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1. O6wa uHdopmaumna

1.1.  durancosn pesynrtaTtun
Mpez 2016 r. [LpyxectBoto He e

reHepupano npuxogn ot npogaxbu Ha
HEOBXMMN UMOTK.

Mpe3 TpeToTO KM YEeTBLbPTOTO TpUMECEUne
[pyXecTBOTO € peanuaupano npuxogu oT
YCNYrM Ha CTOWHOCT ChLOTBETHO 93 xun.JB.
u 197 xun.iBe. unu obwo Ha ctonHocT 290
xunne. Te npepcTaBnasar npuxoau or
eKcrnioaTauuaTa Ha MHBECTULMOHHN UMOTH
B KOMIneKca. YnpaeneHneTo Ha
WHBECTULWOHHUTE MMOTW CE OCbLlEecTBABa
OT AbluepHoTo apyxectBo ,Mapuha Kein
MeHnmpxmbHT'  EOO[L, kato CcbrnacHo
CKIAOYEHWs [OrOBOP MexXAy KOMAaHWATa-
Maika 7] OBUWEPHOTO APYXeCcTBOo,
JMutepkanutan MponepTv OnsenonMbHT”
AOCWL] nonyuaBa 70% oT nedvanfata Ha
,MapuHa Kein MennpxvbHt”  EOOL,
dhopMupaHa OT TbProBCKMTE U XUNWWHWTE
oBeKkTM, KOWTO  APYXECTBOTO  MNpAKO
ekcrinoatupa. CbrnacHo  cuetosojHaTa
nonnTKKa, NpuraraHa ot [JpyXecTBoTo, KbM
31.12.2016 r. ca oOTpaseHn npuxomuTe,
KOUTO JHTEepKanuTan MponbpTH
HOueenonmbHT” AQCWUL, e peanuaupano
CbIMAcHo CKNIOMEHWA porosop ¢ ,MapuHa
Keiin MennaxmbHT® EOOCHO 2016 r. ot
eKcnnoaTaumsaTa Ha XunuuwHute obeKkT BbB
B.K. ,MapvHa Kein" n Haem Ha cKnapoee U
HEeU3non3BaeMu THPrOBCKU TIIOWM.

Mpe3 mMbPBOTO, TPETOTO W  YETBBLPTOTO
Tpumeceure Ha 2016 r. [pyXecTBoTO
peann3npa W3BBLHPEaHW npuxoam
CbOTBETHO B pa3mep Ha 550 xwn. ns., 650
XWI.NB. w 230 XWALNB., KOWTO
npeacTaBnasaT OTNMCBAHE Ha 4act oT
3a/bIDXKEHWATA KbM eduH OT KpeautopuTe
My, a uMeHHo - [panp Boposey 2013

EOQOL.

Mpes BTOpPOTO Tpumeceune Ha 2016 r.
JpyxecTBOTO peanuanpa Apyru npuxoau ot
OTNUCBaHE Ha 3a4bIKeHUA KbM eguH OT
CBOWTE KOHTpareHT1 B pasmep Ha 347 xun.
nB. 3apBLIMXEHNATa ca OTNUCaHN BbB BPb3Ka
C HewsnbfHeHWe Ha aHraxXuMeHTn Ha
KAWEHTU/KOHTpAreHT Ha JpyxXecTBOTO U B
M3MbMHEHWE Ha CKIOHeHnTe [0rosopu C
TAX.

OBUMAT pe3yrnTaT OT AeHHOCTTa, BKNIoYBaLY
W (UHAHCOBUTE pasxoau, € onucaH no-
aony.

1 General Information
1.1 Financial results

During 2016 the Company has not generated
revenues from sales of real estate
properties.

During the third and the fourth quarter the
Company has generated revenues from sale
of services respectively in the amount of
BGN 93 thousand and BGN 197 thousand or
totally in the amount of BGN 290 thousand.
These represent revenues from the
operations of investment properties in the
complex. This activity is executed by the
subsidiary  company  “Marina  Cape
Management” EOQOOD. Pursuant to the
contract concluded between the parent
company (ICPD) and the subsidiary,
“Intercapital Property Development” receives
70% of the profit realized from the
commercial and residential properties which
“Marina Cape Management” EOOD operates
directly. In compliance with the accounting
policy applied by the Company, the amounts
reported in the income statement as of

31.12.2016 include the revenue that
“Intercapital Property Development” has
generated pursuant to the contract

concluded with “Marina Cape Management”
EOOD for 2016 from the operation of the
residential areas as well as from renting out
warehouses and unused commercial areas.

During the first, the third and the fourth
quarter of 2016, however, the Company has
realized other revenues respectively in the
amount of BGN 550 thousand, BGN 650
thousand and BGN 230 thousand that
represent revenues related to write-off of
liabilities due fo one of the Company’s
creditors - i.e. Grand Borovets 2013 EOQOD.

During the second quarter of 2016 the
Company realized other revenues due to
writing off debts to one of its counterparties
in the amount of BGN 347 thousand. The
liabilities were written off in connection with
the non-fulfiiment of commitments by
customers/counterparties of the Company
and execution of contracts with them.

The total result of the activities, inclusive of
the financial expenses, is described below.
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e et e o)
Jlpyru npuxoam oT AeiHocTTa . 12 262
Other revenues from t_he company's activity
Financia rovenuos. - : 1389
Extaordinary reventies 2102 985
e 2018 |
Hg‘tr?:cgzagmm OT penHocTTa 211 195
Horan poay T 1 A
Cyua s i 704 | oo
e 5133 5133
e wezs | ssom
o
EZE:‘ZS::;”BM 3054 3 265
1.2.  Toprosus C akuumre Shares trading

KM 31.12.2016 roguHa nasapHarta LeHa Ha
akuuuTe Ha Bunrapcka coHposa Gopca -
Codoua e 0.11 nesa 3a akums.

B nepvoaa 01.10.2016 - 31.12.2016 r. Hai-
BMCOKaTa nasapHa LeHa Ha akuuite Ha
LpyxectBoto Ha B®B-Codwms e 0.40 nB.,
pocturHata Ha 16.12.2016 r., a Hail-HuckaTa
~-0.11 nB. 33 akuma oT 30.12.2016 r.

