse with Financlal Instruments and the
applicable European regulation, and the Public
Offering of Securltles Act.

As of 31.12.2018. and at the date of this report,
the members of the MB and the SB do not hold
bonds Issued by the company.

No optlons for acqulsition of Company’s shares
have been Issued In favor of the management
and supervisory bodles' members, employees or

€= EUROHOLD

third parties.

8. Information about the participation
of the board members in companies as
unlimited liability partners, owning more
than 25 per cent of the capital of another
company, as well as thelr participation in
the management of other companies or
partherships as procurators, managers or
board members

Eurohold Bulgarla AD has a two-tier man-
agement system - the Superviscery Board and
the Management Board.

As of 31.12.20i8 the Supervisory Board Is
composed of six [ndividuzls: Asen Milkov
Hristov, Dimitar Stoyanov Dimitrov, Radl
Georglev, Kustaa Lauri Alm&, Lyubom!r Stoev
and Lulse Gabrlelle Roman.

As of 31.12.2018 the Management Board of the
company Is composed of six individuals: Kiril
Ivanov Boshov, Asen Minchev, Vellslav Milkov
Hristov, Asen Emanullov Assenov, Dimiltar
Kirliev Dimitrov and Razvan Stefan Lefter.

On 10.02.2016 a procurator of the company
Hristo Lyubomirov Stoev was registered.
Executive members of the company are Asen
Minchev Minchev and Chalmman of the Board of
Directors Kiril Ivanov Boshov.

Since of March 1, 2016 the company should be
represented only together by an execu-tive
member of the Managing Board and the
procurator of the company Hristo Lyubomirov
Stoav,

There are astablished famlly relationships
between the members of the Management and
the Supervisory Board. Asen Hristov and
Velislav Hristov are relatives of second degree
In collateral line (brothers).

There are established family relatlons be-tween
the member of the Supervisery Beard Lyubomir
Stoev and the procurator Hristo Stoev, among
whom there Is a first-degree lineage (father and
son).

The activity of the company Is not depend-ent

on the Indlvidual professlonal experl-ence or
qualifications of other employees.
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Supervisory Board

Nxma
Titla
Office address

Information about sctivities
performed outslde of the
company, which are of
Importance to the Issusr.

Informstlon about sill other
participations ne © membar of
a maragament/ controlling
body end/or assoclate during
the last 5 yasrs

Information about Inscivency,
rocelvership or Heuldation,
with which the person In his
capacity of a mamber of the
managemant or uwparvisory
bodiea waes connected In the

[ast ¥ yearg

Relziiva profascional
sxpsrienca

Administrative correction
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ﬂuum Mﬂkw Hr!sbw
cha:ﬁmm of th@ Supsrvieery Boarg

C!tv of Sofla, 43 Hristofor Kolumb bivd.
Euroins Osiguruvanje Skopje AD- Chalrman of the Boerd of Directors;

‘.{

+ Euroins Romania Asigurare Reasigurare S.A.- Member of the Board of Directors;
¢ Eurolns Insurance Group AD - Chalrman of the Board of directors;

¢  Euro-Finance AD - Chalrman of the Board of Directors;

#  Starcom Holding AD - Executive member of the Board of Directors.

Current:

&  Alfa Euroactive EQOD - Sole owner of the capltal and Manager;

+  Starcom Hold AD - Executlve member of the Board of Directors;

) Hansen Asset management LTD, UK

Terminated:

+ Balkan Intemational Basketball League OOD - Manager and partner holding 50% of the capital
untll 17.11.2017 as at the date of the activity report the person Is not a Manager and a partner
holding 50% of the capital;

+ BULSTAR INVESTMENT AD - Chalrman of the Board of Directors unttl 17.08.2015, as at the
date of the activity report the person is not Chalrman of the Board of Directors;

t  Smartnet EAD - Chalrman of the Board of Directors untll 03.11.2015, as at the date of the
activity report the person Is not Chalrman of the Board of Directors;

¢ Avto Unlon AD — member of Board of Directors;

¢  Autoplaza EAD - Member of the Board of Directors untll January 28, 2013, as at the date of
the activity report the person Is not 2 member of the Board of Directors;

¢+  Eurohold Properties EAD (now Green House Properties AD) - Chalrman of the Board of Directors
until 16.12,2013, as at the date of the activity report the person Is not Chalrman of the Board of
Directors;

¢ Corporate Advisors EQOD - Sole owner of the capital and Manager untll 08.02.2013, as at the
date of the activity report the person Is not Sole proprietor of the capital and Manager;

| As of the date of preparation of this activity report, there Is no Information about Insolvency,

recelvership or liquidation, with which the person In his capacity of a member of a management or
supervisory body was connected in the last 5 years.

Assen Hristov holds a master's degree In Physics from Sofla Unlversity St. Kliment Ohridskl and has
specialized in the Institute for Nuclear Research In Dubno, Russla. He has a speclalization In
Management In Open Unliversity - London. Speaks Russlan and English.

Assen Hristov has occupled the above manageral positions during different periods within the last
5 years. He held the position of Chalrman of the Board of Directors of Eurobank AD betwaen 1997
and 2000 and was a representative of the Supervisory Board of Euroins AD since 2000 and 2007 of
the investment Intermediary Euro-Finance AD, as It Is today.

During the last 5 years no administratlve correctlon measures or administrative penalties were
imposed on the person In relation to his actlvity; he has not been convicted of fraud; In his capacity
of a responsible person he has not participated directly or through related partles In any Insolvency
procedures or receivership; he has not been deprived of any right by a court to participate In the
administrative, management or supervisory bodles of an Issuer or to perform poslitions In the
management or performance of an Issuer's business, has not been officlally criminalized and
sanctioned by law and regulators, Including certain professional bodles.

Nama Dimitar Etoyanovy Dimitrav
Title Baputy Chalrman of the Superviscry Board
Offica addrese Clty of Sofia, 43 Hristofor Kolumb blvd.
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Information about activities
parformed outslde of thse
company, which &re of
importencs to the Issusr.

¢ IC Eurolns AD - Procurator.

Information chout all othar
particlpetions ne 8 mambar of
» managemant/ controlllng
body and/cr mesociate durlng
thae [pet 5 ysars

Current:

¢ Evrologistic Technolegles EQOD - Manager;

¢ Cable Network AD - Executive Director;

+ Creatlve Software Solutlens EOOD - Manager and Sole proprietor of the capltal;

+  Starcom Hold AD - Member of the Board of Directors. Term!nated:

Terminated

+  Alcomers Ltd. - Manager until 25.01.2018, &s &t the date of the activity report the person Is
not a manager;

¢ Zelenl EOOD (currently Ekoverna EOOD) - Sole proprietor of the capltal and Manager until
27.01.2017, as at the date of the activity report the person Is not the sole owner of the capltal and
the Manager; .

+ Educational and Sports Complex Lozenets EQOD (currently Educational and Sports Complex
Lozenets due to transformation through change of the legal form) - Manager until 05,03.2014, as
at the date of the actlvity report the person Is not a Manager;

+ Profontka EOOD - Manager untll 05.03.2014, as at the date of the actvity report the person Is
not a Manager;

¢ Smartnet EAD - Executlve member of the Board of Directors untll 03.11.2015, as at the date
of the actlvity report the person Is not an Executive Director.

Information mbout Insclvency,
racaivarehilp o l[lguldstion,
with which the parson In his
capacity of 8 member of the
managamant or supsirvisory
bodies wae connacted In the
ingt B years

¢ Far Consult OOD - In liquidation - Manager and partner.
As at the date of the activity report, the company Is In liquidation.

As of the date of preparation of this activity report, there Is no other information about Insolvency,
recelvership or liquidation, with which the person In his capacity of 8 member of a management or
supervisory body was connected In the last 5 years.

Dimitar Dimitrov holds a Master's degree In Efectronics and Automation, Technical University of
Sofla. From 1998 to 2006 he was the Executive Director of the holding company Starcom Holding
AD. Since 2005 he has been a procurator of IC Eurcins AD, and from 1998 to 2005 he has been
director of "Information services, statistics and analyzes® in the same company.

Ralative professional
oxperiance
Administrative corracton

During the last 5 years no administrative correction measures or administrative penalties were
Imposged on the person In refation to his activity; he has not been convicted of fraud; in his capacity
of a responsible person he has not participated directly or through related parties In any Insolvency
procedures or recelvership; he has not been deprived of any right by a court to participate In the
administrative, management or supervisory bodles of an Issuer or to perform positions In the
management or performance of an Issuer's business, has not been offictally criminalized and
sanctioned by law and regulators, Including certain professional bodles,

Name
Title

Information about activitles
performed owtsida of the
company, which
Imoartance to the Tasrer,

Information about =il cther
participations ge 2 membar of
& manegement/ controlling
body end/or sesocizte during
tha inet 5 yenrs

Kuztse LEur] Aymiaz
indepandent membar of tha Suparvisory Reard
Finland, city of Helsinkl, Kalevankau 14C, fl. 4

As at the date of the activity report, there Is no data avallable for any activity outside the company

are of thatls significant In relation to the company.

Current:

KJK Management SA - Director;
KIK Fund Slkav-Sif - Director;
KIK Fund II SICAV-SIF - Director;
KIK Capltal Oy - Director;

IKJK Invest Oy" - Director;

As Baltica - Director;

As Tallink Group - Director;

Cy Tallink Slllya Ab - Director;

CEE K JE BE N Y
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Inecivancy, recalvershlp or
Nguidetion, with which tha
pareon It Ris cmpacity of &
membsr of the mansgeriant
or supsrvizory bodise wes

connected In tha lxst T vears
Ralntive profaselonsl
axparfance
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AC PR Foods - Director;

AS Saarmeer Kala - Director;

Lider 96 - Director;

KIK Inwestycle Sp. z 0.0. Director;

KIK Inwestycje 2 Sp. z 0.0. Director;

KIX Inwestycje 3 Sp. z 0.0. Director;

KIK Inwestycje 4 Sp. z 0.0. Director;

KJK Inwestycje 5 Sp. z 0.0. Director;

KIK Inwestycle 6 5p. z 0.0. Director;

KIK Inwestycle 7 Sp. z o.0. Director;

KIK Bulgaria Holding" OOD - manager;

Kalma Capltal Oy - sole proprietor and director;
Kalma Capital Eestl Ou - Director;

Oralarvl Verenolto Oy - Director;

UAB D Invwsticjy valdymas - Director;
Amber Trust SCA - Director;

Amber Trust II SCA - Director;

Amber Trust Menagement S.A. Director;
Amber Trust II Menagement S.A.- Director; Director;
AS Tule - Director

Managetrade Ou - Dlrector;

Salva Kindlistuse AS - Director;

AAS Baitljas Apdrosljamasnams - Director;
AS Tude - Director;

AB Baitlk Mil - Director;

UAB Malsena Plius - Director;

AD Rigas Dzirnavniljeks - Director;

Bostads AB Blacklinten - member of the Board of Directors.
KIK Fund III Management SARL ~ Director
KJK Fund III Investments SARL - Director
Lider group AD - member of Bord of directors

® PR E PSPPI TE GRS E S -

Tarminxded:

¢ Kowinoplastyka Sp. z 0.0. - member of the Supervisory Board untll August 2017, as at the date
of the activity report the person Is not 8 member of the Supervisory Board:

¢ KIK Serblan Holdings B.V. - Member of the Board of Directors until April 2017, as at the date of
the actlvity report the person Is not a member of the Board of Directors;

+ AS PKL - member of the Supervisory Board untll December 2013, as at the date of the activity
report the person Is not a member of the Supervisory Board.

¢  Salva Kindlistuse AS - Director;

+ AAS Baltlas Adroslanasmans - Dsirector till 09.04.2018 as at the date of report the person Is
net a director.

+ KIK Invest OI - Director tlll October 2018 as as at the date of report the person Is not a
director.

