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AUDITOR’S OPINION
To the Shareholder of IPF Investments Polska Sp. z o.0.

Auditor’'s report

We have audited the attached financlal statements of IPF Investments Polska 5p. z 0.0. with Its
registered office In Warsaw, Inflancka 4A Street (herelnafter: the *Company”), including
statement of financlal position prepared as at 31 December 2016, statement of comprehensive
Income, statement of changes In equity, statement of cash flows for the financlal year from 1
January 2016 to 31 December 2016 and notes to the financial statements comprising a summary
of significant accounting policles and other explanatory Information.

Responsibility of the Company’s manager for the financlal statements

The Management Board of the Company Is responsible for the preparation of the flnanclal
statements, based on properly kept accounting records, and their falr presentation In accordance
with the International Accounting Standards, International Financial Reporting Standards, related
Interpretations pubiished as European Commission regulations and applicable laws. It [s also
obllged to ensure Internal control as It determines necessary for the preparation of financlal
statements that are free from material misstatement, whether due to fraud or error.

Under the Accounting Act of 29 September 1994 (Journal of Laws of 2016 item 1047
as amended), hereinafter referred to as the “Accounting Act” the Management Board
of the Company Is obliged to ensure that the financial statements meet the requirements

of the Accounting Act.

Auditor’s responsibility
Our responsibllity is to express an opinion on these financlal statements based on our audit works.

We conducted our audit In accordance with Section 7 of the Accountlng Act and the National
Auditing Standards in line with the wording of the Internationa! Standards on Auditing adopted
by Resolution No. 2783/52/2015 of the National Councll of Statutory Audltors of 10 February
2015 as amended. Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financlal statements are

free from materlal misstatement.
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An audit Involves performing procedures to obtaln audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the auditor's
Judgment, Including the assessment of the risks of materlal misstatement of the financlal
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers Internal control relevant to the Company’s preparstion and fair presentation
of the financlal statements in order to design audit procedures that are appropriate
In the circumstances, but not for the purpose of expressing an oplnlon on the effectiveness
of the Company’s Internal control. An audit also Includes evaluating the appropriateness
of accounting policles used and the reasonableness of accounting estimates made
by the Management Board of the Company, evaluating If accounting books based on which
financlal statements are prepared, are properly kept, as well as evaluating the overall presentation
of the financlal statements.

We belleve that the audit evidence we have obtalned Is sufficlent and approprate to provide
2 basis for our audit opinion.

Opinion
In our oplnion, the attached financtal statements:

- glve atrue and fair view of the economic and financlal position of the Company
as at 31 December 2016 and its financlal performance for the financial year from 1 January
2016 to 31 December 2016 in accordance with the International Accounting Standards,
International Financial Reporting Standards, related Interpretations published as European
Commission regulations and the adopted accounting principles (palicles),

- have been prepared based on properly kept accounting books,

- comply, with respect to thelr form and content, with the applicable provisions of law and
the articles of association of the Company.

Report on other lagal and regulatory requirements

Opinion on the Management Board report
We do not express an opinion on the Management Board report.

It Is the responsibllity of the Management Board of the Company to prepare the Management
Board report In accordance with the Accounting Act and other applicable laws. Moreover,
the Management Board of the Company Is obliged to ensure that the financlal statements and
the Management Board report meet the requirements of the Accounting Act.

When auditing the financial statements we were obliged to examine the Management Board report
and indicate whether the Information contained thereln complies with Article 49 of the Accounting
Act and Is consistent with underlying information disclosed In the attached financlal statements.
Additionally, It was our responsibility to Indicate whether we have detected any material
misstatement in the Management Board report based on our knowledge of the Company and Its
business environment obtained In the course of the audit.
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In our opinlon, the Information contained In the Management Board report complles with Article
49 of the Accounting Act and Is consistent with underlying Information disclosed In the attached
flnanclal statements. Moreover, based on our knowledge of the Company and Its business
environment obtalned In the course of the audit, we have not detected any materlal
misstatements in the Management Board report.

Dorota Snarska-Kuman
Key certified auditor
conducting the audit
No. 9667

On behalf of Deloitte Polska Spétka 2 ograniczona odpowledzlalnoscia, Sp. k. - entlty authorized
to audit financial statements entered under number 73 on the list kept by the Natlonal Councll of
Statutory Auditors:

Dorota Snarska-Kuman - Deputy Chalrman of the Management Board of Deloltte Polska Sp. z 0.0,
- which Is the General Partner of Deloltte Polska Spétka z ograniczona odpowledzlalnoécla Sp. k.

Warsaw, 24 February 2017

The above audit opinlon together with audit report Is a translation from the original
Polish version. In case of any discrepancies batween the Polish and English version,
the Polish varalon shall prevall.



IPF INVESTMENTS POLSKA SP. Z 0.0.