Mpes mecey aeryct 2010 r. JAHTEepkanuTan
MporbpTin AueenonmsHT” ALCULL cTaHa
mbpBaTta GbArapcka KoMNanua, YMTo akumnmn
ce THbPryBaT Ha Kanuranos nasap W3BbH

Bbhrapus, KakTo W nmbpeata Gbnrapcka
KOMMaHWA, YWUTO axKuuMM ca npueTu 3a
THProBMA Ha rasap, OpraHuWsupaH oT

Bapwasckata PoHposa bopca. 11.08.2010
r. Gelwe MbpBaTa AaTa Ha KOTMpOBKa Ha

aKuuuTe Ha - IpyxecTBOTO Ha
anTepHaTUBHaTa cucTema 3a Tbprosua 3a
HOBU KOMNaHu “NewConnect”,

opranuavpana oT BapliaBckaTa 6opca.

Kum 31.12.2016 rogvHa ugHaTta Ha akumnTe
Ha nasapa “NewConnect” e 0.25 3nmoTh 3a
e/jHa axuumsl.

As of 31.12.2016 the market price of the
shares traded on the Bulgarian Stock
Exchange - Sofia is BGN 0.11 per share.

During the period 01.10.2016 - 31.12.2016
the highest market price of the Company’s
shares was BGN 0.40 reached on
16.12.2016 and the lowest one - BGN 0.11
per share from 30.12.2016.

In August 2010, “Intercapital Property
Development” ADSIC became the first
Bulgarian company which shares are traded
on a capital market outside Bulgaria as well
as the first Bulgarian company which shares
have been admitted for trading on a market
organized by the Warsaw Stock Exchange.
11.08.2010 was the first trading date for the
Company’s shares on the alternative trading
system for new companies “NewCecnnect’,
organized by the Warsaw Exchange.

As of 31.12.2016 the market price of the
Company’s. shares on “NewConnect” was
PLN 0.25 per share. '
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2. MapuHa kein

Mpe3 2016 r. 6axa N3BLPIIEHN JEWHOCTU MO
OTCTpaHsiBaHe Ha Bb3HUKHaNM HepedHOCTU
Mo BpeMe Ha eKCruioaTtauqsaTa ¥ PEMOHTHM
paBoTih Ha  Kommnnekca. PemMOoHTHuTe
[IeAHOCTN Ce W3BBbpLUBAT OT ABLLUEPHOTO U
o6cnyxsale Aapyxectso  Mapuxa Kein
MeunpxmbHT' EQOM, ‘ '

BakaHLUMOHHKUAT KOMNMEKC ce excroatupa
wenoroguwso. Tpez 3umHusa cesor 2015-
2016 r., ¢yHKuMoHupaxa 2 oT 4-Te
pecTopaHTa, KakTo W 3arnata 3a OoynuHr,
cna UeHTLPBT, (UTHEC-3anata W CKyoll
KoproBeTe. 3a oOTdaBaHe Ha Typucth -
Cnyy4alHu U OpraHu3npaHn noceTuTenu, ce
nopabpxat MuHuMyM 100 anapTtameHTa.

Mo Bpeme Ha netHwa ceson 2016 r.,
KOMMNNEKCHT dyHKLMOHMpaLse npn Hap, 90%
3aeTocT (3a anaprameHTuTe, KOWTO C€a
cobcTBEHOCT Ha [pyXecTBOTO U Te3U, KOUTO
He ca Heroea cobcTBeHOCT, HO ce
ynpaenAeat oOT [AbLEPHOTO [APYXeCTBO
,MapuHa Keitn MernnpkmbeHT' ECOQ).

B KkoMmMnmekca penoBHO ce nposexaar
MEeponpuATUAS OT KOHMEpeHTeH Tun, Karo
OPYXeCcTBOTO aKTMBHO Ce CTpeMu [Ja
pasByBa TO3U BUL TYPU3BM.

2.1 Npopax6tw .

Mpez  nocneaHuTe  HAKONKO  rognHu
younusata Ha [pyXecTBOTO NO OTHOLIeHWe
Ha npodaxbute ca  HacoYeHW  KbM
JocTUraHe Ha HoBUW reorpadhCku nasapu.
[pyXecTBOTO 3arno4Ha AenoBu OTHOLIEeHWUA
¢ napTHLopK oT KuTal 3a npeanaraHute ot
Hero umoTw. MpopanexuTte npes 2014 r. un

2015 r. MMOTM Ca - OCHOBHO H3a pPYCKU
rpaxjaHyM, Kato  MEHWOXMBHTBT  Ha
OpyXecTBoTO e obBHagexgeH oT
Bb306HOBABAGHETO  Ha  MHTEpeca  3a

HeaABUXKMMKU KMOTK Ha TO3W nasap.

- Tabnuuata no-gony nokaszea 6pos UMOTH,
npeanoxeHy 3a npoAaxda, KakTo U TAXHATA
Nnow, B YeTUpUTE 30HWM Ha KOMMnekca.
MocoveHn ca camo NNOWMTE Ha XUIULLHKTE
umoTn. OCBEH TAX, B PE3NUYHATE 30HN UMa
M ThProBCKK U pa3BreKaTenHi UMOTK.

2. Marina Cape

During 2016 some works on the removal of
flaws as a result of the exploitation of the
complex were carried out. The repair works
are carried out by the subsidiary and
servicing company  “Marina Cape
Management” EOOD.

The vacation complex has been exploited
during the whole year. In the winter season
2015-2016 2 of all the 4 restaurants were
functioning as well as the bowling hall, the
spa centre, the fitness hall and the squash
courts. A minimum of 100 apartments are
being maintained for letting out to tourists -
organized or casual visitors.

During summer 2016, the complex operated
at 90% occupancy (for the apartments, which
are owned by the Company and those which
are not owned but are managed by the
subsidiary "Marina Cape Management’
EOOD.).

There are regular conference meetings in
the complex “Marina Cape”. The company is
actively trying to develop this type of tourism.

2.1 Sales

During the last few years the ICPD's efforts
regarding sales are directed towards
reaching new geographical markets. The
Company has initiated new business
relations with partners from China for the
sale of its properties. The sales of properties
in 2014 and 2015 are mainly to Russian
citizens and the company’'s management is
encouraged by the renewal of this market’s
interest for purchase of real estate.