*  KIK Bulgarla Holding OOD (the entlty has been flwed in Lider Group 2016 AD)

As of the date of preparation of this activity report, there Is no Informetion about insolvency,
recelvership or liquidation, with which the person In his capaclty of a member of 2 management or
supervisory body was connected in the last 5 years.

["In 1997, Mr. Aima graduated from the Unlversity of Helsinkl with a master's degree In economics,

He started his career In 1997 as a junlor economist at the Bank of Finland. From January 1998 to
May 1999, he worked as a corporate financler at Bankers Willlams De Broe Helsinkl Oy; from May
1999 to August 2000 he was & fund manager at Bankers BBL Finland Oy and from August 2000 to
February 2009 he was the fund manager and director of Danske Capital's Eastern Europe unlt. From
Aprll 2002 to the present Mr Almd Is a member of the management board of Amber Trust
Management SA, a company operating In the fleld of portfollo management. From December 2004
to the present he Is 2 member of the management board of Amber Trust II Management SA, a
portfollo management company, from December 2009 until today Is the president and owner of
Kaima Capital Eestl Oy, a company speclalizing In investment advisory and private Investment
services, since March 2009 untll now Is the president and owner of Kalma Capital Oy, which conducts
activities In the fleld of private Investment and consulting In the field of management. From 2010 to
the present, Mr. Alma Is the Chairman of the Board of Directors of KIK Management SA and the
General Director and a member of the Management Board of KIK Capltal Oy - two companies
operating in the fleld of general management and obtalning funds.
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During the last 5 years no administrative correction measures or administrative penalties were
Imposed on the person In relation to his actlvity; he has not been convicted of fraud; In his capacity
of a responsible person he has not participated directly or through related partles In any Insolvency
procedures or recelvership; he has not been deprived of any right by a court to participate In the
administrative, management or supervisory bodies of an Issuer or to perform positions in the
management or performance of an Issuer's business, has not been officlally criminalized and
sanctioned by law and regulators, Including certaln professional bodies.

NMamea Radl Georglev Georglay
Tithe Member of the Supervisory Board
Offlce nddress Clty of Sofln, 84, Alexendar Stamboliysk! Blvd.

Information about sctivitles
parformed outside of the
compeny, which sre of
Imporiance to the Issuer.

IC Euroins AD - Member of the Supervisory Boardoard;
IC EIG RE EAD (formerly named HDI Zastrahovane AD) - Member of the Supervisory Board;

Information about all other
particlpations ¢ a member of
& mensgemant/ controlling

Current:

¢ Andre Turyyo Sp. OOD - Partner with 80% of the capltal;

VH Property Management Spdika OOD - A partner with 6.66% of the capital;
Loudspeakers CA EOOD - Sole proprietor of the capital;

¢+ Corporate Advisors EOOD - Sole proprietor of the capital;

body and/or assoclate during | Eyro-Finance AD - Member of the Board of Directors untll 05.10.2011, as at the date of the activity
the last 5 years report the person Is not a member of the Board of Directors.

Information about

Insclvancy, racsivershlp or

Haguidation, with which the
parsen (n his capacity of &
mambar of the mansgement
or supmrviscry bodles wwe

As of the date of preparation of this actlvity report, there Is no Information about Insolvency,
recelvership or liquidation, with which the person in his capacity of a8 member of 8 management or
supervisory body was connected In the last 5 years.

Attorney at the Sofla Bar Assoclation (since 1996_), a partner In the Law company "Kalaldzhlev and
n

connacted In the last 5 yanrs
Relativa profassiona!
exparience

Administretive correction

manewres ond panaitiee

During the last 5 years no administrative correction measures or administrative penalties were
Imposed on the person In relation to his activity; he has not bean convicted of fraud; In his capacity
of & responsible person he has not participated directly or through relsted parties in any Insolvency
procedures or recelvership; he has not been deprived of any right by a court to participate In the
administrative, management or supervisory bodles of an Issuer or to perform positions In the
management or perfformance of an issuer's business, has not baen officlally criminalized and

sanctioned by law and regulators, Including certaln professional bodies.

Nams Loulge Gebricile Roman

Title Member of tha Supsrvisory Board

Offica address Box 322, Midiand Perk, NJ 07432, Unkad States of America

mﬂ.l:::::?:: ::I::Lﬂu As of the date of preparation of this actlvity report, there are no activities performed outside of

company, which are of the company by the Member of the Supervisory Board, which are of Importance to the Issuer,

Imporl:nn'eu to the Issuer. except the activity performed by the member as consultant at Minerva Giobal Consulting LLC
Current:

Irformation sboug all other +  Minerva Global Consulting LLC - sole owner

participations s & member
of & manegemant/
controlling body and/or
nesocinte during the lest 5
YoRrs

Previous:
+  Dewey & LeBoeuf - Partner until April 2012, as at the date of the activity report the
person Is not a Partner
¢  Dechert LLP - Partner untll June 2018, as at the date of the activity report the person
Is not a Partner

Information sbout
Insoivency, recelvarship or
liquidstor, wih which the
parasen [n her copacity of &
membar of the monsgemant
or suparvisory bodles was

connected in the (ast § years

As of the date of preparation of this activity report, there Is no Information about Insclvency,
receivership or liquidation, with which the persan In her capacity of &8 member of a management
or supervisory body was connected In the last 5 years.

Ralative professional
atperiencs

Mrs. Roman holds a bachelor’s of arts degree from Bowdoin College (United States; 1982), with a
dual major In Govemnment & Legal Studies and Mathematics, and a juris doctorate degree from

Hervard Law School (United States; 1985).
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Mrs. Roman has practiced law as a partner In a large global corporate law firm for more than 20
years &dvising on a full range of complex cross-border capltai markets and corporate finance
transactions. She Is recognised as a leading lawyer &nd expert In several legal perlodicals and
Internationai ranking publications, Including International Financial Law Review, The Legal 500 and
Chambers, as well as The Flnancial Times. Lead partner on several award-winning, “first-cf-their-
kind” transactions.

Adminlstrative correction
mangsuras snd pansities

During the last 5 years no administrative correction measures or administrative penaltes were
Imposed on the person In relation to her activity; she has not been convicted of fraud; In her
capacity of a responsible person she has not participated directly or through related parties In any
Insolvency procedures or recelvership; she has not been deprived by B court of any right to
participate In the administrative, management or supervisory bodles of an Issuer or to perform
positions In the management or performance of an issuer's business; and she has not been
officlally criminalized and sanctioned by Iaw and regulators, Including certain professional bodles.

Name
Titla

Offica nddrass

Information about actvitiss
parformed outside of the
company, whith zre of

tmoartanas b e Resumr.
Information zbout eii other

participations as & membar
of [ ] managament/
controlling body and/or
nsgociate during the fast B
yaznre

Infermation sk

Insoivency, recelvership or
Hoguldation, with which the
pareon In his cepacity of &
mamber of tha management
or supervisory bodles was
connaectad In the last 5§ years

Ralativa
sxparisncs

prefassional

Administrativa  corraction
mensures and panaldes

Management Board

Lyukoml Stogy
Independent manriber of the Supervicery Bogrd
City of Clty of Soffe, 10, Pop Evetatl Yitoshld St

As at the date of the activity report, there Is no datz avallable for any activity outside the company
that Is significant In relation to the company.

Current:

AFG Invest GmbH - Executive Director.

Terminated:

Dar Finance OOD - Manager until 13.01.2017, as at the date of the activity report the person Is not
a Manager;

As of the dete of preparation of this activity report, there Is no information about Insolvency,
receivership or liquidation, with which the person In his capacity of @ member of a management or
supervisory body was connected in the last 5 years.

Mr. Stoev graduated In the University of Mining and Geology "St. Ivan Rliskl *, Sofla, speclalty
engineer. In the same yesr, he obtained a master's degree In soclofogy and economics at the
University of Economics and Business Administration in Vienna. In October 2009, Mr. Stoev
obtained the quallfication of an adviser In the fleld of Insurance and Investment In the Deutsche
Vermigensberatung AG bank In cooperation with the Generall Group and the Chamber of
Commerce in Vienna. From February 2005 to December 2007, Mr. Stoev was the Executive
Chalrman of the company Witosha Unternehmensbetelligung AG (part of the Uniga Group holding).
Since November 2010 to May 2012 he Is a member of the Board of Directors of Expat Capltal AD,
responsible for the elaboration of business strategles and analyzes, risk assessment and Investment
.opportunities and other. From December 2006 untll now, Lubomir Stoev Is the Chlef Executive

During the last 5 years no administrative correction measures or administrative penalties were
imposed on the persen In relation to his activity; he has not been convicted of fraud; In his capacity
of a responsible person he has not participated directly or through related parties In any insolvency
procedures or recelvership; he has not been deprived of any rght by a court to participate In the
administrative, management or supervisory bodles of an Issuer or to perform positions In the
management or performance of an Issuer's business, has not been officlally criminalized and
sanctioned by law and regulators, Including certain professional bodles.

Nama Kirll Ivenov Boshov
Titke Chalrman of the Management Board and Repressntativa
Offica addrass Cly of Sofia, 43 Hristofor Kolumb blvd.

Information sBout ectivities
parformed outelda of tha
company, which zre of
Iimportanca to the Issuer.

Avto Union AD - Vice-chalrman of the Board of directors;

Eurelns Insurance Group AD - Executive Director;

Euroins Romanla Asigurare Reaslgurare S.A. = Chalrman of the Board of directors;
Euroins Insurance SA, Macedonla - member of the Board of directors;

Eurolease Auto IFN S.A. Romanla —~ member of the Board of directors;
Euro-Finance AD - Vice-chalrman of the Board of directors;

N Auto Sofla EAD - member of the Board of directors

Starcom Holding AD - Chairman of the Board of Directors.
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Information =hout i other
participations as a member of
8 mansgement/ controiling
body and/or assoclste durlng

Current:

¢  Alcommerce EQOD - Sole owner of the capital and Manager since 28.01.2018)
Armada Capltal AD - Member of the Beard of Directors.

Capltal - 3000 AD - Chalrmen of the Board of directors;

¢  Starcom Hold AD - Cheairman of the Board of directors. Terminated:

EuroAuto™ OOD - Manager untll 18.08.2015, as at the date of the activity report the person Is not a
Manager;

Euroins - Health Insurance EAD - Chalrman of the Board of Directors untll 27.06.2017, as at the
date of the activity report the person Is not Chalrman of the Board of Directors;

f2n et Kipeare Euromobile Leasing AD - Deputy Chalrman of the Board of Directors - untl 06.12.2012, as at the
date of the activity report, the person Is not 2 Deputy Chairman of the Board of Directors;

Information about

Ineclvency, recalvership or

liguldation, with which the
person in his capecity of a
member of the management
or pupsrvisory bodiez wae

connacted in the last 5 years

As of the date of preparation of this activity report, there Is no Information sbout Insolvency,
recelvership or liquidation, with which the person In his capacity of a member of a management or
supervisory body was connected in the last 5 years.

Kirl Boshov holds a master's degree in Accounting and Financlal Control from the University of
Natlonal and World Economy, Sofla. He speaks English and Russlan.

Between 1995 and 1997 Kirll Boshov served as Chlef Accountant of Moblkom - the first mobile
operator In Bulgaria, a joint company between Bulgarian Telecommunication Company and Cable
and Wireless, United Kingdom. As a Vice-chairman of the Board of Directors and a procurator he
has participated actively In the restructuring of the assets of Eurobank AD, a representation of the
bank and direct management of the active bank operations - credit and capital markets. From 2000
to 2008 Kirll Boshov has served as a Chairman of the Management Board at Insurance Company
Eurclns AD and In 2006 the Assoclation of Investors In Bulgaria gives the company the award
“Company with best corporate management”. In his capacity of a Chalrman of the Board of Directors
of Eurolease Auto AD, he has managed the activity regarding the provisioning of funding for the
Company. He was in charge of the whole process for signing an International Funding Agreement
between Eurolease Auto AD and Deutsche Bank AG - branch London for the amount of 200 min.
Euro.

