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AB INTER RAO LIETUVA, company code 126119913, A Tuméno str. 4, Vilpius, Lithuania
UNAUDITED CONSOLIDATED INTERIM REPORT

FOR THE 9 MONTH PERIOD ENDED 30™ September 2017
{all amounts are in EUR thousand unless otherwise slated)

AB INTER RAO Lietuva Unaudited Consolidated Interim
Report for the 9 Month Period Ended 30 September 2017

I; General Information

Reporting period

9 month period ended 30" September 2017

Company and its contact details

Company name AB INTER RAQ Lietuva (hereinafter — IRL or the Company™)
Company code 126119913

Legal form Public company (joint-stock company)

Date of registration 21% December 2002

Mame of register of Legal Enfitics State Enterprise Centre of Reglsters

Registerad office &, Tuméno str. 4, block B, LT-01109 Vilnlus

Telephone number +370 524211 21

Fax number +370 5242 11 22

E-rail infot@lnterrao.ft

Internet address wwwLinterrao.t
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AB INTER RAO LIETUVA, company code 126119913, A.Tuméno str. 4, Vilnlus, Lithuanta
UNAUDITED CONSOLIDATED INTERIM REPORT

FOR THE 9 MONTH PERIOD ENDED 30" September 2017

{all amounts are in EUR thousand unless otherwise stated)

The Group structure

As of 30 September 2017, INTER RAQ Lietuva Group consisted of the Company and the below described directly
and indirectly controlied subsidiaries and joint venture {hereinafter - the Group):

Company

INTER RAO Eesti 0U -
subsldiary

SIA INTER RAC Latvia
= sybsidlary

IRL Polska Sp. z.0.0. -
subsidiary

UAB Alproka — joint
venture

Vydmantai Wind Park,
UAB — subskdiary

(i INTERRAD

Company code

11879805

40103268639

0000436992

125281684

302666616

Directly and
indirectly
held
effective
attributable
interest

100 %

100 %

100 %

49,99 %

100 %

Equity as
of 30
Septembe
r 2017

415

(560)

1,757

197

12,175

Registration
address

Peterburi  tee 47,
Tallinn, Estonia

76 Gustava Zemogala
Ave., Riga, LV-1039,
Latvia

Twarda 18, 00-105
Warsaw, Poland

Verkiy Str.  25C,

Vilnius, Lithuania

ATumeno Str. 4,
Vilnius, Lithuania

Activity
(including
planned)

Trade of
ehectricity

Trade of
electricity
Trade of
electriciby

Operations with
real estate

Generation  of
electriclty
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AB INTER RAO LIETUVA, company code 126119913, A.Tumeéno str. 4, Vilnlus, Lithuania
UNAUDITED CONSOLIDATED INTERIM REPORT

FOR THE 8 MONTH PERIOD ENDED 30" September 2017
{all amounts are in EUR thousand unless otherwise stated)

The following chart sets out the Group’ subsidiarles and interest in those subsidiarics, as well as the structure of the
Group as of 30% September 2017

AB INTER RAOD Liatuva

W I

|
IRL Polska INTER RAD Easii SiA INTER RAQ UAB Alproka Vydmantai wind

Fp. 2 0.0, ol Latvia park, UAB
. (49,9945 ownad
(1005 directly- {100% dirscily- (1005 direcity- [t werlurs) (100% drectly-

owned subsidiary] cwmad subsidiang owned subsidiary) gwned subsidEary)

Main activities of the Group

The Group of INTER RAO Listuva (hereinafter — “the Group”) is an independent supplier of electricity and, as such,
may engage In various forms of electricity trading. Moreover, the Group is also present in electricity genearation
operations, as it owns a wind farm in Western Lithuania.

The Group is engaged in various forms of electricity trading: the purchase and sale of electricity under bilateral
contracts with other electricly suppliers, as well as on the power exchange; supply of electricity to end-users;
provision of balancing services for end-users and other wholasalers of electricity; sale and purchase of regulating and
balancing electricity for the transmisslon system operators; cross-border electricity trading.

The Group has permission to import and export electricity fo and from Lithuania, it is engaged in the Import of
electricity from Russia and, to a lesser extent, from Belarus, as well as in export to these countries, The Group is also
active in cross-border electricity trading between Lithuania and other EU Member States, namely Latvia and Estonia.

The Group selis all of the electricity it cross-border dellvers from the third countries to the Lithuanian internal market
on the power exchange since, in accordance with respeciive regulations, all electricity cross-border delivered to the
Lithuanian Internal electricity market has to be sold on the power exchange. Then the Group buys the electricity on
the power exchange in a volume corresponding to its contractual obligations with clients. Sale and purchase orders
are submitted for the same prices and trades are exccuted at the market price. Some portion of electricity |4 also
sold through Nord Pool AS in Lithuania to other market participants. Trades on the power exchange are executed at
the market price.

The price of electricity sold under bllateral contacts is the market price, adjusted for variances depending on the
electricity trading or consumption pattern of the customer and contractual arrangements (e.g., fixed on annual or
monthly basis or agreed in daily delivery schedules).

Apart from Imparting electricity, the Group also purchases the electricity from other wholesalers of electricity in
Lithuania and Latvia under bilateral contracts based on various pricing arrangements, as well as on Nord Pool AS in
Lithuania, Latvia and Estonia.