The table below shows the number of
properties offered for sale as well as their
area for all 4 zones of the complex. Only the
area of the residential properties is indicated.
In addition to them, there are commercial
and entertainment properties in the different
Zones.
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Tabnuuata foKassa CBCTOAHNETO Ha | The table shows the status of the sales of

. npogaxbute Ha umoTn kbem 30/61/2017 .

properties as of 30/01/2017.

Bpoit / Number 3oHn f Zones

Crartyc / Status . !
CaoboaeH / Available 25 2 30 21 78
PesepeupaH / Raserved 6 0 7 0 13
MpopaneH / Sold 15 0 57 0 72
fpexenpnet / 227 54 317 0 598

KB. M. [ 54. M.
Crartyc / Status

BaxHu nosicHeHusa KM Tabnuuata

Hue pasnensmMe cTatyca Ha anapTameHTuTe
Ha& CNeHUTE KaTeropum: '

CeobogHn - obosHavaBa anapTameHTh
cBoboaHn 3a npogaxba

PesepaupaHy - obo3HavaBa anapTaMmeHTy,
3a KOWTO KJIVMEHTW ca W3ABWMK XeraHue Aa
6bOaT pesepeupani, NNaTWnKM ca WK wWe
MAATAT pe3epBaUnoHeH Aeno3unTt

Mpopaaexy - 06o3HavaBa anaprameHTy, 3a
KOUTO MMa CKIIOYeHW NpeasapuTenHy
[OrOBOPY 33 NOKYNKo-Npoaax6a.

CroBoaeH / Available 2 332.65 226.03 1723.59 3146.19
PesepeupaH / Reserved 747.28 0.00 415.47 0.00
Mpoaagnet / Sold 1400.44 0.00 366223 | 000
Mpexsupred /

Transfered 19679.92 | 5063.39 | 16647.79 0.00

Important notes to the table

We divide the Status of the apartments in the
following categories:

Available - denotes apartments available for
sale

Reserved - denotes apariments for which
clients have expressed an interest to reserve
and have paid or will pay a reservation deposit.

Sold - denotes apariments for which we have
signed preliminary purchase contracts.

Bpo# pesepBupaHv Mnow Ha pe3epBUpaHUTe
Mecel, / Month | anaptamenTu / Number of | anaptamenTu / Area of the

reserved apartments reserved apartments

Jan-08 19 ' 1170,84

Feb-08 26 1407,32

Mar-08 45 2 575,13

Apr-08 | 19 957,34

May-08 7 448,21

Jun-08 10 528,39 -

Jul-08 13 830,21

Aug-08 8 363,94
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Sep-08 6 398,68
Oct-08 4 315,01
Nov-08 2 137,00
Dec-08 8 398,00
Jan-09 -3 134,76
Feb-09 3 249,06
Mar-02 7 409,31
Apr-09 6 416,64
May-09 1 47 96
Jun-09 7 609,16
Jul-09 3 201,28
Aug-09 5 250,98
Sep-09 5 304,36
Qct-09 2 89,88
Nov-09 5 288,33
Dec-09 4 210,27
Jan-10 10 642,27
Feb-10 1 43,34
Mar-10 8 586,50
Apr-10 4 237,06
May-10 6 346,35
Jun-10 8 587,90
Jul-10 6 344,29
Aug-10 9 560,53
Sep-10 7 465,12
Qct-10 4 306,09
Nov-10 11 909,33
Dec-10 4 292,05
Jan-11 1 102,12
Feb-11 10 600,22
Mar-11 7 467,82
Apr-11 1 43,54
May-11 1 83,57
Jun-11 2 132,87
Jul-11 2 160.6
Aug-11 6 523,54
Sep-11 4 337,12
Oct-11 1 50,71
Nov-11 2 102,56
Dec-11 1 52,42
Jan-12 -3 206,48
Feb-12 3 213,12
Mar-12 2 163,19
Apr-12 3 241,21
May-12 1 47,41
Jun-12 0 0,00
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Jul-12
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2.2 GuHaHcupaHe W “HGOpMauua  3a
HOBOBBL3HUKHAM ChILECTBEHN
B3EeMaHWA WWNN 33bIDKeHUA 3a npes
OTYETHUA Nepuog,

B  nepwopga 01.01.-31.12.2016 r. 3a
MHrepkanutan Mponbptu ANBENOnMbHT”
AJCUL, He ca BB3HUKBaNK ChIUBCTBEHN
B3eMaHns WAV 3a0bITKEHNA.

KbMm 31.12.2016 r. MHTepKanuTan
Mponsptv  Aueenonmeut” AOCUL, wuma
3a0bIMXEHNA KbM OaHKOBWU WHCTUTYUMKU, B
T.4. ABNTOCPOUHA M KPaTKOCPOUYHW B pa3mep
Ha 23 456 XUn.nB., KakTo U 3a0BITKEHWE 1o
obnvralMoHHa eMucKA Ha cTtonHocT 4 890
XWILIB.

Mopagn obctoatencreoto, 4e WKIML He
ycns B cpok go 10.02.2016 r. fa vssbpuim
OBITKUMOTO NIUXBEHO U IMABHWYHO NAalaHe
rno obnurayuoHHKUS CW  3aeM  CbifNTAcHO
noracuTenHua nnad, npuetr ot Ob6uwoTo
cbbpaHue Ha obnuraunoHepuTe, NPOBEAEHO
Ha 11.02.2015 r, r. u cernacHo PelweHunaTa
Ha obnurauMoHepuTe OT TORa cbipaHue,
IMXBEHWUAT MpPOLEHT, KOWTO ce npunara
BBbPXY OCTaThKa OT OOMUraluoHHUS 3aem 3a
crneagalpa TpUMeEeceYveH nepuop, 3arnodHarn
Ha 15.02.2016 r., ocrtaHa B pa3Mmep Ha
5.75% Ha ropMuiHa basa.

Ha 11.03.2016 r. ,MHTepkanutan [ponspti
OnBenonMeHT” AOCKLL wansaTtm
aumxkumute Kkbm  14.02.2016 r. nuxea B
pasmep Ha EUR 39 747 w rnaBHuua B
paamep Ha EUR 62 500. Nopapu 3abasaTta B
M3BBLPLUBAHETO Ha  aMOpPTU3aLMOHHOTO
nmiawaHe  [ApyXecTBoTOo  M3nnatm  Ha
oBnuraLMoHepuTe U NuxBa 3a 3abasBa 3@
nepuoga 15.02.2016 - 11.03.2016 r. B
paamep obwo Ha BGN 499,31 (unm BGN
0,099862 3a egHa obnuraums).