Refstve professionni
axperiancs
Administrative correction

During the last 5 years no administrative correction measures or administrative penalties were
Imposed on the person In relation to his activity; he has not been convicted of fraud; In his capacity
of a responsible person he has not participated directly or through related parties In any Insolvency
precedures or recelvership; he has not been deprived of any right by a court to participate In the
administrative, management or supervisory bodles of an issuer or to perform positions In the
management or performance of an Issuer's business, has not been officlally criminalized and
sanctioned by law and regulators, Including certain professional bodles.

Asen Minchev Minchev

Executive Mambaer of the Management Bowrd

City of Sofla, 43 Hristofor Kolumb bivd.

Information mbout activities

Auto Italla EAD - Member of the Board of Directors;

Bulvaria Holding EAD - Member of the Board of Directors;

which ars of imporimncs to
the Izsuer.

¢  Star Motors Ltd. - Procurator.

Informston phout all othey
perticipations &8 & membar
of ] MEnSFement/
controliing body snd/er
essoclate curlng the lnet B
yaBrs

Current:

¢  Capltal - 3000 AD - Executive member of the Board of Directors;
¢ CableTeam AD - Chalrman of the Board of Directors. Terminated:

Bulstar Investment AD - Deputy Chalrman of the Board of Directors — untll 18,08.2015, as at the
date of the actlvity report, the person Is not a Deputy Chairman of the Board of Directors;
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Information

about
Ingoivancy, recelvership or
liquideation, with which the
parson in his capacity of

As of the date of preparation of thls activity report, there Is no Information about Insolvency,
recelvership or liquidation, with which the person In his capacity of 8 member of 2 management or
supervisory body was connected In the last 5 years.

mamber of tha
mansgament or supervisory
bodies was connacted In the
ingt B yarre
Ralathva professional
axpariance

Asen Minchev holds a Master's degree In Accounting and Control at the University of National and
World Economy. '

Asen Minchev was the Managing Director of the holding company Eurohold for the period 1998 -
2006 untll Its merger with Starcom Holding AD. From 1996 to 2000 he was a member of the
Management Board of Eurolns AD, and was also & representative of the Deputy Chalrperson of the
Supervisory Board of Eurolns Health Insurance AD.

Administrative correction

Messures snd panaitias

During the last 5 years no administrative correction measures or administrative penalties were
Imposed on the person in relation to his activity; he has not been convicted of fraud; In his capacity
of a responsible person he has not participated directly or through related parties In any Insolvency
pracedures or recelvership; he has not been deprived of any right by a court to participate In the
administrative, management or supervisory bodles of the company-Issuer or to perform positions
In the management or performance of an Issuer's business, has not been officlally criminalized and
sanctioned by law and regulators, including certain professional bodies.

Name VYellolav Milkov Hristov

Tkl Membaer of the Menagameant Board

Offica addrass City of Sofia, 43 Hrietofor Kolumb bivd.

Information about ¢ IC Euroins AD - Member of the Managemant Board:

activitios parformad ¢ ICEIG RE AD - Member of the Supervisory Boardoard;

outside of the ¢  Starcom Holding AD ~ Member of the Board of Directors.

—eommompyy. saribok men of
Current:
At the date of the actlvity report there are no other participations as a member of a
management/ controlling body and/or assoclate during the last 5 years
Terminated:
+  Basketball Club Black Sea EAD (currently Eurchold Properties EAD) - Member of the Board
" Information about =i} of Directors untll 16.12,2013, as at the date of the activity report the person Is not a
other partlcipations as @ member of the Board of Directors;

mamber of & ¢ VH Property Management EOOD - Sole owner of capital untll 16.05.2013, as at the date of

mEnngement/ the activity report the person Is not a Sole proprietor of the capital;

controlilng body end/or +  Euroins Insurance Group AD — Member of the Board of Directors ~ until 10.09.2015, as at

zpsociets during the last the date of the activity report the person Is not a Member of the Board of Directors;

B venrs ¢  Eurchold Properties EAD (currently Greenhouse Properties AD) - member of the Board of
Directors until 16.12.2013, as at the date of the activity report the person is not a member
of the Board of Directors;

Information about » WM24.BG EOOD ~ Sole owner of capltal untll 17.10.2014, as at the date of the actlvity

imsoivancy, recalvarship or report the person Is not the sole owner of the capital and the company Is terminated by

lguidetion, with which the liquidation.

parson in kis copacky of &

mamber of tha As of the date of preparation of this actlvity report, there Is no other Information about

managenant or Insolvency, recelvership or liquidation, with which the person In his capacity of a member of a

supervisory bodles wes
connectad In the (ast ¥
yeors

management or supervisory body was connected In the last 5 years.

Raintive profassionsl
axpsrisncs

Velislav Hristov holds more than 20 years of experience as a lawyer and consultant In the field
of clvll, commerclal, banking and insurance law, as well as over 15 years of experience In
business management. His career includes a number of managerial positions as a member of
the management and supervisory boards of banks, Insurance companies, public and private
commercial companies and the head of the legal departments of the same. Vellslav Hristov Is at

the same time a freelance lawyer and holds a Master's degree In Law from the Faculty of Law of
Ebn ] _ﬂ- 1 fmal Y
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Adminletrativa During the Iast 5 years no administrative correctlon measures or administrative penalties were
corraction margurse nnd Imposed on the person in relation to his activity; he has not been convicted of fraud; In his
panaiices capacity of a responslible person he has not particlpated directly or through related parties In In
any Insolvency procedures or recelvership; he has not been deprived of any right by a court to
participate In the administrative, menagement or supervisory bodles of an Issuer or to perform
positions In the management or performance of an Issuer's business, has not been officlaly
criminalized and sanctioned by law and regulztors, Including certaln professional bodles.
Name Asan Emanuifov Asenov
Titia Membaer of the Managemant Board
Office addrass Clty of Sofla, 43 Hristofor Kolumb bivd.
&  Avio Unlon AD -~ Executive Director
+  Auto Italla AD = Executive member of the Board of Directors;
¢  Autoplaza EAD - Deputy Chalrmen of the Board of Directors;
¢  Avto Unlon Service EOOD - Manager
¢+ Bulvarle Varma EOOD - Manager
¢+  Bulvarla Holding EAD - Chairman of the Board of Directors.
s  Daru car AD - Member of the Board of Directors.
+  Eurolease Auto EAD - Chairman of the Board of directors - untll
* Eurolease Auto IFN S.A. Romanla - Chalrman of the Board of directors;
Information about activities ¢  Eurolease Auto Retall EAD - Chairman of the Board of directors:
performed cutside of the &  Eurolezse Group AD - Chalrman of the Board of directors;
company, which are of +  Eurolease Rent-a-car EQOD - Manager;
importance to the Issuer, ¢  Eurotruck EOOD - Manager;
4  Espace Auto OOD - Manager;
¢ Izgrev SEOCD - Manager and Sole owner of capital
¢ Ita Leasing EOOD - Manager
«  Motobul EOOD - Manager;
¢ N Auto Sofla EAD - Chalrman of the Board of directors
+  Sofla Motors EQOD - Manager
¢+ Star Motors EDOD - Manager
Lurrent:
#  Motobul Express EOOD - Manager;
¢  Auto Unlon Properties ECOD - Manager untll 26,05.2014, as at the date of the activity
report the person Is not a Manager;
¢  Auto 1 ECOD - {currently Auto R EOOD) - Manager until 08.01.2015, as at the date of the
activity report the person Is not a Manager;
¢ BG Autolease Group BV. (currently terminated due to the merger with BG Autolasing
Holding BV) Manager until 27.12.2012, as at the date of the activity report the person Is
not a Manager;
¢  BG Autolease Group BV, {currently terminated due to merger with Eurolease Group EAD) -
Manager until 31.12.2013, as at the date of the activity report the person Is not a Manager;
Information about all cther 4+  "Gransport Auto" EQOD (currently terminated due to merger In "Auto Italla™ EAD)
participations as a member of - Manager untll 23.01.2013, as at the date of the actlvity report the person Is not a
& management/ controlling Manager;
body and/or assoclate during | «  Eurolease Asset EAD (now Rossgaz Asset EAD) - Chalrman of the Board of Directors and
the last 5 years Executive Director until 23.09.2014, as at the date of the actlvity report the person Is not
Chalfrman Executive Director;
+  Euromoblle Properties EAD (currently terminated due to merger In Eurglease Autc EAD) -
Executive member of the Board of Directors until 06.12.2012, as at the date of the activity
report the person Is not an Executive member of the Board of Directors;
¢  Cargoexpress Properties EAD (currently terminated due to merger in Bulvaria Varna EOOD)
= Chalrman of the Board of Directors until 25.11.2013 as at the date of the activity report
the person Is not Chalrman of the Board of Directors;
¢+  Milano Motors EOOD (currently terminated due to merger In "Auto Italla" EAD)

- Manager until 23.01.2013, as at the date of the activity report the person Is not a
Manager;

Information about
Insolvency, recelvership or
liquidation, with which the
person in his capacity of a
member of the
management or

~ bl

As of the date of preparation of this activity report, there Is no Information about Insolvency,
recelvership or liquidation, with which the person In his capacity of 8 member of 2 management
or supervisory body was connected In the last 5 years.
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Relative professional experlence

Asen Asenov obtained a master's degree In Financlal Accounting and Control and a bachelor
degree In

Internationai Relations at the University of National and World Economy In Sofla. Mr. Asenov
has an MBA (Master of Business Administration) diploma In

International Accounting Standards and International Business at the University of Economics
In Vienna.

Asennov began his professional career at Eurchold S.A. 11 years ago as an accountant. In the
vears 2002-2004 he was the chlef sccountant of Eurchold AD. Since the end of 2004, Mr. Asenov
has been appointed as the director of the Eurolease Auto EAD - the leasing company In the
structure of Eurohold at that time.

Currently, Mr. Asanov Is responsible for the leasing and autornotive Industries In the economic
structures of the Eurohold Bulgaria. Mr. Asenov Is the Executive Director of Auto Unlon AD and
manages the Group's leasing companies In Romania and Macedonla; He also manages Nissan,
Renault, Dacla, Saab, Opel, Chevrolet, Flet, Lancla, Alfa Romeo, Maserattl, Mazda car dealers
and Castrol and BP motor oll dealerships (Motobut), all of which are also parts of the Auto-Unilon

Administrative
correction measures
and penalties

During the last 5 years no administrative correction measures or administrative penalties were
Imposed on the person In relation to his activity; he has not been convicted of fraud; In his
capaclty of a responsible person he has not participated directly or through related parties in
any Insclvency procedures or recelvarship; he has not been deprived of any right by a court to
participate In the administrative, management or supervisory bodles of an Issuer or to perform
positions In the management or performance of an Issuer's business, has not been officlally
criminalized and sanctioned by law and regulztors, Including certain professional bodles.

Nome Dimitar Kirliov Dimirov

Tila Membar of the Management Board
Office address Clty of Sofla, 43 Hristofor Kolumb blvd.
Information about activities

performed cutside of the
company, which are of

As at the date of the activity report, there Is no data avallable for an activity outside the Issuer
which Is significant In relatlon to the Issuer.

Information about all other
participations as a member of
a2 management/ controlling
body and/or assoclate during
the last 5 years

Lurranis
¢  Abdema AD - Member of the Board of Directors.
+ PGD OOD - Partner

Jarminated:
¢ "Bulgarian Development Bank AD" - Member of the Supervisory Board untll 01.06.2017,
as at the date of the activity report the person Is not a member of the Supervisory Board.

Information about
Insolvency, recelvership or
liquidation, with which the
person in his capacity of a
member of the
management or

suparvisory bodles was

# Balance Commerce OOD - Managing Director and partner untll 14.08.2012, as at the date
of the activity report the person Is not a manager and a partner and the company Is
terminated by liquidation.

