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Selected financial data
IPF Investments Polska Sp. z 0. o.

As at and for the six month period | I
ended 30 June . 2018 | 2017 2018 2017
! PLN 000' EUR 000'
Total income | :
6108 6 110 1440 | 1439
Profit before Income tax
(. 47 62 11 12
Net profit for the period
| 38 42 9 10
Non-current assets
200 000 200 000 45 855 47 320
Cument assets |
1262 1184 289 280
Total assets
201 262 y 201 184 46 144 47 802
Calied up share capital
1. 45 45 | 10 11
| Total equlty ) 357 | 277 82 65|
Current liabilitles (
804 | 806 | : 207 214
Non-current llabllities
200 000 200 001 45 855 47 321
Total liablilties
: 200 904 200 907 46 062 | 47 535
Net cash inflow/{outfiow) from
operating activitles 6 060 6073 1432 1430
Net caceh inflow/{outfiow) from
financing activities 16044 (6 044, i1426) (1423
Net increase/(decrsase) In cash and
cash =quivalents — ] 25 29 6 7
Cash and cash equivalents at the end
of the perlod 361 | 280 83 66

The amounts in PLN from the interim condensed statement of comprehensive income and the Interim
condensed statement of cash flows have been translated to EUR at the average NBP rates for the six
month periods ended 30 June 2018 and 2017 respectively, which have been calculated as an
arthmetical average of the NBP rates as at the end of each month in the period.

The amounts in PLN from the interim condensed statement of financial position have been translated
to EUR at the average NBP rate as at 30 June 2018 and 2017 respactively.



IPF Investments Polska Sp. z o.0.
Interim Condensed Financial Statements
In accordance with IAS 34
as at and for the six month period ended 30 June 2018



To the shareholder of IPF Investments Polska Sp. z o.0.

Approval of the Interim Condensed Financial Statements

The accompanying Interim Condensed Financial Statements comprising interim condensed statement
of comprehensive income for the six month period ended 30 June 2018, interim condensed statement
of financial position as at 30 June 2018, interim condensed statement of changes in equity for the six
month period ended 30 June 2018, interim condensed statement of cash flows for the six month
period ended 30 June 2018 and notes to the Interim Condensed Financial Statements have been
prepared in accordance with International Accounting Standard (IAS) 34 ‘Interim Financial Reporting'
as adopted by the European Union and are presented in the following order:

Interim condensed statement of comprehensive income 3
Interim condensed statement of financial position 4
Interim condensed statement of changes in equity 5
Interim condensed statement of cash flows 6
Notes to the Interim Condensed Financial Statements 7
We hereby approve the Interim Condensed Financial Statements of IPF Investments Polska Sp. z o.0.

as at and for the six month period ended 30 June 2018.

Alicja Kopeé i John DEigmen

Board Member Board Member

T e -

-
Piotr Cybulski Maciej Mikucki
Board Member Board Member

Warsaw, 24™ July 2018



Interim condensed statement of comprehensive income

For the six month period ended 30 June 2018 2017
PLN PLN

Notes {unaudited) {unaudited)

Interest revenue ) 6 106 319,33 6110 328,20
Total Income 6108 319,33 6110 328,20
Flnance costs {6 005 675,38) (6010 013,97)
Operating costs (53 495,60) (48 576,20)
Total costs (6 059 170,98) (6 058 590,17)
Profit before Income tax 47 148,35 51 738,03
income tax expense 8 (8 958,00) {9 830,00)
Net profit for the perlod 38 190,35 41 908,03
gt:er comprehensive Income for the perlod, net of = "
38 190,35 41 908,03

Total eomp}ehenslve Income for the period

IPF Investments Polska Sp. z 0.0. — Interim Condensed Financlal Statements In accordance 3
with international Accounting Standard (IAS) 34

As at and for the six month period ended 30 June 2018
The notes on pages 7 to 13 are an Integral part of these Interim Condensed Financlal Statements.



Interim condensed statement of financial position

As at 30 June 2018 31 Dscamber 30 June 2017
2017
Notes PLN PLN PLN
) (unaudited) {unaudited)
ASSETS
Non-current assets
Receivables from loans 4 200 000 000,00 200 000 000,00 200 00C 000,00
Deferred income tax aeset B - 116099 -
200 000 000,00 200 001 160,99 200 000 000,00
Current assets
Recelvables from loans 4 894 731,51 033 978,38 899 863,69
Trade and other receivables 5833,34 - 3611,31
Cash and cash equivalents 360 993,356 336 076,59 280 133.97
1 261 558.20 1 270 054,67 1183 608,97
Total assets 201 261 558,20 201 271 21598 201 183 608,97
LIABILITIES
Current llabllitles
Debt securities In Issue 5 880 418,93 918 743,55 885 337,67
Trade and other payables 16 024,00 21 340,50 13 000,00
Current income tex liabilities 7 553.00 12 004.00 7 850.00