The Group is also present In the electricity trading market in Poland, where it started its operations in 2014 and is
involved in buying and selling electricity on the Polish Power Exchange.
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AR INTER RAO LIETUVA, company code 126119913, A.Tuméno str. 4, Vilnius, Lithuania
UNAUDITED CONSOLIDATED INTERIM REPORT
FOR THE 8 MONTH PERIOD ENDED 30" September 2017

The Group history and development

2002 The Company was Incorporated as UAB Energijos realizacijos centras.
2003 The Company received its license as independent electricity supplier with penmission to export
electricity.

The Company signed sale-purchase agreements with INTER RAO UES and Lietuvos energija AB.
The Company began electricity trading activities by exporting electriclty to Russia and Belarus.
2004 Permission to import electricity was granted to the Company.
2005 The Company began importing electricity to Lithuania.

RAD Mordic OY, a wholly owned subsidiary of INTER RAD UES, acquired 18 per cent of the
Company's share capital from UAB VB rizikos kapitalo valdymas.

2006 The Company acquired a 49.99 per cent stake in UAB Alpraka, a company engaged in real estate
development in the Lithuanian seaside resort of Palanga.

2007 UAB Scaent Baltic acquired an 82 per cent stake in the Company’s share capital from Scaent Holdings
Cooperatie UA and Bengtsbadd Forvaltning AB.

2008 RAO Mordic OY increased its shareholding in the Company by acquiring a 33per cent stake from UAB
Sraent Baltic. The stake of RAQ Nordic OY in the Company’s share capital reaches 51 per cent, while
thia stake of UAB Scaent Baltic decreases to 49 per cent.

2009 The Company signed electricity sale-purchase agreemeants with the Belarusian company, Belenargo
and the Latvian company, Latvenergo.

Cooperation regarding the sale of electricity with the largest clectricity consumer in the Baltic States,
Orlen Lictuva, was established, Delivery was initiated In 2010.

The Campany changed its name ta UAB INTER RAQ Lietuva.

2010 The Company established two wholly-owned sybsldiaries, one in Latvia (SIA INTER RAO Latvia) and
the second in Estonia (INTER RAQ Eesti GU).

SIA INTER RAO Latvia received its license for electricity trading in Latvia.
2011 SIA INTER RAO Latvia begins electricity trading operations.
The Company begins trading activities in the Estonlan area of MordPool Spot.

The Company begins operations in electricity generation from rencwable energy SOUrCes by
acquiring the wind park in Vydmantai.

The Company signs an agreement with INTER RAD UES on potential export of electricity generated
in Baltilskaya NPP under construction in Kaliningrad Oblast.
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AB INTER RAO LIETUVA, company code 126119913, A. Tuméno str. 4, Vilnlus, Lithuania
UNAUDITED CONSOLIDATED INTERIM REPORT

FOR THE 9 MONTH PERIOD ENDED 30" September 2017
{all amounts are in EUR thousand unless otharwise staled)

2012 Drecision on public offeting and listing of the Campany’s shares on the Warsaw Stock Exchange was
made.

Business entity (IRL POLSKA Sp. z 0.0.) in Poland was established.
2013 AB INTER RAD Lietuva sharcholders declded to distribute 27 million Litas as dividends.

In July 2013, the Company has completed a merger of Its two subsidiary companles UAB IRL Wind
and Vydmantai wind park, UAB. Subsidiary companies were reorganised by merging UAB IRL Wind,
which ceased its activities as a legal entity after the merger, into Vydmantal wind park, UAB which
continued its activities after the merger.

On 4% Docember 2013, the statutory capital of subsidiary company of AB INTER RAD Listuva in
Poland IRL Palska Sp.z 0.0. was increased from PLN 2 million to PLN 10 millian.

2014 On 3¢ January 2014, the subsidiary company of AB INTER RAQ Lietuva in Poland
IRL Polska 5p.z 0.0. was granted the license for trade In electricity in Poland. The term of the license
is from 9th January 2014 till 9 January 2024,

On 30 of April 2014, the General Annual Mecting of shareholders has adopted the decision to pay
dividends to the shareholders of the Company in the amount of 13 million Litas.

On 22 of May 2014, IRL Polska Sp. z 0.0. begins clectricity trading operations.

2015 After Lithuania joined the euro zone, AB INTER RAQ Lietuva shareholders fixed a nominal value of
one share 0.29 EUR, share capital equal to 5.8 million EUR.

AB INTER RAC Lletuva shareholders decided to distribute 11.2 million EUR as dividends.

2016 AB INTER RAD Lietuva shareholders decided to distribute 16.1 million EUR as dividends.

2017 On 30t of March 2017 by decision of Supervisory Council The Board of the Company was re-elected
for a new office term of four years.