Mopagn obcrostencteoto, yYe WKL He
ycna B cpok go 12.05.2016 r. ga u3sbplum
OBXAMOTO NIUXBEHO U FIaBHWYHO NialllaHe
no OBNUrauMOHHWA CWU 3aEeM  CBITIAcHO

2.2 Financing and information for newly arisen
significant claims and/or obligations during the
reporting period

During the period 01.01.-31.12.2016 no
substantial claims and/or obligations have
cccurred for “Intercapital Property

Development” ADSIC. :

As of 31.12.2016 ,Intercapital Property
Development” ADSIC’s obligations to bank
institutions (incl. short and long term loans)
amount to BGN 23 456 thousand. The
Company has also an obligation due to a
corporate bond issue for the amount of BGN 4
890 thousand.

Due to the fact that ICPD did not manage till
10.02.2016 to make the interest and principal
payment on its bond loan pursuant to the
repayment scheme, adopted by the General
Meeting of the bondholders, held on
11.02.2015 and in compliance with the
decisions of that General Meeting, the interest
rate that has been applied over the outstanding
bond loan for the next three-month period
started on 15.02.2016, has remained in the
amount of 5.75% annually.

On 11.03.2016, “Intercapital Property
Development” ADSIC paid interest in the
amount of EUR 39 747 and principal in the
amount of EUR 62500 that were due on
14.02.2016. Due to the delay in making the
amortization payment the Company paid to iis
bondholders an interest for the delay for the
period 15.02.2016-11.03.2016 in the amount of
BGN 499.31 (or BGN 0.0998624 per bond).

Due to the fact that the ICPD did not manage
till 12.05.2016 to make the interest and
principal payment on the bond loan under the
repayment plan, adopted by the General
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noracutenHua nnad, npuet ot O6woTo
cbBpaHue Ha obnmraumoHepuTe, NPOBEASHO
Ha 11.02.2015 r., r. n cernackHo PelweHusTa
Ha obnurauyuoHepuTe OT ToBa CbOpaHue,
TNIMXBEHWAT MPOLEHT, KOWTO ce npunara
BBLPXY OCTaTbKa OT 00nuraluoHH1A 3aem 3a

cnepsauiua TpumeceveH nepuoa, sanovHan’

Ha 15.05.2016 r., ocTaHa B pasMep Ha
5.75% Ha roavwina 6asa.

Ha 09.06.2016 r., [pyXecTBOoTO M3nnatu
- penxvMuTe kbM 14.05.2016 1. nuxea B
pasmep Ha EUR 37 999 un rnaeHula B
pa3mep Ha EUR 62 500. Mopaay 3abasaTta B
W3BbPLUBAHETO HA  amOPTM3aLMOHHOTO
nnawaHe  [pyxecTsoTo  U3MATM  Ha
oBrnuUrauMoHepUTe M nuxea 3a 3abaBa 3a
nepnoga 15.05.2016 - 09.06.2016 r. B
pasmep obuo Ha BGN 499.30 (umu BGN
0,09986 3a eHa obrivrauus). '

Mopaan obcrostencreoto, Ye WKML He
yena B cpok o 11.08.2016 r. ga usBbpLLM
[BXUMOTO NIMXBEHO W M@BHUYHO NnawjaHe
no oBnMrauMoHHMUA cv 3aem kb 14.08.2016
r. CbITIACHO MOFAcHTEnNHWA MAaH, NpueT oT
ObwoTo cwbpanue Ha obruvraunoHepute,
nposegero Ha 11.02.2015 r., r. 1 cbrMacHo
PeweHusiTa Ha obnurauvoHepuTe OT TOBa
cuBpaHne, NIMXBEHUAT MNPOLIEHT, KOUTO ce
fpunara BbpXy ocTaTbka 0T 0BnmraumoHHnA
33aeM 33 Cnefpatuvs TpMMeceyeH nepuos,
3anovHan Ha 15.08.2016 r., ocraHa B
pasmep Ha 5.75% Ha rogviiHa 6asa.

Ha 08.09.2016 r., OpyXecTBOTO M3rnaTu
aurkvmute koM 14.08.2016 1. nuxea B
pasmep Ha EUR 37 941 u rnaeHsua B
paamep Ha EUR 62 500. MNopaaw 3abasata B
U3BbLPLIBAHETO Ha  amMopPTM3aLMOHHOTO
nnawaHe  OpyxecTBoto  M3nnat  Ha
obnurauvioHepuTe M nuxsa 3a 3abasa 3a
nepoga 15.08.2016 - 08.09.2016 r. B
pasamep obwo Ha BGN 480.09 (unu BGN
0.096018 3a egHa obnuraumns).

Mopapn of6cTositencreoto, 4Ye WKML He
ycna B cpok fo 10.11.2016 r. aa n3BbLPLIK
OBMXUMOTO MAXBEHC W MaBHUYHO MnnaiiaHe
no oBNUrauMoxH1s cn 3aeM Kbm 14.11.2016
[. CbIMAcHO roracuTenHua nnaH, npueTt ot
O6woro cbbpaHne Ha obnuraunodHepuTe,
npoeepeHo Ha 11.02.2015 1., 1. 1 CbIMacHo
Pewenudata Ha obnurauMoHepute 0T Tosa
cubpaHue, NUXBEHUSAT MPOLEHT, KOWTO ce
npunara BbpXy OCTaTbka oT OBNUraluoHHUA
. 3aeM 33 crnepBalms TPUMeCeuYeH nepuom,
aanovyHan Ha 15.11.2016 r., octaHa B
paamep Ha 5.75% Ha roamiuHa baza.

Meeting of Bondholders held on 11.02.2015,
and in accordance with the Decisions of the
bondholders of this meeting, the interest rate
applicable on the remainder of the bond issue
for the next three months, starting on
15.05.2016, remained in the amount of 5.75%
annually.

On 09.06.2016, the Company paid interest in
the amount of EUR 37 999 and principal in the
amount of EUR 62 500 that were due on
14.05.2016. Due to the delay in making the
amortization payment the Company paid to its
bondholders an interest for the delay for the
period 15.05.2016-09.06.2016 in the amount of
BGN 499.30 (or BGN 0.09986 per bond).