As of the date of preparation of this activity report, there Is no other information about
Insolvency or management by a trustee, with which the person In his capaclty of a member of
a management or supervisory body was connected in the last 5 years.

Relatlve professional experience

Dimitar Dimitrov graduated from the Unliversity of National and World Economy In Sofla In 1579.
After graduation to 1982 he worked at the Natlonal Statistical Institute. Batween 1982 and 1987
he was Head of Department and Chief Expert at the Bulgarian National Bank, and from 1987 to
1993 he worked at the Construction Bank AD, consecutively occupying the positions of Director
of the Department, Vice President and President. In 1993 to 1995 Dimitar Dimitrov Is the
Executive Director of United Bulgaran Bank AD. In 1995 he was Deputy Minister of Economic
Development and in 1996 was Deputy Governor of the Bulgarlan National Bank. From 1995 to
1996 he was Chalrman of the Board of Directors of Bankova Consolldation Company and in 1997
he was the Managing Director of Bankova Consclidation Company. Dimitar Dimitrov was a
member of the management board of Doverle Holding AD and a part of Its subsidlaries. From
November 2001 to May 2011 he Is the Executive Director and Chalrman of the Board of Diractors
of Encouragement Bank AD, currently Bulgarian Development Bank AD,

Administrative
correction measures and
penalties

During the last 5 years no administrative comrection measures or administrative penaltles were
Imposed on the person In relation to his actlvity; he has not been convicted of fraud; In his
capacity of a responsible person he has not participated directly or through related partles in
any Insolvency procedures or recelvership; he has not been deprived of any right by a court to
participate In the administrative, management or supervisory bodles of an issuer or to perform
positions In the management or performance of an Issuer's business, has not been officially
crimfnalized and sanctloned by law and regulators, Including certain professlonal bodles.

Rezvan Stefan Lefter
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Title
Indepandent member of the Suparvisory Board
Office address Romania, City of Bucharest, 30, Alexandru Serbanescu Str.
Information about activities
performed outside of the As at the date of the activity report, there Is no data avallable for 2ny activity outside the

company, which are of

company that Is significant In relation to the compeny. .

—imnartance tn the Issusr.

Information about all cther
participations as a member of
mansgement/ controlling
bocy and/or associate during
tha last & vamre

RSL Capital Advisors Srl.- Managing Partner and Director;

KJK Caramida SRL- Member of the Board of Directors

Contet SA - member of the Board of Directors;

Mundus Services AD - Executive Director;

Teraplast SA - Member of the Board of Directors;
erminated:

Semakon SA - member of the Board of Directors until 08.02.2017, as at the date of the

activity report the person Is not 8 member of the Board of Directors;

SIF Muntenia, Romanla Member of the Supervlry Board untll 26. 04 2013 as at the
ﬂ WG W1 LIS >

*
*
*
*
*
T
*

+

Informatlon about Insolvency,
recelvership or liquidation,
with which the person In his
capacity of a member of the
management or supervisory
bodles was connected In the
last 5 years

acu - ¥
Condmag SA - Member of the Board of Dlnectors untll 20.07. 2015, as at the date of the
zctivity report the person Is not a member cf the Board of Directors and the company is
Insolvent;

L

As of the date of preparation of this activity report, there Is no other Information about
Insolvency, recelvership or liquidation, with which the person In his capacity of a member of a
management or supervisory body was connected In the last 5 years.

Relative professional
experlence

Mr. Lefter is a graduate of the Academy of Economics, Bucharest, specialized In banking and
stock exchanges (2003), Certifled Financlal Analyst {2008), speclalized as an analyst at ING
Bank (September 2004 - May 2005), International Relations Manager ING Bank - Romania (May
2005 - December 2006), trading In securldes and analyzes In EFG Securitles - Romanla
(January 2007 - November 2011), securitles trading In Suls Capital Romania (Movember 2011 -
June 2014) from June 2014 to today - Managing Partner at Er es El Capital Advacers, Romania.

Administrative correction
measures and penalties

During the last 5 years no administrative correction measures or administrative penalties were
Imposed on the person In relation to his activity; he has not been convicted of fraud; In his
capacity of a responsible person he has not participated directly or through related parties In
any Insolvency procedures or recelvership; he has not been deprived of any right by a court to
participate in the administrative, management or supervigory bodles of an Issuer or to parform
positions In the management or performance of an Issuer's business, has not been officlally

criminalized and sanctioned by law and regulators, Including certaln professional bodles.

pareon In hie capecity of 2
membar of tha managamant
or supervisory bodlee wee

mmemematamet T Moo e B

PROSECUTOR
Namea Hrigto Lyubomirov Stoay
Thia Procurator
Oifice address City of Sofla, 43, Hristofor Kolumb bivd.
mg::l ::':::':':d As at the date of the activity report, there are no data avallable for performing activitles
outelds of the company, outside the company, which are significant In relation to the company, apart from the activity
w as a lawyer with the Sofla Bar Asscclation.
Current:
+ DB Project Ltd. - Manager;
Informetion nbout sil ¢  Solar Genlponlka AD - Chalrman of the Board of Directors.
other purticipations as & Terminated:
mambaer of @ s+ IT Baseline OCD - Afflllate untll 09.05.2016, as at the date of the activity report the
manegement/ controiling person Is not a shareholder In the capltal of the company;
body end/or aszociets + Logo-company EOOD - Sole owner of the capital until 15.03.2013 and manager till
during tha lzst 5 yasre 05.12.2011, as at the date of the activity report the person Is not the sole owner of the
capltal and the Manager.
Information sbout
ineolvency, racslverghip or
lguidetion, with which the As of the date of preparation of this actlvity report, there Is no Information about Insolvency,

recelvership or liquidatdon, with which the person In hls capacity of 8 member of a
management or supervisory body was connected in the last 5 years.
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Relative professional
axparionss

Mr. Stoev graduated In the University of Mining and Geology "St. Ivan RliskI”, city of Sofia In
1973, speclalty *Development of minera! resources” In 1973, he began work at Minlg Gorubso
Madan. From 1978 to 1983 Mr. Stoev Is a research assoclate with the Minproeek Sclence
Department. In 1985 Mr. Stoev became the Assistant Professor at the Unlversity of Mining
and Geology "St. Ivan Rlisk! ". At present Mr. Stoev [s a professor and member of the Bulgarian
Blasting Engineers Assoclation. Hristc Stoav has a number of publications.

Adminlstrative correction
mansuras and panaities

During the last 5 years no administrative correction measures or administrative penaities were
Imposed on the person In relation to his activity; he has not been convicted of fraud; In his
capacity of & responsible person he has not particlpated directly or through related parties In
any Insolvency procedures or recelvership; he has not been deprived of any right by a court
to particlpate In the administrative, management or supervisory bodles of an Issuer or to
perform positions In the management or performance of an Issuer's business, has not been
officially criminalized and sanctioned by law and regulators, Including certaln professional

bodles.

9. Contracts, signed In 2018 with the
members of the MB and the SB or related
parties, not typical for the usual activity of
the company er significantly deviating
from the market conditions

No agreements that fall outside of the usual
scope of the buslness activity of the company or
devlate significantly from the market conditions
have been signed with the company by the
members of the Management Board and
Supervisory Board or related to them parties.

10. Conflict of interests

There Is no Information about any conflict of
Interests resulting from the fulfillment of
obligations of the aforementioned persons to
the Company or any other private Interests they
may have.

There are no agreements between
shareholders, clients, suppliers and/or other
persons, according to which the members of the
Management and Supervisory bodies or other
company employees have been
elected/appointed.

Members of the management and supervisory
bodles have provided guarantees In the amount
of three salaries.

There are no restrictlons on the shares held by
the members of the management and
supervisory bodles of the company and their
disposal.

11. Planned economic policy for the next
yvear, including expeacted investments and
human resources development, estimated
income from investments and company

development, as well as upcoming
transactions substantial for the Company’s
activity

The plans of Eurohoid Bulgarla AD are related to
the support of the current operating activity of
the three sub-holdings - insurance, automotive
and ieasing.

Through the Insurance subsidiary (Euroins
Insurance Group AD), In 2019, It will continue
to support the Insurance companies In the
Group In order to increase thelr overall capital
base and risk sustalnabllity. It Is planned to
acquire 49% of a new Insurance company In
Russla. As at the date of preparation of the
activity report, Eurcins Insurance Group
acqulred 32.19% of the company's capltal.

The positloning of the leasing sub holding as a
company with sufficlent capltal resources and
high market share 'Is substantlal at the
beginning of the econemic recovery. The leasing
business Is funded mainly by bank and
debenture loans. The !easing funding support
will positively affect the sales of both of the
motor vehicle as well as In Insurance segments.

The working capltal flnancing of the motor
vehlcle sub-holding Is essential for the delivery
of cars under fleet contracts with large
corporate cllents. The automoblle dealers wlll be
supported in compieting and equipping
showrooms and car repalr centers. Special
emphasis Is put on the car repalr centers as a
maln source of revenue due to the low margins
on sales of new cars In the current market
situatlon.

12. Number of employees
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During the reporting perlod no new employees
were recrulted In Eurohold Bulgaria AD and no
empioyees of temporary contracts were hired.
As of Decernber 31, 2018 Eurohold Bulgaria AD
employs 10 employees on a labor contract.

Slnce the establishment of Eurchold Bulgaria AD
to date there have been no trade union
organizatlons of the employees.

IL. ADDITIONAL INFORMATION
ACCORDING TO ANNEX 10 OF ORDINANCE
N22 OF THE FSC

1. Information on revenue from sales
during the accounting financial year, large
transactions and published forecasts

As a hoiding company, the main actlvity of
Eurohold Bulgarla AD Is acquisition,
management, evaluation and sale of shares In
Buigarian and foreign companies, as well as
financing of subsldiaries.

The company does not perform Independent
commerclal and manufacturing activity. The
revenues of Eurohold Bulgarla AD are formed
from a financlal activity related to the creatlon
and management of participations and financing
of related enterprises.

No blg transactlons or transactions of
conslderable Importance for the actlivity of the
Holding 'have been made during the reporting
period.

Eurohold Bulgarla AD has not published
estimates for the reporting year 2018.

2. Information about events with unusual
nature of the company and transactions
conducted off-balance.

During the reporting perlod there were no
events which were unusual for the company and
which have a conslderable Impact on Iks activity
and Its revenues and expenses.

The company has no off-balance sheet
transactions.

3. Deals with related parties

As of the date of preparation of the Activity
Report there are no transactions or proposals

§= EUROHOLD

for transactlons with related parties which are
of conslderable importance for the Eurohold or
any of its subsldlaries, which are uncommon or
have unusual condltions.

Within the holding, there are constantly
conducted transactions between the parent
company &nd the subs!dlaries as & result of the
nature of thelr main business actlvity.

All trensactlens are made on the falr value besls.
The typical transactlons between the Holding
and the subsidlarles Include intergroup foans by
which the liquidity of the separate companles
was managed and the Investment poilcy Is
carrled out. The company grants loans to Its
subsldiaries for the purposes of working capital
funding.

Loans granted to companies in the group of
Eurohold Bulgaria

31.12.2018
000'BGN._
Eurolns Insurance Group AD 316
Eurolease Group EAD 76
392
Devaluation (2)
390

iLoans granted for working capital of
Eurohold Bulgaria by companies in the
group

31.12.20i8
000'BGN

Starrcom Holding AD 937
Eurolease Auto EAD 11 963
Eurolease Group EAD -
Motobul EAD 51323,
__ 18223

4. Contracts concluded for bank and non-
bank loans. Issued bond Issues

Pavables on bank loans
in EUR ns of
Cradior daturlty 31.12,2018r,
International
Investment Bank 12.2021 12,600,000
International
Invastment Bank 03.2025 10,000,000
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The loan is provided for the purpose of financing
the insurance business.