On 28t of April 2017 new three members of the Supervisory Council, among them one independent
member, were elected at the Annual General Meeting of Sharcholders,

AB INTER RAQ Lietuva shareholders decided to distribute 10.2 million EUR as dividends.
Agreements with intermediaries of public trading in securities
Since 29 October 2012 the Campany and UAB FM] Orion Securities {code 122033915), A. Tumeéno str. 4, LT-01102
Vilnfus, have an agroement on accounting of the Company's securities and services related to the accounting of
securities,

Data about securities traded on regulated market

The following securities of the Company are included into the Main List of Warsaw stock exchange (symbol: IRL):

Types of shares Number of Nominal Total nominal Issue Code
shares value value (In EUR)
(in EUR)
Ordinary registered shares 20,000,000 0,29 5,800,000 LTOD00128621
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AB INTER RAO LIETUVA, company code 126119913, A.Tuméno str. 4, Vilnius, Lithuania

UNAUDITED CONSOLIDATED INTERIM REPORT
FOR THE B MONTH PERIOD ENDED 30™ September 2017
{alt amounts are in EUR thousand unless otherwise stated)

In December 2012, the initial public offering of the Company's ordinary shares was completed on the Warsaw Stock
Exchange. The total oversubscription for the Company's ordinary shares exceeded 26 per cent. Given the ordinary
share offer price of FLN 24.17 the value of the offering exceaded PLN 96.7 milllan. The Company’s ordinary shares

were included Into the Maln list of the Warsaw Stock Exchange,

Trading in the Company’s securities on Warsaw Stock Exchange:
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Securities of the Group's subsidiaries are not traded publicly.
As of 30" September 2017 the shareholder structure of the Company was as following:
Shareholder Number of shares/votes Percentage of shares
RAC MNordic Oy 10,200,000 51%
UAB Scaent Baltic: 5,800,000 29%
Other shareholders 4,000,000 0%
Total 20,000,000 100%
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AB INTER RAO LIETUVA, company code 126119913, A.Tumeéno str. 4, Vilnius, Lithuania
UNAUDITED CONSOLIDATED INTERIM REPORT

FOR THE 8 MONTH PERIOD ENDED 30" September 2017
{all amounts arc in EUR thousand unless othenwise stated)

II. Financial information

Revenues

The total consolidated Group's sales revenue in January-September of 2017 was equal to EUR 133 million, a 7.42 per
cent increase if compared to the first 9 months of 2016. Total revenue increased due to the higher amounts of
electricity traded. The increase was also caused by a better meteorological conditions, which positively affected
electricity generation and sale from the wind park owned by the Group. The increase in the amount of electricity
traded was malnly influenced by increase in sales in Lithuanian market and Latvian subsidiary as company signed
miore contracts with their clients. Company's sales revenue in the first 9 months of 2017 was =qual to EUR 105.7
million = increased by 11.89 per cent, compared to the same period in 2016 due to some reasons - there were more
electricity traded in Lithuania but its average price an the Mordpool system was lower.
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The consalidated financlal statements of the Group have been prepared accarding to the International Financlal
Reporting Standards as adopted by the European Union.
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AB INTER RAO LIETUVA, company code 126118813, A Tuméno str. 4, Vilnlus, Lithuania
UNAUDITED CONSOLIDATED INTERIM REPORT

FOR THE 9 MONTH PERIOD ENDED 30" September 2017
{all amounts are in EUR thousand unless otherwise stated)

Key figures of IRL Group
Financial figures 9 months 2017 9 months 2016
Sales (EUR thousand) 133,341 124,129
Gross profit (EUR thousand) 13,163 13,903
Gross profit margin (%) 9.87% 11.20%
Operating profit (EUR thousand) 7,699 8,654
Operating profit margln (%) 5.77% 6.97%
EBITDA (EUR thousand) 9,570 10,563
EBITDA profit margin (%) 7.18% 8.51%
et profit (EUR thousand) 6,197 6,888
Met profit margin (%) 4.65% 5.55%
Mumber of shares (thousand) 20,000 20,000
Earnings per share (EUR) .31 0.34

Gross profit margin — Grass profit f Sales

Operating profit margin — Operating profit / Sales

EBITDA profit margin — EBITDA [ Sales

Met profit margin — Net profit [ Safes

Earnings per shares — Met profit / Number of shares

EBITDHA - Profit {loss) before income tax + Interest expenses + Depreciation and amartization

These performance Indicators are used to detenmine Group's progress in achieving its strategic and operational goals,
and also to compare Group's finances and performance against other businesses within the industry.

Group's sales increased by 7.42 per cent in first 9 months of 2017, compared to the same period in 2016. At the
came time increase in cost of sales was higher than increase in sales — 9.03 per cent change, if compared to 9
maonths of 2016. Despite the increase In sales, Group’s gross profitability lowered to 9.87 per cent in the accounting
period, if compared to 11.2 per cent In January-September 2016.

Company’s gross profit margin in 2017 accounts to 9,77 per cent, compared to 11.7 per cent in the first 9 months of
2016. Operating profit of the Company for the January-September of 2017 was equal to EUR 6.8 million compared
to EUR 7.5 million a year ago.

Group's and Company’s EBITDA for the first 8 manths of 2017 was EUR 9.6 million and EUR 6.9 million respectively.
Group's EBITDA profit margin decreased from #,51 per cent In first 9 months of 2016 to 7.18 per cent In the same
period in 2017. Company's EBITDA profit margin decreased in the same manner — from 9.17 per cent in January-
September of 2016 to 6.52 per cent In the accounting period. In the 9 months of 2017, Group’s net profit decreased
ta EUR 6.2 million from EUR 6.9 milllion in the same period in 2016. As a result, Group's net profit margin during the
accounting period was equal to 4.65 per cent, compared to 5.55 per cent a year ago. As a result of the higher increase
In cost of sales if compared to the increase in sales revenues, net profit of the Company in 9 months In 2017 decreasad
and was equal to EUR 5.8 million compared to EUR 7.4 million In January-September 2016,