Due to the fact that the ICPD did not manage
til 11.08.2016 to make the interest and
principal payment on the bond loan under the
repayment plan, adopted by the General
Meeting of Bondholders held on 11.02.2015,
and in accordance with the Decisions of the
bondholders of this meeting, the interest rate
applicable on the remainder of the bond issue
for the next three months, starting on
15.08.2016, remains in the amount of 5.75%
annually.

On 08.09.2016, the Company paid interest in
the amount of EUR 37 941 and principal in the
amount of EUR 62 500 that were due on
14.08.2016. Due to the delay in making the
amortization payment the Company paid to its
bondholders an interest for the delay for the
period 15.08.2016-08.09.2016 in the amount of
BGN 480.09 (or BGN 0.096018 per bond).

Due to the fact that the ICPD did not manage
till 10.11.2016 to make the interest and
principal payment owed as of 14.11.2016 on
the bond loan under the repayment plan,
adopted by the General Meeting of
Bondholders held on 11.02.2015, and in
accordance with the Decisions of the
hondholders of this meeting, the interest rate
applicable on the remainder of the bond issue
for the next three months, starting on
15.11.2016, remains in the amount of 5.75%
annually.
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Ha 12.12.2016 r., [pyXecCTBOTC u3Nnatu
AbrmxuminTe kbm 14.11.2016 r, nuxea B
pasmep Ha EUR 37 037 1 rnassHuua B
paamep Ha EUR 62 500. lNopaay 3atapaTa B
M3BLPLUBAHETO Ha  amMOpTU3auUMOHHOTO
nnaiiaHe  JpyxecTsoTo  M3nnatu  Ha
obrvrauvoHepuTe U nuxsa 3a 3abaBa 3a
nepuwoaa 15.11.2016 - 12122016 r. B
pasmep obwo Ha BGN 537.72 (wnm BGN
0.107543268 3a epgra obnurauua).

Ha 24.09.2015 r. ,WHTepkanuTan lNponbpTn
AusenonmbHT” AOCUMLL e yBenomeHo 3a
obpazysaHo cpeuty ApyxecTBoTO
W3NbAHWTENHS Aeno Ne 671/2015 r. no
onuca Ha yvacteH cbaebeH U3MbAHWTER
Crarumupa Huxonosa ¢ per. Ne 805 wHa
K4YCHK.

M3mbnHUTENHOTO Aeno e obpasyBaHo Bb3
OCHOBa Ha W3MBIHUTENEH NUCT, U30ateH B
nonza Ha ,BAHKA MUPEOC BBIFAPUA"
Al 3a cymara or 1099020,63 nesa.
[pou3BOACTBOTO MO UBMBLIHUTENHOTO 4eno
€ BUCHLLLO KbM MOMEHTA.

KM AACWULL e nopano B CPOK
Bb3paxeHue cpeLy naganeHus
u3nbnHWTENEH nKUCT. B Tasu Bpb3ka

_BAHKA TMMPEOC BbLITAPKUA” Al e
rofana ycraHoBUTENEH WCK o ur. 422 oT
MK cpetlly ApyXeCcTBOTO, C KOWTO ce ucKa
YCTaHOBABaHE Ha ABIMXMMOCTTA Ha cymara
or 109902063 nesa, 33 KOATO WMA

obpasyBaHO M3NbAHWMTENHO Aeno. KbMm
MOMeHTa JENnoTo € BUCHALLO. '
MK AOCWMU e vyBepoMeHO  3a

NPUCHEAVHABAHE MO U3MbIIHUTENHOTO Aero
Ha [Ba HOBU M3MLIHUTENHA NUCTa BCEKY 33
cymata ot 500000 eepo rnasHULA.
INucToBeTe Ca M3gafeHu Bb3 OCHOBA Ha
3anoBefHU NpOM3BOACTRE MO 4v.rp.a. Ne
9110/2016 r. 1 u.rp.a. Ne 9111/2016 r. no

onuca Ha CoUACKM pancHeH CbA,.
JMAHTEPKATUTARN MPOMBPTU
AMBENOIMMBHT" AZCHL, e nogano B cpok
Bb3paxeHus cpeuy Asata HOBM

N3MbBAHUTENHW NTUCTOBE.

Bbe Bpb3Ka ¢ NOOafeHOTO Bb3paxXeHue no

yrph. Ne 9111/2016 r. no omwca Ha
Codhuickn panoHeH Cba, Ha
JAHTEPKAMAUTARN MPOIMBPTU
AOVBENOMMBHT" ALCUL, e BpbueHa

uckoeata monba, ¢ kosto ,BAHKA MMPEOC
EbJITAPUA" AD e npepasuna
ycTaHoBuTeneHd Mck no Jn. 422 ot K. Ha
28.10.2016 r. JMHTEPKATNUTAJIT
MPOIMLPTU AUBENONMBHT" AOCWL e

On 12.12.20186, the Company paid interest in
the amount of EUR 37 037 and principal in the
amount of EUR 62 500 that were due on
14.11.2016. Due to the delay in making the
amortization payment the Company paid to its
bondholders an interest for the delay for the
period 15.11.2016-12.12.2016 in the amount of
BGN 537.72 (or BGN 0.107543268 per bond).

On 24.09.2015 “Intercapital Property
Development” ADSIC has been notified about
initiation of an enforcement case No. 671/2015
based on the records of private bailiff Stanimira
Nikolova with reg. No. 805 from the Chamber
of the private bailiffs.

The case has been instituted on the basis of a
writ of execution issued in favor of "PIRAEUS
BANK BULGARIA" AD for BGN 1 098 020.63.
Proceedings in the enforcement case is
pending at the time.

ICPD ADSIC has filed, within the term, an
objection of the issued writ of execution. In this
regard;, "PIRAEUS BANK BULGARIA" AD has
filed a declaration under Art. 422 of the CPC
against the company, which seeks the sum of
BGN 1 089 020.63, for which an enforcement
proceedings has been initiated, to be settled.
Currently, the case is pending.

ICPD ADSIC has been notified of an
enforcement case of two new writ of execution
each for an amount of € 500,000 principal. The
writs of execution were issued on the basis of
the order proceedings ch.gr.d. Ne 8110/2016 ,
and the ch.gr.d. N2 9111/2016 on the inventory
of Sofia Regional Court. "Intercapital Property
Development” ADSIC has filed, within the term,
objections to the two new writs of execution.