Bond payables

The company Is the Issuer of a bend loan under
Its € 200 million EMTN Programme, traded on
the Irish Stock Exchange. As of 31.12.2018 the
llabllity of the company for the Issued
Eurobonds according to the program amounted
to BGN 128.832 thousand, as follows:

Eurobond Maturly
EMTN Programme B EUR  12.2022

J1,12.2018r.
BGN 107,990 thousand

Eurobond Maturity
EMTN Programme B PLN 12,2021

31.12.2018r.
BGN 20,842 thousand

Managing financial resources

The maln actlvity of Eurohold Bulgara AD as a
holding company Is to effectively manage the
cash resources, accumulated In the entire
struciure and to distribute them according to
the specific needs of the separate subslidiaries.
The Company policy In this fleld Is to carry out
the funding In the direction-"subsldiaries -
parent company" Instead of "subsldlary -
subsidlary®. The management of the free
financlal resources of the subsldiary companles
is carrled out in compllance with regulatory
requirements In order to achleve good
profitablllity at reasonabie risk.

The Investment program of Eurohcld Bulgaria
AD in 20iB Is reallzed through own and
borrowed funds.
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Information regarding changes which have
occurred during the reporting period

o changes were cccurred in the membership of
the management and supervisory bodles of the
company during the reporiing perlod.

No cliange occurred in the major management
prindples of the company.

In Eurohoid Bulgaria AD have a working systemn
for Interna! control which secures the effective
functioning of Information disclosure and
accounting systems as well as the risk
management systems. Leading Internatlonai
audit companles carry out the external audlt,
accounting procedures, policies and financlai
reports within the Holding and Its subsldiaries.

As of the date of the reporting perlod and after
closing of the fiscai year, the Company Is not
aware of any arrangements that might cause
changes In the relatlve part of shares held by
the current shareholders.

The company Is not a2 side In pending court,
administratlve or arbltration preceedings, which
have or might have significant Impact on Its
flnanclal posltlon or profitability. There are no
resolutions or claime for termination or
liquildation of the Company.

Changes In the share price of the company
Bewuxky akuwk Ha Espoxona Bunrapus Afl ca
perMcTpMpaHy 32 Thproaus Ha OCHOBeH nasap

Ha BPBE-Cotdys All, CermerT akuuu Standard, ¢
Sopcoe koA - 4EH
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Market price of tha shares of the Company
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shares of Eurohold Bulgaria AD on BSE-Sofla for
the perlod 02.01.2018 r. - 28.12.2018 r.
(respectively the flrst and last stock exchange
sesslon for the reporting 2018 r.).

o Initlal price: BGN 1.42 (02.01.2018)
e Last price: BGN 1.61 (28.12.2018)

After the dual listing In 2011, the shares of
Eurohold Bulgarla AD have been traded on the

.
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The graph shows the price dynamics of the
shares of Eurchold Bulgarla AD on the Warsaw

(07.08.2018)
Minimum price: BGN 1.36(08.01.2018)

Value change: BGN +0.19
Relative change: +13.4%

Average price: BGN 1.45
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Warsaw Stock Exchange, Main market, with
stock Index - EHG
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Stock Exchange for the perlod 02.01.2018 r. -
28.12.2018
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Minimum price: BGN 0.90 /2.08 PLN
o Inltial price: BGN 0.90 /2,08 PLN (04.01.2018)

(04.01.2018) Value ¢hange: BGN +0.54 /+1.46 PLN
® Last price: BGN 1,54 /3.54 PLN Relatlve change: +70.2%

(10.12.2018) Average price: BGN 2.08/4.79 PLN
& Maximum price: BGN 3.25 /7.50 PLN
(03.04.2018)
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E13. OTHER IMFORMATION

INFORMATION REQUIRED IN
ACCORDANCE WITH ARTICLE 41 OF THE
ACCOUNTANCY LAW, IN FORCE FROM
01.01.2017.

force since 01.01.2017, the management of
Euro-hoid Bulgarla AD has performed an
analysis of the criteria for the preparation of a
Non-financial Statement by the PIC. In
connection with the analysis It was found that
Eurchold Bulgaria AD at unconsolldated level
does not fail within the man-datory criteria
pertaining to PIs, for which there Is an obligation
to prepare a non-financlat statement, according
to the requirements of the law, because of which
such non-financlal statement has not been
prepared presented.

IMPORTANT EVENTS AFTER THE DATE OF
THE ANNUAL FINANCIAL STATEMENT

The Management Board of Eurchold Bulgaria AD
does not know any significant or significant
events that occurred after the reporting period.
Eurohold Bulgaria AD, Sofla

March 26, 2019
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ANALYSIS AND DETAILS OF THE
INFORMATION ACCORDING TO APPENDIX
11 OF ORDINANCE N22

Eurohold Buigarla AD has prepared Information
under Appendix 11 of Ordinance No. 2 In a
separate document, which will be submitted
together with the Report on the Activity and
the Financlal Statements as of 31.12,2018.

CONTACT INFORMATION - INVESTOR
RELATIONS DIRECTOR

Milena Stoyanova Stoyanova

Clty of Sofia 1592, 43, Christopher Columbus

blvd.

Tel.: (+3592 2) 965 16 53; +359 89 999 2753.

e-mall: mllena stovanova®eurohold.bg
investors®eurohoid.bg
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Corporate Governance Statement
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THIS DECLARATION ON CORPORATE GOVERNANCE IS BASED ON THE PRINCIPLES AND NORMS OF
GOOD CORPORATE GOVERNANCE SET BY BULGARIAN LEGISLATION THROUGH THE PROVISIONS
OF THE NATIONAL CODE OF CORPORATE GOVERNANCE, COMMERCE ACT, THE PUBLIC OFFERING
OF SECURITIES ACT, THE ACCOUNTING ACT, THE LAW ON INDEPENDENT FINANCIAL AUDIT AND
OTHER LEGAL AND REGULATORY ACTS AND INTERNATIONALLY RECOGNIZED STANDARDS

This corporate governance declaration Is based on the good governance principles and standards defined by the
Bulgarian leglisiation In the provisions of the National Code of Corporate Governance, the Commerce Act, the
Public Offering of Securities Act, the Accountancy Act, the Independent Financlal Audlt Act and other laws and

legal regulations and Internstionalfy recognized standards.

i. Information under article 100n,
paragraph 8, item 1 of the Public Offering
of Securlties Act

Eurohold Bulgaria AD has adopted and
observes the Natonal Code of Corporate
Governance. Eurohold Bulgaria AD follows the
recommendations of the MNatlonal Code of
Corporate Governance led by the best
practices In the field of corporate governance.
Good corporate governance Is a set of
relationships among the governing body of the
company, Its shareholders and all
stakeholders - employees, commerciai
partners, creditors of the company, potential
future Investors and the general public. If the
princlples of good corporate governance are
not applied or there Is a danger of faliure to
observe them, the company Is obliged to
disclose such information In timely manner.

As a result of the consistent policy of the
Managing Board of Eurohold Bulgarla AD in
terms of the Introduction, enhancement and
Improvement of the corporate governance, the
company has established and implemented
procedures that ensure the observance of all
principles set out In the National Code of Good
Governance. To this end, after the evaluation
of the results achleved In this area, in 2011 the
Managing Board adopted a resolution to
affillate the company to the Natlonal Code of
Corporate Governance. By doing this,
Eurohold Bulgarla AD has demonstrated its
wlllingness to maintain and develop In future
the procedures and corporate governance
practices Introduced during the last flve years.

The established governance system
guarantees the existence and the prosperity of
the company as a strong framework within
which the managing bodles work In the best
Interest of the company In compllance with the

reasonable expectations of Its shareholders
and ali stakeholders. Detalled information
about the corporate policy of Eurohoid
Bulgarla and the procedures for Its
Implementation is contained in the Corporate
Governance Program, the Articles of
Assoclation and the other constitutionai deeds
of the company.

The Managing Board of Eurohold Bulgaria AD
makes best efforts to maximize the
shareholders’ benefit by ensuring thelr equal
treatment, inciuding the minorlty and the
forelgn sharehoiders.

The shares of Eurohoid Bulgaria AD are
registered for trade on the Bulgarlan Stock
Exchange - Sofia, and as of 15% of December
2011 they are traded at the Warsaw Stock
Exchange too. All current shareholders and
potential Investors are able to freely make
transactions for purchase and sale of the
company's securitles. The company has
entered Into an agreement with the Central
Deposltory for keeping the book of
shareholders, which reflects the current
position and registers the changes occurred in
the ownership.

The management of Eurohold Bulgaria AD
guarantees the equal treatment of all
shareholders, including minority and foreign
shareholders. The management Is obliged to
protect thelr rights and to facilitate the
exercising of such rights within the limits
allowed by the applicable leglslation and the
provisions of the company’s constitutional
deeds. The management ensures timely
information to all shareholders in terms of
thelr rights.

The strategic objectives of the corporate
governance are as follows:
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o Equal treatment of all shareholders,
ensuring the protection of thelr rights;

¢ Improvement of the level of awareness
among the shareholders and transparency;

« Achlevement of transparency and publicity
of the processes for provision of
information by the company;

¢ Ensuring a mechanlsm for good
governance of the company by ks
managing bodies, and

» Opportunity for efficlent supervision on the
governance by the shareholders and the
regulatory authoritles,

The weli-baianced Interactlon among
shareholders, management and stakeholders
Is a result of the implementation of the
corporate govermance principles.

The corporate governance declaration of
Eurohoid Bulgaria AD Is subject to the
“observe or explain” principle.

1. Information under article 100n,
paragraph 8, ltem 2 of the Public Offering
of Securities Act

Eurohold Bulgarla AD has a two-tler
management system. According to article 19
of the Articles of Assoclation of Eurohold
Bulgarla AD, the managing bodies of the
company are (Generai Meeting of
Shareholders, Supervisory and Managing
Board. The company also has & procurator.

The efficient Interaction between the Managing
and the Supervisory Board ensures high level
of competence for governance of the company
In the shareholders’ interest, while taking In
consideratlon the stakeholders.

The managing board comprises five natural
persons, Including a Chairman of the Managing
Board who Is also the representative of the
company, an executlve member of the
Managing Board and three members of the
board.

The Supervisory Board consists of four natural
persons and one legal entity (represented on
the grounds of article 234, paragraph 1 of the
Commerce Act), including a Chairman of the
Supervisory Board, a Deputy Chairman of the
Supervisory Board, two Independent members
and one member of the Supervisory Board.

Eurohold Bulgaria AD can be represented only
by one executlve member of the Managing
Board and the company’s procurator Jointly.

The conditions for appointment and dismlssal
of the members of the managing and the
supervisory board and of the procurator are
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provided for in the company’s Articles of
Assoclatlon.

Eurohold Bulgaria has a remuneration policy
developed by the supervisory board and
approved by the general meeting of
shareholders.

The policy for remuneration of the members of
the supervisory and the managing board of
Eurohold Bulgarla AD sets out the malin rules
for deflning the remuneration of the persons
who take the office of members of the
supervisory and of the managing boards of the
public company In relation to the performance
of thelr powers when exerclsing managing and
supervisory functions In the company. The
remuneration of the members of the Managing
and the Supervisory Board and the procurator
is fixed In 2 management contract. Currently,
the remuneration Is flxed and has no variable
element. The amount of the remuneration ls
defined depending on specific princlples
outlined in the remuneration pollcy. By
resolution of the general meeting and upon
achleving specific financial resuits, the
members of the managing and the supervisory
board may recelve additional incentives.

In compilance with the internationally adopted
principles for corporate governance and the
best practices for disclosure of information,
the company has a Code of Ethics developed
by the Managing Board and adopted by the
Supervisory Board.