803 885,83 852 088,05 806 187,67

Non-current llabilities

Debt securities in issue 5 200 000 000,00 200 000 000,00 200 000 000,00
Deferred tax llabillty 24401 - 859,01
200 000 244,01 200 000 000,00 200 000 859,01
Total liabllities 200 904 230,94 200 952 088,05 200 907 048,68
EQUITY
Called up share capital 6 45 000,00 45 000,00 45 000,00
Retained eamings 31231826 27412791 23156229
Total equlty 357 318,26 319 127,91 276 562,29
Total equity and liabilities 201261 558,20 201 271 21596 201 183 608,97

IPF Investments Polska Sp. z 0.0. - Interim Condensed Financlal Statements In accordance 4
with International Accounting Standard (IAS) 34

As at and for the six month period ended 30 June 2018

The notes on pages 7 to 13 are an Integral part of these Interim Condensed Financlal Statements.



Interim condensed statement of changes in equity

Called up Retalned Total

share capltal eamings aquity

PLN PLN PLN

At 1 January 2018 4500000 27412701 31912791
_Profit for the period - 38 190,35 38 190,35
Dividend - - ==
At 30 June 2018 (unaudited) 45 000,00 312 318,26 357 318,28
Called up Retained Total

share capital eamings equity

PLN PLN PLN

At 1 January 2017 4500000 18965426 234 684,26
Profit for the period - 41 908,03 41908,03
_Dividend _ - =
At 30 June 2017 (unaudited) 45 000,00 231 562,29 276 562,29

IPF Investments Polska Sp. z o.0. - interim Condensed Financlal Statements In accordance 5

with International Accounting Standard (IAS) 34
As at and for the six month period ended 30 June 2018
The notes on pages 7 to 13 are an integral part of these Interim Condensed Financlal Statements.



Interim condensed statement of cash flows

For the six month period ended 30 June 2018 2017
PLN PLN
(unaudifed) {unaudited)
Profit before income tax 4T 148,35 51 738,03
Ad]usted for: {110 227,59) {111 260.48)
Finance costs 6 005 675,38 6010 013,97
Interest on granted loans - revenue {6 104 753,13) (6 10D 096,59)
{Increase)decrease in trade and other receivables {5 833,34) (611,31)
Increase/(decrease) in current llabiliies,
excluding bank and other borrowings (6 316,60) 111 568,55}
Income tax pald {12 004.00) (11 920,00}
Interest recelved on uranted loans 6 144 000,00 6 144 000,00
Net cash Inflow/(outflow) from operating activities 6 068 916,76 6 072 557.55
Cash flow from Investing activities
Net cash inflow/{outflow) from Investing activities - -
Cash flow from financing activities
Cash Inflows: - -
New debt securities Issue - -
Cash outflows: (6 044 000,00} {6 044 000,00}
Dividend pald - -
Repayments of debt securities - -
Interest pald 16044 000,00) (6 044 000,00)
Net cash Inflow/{outflow) from financing activities {6 044 000,00} (6 044 000,00)
Net increase/(decreass) In cash and cash
equivalents 24 916,78 28 557.55
Cash and cash equivalents at the beginning of the
period 336 076,59 251 576,42
ca-sh and cash equivalents at the end of thb period 360 993,35 280 133,97

IPF Investments Polska Sp. z 0.0. — Interim Condensed Financlal Statements In accordance 6
with International Accounting Standard ({IAS) 34

As at and for the six month period ended 30 June 2018

The notes on pages 7 to 13 are an Integral part of these Interim Condensed Financial Statements.



Notes to the Interim Condensed Financial Statements (continued)

1. General Information

IPF Investments Polska Sp. z o. o. ("the Company”) is incorporated in the Republic of Poland. The address
of the Company's registered office is ul. Inflancka 4A, Warsaw.

IPF Investments Polska Sp. z 0. 0. was established on 8 December 2009. On 21 December 2009
the Company was entered Into the Register of Entrepreneurs kept by the Business Department of the
Natlonal Court Register at the District Court in Warsaw, Xll Commercial Division of the National Court
Registry, under number KRS 0000344095.

The Company was formed as a special purpose entity for the purpose of raising funds mainly from
commercial bonds issue and provision of finance to entities owned by International Personal Finance plc
(“IPF pic” —~ a UK-based entity listed on London Stock Exchange and Warsaw Stock Exchange/ “the Group®)
to finance their lending business.

As stated in the Company’s Memorandum of Assaciation, the Company's operation period is indefinite.