Sales revenues by operating segments, thous, EUR 9 months 2017 9 months 2016
Electricity purchases and sales 129,736 120,967
Electrlcity production and salas 3,605 3162
Total 133,341 124,129

[y HTERRAD

e

T T

| PAGE



AE INTER RAQ LIETUVA, company code 126119913, A Tuméne str. 4, Viinius, Lithuania
UNAUDITED CONSOLIDATED INTERIM REPORT

FOR THE @ MONTH PERIOD ENDED 30" September 2017
{all amounis are in EUR thousand unless otherwise stated)

Group's revenue from purchases and sales of electricity in the first @ months of 2017 amounted to EUR 130 million
compared to EUR 121 milllon in the same period a year ago. Revenue from produced electricity sales accounted for
EUR 3.6 million, the 14 per cent more than in the same period a year ago. During the accounting period Vydmantai
wind park, UAB has produced a higher amount of electricity compared to the same period in 2016.

Company’s revenug during January-September 2017 increased by 11.89 per cent and was equal to EUR 106 million
compared to EUR 94.5 million in the same period in 2016,

The tables below present data on the electricity trading activities of the Group for the 9 months perlod ended on agh
September 2017 and the 3'° quarter of 2017, compared with the same periods in 2016, with a breakdown by each
country for the periods indicated (S - sale, P - purchase).

For the 9 months of 2017 For the 9 months of 2016
5 P 5 P
= G GWh
Lithuania* 2 762 287 2342 230
Latvia 254 254 134 134
Estonia 240 331 356 463
Russia 68 2356 86 2 025
Belarus - a5 - 67
Poland 241 241 302 302
Total* 3 564 3564 3221 3221

+ Excluding equivalent trades on the power exchange;
Differences between purchased and sold electricity total values is due

to roundirng
For the 3™ guarter of 2017 For the 3™ quarter of 2016
5 P 5 P
Gh G

Lithuania® 951 72 794 B7
Latvia M 74 58 58
Estonia a3 45 96 134
Russia 17 854 29 696
Belarus E 74 ) 3
Poland 72 72 112 112
Total* 1197 1197 1090 1090

* Excluding equivalent trades on the power exchange

Differences between purchased and sold electricity total values
Is due to rounding

Expenses
COGS by operating segments, thous. EUR 9 months 2017 9 months 2016
Electricity purchases and sales 118,781 108,878
Electriclty production and sales 1,397 1,348
Total 120,178 110,226
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AB INTER RADQ LIETUVA, company code 126119913, A.Tuméno str. 4, Vilnius, Lithuania
UNAUDITED CONSOLIDATED INTERIM REPORT

FOR THE 9 MONTH PERIOD ENDED 30" Saptember 2017
{all amounts are in EUR thousand unless othanwise stated)

Group's cost of sales In January-September of 2017 accounted to EUR 120.2 million, the 9.1 per cent more than
during the first nine months of 2016. Cost of sales of the Group increased compared to the results a year ago, dug
to the higher amount of electricity traded . Cost of sales of electricity production stayed at almost the same level as
at the same perlod a year ago — a 3.64 per cent increase.

Cost of sales of the Company increased by 14.33 per cent If compared the accounting period and the same period a
year ago and amounted to EUR 95.4 million if compared to EUR 83.4 million a year ago.

Group's cost of purchased electricity in the first 3 quarters of 2017 amounted to EUR 117.3 million. Group's cost of
purchased electricity comprised 97.58 per cent of total cost of sales, Company’s — 98.44 per cent.

Group's operating expenses in the nine-month period of 2017 amounted to EUR 5.5 milllon, a 4.1 per cent increase
over a year ago. Company's operating expenses amounted to EUR 3.6 million in January-September 2017 comypared
to EUR 3.5 million in the same perlod a year ago (0.54 per cent increase).

Earnings

Gross profit of the Group in January-September of 2017 amounted to EUR 13.2 million (compared to the EUR 13.3
million), while the gross profit margin decreased to 9.87 per cent (11.2 per cent a year ago). Gross profit of the
Company In the same period accounted to EUR 10.3 million if compared to EUR 11.1 miliion a year ago. Company's
gross profit margin decreased from 11.7 per cent in January-September 2016 to 9.77 per centin the first nine months
of 2017,

Group's operating profit over the same period accounted to EUR 7.7 million, while the operating profit margin
decreased to 5.77 per cent from 6.97 per cent a year ago. Operating profit in the first 3 quarters of 2017 of the
Company decreased to EUR 6.8 million, compared to EUR 7.5 million in the same period a year ago.

Net loss of financial activities of the Group in the first 3 quarters of 2017 amounted to minus EUR 0.4 million, an
20.19 per cent decrease over the net financial loss during the same period a year ago. Financial expenses wereg
malnly comprised of interest expenses that were due for the stand-alone financing of the wind park. Net Income of
financial activities of the Company in the 3 quarters of 2016 was mainly comprised from the dividends recelved from
Vydmantai Wind Park UAB.

Group’s net profit in the January-September of 2017 amounted to EUR 6.2 million, If compared to the profit of EUR
6.9 million for the same period year ago. The profit margin decreased from 5.55 per cent a year ago to 4.65 per cent
in the accounting period,

Balance sheet and Cash Flows

During January-September 2017 total assets of the Group decreased by 1.26 per cent and of the Company increased
by 5.06 per cent. The most significant influence to the change of the assets was causcd by Increase of cash and cash
equivalents and trade receivables and decrease of derivative finandial instruments in the Group and in the Company.