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
OF IPF INVESTMENTS SP. Z 0.0.
FOR THE 2016 FINANCIAL YEAR

I. GENERAL INFORMATION

1. Detalis of the audijtad Company

The Company operates under the business name IPF Investments Polska Sp. z 0.0. (herelnafter:
the "Company”). The Company's registered office Is located In Warsaw, Inflancka 4A Street.

The Company operates as a limited liabllity company. The Company Is recorded In the Register of
Entrepreneurs kept by the District Court In XII Commercial Division of Natlonal Court Reglster

under KRS number 0000344995,
The Company operates based on the provisions of the Code of Commercial Companies.

As of 31 December 2016, the Company'’s share capital equaled PLN 45,000 and was dlvided Into
100 ordinary shares with a face value of PLN 450 each.

In the audited perlod, the Company conducted activities malnly In the area of activities concerning
the service of debt securities Issued and loan granted to Provident Polska S.A.

Composition of the Management Board as of the date of the oplnion:

~ John Dahlgreen - Member of the Management Board,
- Alicja Kopet -  Member of the Management Board,
-  Agnleszka Klos - Member of the Management Board,
—  Mark Sutherland -  Member of the Management Board.

Changes in the composition of the Management Board during the audited period and untll the date

of the opinlon:
- on 23 February 2016 David Broadbent resigned the office of Member of the Management

Board, which he held since 8 December 2009,

2. Information on the financial statements for the previous financlal year

The actlvitles of the Company In 2015 resulted In a net profit of PLN 87,487.65. The financial
statements of the Company for the 2015 financlal year were audited by a certifled auditor,
The audit was performed by authorized entity Deloitte Polska Spétka z ograniczong
odpowledzlalnoscly Sp.k. The certified auditor issued an unqualified opinion on those financial

statements.

The General Sharehelders’ Maeting which approved the financlal statements for the 2015 financlal
year was held on 28 Aprl 2016, The General Shareholders’ Meeting decided to allocate the net
profit for 2015 to a dividend to its only shareholder in the amount of PLN 97,487.65.

The financial statements for the 2015 financlal year were submitted to the National Court Reglster
(KRS) on 12 May 2016.

Daloltte Poiska Spétka z ograniczona odpowiedzialnofcly Sp. k. 6
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3. Detalls of the authorized entity and the key certified auditor acting on Its behalf

The entity authorized to audit the financlal statements was appointed by the Shareholders’
Meeting. The audit of the financlal statements was performed based on the agreement
of 17 January 2017 concluded between the Company and Deloltte Polska Spétka z ograniczony
odpowledzialnosclg Sp. k. with reglistered office in Warsaw, al, Jana Pawla II 22, recorded under
number 73 on the list of entities authorized to provide audit services kept by the Natlonal Councli
of Statutory Auditors. On behalf of the authorized entity, the audit of the financlal statements was
conducted under the supervision of Dorota Snarska-Kuman key certlfled auditor, (No. 9667),
in the registered office of the Company from 10 to 21 October 2016, 17 January to 3 February
2017 and outside the Company’s premises untli the opinion date.

Deloitte Polska Spétka z ograniczona, adpowledzialnosclg Sp. k. and the key certlfied auditor
conducting the audit confirm that they are authorized to carry out audits and meet
the requirements of Article 56 of the Act on certifled auditors and thelr self-government, entitles
authorized to audit financial statements and public supervislon (Journal of Laws of 2016 item
1000 as amended) to express an unblased and Independent opinion on the financlal statements

of the Company.

4. Avallabliity of data and management’s representations

The scope of our audit was not limited.

During the audit, necessary documents and data as well as detalled Information and explanations
were provided to the authorized entity and the key certifled auditor, as conflrmed
e.g. In the written representation of the M2nagement Board of 24 February 2017.

Deloitta Polska Spéika z ograniczong odpowiedziainoécin Sp. k. "
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II. ECONOMIC AND FINANCXIAL POSITION OF THE COMPANY

Presented below are the main Items from the statement of comprehensive Income as well as
financlal ratios describing the financial performance of the Company and Its economic and

financlal position compared to the prior year.

Interest Income

Financial expenses
Operating expenses

Income tax

Net profit

Total comprehensive income

Current assets

Total assets

Equity

Short-term llabllities (Including short-term provislons
and accruais)

Total llabllities and provisions

- gross profit margin

- net profit margin
—~ net return on equity

ty/Net working cay

- debt ratio
~ net working capltal (PLN)
- current ratlo

2016

12,277,379.77
(12,074,401.95)
(98,220.80)
(20,029.00)
84,728.02
84,728.02

2016

1,189,343.52
201,150,464.51
234,654.26

955,810.25
200,955,810.25

2016

0.8%
0.7%
57%

99.88%
233,533
1.24

2015

16,621,316.63
(16,402,378.16)
(98,594.29)
(22,865.53)
97,478.65
97,478.65

2015

1,449,001.00
201,450,148.95
499,926.24

950,222,75
200,950,222.75

2013

0.7%
0.6%
24%

99.75%
498,778
1.52

An analysis of the above figures and ratlos Indicated the following trends in 2016:

- Increase In gross profit margin calculated as gross profit to sales revenues (Interest Income),
- Increase In net return on equity calculated as net profit (loss) to equity iess net profit (loss),
- Increase in debt ratlo calculated as total llabllitles to total assets,
—~ decrease in net working capltal calculated as the difference between current assets and

short-term llabllitles,

- decrease in current ratlo calculated as current assets to short-term liabllities.