In connection with the objection made on
ch.gr.d. N2 9111/2016 on the inventory of Sofia

Regional Court, to ‘'Intercapital Property
Development” ADSIC was awarded an
application, with which "PIRAEUS BANK

BULGARIA" AD has filed a declaration under
Art. 422 of the CPC. On 28.10.2016, the
"Intercapital Property Development" ADSIC
has provided response to the application, with
which the action is challenged in full both in
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NpepcTaBuno OTFOBOP Ha WckoeaTta monba,
C KOATO MCKLT € OCMOpeH MW3UAR0 W Mo
ocHOBaHWe ¥ no pasmep. Henoto no
ycraHoBUTENHNUA Uck e T.4. Ne 7106/2016 r.
no onuca Ha Codpuiicku rpaackun ceg, Vi-4 c.

3. boposeL,

Mpez wmecey man 2008 r. [pyxectBoTO
nonyyuM paspelleHneTo  3a  CTpoex U
3ano4YHa crpouTentmTe paboTy Nno Npoekra
B KYpOpOTHWA Komnnekc boposel. 3a
W3MBbNHUTEN Ha crpagaTta o etan rpyb
cTpoex Bele usbpaHo ApyxectBoTo Muaus
ALl. TepeHbT, BbpXy KOWTO Ce wsrpaxaa
NpoekTsbT, € ¢ nnowy, 6 600 k. M. ObekTbT e
¢ pasrbHaTa 3acTtpoena nnowy 10 000 kB, m
M BKIIOYBA Xunuuisa Yact - 5 175 KB, M,
TLProBckK nrouy - 3 140 KB. M 1 NOA3EMHN
rapaxu - 1 685 kB. M.

MNpes  mecey,  oktomBpu 2008 r.
OoyxecTBOTO rnonydyn  AKT 14 n
YaocTosepenne 3a 3aBbplueH rpyb cTtpoex
3a npoekta B Bopoeel. KeM fHelwHa fata
ca OTCTpaHeHu 3abenexkure no
OOMbIHUTENHUTE npeanucaHna Ha YE3. AkT
15 3a BLHLWHOTO en. 3axpaHBaHe Ha obekTa
1 MOANMUCBaHETO Ha AOroBOp 3a U3KyryBaHe
Ha TpadhonocTta Wwe 6bae HanpaBeHo crep,
npuknioysaHe Ha crpouTencreoTo (AkT 15)
3a crpanata. Kbm MmomeHTa Benuxu CMP no
obekta ca 3amMpaseHu 3a HeonpeaeneH
Nepuos oT Bpeme.

MnaHoBete Ha [pyXecTBOTO :OTHOCHO
npoekta ,MpaHa Boposel® 6axa Toh Aa
fvAe 3aBbpWeH CbC cpeacreara  oT
YBEMUUEHNETO Ha KanuTana, koeto 6ele
ochllecTseHo npes wnu-apryct 2010 r.

Habpaunte cpepctea obadve He 6axa
JOCTaTb4HK, 3a paa ObAe  3aBbpllueH
KOMIMNEKCHhT.

Ha 06.06.2011 r. CbBeTbT Ha gupeKTopuTe
B3€ pelleHue 3a CTapTUpaHe Ha Nperosopu

3a npopaxba Ha cobcTBenua  Ha
ApyxecrBaTo HEeOBWXUM UMOT n
n3rpaneHns BhpXy Hero  XOTEJICKM

anaptameHTeH komninekc [ paup bopoeel,
3a MbpBOHAYanHa UeHa He No-HWCKa oT 5
MWUNUOHA €BPO. _

B Tasn Bpb3ka OGaxa Ha HanpaBeHu
nybnukauun Ha obsieaTta 3a npogaxba B
HAKOMKO  UEHTparHWu  exefHeBHuka B
Bbnrapua, Kakto W nybnukauua BbB
pecTHMK  ,Bepomoctn” B8 Pycus. B
AOMbNHerRve  OpyxecTBOTC  NpeacTasn

.additional

subject and in size. The Ca‘se on the application
is t.d. Ne 7106/2016 on the inventory of Sofia
City Court, Vi-4 c.

3. Borovets

In May 2008 the Company received the
construction permit and started the
construction works in the Borovets resort. The
company that was chosen to carry out the
gross construction is Midia AD. The plot where
the project has been constructed is with total
area of 6 600 sg.m. The project provides for
10 000 sq.m. built-up area and includes -
residential area - 5 175 sg.m., commercial area
- 3 140 sq.m. and underground garages - 1 685
sq.m. :

In October 2008 the Company received Act 14
and Certificate for completed rough
construction for the project in Borovets. As of
today the observations in compliance with the
directions of CEZ have been
removed. Act 15 for the outside electric supply
of the building project and the signing of a
contract for purchase of the electric post shall
be made after completion of the construction of
the building (Act 15). As of today all the
construction works on the project are frozen for
an indefinite period of time.

The Company's plans about the “Grand
Borovets” project were it to be finished with the
funds from the capital increase procedure that
was carried out in July-August 2010. The
amount raised however felf short of the total
funds needed to complete the complex.

On 06th June 2011, the Board of Directors took
a decision for starting negotiations for the sale
of the real estate and the buiit hotel apartment
complex “Grand Borovets” of the Company for
a starting price not lower than € 5 000 000.

In connection with this, several publications of
an ad for sale were made in few national daily
newspapers in Bulgaria, as well as in the
newspaper “Vedomosti® in Russia. In addition,
the Company has presented projects for sale to
brokers in the Arab countries, Russia and
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npoekta 3a npoaax6a npen Gpokepu B
Apabckute gepxasy, Pycvs 1 KasaxcTaH.