Total non-current assets of the Company stayed at almost the same level and of the Group decreased by 5.3 per
cent. The most significant change in assets In the Group was related to amortization of patents and licenses and
depreciation of wind farm equipment held by subsidiary Viydmantal wind patk, UAB.

During the year, shareholders’ equity of the Company and of the Group decreased by 26.36 per cent and 20.6 per
cent respectively and amounted to 36 per cent of the total equity and liabilities of the Company and to 30 per cent

'y WTERRSO .,

AT

12| PALL



AB INTER RAD LIETUVA, company code 126119913, A.Tuméno str. 4, Vilnius, Lithuania
UNAUDITED CONSOLIDATED INTERIM REPORT

FOR THE 9 MONTH PERIOD ENDED 30" September 2017
{all amounts are in EUR thousand uniess otherwise stated)

of the total equity and liabllities of the Group. Decreasc in equity was caused by dividends distributed in 2017 - EUR
10,2 million.

At the end of September 2017, total amount of borrowings, including financial liabilities related to finance lease and
bank financing, amounted to EUR 8.2 million for the Company and EUR 20.2 million for the Group. Cash, cash
equivalents amounted to EUR 6.7 million for the Company and EUR 8.1 million for the Group.

Net cash flows from operating actlvities of the Group were lower In the first 3 quarters of 2017 and amounted to EUR
7.1 million, compared to EUR 7.3 million in the same period a year ago. Net cash flows from operating activities of
the Company in the first 9 months of 2017 equaled to EUR 4.3 million compared to EUR 4.7 miilion a year ago.

Net cash flows from investing activities of the Group in the January-September of 2017 decreased If compared to the
same period of 2016, Net cash flows from Investing activities of the Company in the 9 months of 2016 equaled to
EUR 1 million. Such a result was due to the dividends received from the Company’s subsidiary Vydmantal wind park
UAB.

Net cash flows from financing activities of the Group In the first 3 quarters of 2017 amounted to EUR (6.2) million
outflow, compared to EUR (15.5) million outflow In the same period a year ago. Net cash flows from financing
activities of the Company in the first © months of 2017 equaled to EUR (3.3) million outflow compared to EUR (12.5)
millian outflow In the same period a year ago.

Personnel

As of 30t September 2017 there were 43 employces In the Group and 25 in the Company. The employment structure
by categary Is provided in the table below.

Number of employees
As of 30'" September 201: _As of 30" September 2016

Employee category Group Company Group Company
Managemeant 8 g & B
Sales Managers, including Traders 15 7 15 g
PR & Marketing Staff 2 1 2 2
Project managers 4 2 4 1
Technlcal staff 3 1 2 1
Office Staff 11 & 12 B
Total 43 25 43 26

On 301 September 2017 Company's personnel consisted of 8 managers and 17 speclalists, as Group's personnei
consisted of B managers and 35 speclalists.

[0y INTERRAD .

(TN

13 | PAGE



AB INTER RAO LIETUVA, company code 126119913, A.Tuméno str. 4, Vilnius, Lithuania

UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FOR THE 9 MONTH PERIOD ENDED 30" September 2017
{all amounts are in EUR thousand unless otherwise staled)

AB INTER RAO Lietuva Unaudited Consolidated Interim
Financial Statements for the 9 Month Period Ended 30™
September 2017

Statement of financial position

ASSETS

Mon-current assets

Intanglble assets

Goodwill

Patents and fcensas

Other intangible assets

Total Intangible assets
Property, plant and eguipmant
Land

Buildlings and struchures
Hachinery and equlpment
Office premises

(her property, plant and eguipment

Total property, plant and equipment

Imwvestment property

Interest in a joink venture

Other non-current financal assets
Derivative financial instruments
[peferred income Lax asset

Total non-current assets

Current assets

Inventories and prepaymants
Accounts receivable

Tradle receivables
Recelvables from subsidiarlos
Other receivables

Total accounts recelvable
Prepaid income tax

Other current assets
Derivative financial instruments
Cash and cash equivalents
Total current assets

Total assets

The accompanying notes are an integral part of these finandal statements.

iy IMTERRAD
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Notes Group Group Company Company

As at 30M As at 31 As at 30" As at 31"

Septamber December Septamber December

2017 2016 2017 2016
716 716

3,922 4,832 .

7 26 5 23

4,645 5574 5 23
623 654
2,767 2,891
15,527 16,214

717 773 17 773

42 42 22 34

19,676 20,574 739 807

135 135 135 135

93 111 10,927 10,927

446 B3 43 39

73 77 18

Z S, 100 E.