The Code of Ethics Is aclopted and observed by
the members of the Supervisory and the
Managing Board and In thelr work they
observe the generally accepted principles for
honesty, governance and professional
competence. Internal Rules of Ethics are
developed and followed for the standards of
business behavior of the managers within the
holding structure and for prevention of abuse
of in-house informatlon. The observance of the
Code of Ethics is almed at the establishment
of efficlent and transparent corporate
governance of the public and other
subsidlaries within the structure of Eurchold
Bulgarla AD in the interest of thelr
shareholders,

On 26.05.2009 the General Meeting of
Shareholders of Eurohold Bulgaria AD appoints
an Audit Committee of the Company. It
comprises three members with 3 years’ term
of office. By resolution of the company’s
general meeting, the members of the Audit
Committee has been appointed for another
term of office of 5 years as from 26.05.2012.

In compllance with article 401 of the
Independent Financlal Audit Act (IFAA), the
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Audit Committee reports on annual basis to
the Genera! Meeting of Shareholders upon the
adoption of the company’s financlal
statements. The report of the Audit Committee
is made and submitted to the shareholders
together wlth all other materials relevant to
the regular annuai General Meeting of
Shareholders of the company for adoption of
the annual non-consolidated and consolldated
Flnanclal Statemants.

Pursuent to the provislons of IFAA, the Audlt
Committee of Eurohold Bulgarla AD has the
followlng functions:

e To Inform the management
and supervisory bodles of the
entlty of the results of the
statutory audit and explaln
how the statutory audlt has
contributed to the reliabillty of
the financlal reporting and the
role of the audit committee In
the process;

. To menitor the financlai
reporting process and
presents recommendations
and suggestions to ensure its
effectlveness;

° To monitor the effectiveness of
the internal control system,
risk management system, and
internal audlt activity In
relation to flnanclal reporting
In the audited entity;

e To monitor the statutory audit
of the annual fnancial
statements, Including Its
performance, taking Into
account the findings and
conclusions of the Commisslon
on the application of Art.
Article 26 (6) of Regulation
{EU) No 537/2014;

. To verlfy and monitors the
Independence of the
registered auditors in
accordance with the

requirements of Chapters Six
and Seven of the Act, as well
as with Art. 6 of Regulation
(EC) No 537/2014, Including
the appropriateness of
outsourcing services to the
audited entity under Art. (5) of
that Regulation;

° Is responsible for the selection
procedure of the registered
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auditer and recommends his
appointment, except where
the audlted entity has a
selectlon board;

o Te notlfy the Commisslon for
Publlc Supevision of the
Registered Auditors as well as
the management and
supervisory bodies of the
enterprise for any given
approval under Art. 64, para.
3 and Art. 66, para. 3 within 7
days from the date of the

decision;

. Reports lts actlvitles to the
Appolnting Authority;

. Prepare and submit to the

Commission for Public
Supervision of Registered
Auditors by 30 June an annual
actlvity report.

The Managing Authority of Eurchold Bulgaria
AD provides sufficlent resources to the Audit
Committee for the effective performance of its
dutles.

The members of the management and
supervisory bodles and the employees shall be
obliged to assist the audit commlttee In the
performance of Its activitles, including to
provide the requested Information within a
reasonable timeframe.

The alm of the Audit Committee Is to support
the company’s management while fulfllling its
obligations for the integrity of the separate
and consolidated financial statements, the
assessment of the efficlency of the Internal
financlal control systems and the monitoring
the efficiency of the internal and external
auditors,

The company observes the best practices in
terms of information disclosure and each
change in the Informatlon disclosure process
required due to occurred specific
clrcumstances and reasons Is subject to
obligatory prior approval by the company’s
management.

In 2018 there are no changes in the
information disclosure process.

Every material regular or incidental

Information Is being disclosed Immediately.
The company has coordinated its buslness
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with the applicable national legislation and
with the European legal framework that
directly applies to the natlonal legisiation.

The company’s management s trying to get as
ciose as possible tc the good corporate
practices and to thls end it is commiitted %o
deveiop rules according to which the
materiality of every plece of Information and
the necessity of lts disclosure, respectively,
are to be assessed.

The company has no written rules on the
organization and cenducting general
meetings, however the company's
management strictly observes the
requirements and the provisions of the
appliczbie leglslation and the company’s
articles of assoclatlon in terms of deadlines
and content of the materlals for the agenda of
the General Meeting of Shareholders (GMS).
The notice for GMS is made according to the
legal requirements and In the greatest detalls
possible. It contains all proposed resolutions
for the purposes of making each shareholder
aware thereof In advance, before Its public
announcement.

In their work, the members of the Managing
and the Supervisory Board of Eurchold
Buigaria AD are led by the adopted rules and
procedures for avoldance and disclosure of
conflicts of Interest In case of transactlons with
stakeholders, which are stipulated In the
company’s constitutional deeds. According to
these rules and procedures, the Managing and
the Supervisory Boards approve ail
transactions with related parties, which are
Implemented In a way ensuring diligent
governance of the Interests of the company
and fts shareholders.

The anhual and Interim statements are
prepared under the supervision of the
company’s managemeant, which directly
monltors the accountancy and financlal
reporting systems. On monthly basis, the
management of Eurohold Bulgarla AD recelves
management reports from all subsldiary sub-
holdings for the development of the companies
and the achieved financlal results. The
Managling Board prepares an annual director’s
report for its work, which Is adopted by the
General Meeting of Shareholders.

Eurohold Bulgarla AD does not have developed
written pollcy for soclal responsibility, however
the company is committed and devoted to
soclal support and care for the health of Its
employees.
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III. Information under article 100n,
paragraph 8, item 3 of the Public Offering
of Sacuritles Act

Eurohold Bulgaria AD has established and
operating risk management and Internal
control system, which ensures efficlent
functioning of the accountancy and financial
reporting and Information disciosure systems.
The Internal control system Is established and
functions also with view of identifying the risks
attributable to the Company’s buslness and of
enhancling thelr effective management.

The Internal control and risk management are
almed at ensuring a reasonable level of surety
in terms of achieving the strategic objectives
of the holding relevant to the attalnment of
efflcacy and efflcdlency of the operations,
reliability of the financial reports, observance
and Implementation of the existing legal and
regulatory frameworks. The Internal control
and risk management are implemented by the
managing and supervisery bodies and by the
heads of the hoiding’s structural division and
the executive directors of the subsidlarles.

Eurohcld Buigarla AD has adapted and
implements rules and procedures for effective
functioning of the accountancy and financlai
reporting and Information disclosure systems.
These rules describe in detalis the different
types of informatlon created and disclosed by
the company, the In-house document
mgnagement processes, the different levels of
access to the types of informatlon among the
responsible persons and the time perlods for
processing and management of the
Information flows.

The established risk management system
ensures the efflclent internal control upon the
creation and management of all in-house
documents, including financial statements and
other regulated Information the Company Is
obliged to disclose In compilance with the legal
provisions.

One of the main objectlves of the Introduced
Internal control and risk management system
is to support the management and other
stakeholders In assessing the reliabllity of the
company’s financlal statements.

The annual separate flnancial statements and
the annual consoildated financlal statements
of Eurohold Bulgaria AD are subject to
independent financial audit for the purposes of
achieving objectlve external oplnlon about the
way of thelr preparation and presentation. The
company prepares and maintalns Its
accountancy Iin compliance with the
International Accounting Standards.

125



Section F Corporate Governance Statement

The risk management policy Is implemented in
an integrated manner and In compliance with
agli other policles and principles regulated in
the In-house deeds of Eurohoid Bulgarla AD.

Detalled description of the risks attributable to
Eurohold Bulgariz AD’ and Its subsidiarles’

business Is given In section IV “Risk Factors”
{page 1i-23) of the registration document,
being Part II of the Prospectus for Public
Offering of Securities (lssue of shares for
capltal increase) confirmed by the Financial
Supervision Commisslon on 18 November
20i6. The prospectus Is avallable on the
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webpage of Eurohold Bulgaria AD
www.eurohold.bg.
IV. Information under article 100n,

paragraph 8, \tem 4 of the Public Offering
of Securities Act

The members of the Supervisory and the
Maneging Board of Eurohold Bulgaria AD
submit Information under article 10,
paragraph 1, letters “c”, *d", *f", *h” and “I” of
Dlrective 2004/25/EC of the European
Perilament and of the Councll of 21 April

2004 on takeover blds:

Paragraph
i, letter "c”

Significant direct and Indirect
shareholdings (Including
indirect shareholdings through
pyramld structures and cross-
shareholdings) within the
meaning of article 85 of
Directive 2001/34/EC.

Eurohold Bulgaria AD holds significant direct or
Indirect shareholdings, which are described in
details In part BUSINESS REVIEW, Lines of
Business of the Company’s Annual Report 2018

Paragraph
1, letter *d”

The holders of any securities
with speclal control rights and a
description of those rights

There are no shares that glve special control rights.

Paragraph
1, letter “f

Any restrictions on voting
rights, such as limitations of the
voting rights of holders of a
glven percentage or number of
votes, deadlines for exercising
voting rights, or systems
whereby, with the company’s
cooperation, the financlal rights
attaching to securities are
separated from the holding of
securities;

There are no restrictlons on the voting rights of the
holders of & given percentage or number of votes,
deadlines for exercising voting rights, or systems
whereby, with the company’s cooperation, the
financlal rights attaching to securities are
separated from the holding of securitles.

Paragraph
1, letter “h”

The rules goveming the
appolntment and replacement
of board members and the
amendment of the articles of
association

The rules govermning the appointment and
replacement of members of the Manag!ng Board
and the Supervisory Board and the amendment of
the articles of assoclatlon are set out In the
constltutional deeds of Eurohold Bulgaria AD and
the adopted rules of procedure of the two bodies.

Paragraph
i, letter ™"

The powers of the board
members, and In particular the
power to Issue or buy back
shares;

The powers of the members of the Managing Board
and of the Supervisory Board are provided for In
the articles of assoclatlon of Eurohold Bulgaria AD
and the adopted rules of procedure of the two
bodles.

V. Information under article 100n,
paragraph 8, ltem 5 of the Public Offaring
of Sacuritles Act

The Managing Board and the Supervisory
Board of Eurohold Bulgaria AD have adopted
and Implement rules of procedure of the two
bodles that define their powers and way of
work for the purposes of ensuring efficient
work within the frames of the two-tier
management system of the company
guaranteelng the management and the
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representation of the company according to
the In-house constitutional deeds, the
requirements of the law and the protection of
shareholders’ interests.

The Managing Board manages the company
in compllance with the company’s established
goals and strategles and the shareholders’
Interests. It monitors the company’s results,
informs the Supervisory Board on regular
basls and In detalls about z)! Issues relevant to
the development of Eurohold Bulgaria AD, the
functioning of the established risk
management and Internal control and audit
systems. The Managing Board coordinates its
actions with the Supervisory Board In terms of
adopted objectives and strategles of the
company, the transactions of materal nature
and ali other operations and activities.

The Managing Board manages the company
and works under the control of the General
Meeting of Sharehoiders and the Supervisory
Board. It resolves on all Issues that are related
to the Implementation of the company’s scope
of business, except on the issues, which by law
or pursugnt to the provislons of the articles of
assoclation, have been assigned for resolving
excluslvely to the General Meeting of
Shareholders or to the Supervisory Board. The
members of the Managing Board are
appointed by the Supervisory Board for a
period of 5 (flve) years. The members of the
Managing Board may be re-elected without
restrictions.

The Managing Board may comprise from 3
(three) to 9 (nine) persons - capable natural
persons or legal entities, while observing the
requirements for the number and structure
thereof In order to ensure the efficient
business of the company. In case of a legal
entity — member of the Managing Board, it
nominates its representative to fulfll its
obligations. Upon proposal for election of new
members of the Managing Board the principles
of compliance of candidate’s competence with
the nature of the company’s business are
observed. A person under article 234,
paragraph 2 of the Commerce Act or article
116a, paragraph 1 of the Public Offering of
Securlties Act may not be a member of the
Managing Board. The members of the
Managing Board should also meet the
following additional requirements, and
namely: to have enough professional
qualification and experience to manage the
company’s business; not to be sentenced for
deliberate criminal offence of general nature;
not to have been members of a Managing or
supervisory body or general partners of a
company against which an Insolvency
procedure has been Initiated, or which has
been wound-up due to Insolvency during the
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last two years before the date of announcing
the insolvency, provides unsatisfled creditors
have remained; not to have been deciared
insolvent and not to be subject to insolvency
procedure as a sole proprietor; net to be
deprived of the right to take accountable
offices.