YcrnopegHo ¢ ToBa [IpyXecTBOTO Thpcw
napTHLOP, KOWTO Oa wHBectupa 2 500 000
eBpO 3a JOBbPLIBAHETO Ha npoekTa ,[paHg
BopoBel”, crnesl KOeTo KOMIIeKCHT Aa
OyHKUMOHMpa KaTo xoTen. B 1asn Bpb3Ka
LpyXecTBOTO YCTAHOBW KOHTaKTW W BOAU
NPeroBoOpy €  HAKOMKO  MoTeHuuanHu
WHBECTUTOPM. ;

Ha 17 pekemepu 2013 r. [JpyxecTBOTO
CKITIOMM JIOTOBOP 3@ (PUHEHCOB SIM3WMHI Ha
HEeOBUXUMU UMOTU C ,Bbrnrapus flusuHr’
EAL C NU3WHIOB OBEKT: MHBECTULIMOHHWA
npoekt ,paHn Boposel’. Jusukrosara
LeHa, KoaTo cneppawe fda 6bae usninarexa
Bewe B pasmep Ha 2 927 724,36 espo 6e3
OOC. TbpBoHaqanHo nuauHropata ueHa
criegealle aa 6bae vannateHa B CPoOK 2
roAvHW OT NPeAABaHe Ha BNaAeHNEeTO BbpXy
nuanHroeuTte obexktu, OT Kouto & meceua
rpaTMceH nepuop, upes 24  NIN3UHIoBM
" BHOCKM, ObIXMMM Ha 20 YMCNO Ha meceta,
3a KOWTO BHOCKata e [AbfikuMa, npu
dukcnpaHa roavwHa nmxsa ot 9 %. Tlo
B3aMMHO CrnopasymeHne MeXay CcTpaHuiTe
or 2014 r. CpoKbT 3a noracAsaHe Ha
nuanHroBute BHOCKKM Oelue yObLIKEH [O
20.12.2019 r., B pesyntar Ha KoOeTo
nu3vMHroBaTa LeHa belie npoMeHeHa Ha
3183 968.45 espo 6Gez OOC. B kpaa Ha
2016 r. mexay cTpaHuTe bHelie NOANMcaHo
HOBO CropasymeHue, CbITIaCHO  KOETo
CPOKBbT 38 NOracABaHe Ha JU3UHIOBUTE
BHOCKM Gellle yabriked oo 20.12.2021 r, a
NW3nMHroBaTa LUeHa CcboTBeTHO  Delle
npomerera Ha 3 411 746 espo 6ea J[C. Mo
cunata Ha Joroeopa oT 17 nekemspu 2013
r. ,ViHTepkanutan MNporbpti JAnBenonMbHT”
AICHLI e npexBbpnnnio no Hotapwanex pes
rpaBoTo Ha coBCTBEHOCT  BBPXY
NO3eMfEHUA WUMOT € MAeHTudukaTop
65231.918.189, Haxoasaw, ce rp. CamoKoB,
obwurHa Camokos, Coduiicka obnact, u
noctpoeHatTa B TO3W MMOT  Crpaja,

npencTaenaBallg XOTenckna anaptTaMmeHTeH ‘

Komririeke ¢ obcnyxsawm obektn  C
naeHTudhukaTop 65231.918.189.2, Ha
rnmsuHrogatens ,bunrapus NMusudr’ EAQ. B
peayntaT Ha ToBa W MpW YCrnosuATa Ha
oBpateH nuaunr ,Mutepkanutan pombpTu

AueenonmbHT”  AACWML  nony-am ot
TNU3nMHropartens BMafEHUETO BBLPXY
umoTute,” npeaMeT Ha [loroBopa 3a

OMHEHCOB NU3NHT.

Kazakhstan.

Parallel to this, the Company is actively
searching for a partner who is willing to invest
EUR 2 500 000 for finishing the project “Grand
Borovets” in order to make the complex
function as a hotel. In this regard, the Company
has established contacts and has negotiated
with several potential investors.

On 17 December 2013 the Company signed a
contract with Bulgaria Leasing EAD for
financial leasing of real estate subject to which
is the investment project “Grand Borovets”,
property of Intercapital Property Development
ADSIC. The lease price of the contract is EUR
2 927 724.38, excl. VAT. Initially the lease price
was agreed to be paid in a 2-year period, with a
grace period of 6 months, in 24 instaliments
each due on the 20th of each month it is due on
and at a fixed annual interest of 9%. By mutual
agreement of the parties in 2014, the maturity
date was extended until 20.12.2019 as a result
of which, the leasing price was altered to
3 183 968.46 euro, excl. VAT. In the end of
2016 the parties reached a new agreement for
extension of the maturity date till 20.12.2021 as
a result of which, the leasing price was altered
to 3411 746 euro, excl. VAT. Under the
contract from December 17, 2013 ICPD has
transferred by notary ownership the land with
ID 65231.918.189 located in Samokov, Sofia
region, and the building constructed on i,
representing a hotel apartment complex and
service buildings with ID 65231.918.189.2, to
the lessor "Bulgarian Leasing” EAD. As a
result, and under the conditions of a leaseback
agreement, ICPD has been granted possession
of the properties subject to the Contract for
financial leasing by the lessor.
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4. WHdopmaua 33 .D,oroéop ¢
JJMuTepkanuTtan [Mponsbp™ OuBenonMbHT"
ACWL ot 30.12.2011 r.

Ha 01.02.2016 r. [Opyxectsoto €
riognucano Axekc kbm Jorosop ¢ ,BEU
Mpopxekt" AL ot 30.12.2011 r., cernacHo
'KOWTO CTPaHWTE Ce CNopasyMABaT CPOKbT, B
konto WMKIMJ, cnepea aa 3annaty Ha ,BEW
MNpopxekT" AL, octarbka OT npofaxHaTta
UeHa Ha HeABUXUMUTE UMOTH, NpegMeT Ha
[orosBopa, KoiTo kbM 01.02.2016 r. e B
pa3mMep Ha 841 989,39 espo ¢ ekn. AAC, na
obhe yawvmxedH po 30.09.2021 r., kaTo
YCNOBUATA Ha Pa3CPOYEHOTO TNnallaHe ce
NPOMEHAT KaKTo crefBa:

. Nuxea: ~ 6.5% rognwHo  3a
yObIIKEHUS CROK Ha [orosopa,
KOSITO 3anoysa [a ce npwnara,
cyutaHo ot 01.02.2016 .

. KpaeH cpok: 30.09.2021 T.

. Mnawade Ha nWxBa. BCEKW
MeceLl, A0 NOCNeAHOTO YUCNO Ha
CLOTBETHMA MecCel, 40 N3Tu4aHe
Ha CpoKa Ha PasCPOHEHOTO
nnawaHe; :

- MnauwaHe Ha ocTaTbka OT MpofaxHara
LeHa: Ha 9 paBHU MeCeYHU BHOCKK C Nagex
ot 30 aHyapu 2021 r. go 30 centemspu 2021
r.