25,073 26,477 12,026 11,950

602 647 364 598

14,413 12,925 12,579 10450

- 1,871 2287

1,252 1,537 - 4

15,665 14,462 14,450 12,341

83 74 5 45

1,260 1,204 65 30

285 1,629 293 1,637

8,077 7,211 6,719 5,681

5,979 25,227 21,890 20,332

51,052 51,704 33,916 32,282

(eont @ an the next paga)
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AB INTER RAD LIETUVA, company code 126119913, A.Tuméno str. 4, Vilnius, Lithuania
UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FOR THE 9 MONTH PERIOD ENDED 30" September 2017

(all amounts are in EUR thousand uniess otherwise slated)

Statement of financial position (cont'd)

Notes Group Group Company Company
As at 307 As at 31 As at 30" As at 31
September Decemhbear September Drecember
2017 2016 2017 2016
EQUITY AND LTABILITIES
Equity
Share capital 5,800 5,804 L.800 5,800
Legal reserves o910 910 580 580
Cash flow hedge resorve 7 (22} 69 132
Retained earnings 8,465 12,468 5,830 10,217
Currency translation reserve (78) (133) - -
Total equity 15,104 19,023 12,279 16,719
Lizbifities
Mon-current liabilities
MNon-ocurrent borrowings 7,975 10,4450 . -
Financial lease obligations 059 691 = -
Derivative finandial instruments 148 216 54 10
Deferred income tax ligbility 1,250 1,202 - -
Total non-current labilities 10,032 12,559 54 10
Current liabilities
Current portlon of non-current borrewlngs 11,457 4,551 8,197 1,251
Current portion of financlal lease obligations 23 35 - £
Derivative finandial instruments 390 275 183 129
Trade payables 11,183 12,433 11,089 12 138
Income tax payable 29 3 2% -
Advances recelved 35 206 35 139
Other cureent liabilities 2,809 2,822 2,050 1,836
Total current llabilities 25,916 20,122 21,583 15,553
Total equity and labllities 51,052 51,704 33,916 32,282

The accompanying notes are an integral parl of these financial statements.
i o

;’ )
LY
A )R
General Directar  Giedrius Balfilnas ’F) r) m 14 November 2017
Director of Economics Paullus Vazniokas ,{! : 14 November 2017
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AR INTER RAD LIETUVA, company code 126119913, A. Tuméno str. 4, Viinius, Lithuania
UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FOR THE 9 MONTH PERIOD ENDED 30™ September 2017
{all amounts are in EUR thousand unless otherwise stated)

Statement of comprehensive incomea

For the 9 months ended 30™ September 2017

Sales

Cost of sales

Gross profit

General and administrative expenses
Profit from operations

Other activities

Financing and investing activities profit
Finance income

Finance expenses

Share of result of jointventure
Profit before tax

Income tax

het profit

Total comprehensive Income, net of tax

f INTERRAMD o o0,
AR

Motes _ Group _ Growp Company  Company
_ 2017 2016 2017 _ 2016
133,341 134,129 105,708 94,478
120,178 110,226 95385 83,426
13,163 13,903 10,323 11,052
5464 5,249 3,551 3,532
7,699 8,654 6,772 7,520

i 7 11 11

(423) (530} (17) 959

28 51 ] 1,028

438 570 40 (i)

DR - A 1 S e = 3
7,288 8,131 6.7606 8490
090 1,243 953 1,110

_ ey eess 5813 7380
6,281 7,446 5,759 7,338
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AB INTER RAD LIETUVA, company code 1261 199413, A.Tuméno str. 4, Vilnius, Lithuania
UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FOR THE & MONTH PERIOD ENDED 30" September 2017

{all amounts are in EUR thousand unless otherwise stated)

Statement of comprehensive income

Notes Group Group  _ Company Company
3 gquarter 3" quarter 3" guart?r 3 quarter
2017 2016 - 2017 2016
Sales 45,859 41,346 36,977 31,050
Cost of sales — 42,222 _IiEI,mB_ _ 33,878 8,767
Gross profit 3,637 3,148 3,009 2,283
General and administrative expenses ; 1848 1,742 L1s4 1,076
Profit from operations 1,795 1,406 1,945 1,207
Other activities 4 3 3 3
Financing and Investing activities
profit {148) {173) (19) (25)
Finance income 10 16 & 8
Finance expenses 151 192 27 33
Share of result of joint venture . () 3 . B
Profit before tax 1,651 1,236 1,929 1,185
Income ax attl ) 24 76 179
Met profit 1,361 1,012 1,653 1,006

The accompanylng notes are an integral part of these financial statements.

General Dirgchor Giedrius Balfitnas ; 14 November 2017
_ Director of Economics Paulius Vazniokas LAY s ; 14 November 2017
iy NTERRAD

werm
[
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AB INTER RAQ LIETUVA, company code 126119913, A.Tuméno str. 4, Vlinius, Lithuania

UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FOR THE 9 MONTH PERIOD ENDED 30" September 2017
(all amounts are in EUR thousand unless othenvise slated)

statement of changes In equity

Ear the 9 months ended 30" September 2017

Group

Balance as at 1" January 2017

Profit for the period

her comprehensive income, net of
fax

Foreign exchange effect

Total comprehensive iNCOme

[vidends declared

Transfer to legal resere

Balance as at 30" September
2017

Balance as at 1** January 2016

Prafil for the period

Other comprehensive incoms, et of
Lo

Foreign exchange effect

Total comprehensive income

Dividends declared

Tramsfer to legal reserve

Balance as at 30 September
2016

7 MTERRAD .

[T

Cash fiow Currency
Share Legal hedge translation Retained
capital reserve Feserve reserve earnings Total
5.800 910 (22) {133) 12,468 19,023
- - 6,197 6,157
= 24 = 29
- - = 55 - 55
7 29 55 6,197 6,281
- = - - {10,200y (10,200}
5800 910 7 (78) 8,465 15,104
Cash flow Currancy
Shara Legal hedge translation Retained
capital reserve reserve resarve earnings Total
5,800 831 (oe1) (43) 19,391 24,998
- z - 6,888 6,888
3 = G2 = = a2
: : (34) =
- 602 {44) 6,888 7,446
= = - = (16,100}  {16100)
70 - (79) .
5,800 910 (379) (87) 10,100 16,344
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AB INTER RAQ LIETUVA, company code 126119913, A.Tuméno str. 4, Vilnius, Lithuania
UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FOR THE 8 MONTH PERIOD ENDED 30" September 2017