The members of the Managing Board have
equal obligations and rights, Irrespective of
the Internal allocatlon of functions among the
board members and the right to management
and representation granted to some of them.
The chaimman of the Managing Board
organizes the work of the board according to
the requirements of the law, these articles of
associatlon and the resolutions of the General
Meeting of Shareholders. The deputy chalrman
of the Managing Board substitutes the
chalrman In fulfilling thelr obligation In case
the chairman is permanently Impeded to fulfil
thelr obligatlons.

The General Meeting of Shareholders defines
the remunerations of the members of the
Mzanaging Board as well as other property
Issues /additional Incentives/ In relation to Its
work. Information about the remunerations
and additional Incentives received by the
members of the Managing Board Is disclosed
on annual basis in the company’s annual
director’s report.

The members of the Managing Board are
obliged to fulfil their obligations with the care
of good trader in a way they reasonably
belleve is in the Interest of all shareholders
and of the company, whereas using only
information they reasonably belleve to be
authentic and complete, and to show lovalty to
the company, whereas preferring the
company’s Interest to thelr own interest and to
avold any direct or indirect conflicts between
their own and the company’s Interest, and
provided such conflicts occur - to disclose
them In writing, In timely manner and In full
before the respective body, and not to
participate, and not to exert Influence on the
other board members upon adoption of
resolutions In this cases, not to disclose non-
public information about the company also
upon ceasing to be members of the Managing
Board until the public disclosure of the
respective circumstances by the company.

The Managing Board Is obliged to report on its
expenses to the Supervisory Board and to the
regular annual General Meeting of
Shareholders, or In case of discussing Its
llability for the company’s management.

The members of the Managing Board are
jointly liable for the damages they have
caused to the company by thelr fault. If it Is
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established that a board member is not liable
for the occurred damages, they will be
released from liability. They are released from
liabllity by the company’s General Meeting of
Shareholders on annual basis at the time of
adoption of the company’s annual flnancial
statements; and ctherwise as set out by the
law, the articles of association and the
resolutions of the General Meeting of
Shereholders. The General Meeting of
Sharehoiders may release a member of the
Managing Board from llability during the
regular annual meeting if there are available
annual financlal statements for the previous
yezr and interlm financial statements for the
period from the beginning of the current year
untll the last date of the month preceding the
month of announcing the notlce for
convocation of the General Meeting of
Shareholders has been announced, such
statements being certifled by a reglstered
auditor.

The members of the Managing Board give
guarentee for thelr management In Bulgarian
levs and In an amount fixed by the General
Meeting but not less than their 3 (three)
months’ gross remuneration. The guarantee
should be deposited In 2 bank on the territory
of the country. Provided the General Meeting
has not flxed the amount of this guarantee [t
will be equal to the 3 (three) months’ gross
remuneratlon for each of the board members.
The guarantee Is subject to Inmediate refund
upon releasing the respective member from
llabllity and from office for the period of thelr
particlpation in the board.

The managing board:

1, organizes, manages and supervises
the company’s operations and ensures the
management and safe keeping of Its property;

2. manages and represents the
company;
3. though its executive members, the

managing board enters Into contracts with the
company’s employees, amends and
terminates the employment relationships
therewith, Imposes disclplinary penalties for
any vioclations committed, grants bonuses,
performs the rights and otligations of
employer in relation to the persons recruited
by the company;

4, reports upoh each request of the
supervisory board for the time from the
previous report until the date of the meeting,
but not less than once every 3 (three) months;
5. settles the company’s relationships
with the state and municipal budget;

6. controls the company’s income and
expense;

7. performs any legal actions aimed at
ensuring the normal functioning of the
company with view of the laws, these articles

§= EUROHOLD

of assoclation and the resolutlons of the
generai meeting of shareholders;
8. convenes the general meetings of
shareholders, drafts the agenda of the
meetings and observes for the compliance
with the statutory requilrements for
convocation of the general meeting of
shareholders;
9. makes the required disclosures and
publications reievant to the company’s
business before the respectlve state
authoritles and In mass media;
ic. presents the annual financlal
statements, the director's report for the
previous financial yeer, the report of the
chartered accountant (registered auditor)
before the Supervisory Board and makes
proposals for allecatlon of profit;
i1, in the cases as provided by the Public
Offering of Securities Act and In other legal
regulations, approves In advance the
company’s transactions with the participation
of Interested persons, except those that
should be approved by the general meeting of
shareholders or by the Supervisory Board;
12. in pursvance of the restrictions as
provided for In the Publlc Offering of Securltles
Act and other legal regulations:
o adopts resolutions for dissolution or
transfer of company’s enterprises or
substantial parts thereof, for acquisition
and allenation of shareholdings in other
companies, for flnancing ¢companles It has
a shareholding in;
o adopts resolutions for acquisitlon and
disposal with any company’s fixed assets
and property rights thereof, for the use of
loans, for granting collaterals and
guarantees and for assuming guarantee,
for entering into contracts, particlpation In
auctlons and contests;
« adopts resolutions for establishment of
morigage and pledge on company’s assets;
13, adopts resolutlons for opening or
closing of branches;
14, adopts Intracompany constltutional
and other deeds;
is. adopts resolutions for establishment
of mortgage and pledge on company’s assets;
16. prepares and presents programs and
plans for the development of the company for
adoptien by the general meeting of the
shareholders;
17. performs other tasks assigned thereto
by the lega! regulations, the present articles of
assoclation and the resolutions of the general
meeting of shareholders.

The meetings of the managing board are
convened by Its chalrman upon hKis own
initiative or upon request of any of member of
the board, at least once a month. Each
member of the Managing Board may request
the chairman of the board In writing to
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convene & meeting 1o discuss specific issues.
The chalrman of the Managing Board Is obliged
to convene such meeting within 3 (three) days
after the date of request. If he falls to de so,
the meeting may be convened by any of the
members of the Mznaging Board.

The Managing Board adopts resoiutlons If
more than half of lts members are attending
the meeting personally or are represented by
another member of the board. Each member
may represent only one of the absent
members. Representation Is done with written
power of attormey. By resolution of the
Managing Board, lts meetings may be
attended by persons who are not members.

The Supervisory Board supervises the work
of the Managing Board by giving the Managing
Board directions in compliance with the
company’s established goals and strategles
and the sharehclders’ Interests. It may not
take part in the company’s management. The
members of the Supervisory Board are
appointed by the general meeting of
shareholders for a period of 5 (five) years. The
first Supervisory Board Is appointed for a
perlod of 3 (three) years. The members of the
Supervisory Board may be re-elected without
restrictlons.

The Supervisory Board may consist of 3
{three) to 7 (seven) members - capable
natural persons or legal entlties. In the last
case, the Iiegal entlty nominates Its
representative In relation to the fulfiiment of
Its obligatlons {cenem). A person under article
234, paragraph 2 of the Commerce Act or
under article 116a, paragraph 1 of the Publlc
Offering of Securitles Act may not be a
member of the Supervisory Board.

The members of the supervisory board should
meet the following additional requirements:
not to be sentenced for dellberate criminal
offence of general nature; not to be declared
Insolvent or subject to insolvency procedure as
a sole proprietor and not to be deprived from
the right to take accountable offices.

At least one third of the members of the
Supervisory Board should be Independent
persons within the meaning of article 116a,
paragraph 2 of the Public Offering of Securities
Act,

The general meeting of shareholders
determlines the remuneration of the members
of the supervisory board, as well as any other
property matters relevant to Its work.
Information about the remunerations and
additional incentives recelved by the members
of the Supervisory Board Is disclosed on
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annual basis In the company’s eannuai
director’s report.

The members of the Supervisory Board have
equal rights and obligations regardless of the
internal allocatlon of functions among the
members of the board. The chairman of the
Supervisory Board organlises the work of the
board In compilance with the statutory
requirements, the requirements of these
articles of assoclation and the resoiutions of
the general meeting of shareholders. The
deputy chalrman of the supervisory board
substlitutes the chalrman in fulfilling his
obligations, provided the chairman |Is
permanently impeded to fulfil his obligations,

The Supervisory Board has right to access to
any Information and documents relevant to
the company’s governance.

The members of the Supervisory Board are
obliged to petform thelr obligations with the
care of diligent trader In a way they reasonably
consider belng In the Interest of alil
shareholders of the company, while using only
Informatlon they reasonably consider reliable
and full, to show loyalty to the company
whereas preferring the company’s Interest to
their own Interest and avolding any direct or
indirect cenflicts betwsen their own Interest
and the interest of the company, and provided
such conflicts occur BB3HKKHET - they
accordingly and fully disclose them In writing
before the respective body, and do not to
particlpate, and exert Influence on the other
board members, upon adopting resolutions to
this effect, they do not disclose any non-public
Information about the company even In case
they cease belng members of the Supervisory
Board until the publlc disclosure of such
information by the company.

The members of the Supervisory Board are
jointly liable for any damages wlifully caused
to the company. If It has been found that a
member of the Supervisory Board Is not gullty
for the damages occcurrad, he will be released
from liablliity. The general meeting of
shareholders may reiease a member of the
Supervisory Beard from lablllity at a regular
annual general meeting if there are available
annual financial statements for the preceding
year and Interim flnancial statements for the
period from the beginning of the current year
until the last day of the month preceding the
month of promulgation of the notice for
convocation of the general meeting of
shareholders, such statements belng certifled
by a registered audltor.

The members of the Supervisory Board grant
a guarantee for their management in
Bulgarian levs and within an amount fixed by
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the general meeting of shareholders, but not
less than 3 (three) monthly gross salarles. The
guarantee is deposked In a bank within the
territory of the country. Provided the general
meeting of shareholders fails to fix the amount
of the guarantee, such guarantee is equal to 3
(three} monthly gross salaries for each of the
members. The guarantee Is returned
Immediately when the respectlve member !s
dismissed from office and released from
lizbllity for the duration of his particlpetion In
the board.

The Supervisory Board appoints and dismisses
the members of the Managing Board; fixes the
remuneration of the members of the Managing
Board; supervises the work of the Managing
Board, whereas requiring and hearing
Informatlon and reports on each Issue relevant
to the company’s business; glves guidance to
the Managing Board upon the estabiishment of
the system for risk management, internal
control and financial audit and the financlal
information system, carries the relevant
investigations with view of performing Its
obligations; approves the rules of procedure of
the Managing Board; convenes general
meeting of shareholder; adopts its rules of
procedure; performs other tasks delegated
theretoc by the legal regulations, the
company’s artlcles of assoclation and the
resolutions of the general mesting of
shareholders. The Supervisory Board may
recrult experts to assist the fulfilment of its
obligations.

The meetings of the Supervisory Board are
convened by its chairman, at least once every
3 (months) months. Each member of the
Supervisory Board may request the chairman
in writing to convene a meeting to discuss
specific matters. The chairman Is obliged to
convene such meeting within 3 (three) days
after the date of such request. In case of
fallure to do so, the meeting may be convened
by any of the members of the Supervisory
Board.

The Supervisory Board adopts resolutions If
more than half of Its members are attending
the meeting personally or are represented by
another member of the board. Each member
may represent only one of the absent
members. Representation Is done with written
power of attorney. By resolutlon of the
Supervisory Board, Iits meetings may be
attended by persons who are not members.