5. Whdopmauma 3a roguwHoto O6wWo
ch6paHune Ha akuMoHepuTe Ha [pyXecTBoTo

Ha 30.06.2016 r. oGewe npoBeaeHO
pefosHoTo ropuwHo O6Wo cbbpaHve Ha
aKioHeputTe Ha [lpyXeCTBOTO, Ha KOETo
Osixa oRoBpeHn rogUWHNA UHOMBUEYaNeH |
KOHCOAMAaMpaH  (PMHaHCOB  OTYeT  Ha
“UHTepkanutan MponbpT [MBENONMBLHT
AJCWU 3a 2015 r., foknana Ha CbeeTa Ha
pupekTopuTe, Aoknaga Ha o OputHuA
KOMWTET, Ha [OMPEeKTopa 3a BpPb3KM C
VHBECTUTOPMTE W Ap. TOYKW, BKIOYEHN B
OHEeBHUA pes Ha cubpaHueTo. '

6. OCHOBHM pUCKOBE ¥ HECUIyPHOCTH, Npen
Kouto e wmsnpaBeHo  WMHTepkanuTan
Mpormbptt  AuBenonmbHT  AHNCWL, npes
2017 rognHa :

OCHOBHMTE PUCKOBE U HECUTYPHOCTU, KOUTO
JMutepkanutan [MNponbptu OWBENONMBHT'
ADOCULL moxe pa cpeuiHe npes 2017
roanHa ca: _

s NasapeH PUCK - PUCK OT HamasjeHue

4. Information about Contract with VEI Project
AD dated 30.12.2011

On 01.02.2016 the Company signed an Annex
to the Contract with VEI Project AD dated
30.12.2011, - according to which the parties
have agreed that the term within which ICPD
shall pay to VEI Project AD the remainder of
the sale price of the properties, subject to the
Contract, which as of 01.02.2016 amounts to
EUR 841 989.39 incl. VAT, shall be extended
till 30.09.2021 and the parameters of the
deferred payment change as follows:

¢ Interest: 6.5% annually for the extended
term of the contract, which shall be
accrued as of 01.02.2016 onwards.

+ Term:; 30.09.2021

» Interest payments: monthly on the last
day of each month until the expiry of the
deferred payment ;

Payment of the remainder of the sale price: in 9
equal monthly installments from 30 January
2021 to 30 September 2021.

5. Information about the Annual General
Meeting of the Company’s shareholders

The Annual General Meeting of the Company’s
shareholders was held on 30.06.2016 where
the annual financial reports of the Company
(incl. individual and consolidated one) was
adopted together with the Report of the Board
of Directors, the Report of the Audit Committee,
the Report of the Investor Relations Directors
for 2015 and other points included in the
agenda, proposed by the Board of Directors.

6. Main risks and instabilities which Intercapital
Property Development faces during 2017

The main risks and instabilities which
Intercapital Property Development may face
during 2017 are:

¢ Market risk - risk of decrease in market
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Ha nasapHuTe LieHu
HEABUXUMUTE UMOTH,

APYXeCTBOTO npogasa B pesynrar
Ha8 CBUTO TbPCEHe Ha BakaHUWOHHW

Ha

MMOTM, KaKTO U PUCK OT HUCHK
TypucTU4ecku notok 3a 2017 r. B
pesynrar Ha BaBHOTO
Bb3CTaHOBABaHEe cnen
HEeoTAaBHaLLHATA rnoﬁanHa
huHaHcoBa Kpusa.

s pUCK  OT HEBBL3MOXHOCT 33
obcnyxeaHe Ha B3eTM HadKoBU

3aeMy M U3aaneHaTa obrnMrayuoHHa
EMUCHS - B CNyYai, ye ApyXecTBoTO
He ycnee fAa reHepupa AOCTaTbyHO
NPUXoLM 3a noKpuBaHe Ha
pasxoauTe 3a NUXBW 1 noracasaHe
Ha rMaBHALMTE.

7. Vndopmauus 3a CKNIOYEHK CAENKM CbC
CBbp3aHu W/UNK 3aMHTepecoBaxn nuLa

Mpe3 pasrnexaaHus nepuog,
“Untepkanutan [ponbpTi  OusenonvbHT"
AACUL, He e ckmwouBarno CAOGMKU CbC
CBbp3aHN WWNu 3auMHTepecoBaHn nuua,

QOCBEH JonynocoveHnTe CACHAKHN o
obllepHoto  apyxectso ,MapuHa Kein
Mernugxmbeat’ EOCO:
31.12.2016
‘000 nB.
Mpoaaxta Ha CTOKW U YCIIyTH
- npogaxba Ha yenyru na Mapeuna
Keiin MeHuaxuent’ EQOQ 250
Flokynxa Ha CTOKK W YCnyru
- floKynka Ha ycnyri oT ,MapuHa
Keiin MeHugxmbHT' EQOH 59

8. WMHdopmauma OTHOCHO CTaHOBULLE Ha
ynpasuTenH1a oprax 'OTHOCHO
Bb3MOXHOCTWTE 38 peanusauya  Ha
MyBrMKyBaHU MPOrHO3Mn '

[lpyXecTBoTO. He € ny6bnukysano nporHo3u-

3a pesynratuTte OT TeKyu_l,aTa thrHaH
rofMHa.

KOWUTO |

T
g re@'{gﬁs*qf the current financial year.
o

w708/ Velichko,
i Bﬁ:ﬁ {:’xé«b:u‘twe Director

prices of the real estate properties the
company is selling due to lack of
demand for vacation properties as well
as risk of low tourist flow for 2017 due
to the siow recovery from the recent
global financial crisis.

e Risk of inability to service the
company’s bank loans and the
corporate bond issue of the Company -
in case the company fails to generate
enough revenue to cover the expenses
“for the interest amounts due and the
principals.

7. Information for transactions concluded with
related persons and/or with stakeholders

During the period in gquestion “Intercapital
Property Development” ADSIC has not
concluded large transactions with parties
and/or stakeholders except for the ones with
the subsidiary “Marina Cape Management”
EOQD stated below:

31.12.2016
‘000 BGN
Sales of goods and services
- sale of service to “Marina Cape
Management” EQOD. 290
Purchases of goods and services
- purchases of service to “Marina Cape
Management” EOOD 59
8. Information about opinion by the

management body regarding the likelihood of
realization of the published forecasts

Company has not published forecasts on

;
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