{all amounts are in EUR thousand unless otherwise stated)

Company

Balance as at 1™ January 2017

Profit for the perisd
Other comprehensive Income

Total comprehensive incoms
Dividends deciared
fransfer to legal resenve

Balance as at 30 September 2017

Balance as at 1* January 2016

Profit for the period
COther comprehensive income

Total comprehensive Incame
Dividends declared
Transfer to legal reserve

Balance as at 30" September 2016

The accompanying notes are an integral part of thess financial statements.

General Director

Director of Econoimics

i m?ﬂ.m e ichw

Share Legal Cash flow hedge Retained
capital reserve raserve earnings Total
5,800 580 122 10,217 16,719
] - 5,813 5,813
: (53) : (53)
- o (53) 5013 5,760
- s - {10,200) (10,200)
5,800 580 69 5,830 12,279
Share Legal Cash flow hedge Retalned
capltal reserve reserve earnings Total
5,800 579 73 16,140 22,592
- - - 7,380 7,380
. - (42) - {42)
. - (42) 7,380 7,338
. {16,100} {16,100)
5800 579 31 7,420 13,830
A A

Giedrius Balfilinas

14 November 2017

_ Paulius Vaznickas

14 November 2017
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ABE INTER RAO LIETUVA, company code 126119913, A.Tuméno str. 4, Vilnius, Lithuania
UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FOR THE 9 MONTH PERIOD ENDED 30" September 2017

{all amounts are in EUR thousand unless otherwise staled)

Statements of cash flows
For the 9@ months ended 30' September

Group Company
Notes 2017 2016 2017 2016
Cash flows from (to) operating activities
Net profit 6,197 6,858 5,813 7,380
Adjustments for non-cash items:
T Sa%. EHIEReEs 1,081 1,243 953 1,110
Diepreciation and amortisation 1844 1862 af 107
W L

Interest and dividend (income) {2) (18) (2} (1,001}
Share of net profit of joint venture 13 1 - =
Interest and dividend expenses 437 566 40 £l
Other o) 5 4 2

9,576 10,557 6,896 7,666
Changes in working capital:
{Increase) decrease In inventories and
prepayments 38 (81) 640 B01
{Ingrepse) decreasa in acoounts receivable and
other current assets 1 3,026 (1,278) 3476
Decrease in olher non-current assets (359) 1,000 5
Increase {decrease) in trade payables {1,221} (3,367) {1,2228) (3,535)
Ineeme tax (paid) {1,100} (3,386) (1,013} (3,270)
{Decreasa) In other current lizhitities 102 (407) 310 IGY]
Unrealized foreign currency exchangs 56 (4] =
Net cash flows from operating activities 7,093 7,298 4,333 4,659
Cash flows from (to) investing activities
{Acquisition) of non-current assels {19} (13) {3 (8)
Interest and dividends received 2 16 2 1,001
Met cash flows (to) investing activities {17) 3 (1) 903

foontt on the next pags)

The accompanying noles are an integral part of these financial statements,

Sy THTER RO W

Ty LRz
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AB INTER RAQ LIETUVA, company code 126119913, A.Tuméno str. 4, Vilnius, Lithuania
UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FOR THE 9 MONTH PERIOD ENDED 30" September 2017

{all amounts are in EUR thousand unless othenviso stated)

Statements of cash flows (cont'd)

Group Company

2017 2016 2017 2016
Cash flows from (to) financing activities
Dividends (paid) (2,040) {3,220) {2,040) (3,220)
Proceads from loans (3,725} (11,772) {1,251} (9,255)
Interest {paid) (445} {557} (3) {59)
Mat cash flows (to) financing activities (6,210) (15,549) (3,294) {12,534)
Net increase (decrease) in cash and cash
equivalents 866 {8,248) 1,038 (6,882)
Cash and cash equivalents at the
beginning of the year 7,211 19,755 5,681 15,707
Cash and cash equivalents as at the end
of the period 8,077 11,507 6,719 8,825

The accompanying notes are an integral parl of these financial statements. »,
iy

§ I
2
General Director Giedrius Bakitnas ) 14 November 2017

Direchor of Economles Paulius Vazniokas \\ 14 November 2017

Iy INTERAAD

ra
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AB INTER RADQ LIETUVA, company code 126118913, A.Tuméno sir. 4, Vilnius, Lithuania
UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FOR THE 9 MONTH PERIOD ENDED 30" September 2017

{all samounts are in EUR thousand unless olhorwiso stated)

Motes to financial statements
General information

AR INTER RAO Listuva (hereinafter “the Company™) |s a private limited liability company registerad In the Bepublic of Lithuania. The
Company’s core line of business is trade of electricity. The Group companies operate in electrivity trading and production sectars.