The General Meeting of shareholders is a
supreme managing body of the company and
comprises all shareholders with a voting right.
The general meeting of shareholders (GMS) Is
competent to adopt key resolutions for the
holding’s business, such as: adoption of
resolution for amendment and supplement of
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the articles of association; transformation and
dissolution of the company; Increase and
decrease of the capitai; appointment of
members of the Supervisory Board, etc.

The terms and conditions for convocation of
the general meeting of shareholders are as
follows:

Pursuant to article 21, paragraph 1 of the
articies of assoclation, the general meeting of
shareholders is convened by the Managing
Board 1 (once) & year for a regular session not
later than the end of the first sl months after
closing the reporting year. The Managing and
the Supervisory Board my request the
convecation of an extraordinary meeting:
upon thelr own discretion; when losses exceed
Vs (one fourth) of the capltal and In other
statutory cases.

According to the same article of the articles of
association and pursuant to article 223,
paragraph 1 of the Commerce Act, the general
meeting of sharecholders may be also
convened upon request of shareholders who
hold shares, being at least 5 percent of the
capltal of the Issuer, for more than three
months. provided the managing board of the
company fealls to convene a general meeting of
shareholders within one month, or If such
general meeting is not held within three
months from filing the request, the district
court convenes GMS or empowers the
shareholders, requesting such convocation, or
a representative thereof, to convene the
meeting.

Pursuant to article 118, paragraph 2 of POSA,
the persons jJointly or severally holding at least
5 percent of the capltal of the Issuer
(notwithstanding the time period of their
holding, and without making such prior
request to the Managing Board of the
company) may ask the district court to
convene & generai meeting or to empower
thelr representative to convene a general
meeting with agenda deflned thereby, and the
court should adjudicate on the request
immediately.

Shareholders who jolntly or severally hold at
least 5 percent of the Issuer’s capltal may
request the Inclusion of matters and to
propose resolutlons on matters that are
already on the agenda of GMS by virtue of the
provisions of article 223a of the Commerce
Act.

The general meeting of shareholders may be
convened with a notice announced In the
commerclal register pursuant to the provisions
of article 22 and article 23 of the articles of
assoclation of the Issuer. The company Is
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obliged to publlsh the notice In the commerclal
register and to announce It by virtue of the
terms and conditions of article 100t,
paragraph 1 and paragraph 3 of POSA, at least
30 days before the date of opening of the
General Meeting of Shareholders.

The convocation of the General Meeting of
Shareholders, the powers of the General
Meeting of Shareholders, the participation In
the sesslons of the General Meeting of
Shareholders, the requirements for quorum to
hold & General Meeting of Shareholders, the
required majority for adoption of resolutions
by the Generai Meeting of Shareholders, the
bodles of the General Meeting of Shareholders,
the records of the sesslons of the General
Meeting of Shareholders are set out in detalls
In article 21 - article 32 of the Issuer’s articles
of assoclatlon.

The provisions of the company's articles of
assoclation relevant to the Managing Board
and the Supetvisory Board are described in
detzlls in paragraph XXI. 3 hereln below.

The shares of the company are of one class,
and namely ordinary, registered,
demateriallzed. The nominal vailue per share Is
BGN 1.00 (one lev). Each share gives Its
holder the right to 1 (one) vote at GMS; right
to dividend (part of the company’s profit) and
right to a liquidation quota. Furthermore,
pursuant to article 1i, paragraph 3 of the
articles of assoclatlon, each shareholder Is
entitled to acquire with privilege part of the
new shares Issued upon capital Increase; to
get acquainted with any wrltten materlals
relevant to the agenda of the general meeting;
to authorize another person to exercise his
rights in relatlon to the company; to be elected
in the managing bodles of the company and to
exerclse any other rights conferred by the
Buigarian leglslation.

Pursuant to article 64, paragraph 1 of the
company’s articles of association, dividends
are allocated and pald once a year upon
meeting the following conditions only:
completion of the respective financlal year;
availabllity of proflt realized by the company
for the respective year; remainder of the profit
after the allocation of amounts required for the
Reserve Fund and other funds required by the
law; resclutlon of the general meeting for
allocation of profit, any part thereof
respectively, and In particular for allocation of
dividends and for flxing the amount thereof.
Dividlends are allocated among the
shareholders in proportion to the shares they
hold. Any person who is subscribed as a
shareholder In the reglsters of Central
Depository AD on the 14t day after the date
of the general meeting approving the annual
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financlal statements and adopting the
resolution for allocaticn of profit is entitled to
a dividend. The company is obllged to ensure
that the dividend voted for at the general
meeting wlll be paid to the sharehoiders within
3 months after such meeting. The costs for
peyment of dlvidends are bome by the
company.

The Issuer's articles of zssoclation ¢o not
provide for any actions requlred for the change
of the rights of the holders of shares other
than those required by the law,

Shares of the company are traded and
transferred In compliance with the provislons
of the Financial Instruments Markets Act and
Its implementing rules, the Rules of Procedure
of Bulgarian Stock Exchange - Sofla AD and
the Rules of Central Depository AD, whereas
the Issuer's artlcles of associatlon do not
provide for any restrictlons In terms of the free
transferability of lts shares. The Issue of and
disposal with shares of the Issuer, such as
demateralized securitles, are valld as from the
registration thereof at Central Depository AD.

The company's articles of assoclation do not
contaln provisions that establish a threshoid
above which the shareholding sheould be
disclosed, as well as provislons that would
result In delay, postponing or preventing a
change in the Issuer’s control.

The obligation for disclosure of shareholding
arlses from the provislons of POSA. Pursuant
to POSA each shareholder who acquires or
transfers directly and/or by virtue of article
146 of POSA a voting right at the general
meeting of the Issuer is obliged to Inform the
FSC, the public company and the regulated
market when: as a result of such acquisition
or transfer thelr voting Hght reaches, exceeds
or decrease below 5 percent or a number
divisible to 5 of the number of votes at the
general meeting of the company; thelr voting
rght exceeds, reaches or decreases below the
thresholds under item 1 as a result of events
causing changes In the total number of voting
rights on the basis of the informaticn disclosed
by virtue of article 112e of POSA. The terms
and conditions and the time perlod for
disclosure of the shareholding are governed by
article 145 et al of POSA.

V. Information under article 100n,
paragraph 8, itam § of the Public Offering
of Securities Act

Eurohold Bulgarla AD has not made and
approved a policy of diversity In terms of Its
managing and supervisory bodlies, but In
practice when selecting the members of the
managing bodies, no restrictions In terms of
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age, sex, nationality and education apply. The This corporate governance declaration of
maln factors used are fitness and propriety, Eurohold Buigaria AD Is made and signed on
managing skllls, competence, professional 26t of March. 2019.

experience In the respective field of action,

etc.
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DECLARATION
in accordance with article 100n, paragraph 4, Item 4 of
Public Offering of Securities Act

The undersigned,

Kirdl Beshov - Chalrman of the Management Board of Eurchold BulgaHa AD

Assen Minchev - Executive member of the Management Board of Eurchold Bulgarla AD

Hristo Stoev - Procurator of Euroloid Bulgaria AD

Ivan Hristov ~ Financlal controller of Eurchold Bulgaria AD {complier of the financlal statements)

Eall ol ol o

heraby DECLARE that to our best knowledge:

1. The annual finznclal statements for 2018, composed In accordance with the applicable
accounting standards, contain true and falr Information regarding the assets and llabilitles, the financial
standlng and the profit of Eurohold Bulgaria AD;

2. The annual management report for 2018 Inciudes a falr review of the development and
performance of Eurohold Bulgaria as well as description of major risks and uncertainties facing the
company.

. Assen Minchev
3. Hristo Stoev

4. Ivan Hristov
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Additional notes to the Annual Separate
Financial Statement for 2018

These additional notes to the 2018 Annual Separate Statement have been approved by the Management Board
of Eurohold Bulgaria AD on 12.11.2020.

By publishing these additional notes to the annual separate statement for 2018 the Company provides
additional quality information about the transactions made in 2018 and their results. This additional
information has already been disclosed in the audited annual separate financial statement for 2019 and in the
interim separate financial statement for 2019, in the section of comparative information.

This additional quality information does not change the financial position of the Company as at December 31,
2018 and its financial performance and cash flows for the year ending that date.

This additional qualitative information is in the form of text descriptions and cross-references only
as follows:

Subject: NOTES TO THE ANNUAL SEPARATE FINANCIAL STATEMENT FOR 2018
Note 4. Gains from sale of investments and revaluations

In 2018, the gains on investments and financial instruments include:
o BGN 4 683 thousand profit from the sale of own receivables (reported value of BGN 1 342 thousand)
and acquired receivables from related parties (BGN 16 645 thousand )- Notes 26.2, 26.3;
o BGN 14 947 thousand profit from redemption and/or repayment / cancellation of commercial loans in
the form of Euro Corporate Securities - ECP (Note 21);
o BGN 648 thousand - Other gains.

In 2018, proceeds from revaluations of debt instruments, which have been measured at fair value are from
revaluation of redeemed own bonds at fair value (Note 22).

Note 8. Losses from transactions with financial instruments and revaluations

In 2018, expenses from revaluations of debt instruments, which have been measured at fair value are from
revaluation of redeemed own bonds at fair value (Note 22).

Note 21. Loans from financial and non-financial institutions

As of 31.12.2018, the other loans are Euro Trading Papers (ECP) with maturity of 03.2019-05.2019 and an
annual interest rate in the range of 1.25% -4.0%.

Note 22. Bond liabilities

As of 31.12.2018, the Company holds 13 418 repurchased own shares of the EMTN Programme in EUR with
ISIN XS1731768302.

Some of the redeemed own bonds (10 500 pcs) are given as collateral in connection with a repurchase
agreement (repo). The obligation for the repurchased own bonds to Starkom Holding AD (10 500 pcs) was
not settled as of 31.12.2018. (Note 26.3).
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Note 26. Current liabilities to related parties

26.2 Loans liabilities - principal 31.12.2018 31.12.2017
BGN'000 BGN'000

Starcom Holding AD 937 18
Eurolease Auto EAD* 11 963 -
Eurolease Group EAD - 16
Motobul EAD 5323 -
18 223 34

*Liabilities under receivables transfer agreements concluded in 2018, with annual rate in amount of 7.5%
(Note 4).

26.3 Other liabilities

31.12.2018 31.12.2017

BGN’000 BGN'000

Starcom Holding AD** 20 536 -
Eurolease Auto EAD 414 17
IC Euroins AD 1 -
Sofia Motors EOOD = 9
Bulvaria Holding EAD - 7
Avto Union AD* 3 620 -
Avto Union Services EOOD* 362 -
Star Motors EOOD* 950 -
25 883 33

*Liabilities under receivables transfer agreements concluded in 2018, with annual rate in amount of 3.0%
(Note 4).

** The obligation to repurchase its own bonds (Note 22).

Subject: II. ADDITIONAL INFORMATION UNDER ANNEX N210 OF ORDINANCE N22 OF THE FSC

1. 1. Information on sales revenue during the financial year, major transactions and published
forecasts ( the additional information disclosed below is published in the audited separated financial statements
for 2019 as part of the Activity Report in Section II. ADDITIONAL INFORMATION UNDER ANNEX N°10 OF
ORDINANCE N°2 OF FSC 1. Information given in terms of value and quantity in respect of the main
categories of goods, products and / or services provided, indicating their share in the sales revenue of
the issuer, as a whole, and changes occurring during the financial year.)

In 2018, the gains on investments and financial instruments include:

o BGN 4 683 thousand profit from the sale of own receivables (reported value of BGN 1 342 thousand)
and acquired receivables from related parties (BGN 16 645 thousand)- the profit was realized as a
result of large transactions concluded in 2018 and impact has been material for the activities of
Eurohold Bulgaria AD;

o BGN 14 947 thousand profit from redemption and repayment / cancellation of commercial loans in the
form of Euro Corporate Securities - ECP;

o BGN 648 thousand - other gains.

Date: 12.11.2020