Deloitte Polska Spéika x ograniczona odpowledzialnofclg Sp. k.
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III. DETAILED INFORMATION

1. Evaluation of the accounting system

The Company has valld documentation describing the adopted accounting principles, complying
in ail materlal respects with Article 10 of the Accounting Act. The principles have been applled
consistently and did not change compared to the principles applied In the prior year. The opening
balance resuiting from the approved financial statements for the prior financlal year has been
properly Introduced into the accounting records of the audited perlod.

Based on tests performed during the audit procedures, we have verified the adopted accounting
system and found no misstatements that would affect the financial statements. Our audit did not
Include, though, the entire accounting system used by the Company.

The Company performed a physical count of assets, equity and liabilities within the scope
necessary to confirm the existence of the presented assets, equity and llabilitles.

2. Information identifylng the audited financlal statemants

The audited flnancial statements were prepared as of 31 December 2016 and Include:

- statement of financlal position prepared as of 31 December 2016, with total assets and
llabllitles plus equity of PLN 201,190,464.51,

- statement of comprehensive income for the period from 1 January 2016 to 31 December
2016 with a net profit of PLN 84,728.02 and total comprehensive Income of PLN 84,728.02,

- statement of changes In equity for the perlod from 1 January 2016 to 31 December 2016,
disclosing an decrease In equlity of PLN 265,271.98,

-  statement of cash flows for the perlod from 1 January 2016 to 31 December 2016, showing
a cash outflow of PLN 259,789.13,

- notes to the financlal statement, comprising a summary of significant accounting policies and
other explanatory information.

3. Information about selected material items of tha financial statements

The structure of assets, equity and liabllities as well as Items affecting the financial result have
been presented In the flnanclal statements,

Recelvables

Ageing of recelvables has been correctly presented In the respective explanatory note
to the statement of financial position, together with related potential impalrment losses,

Key [tems of the Company’s recelvables Include:
- loan granted to Provident Polska S.A. In the amount of PLN 200,934,767.10.

Uabllities
Structure of llabllitles have been correctly presented In the respective explanatory note to
the statement of financlal position.

Key lbtems of the Company’s llabllitles Include:
- long-term liabliitles arising from Issuance of debt securities In the amount

of PLN 200,919,323.70.

Deloitte Polska Spétia z ograniczonn odpowledzlalnoécly Sp. k. 9
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The nature of llabllities arising from Issuance of debt securities has been presented in respective
note to the statement of financlal position.
The audited sampie did not Include past-due or redeemed llabllitles.

Prepayments, accruals and provislons:for liabllities

The structure of prepayments, accruals and provisions for llabllities |s presented In notes.

4. Completenass and correctness of drawing up the notes to the financial statement
and the Management Board report

The Company confirmed the valldity of the going concern principle In the preparation
of the financlal statements. The notes to the financial statement give a correct and complete
description of measurement princlples regarding assets, equity, llabilitles, financlal result and
principles of preparation of the financlal statements.

The notes to the financlal statements glve a correct and complete description of the reporting
ltems and clearly present other Information required under Internationa! Financlal Reporting
Standards.

The flnanclal statements have been supplemented with the Management Board report on
the activitles of the Company In the 2016 financial year. The report contains Information required
under Article 49.2 of the Accounting Act, We have audited the report with respect to the disclosed
Information derived directly from the audited financlal statements.

IV. FINAL NOTES

Deloitte Polska Spéika z ograniczona odpowledzialnoécla Sp. k. and the key certified auditor
recelved a representation letter from the Company’s Management Board, In which the Board
stated that the Company complled with the laws In force.

Dorota Snarska-Kuman
Key certifled auditor
conducting the audit
No. 9667

On behalf of Deioitte Polska Spdtka z ograniczong odpowledzlalnodcia Sp. k. - entity authorized
to audit financlal statements entered under number 73 on the list kept by the National Councll of

Statutory Auditors:

Dorota Snarska-Kuman - Deputy Chalrman of the Management Board of Deloltte Polska Sp. z 0.0.
- which |s the General Partner of Deloitte Polska Spéika z ogranlczong odpowledzlalnosclg Sp. k.

Warsaw, 24 February 2017
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