Segment Information
Dperating segments

The following tables present information regarding the Group's operating segments for the 9 months ended 30th September 2017,

Electricity Electricity Adjustments
9 month ended purchases production Total and
30% September 2017 and sales and sales Segments eliminations Consollidated
Revenue
External customers B 128,736 3,605 133,341 - 133,341
Total revenue 129,736 3,605 133 341 - 133,341
Results
Depreciation and
amortisation o1 1,753 1,844 = 1,844
Interest income T - - - =
Interest expenses 40 397 437 - 437
Share of profit of
aszociate joint venure (13) (13)
Segment operating
profit 6,552 1,147 7,699 - 7,699
Segment assets 25,273 25,779 51,052 - 51,052
Segment liabilities 22,312 12,386 34,698 1,250 35,948

Segment asscts and liabilities are presented after efiminatlon of intercompany assets and liabilities within the segment, which are
etlminated on consolidation.

Other disclosures

Interest in a@ joint venture - - - 93 88

Capital expenditure 5 14 149 z 19
Capltal expenditure consists of additions of property, plant and equipment, intangible assats and Investment properties induding
assets fram the acquisition of subsidiaries.

The fellowing tables present information regarding the Group's operating segments for the 3 months ended 30th September 2016,

Electricity Electricity Adjustments
9 month ended purchases production Total and
30" September 2016 and sales and sales Segments eliminations Consclldated

INTERRAD .

LCTINA
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AB INTER RAD LIETUVA, company coda 126118813, A.Tuméno str. 4, Viinlus, Lithuania
UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FOR THE 9 MONTH PERIOD ENDED 30" September 2017

(all amounts arein EUR thousand unless otherwise stated)

Revenue

Fxternal customers 120,967 5,162 124,139 - 124,129
Total revenue 120,967 3,162 124,129 - 124,129
Resulks

Depreciation and

amaortisation 90 1,763 1,862 - 1,862
Interest income - = = - -
Interest expenses &8 4ai 566 - 566
Share of profit of

assoclate jaint venture (11) (11}

Sagment operating

profit 7,901 754 B,655 - 8,655
Segment assets 24,375 29,279 53,654 24 53,678
Segment llahilitles 19,578 16,599 36,177 1,157 37,334

Segment assets and liabilities are presented after elimination of intercompany assets and labilities within the segment, which are
eliminated on consolidation.

Other disclosures

Interest in & joint venture = = - 11y 117

Capital expenditure 13 = 13 - 13

Capital expenditure consists of additions of property, plant and equipment, intangible assets and investment properties Incuding
assots from the acquisition of subsidiaries.

Related party transactions

The partios are considered related when one party has the possibility to control the other one or have significant infiuence over Lhe
ather party In making finandial and operating decisions. The related partles of the Group during the 9 month periods ending 30
Septermber 2017 and as at 30 September 2016 were a5 follows:

PISC Inter RAQ (ultimate parent);

RAD Mordic Oy {one of the sharehalders);

UIAE Scaent Baltic (ene of the shareholders);

AR Alproka (associata);

Other related parties include:

UAB Scaent Baltic Group companles (the same shareholder),
Management

INTERRAD o ¢ow

LECTIN
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AB INTER RAQ LIETUVA, company code 126119913, A.Tuméno str. 4, Vilnius, Lithuania

UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FOR THE 9 MONTH PERIOD ENDED 30% September 2017
(all amounts are in EUR thousand unless otherwise stated)

3 Related party transactions

For the 9 month period

ended 30™ September Payablas,

2017 Purchasas Sales Paid Receivables Including
(receivad) Ioans granted
dividends

FISC Inter RAO a) 77,702 339 - 3 10,197

RACH Nordic Oy b} o7 - 5,202 10 5,220

AR Scaent Ballic ] 15 = 2,958 3 2902

UAB Alproka Z = - z

(kher related parties 449 - - - 7

_ 77,863 339 8,160 33 18,405

For the 9 month period

ended 30" September Payahles,

2016 Purchases  Sales Paid Recelvables including
(received) loans granted
dividends

PISC Inter RAC a) G, /83 534 £ 54 7209

RAD Nordic Oy b 396 = 8,211 - 8,416

LIAB Scacnt Baftic by 25 - 4,669 = 3,600

UAB Alproka - - - i -

Other refated parties - 49 - - - 7

69,252 534 12,880 54 17,332

a) The Group performs electricily trading transactions with PISC Inter RAQ.

b} The Group's payables to shareholders RAD Nordic Oy and UAB Scaent Baltic as at 30" September 2017 and 30
September 2017 represent loans granted and accrued interest {loan currency — EUR, interest rate in 2017 - 1,3%,

interest rate in 2016 — 1.24%).

}7y INTERRAO
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Confirmation of Responsible Persons

Following the Article Mo. 24 of the Law on Securities of the Republlc of Lithuania and Rules on Preparation and
Submission of Periodic and Additional Information of the Central Bank of the Republic of Lithuania, I, Giedrius
Balfiinas, the General Director of AB INTER RAQ Lietuva hereby confirm that, to the best of my knowlodge, AB
INTER RAO Lietuva Unaudited Consolidated Interim Financial statements for the 9 month period ended 30
September, 2017 as set out on above are prepared in accordance with International Financial Reporting Standards
as adopted by the European Union and give a true and falr view of the assets, liabilities, financial position and profit
or loss and cash flows of the Company and the Group.

Giedrius Balcilinas

General Director

[ INTERRAD
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