The following persons served as members of the Management Board as at 30 June 2018 and as at the date
of approval of these Interim Condensed Financlal Statements:

John Dahlgreen Member since 8 December 2009
Alicja Koped Member since 8 December 2009
Plotr Cybulski Member since 18 May 2018
Macie] Mikucki Member since 18 May 2018

During the reporting period and fill the date of authorisation of these Interim Condensed Financial
Statements there were the following changes in the Management Board composition:

e with effect on 18 May 2018 Agnieszka Kios was recalled from the position of the Management
Board Member, which she held since 24 July 2012,

o with effect on 18 May 2018 Plotr Cybulski was appointed for the position of the Management Board
Member,

» with effect on 18 May 2018 Maclej Mikucki was appolinted for the position of the Management Board
Member.

2. Basls of preparation

These Interim Condensed Financial Statements have been prepared in accordance with International
Accounting Standard (IAS) 34 ‘Interim Financial Reporting’' as adopted by the European Union.

These Interim Condensed Financial Statements do not include all the information and disclosures required
in Annual Financlal Statements and should be read in conjunction with the Annual Report and Financial
Statements as at and for the year ended 31 December 2017, -which were prepared in accordance with
International Financial Reporting Standards (IFRS) as adopted by the European Unlon and were approved
for Issuance on 23 April 2018,

These Interim Condensed Financial Statements have been prepared on a going concern basis and under
the historical cost convention.

The Company’s activities are not subject to significant seasonal or cyclical trends.
The Company operates within one operating segment.

3. Summary of significant accounting policies

The accounting policies applled in these Interim Condensed Financial Statements are consistent with the
policies applied In the Financial Statements of the Company as at and for the year ended 31 December
2017, except for the measurement of recelvables valued at amortized cost based on the impairment model
included in IFRS 8. However, the implementation of the model based on expected credit losses had no
material Impact on the carrying value of these financial assets.

IPF Investments Polska Sp. z 0.0. - Interlm Condensed Financlal Statements In accordancewith 7
Interational Accounting Standard (IAS) 34

As at and for the six month period ended 30 June 2018

The notes on pages 7 to 13 are an Integral part of these Interim Condensed Financlal Statsments.



Notes to the Interim Condensed Financial Statements (continued)

3. Summary of significant accounting policles (continued)

Standards and amendments effective from 2018

The following standards, amendments, improvements and clarifications to the standards issued by the
International Accounting Standards Board (IASB) and adopted by the EU are effective for the first time for
financial reporting periods commencing on or after 1 January 2018:

» IFRS 9 Financial instruments (issued on 24 July 2014),

« |FRS 15 Revenue from Contracls with Customers (issued on 28 May 2014) including amendments to
IFRS 15 Effective date to IFRS 15 (issued on 11 September 2015),

» [IFRIC 22 Forelgn Currency Transactions and Advance Consideration (issued on 8 December 2016),

» Amendments to IAS 40 Transfers of investment Property (issued on 8 December 2016),

» Amendments to IFRS 2 Classification and Measurement of Shars-based Payment Transactions (issued
on 20 June 2016),

» Annual Improvements to IFRS 2014-2016 Cycle (issued on 8 December 2016), for amendments relating
to IAS 28,

» Amendments to IFRS 4 Applying IFRS 8 Financial Instruments with IFRS 4 Insurance Contracts (issued
on 12 September 2018),

« Clarifications to IFRS 15 Revenue from Contracts with Customers (issued on 12 April 2016).

Application of the standards and amendments to the standards listed above had no material impact on the
Company’s financial position, performance and the scope of information presented in the Company’s Interim
Condensed Financial Statements.

Standards and amendments issued by IASB but not yet effective

The Company did not early adopt any of the following standards and amendments to the existing standards
and interpretations, which were Issued by IASB but are not yet effective:

» IFRS 16 Leases (issued on 13 January 2016) - effective for financial years beginning on or after
1 January 2019,

» Amendments to IFRS 9 Prepayment Feafures with Negative Compensation (issued on 12 October
2017),

» IFRS 17 Insurance Coniracts (issued on 18 May 2017) - effective for financial years beginning on or after
1 January 2021 - not yet endorsed by EU till the date of approval these Interim Condensed Financial
Statements,

» [IFRIC 23 Uncertainty over income Tax Treatments (Issued on 7 June 2017) - effective for financlal years
beginning on or after 1 January 2019 - not yet endorsed by EU till the date of approval of these Interim
Condensed Financial Statements,

o Amendments to IAS 28 Long-term Interest in Associates and Joint Ventures (issued on 12 October
2017) - effective for financial years beginning on or after 1 January 2019 — not yet endorsed by EU fill the
date of approval these Interim Condensed Financlal Statements,

» Annual Improvements to IFRS 2015-2017 Cycle (issued on 12 December 2017) - effective for financlal
years beginning on or after 1 January 2019 — not yet endorsed by EU till the date of approval these
Interim Condensed Financial Statements,

« Amendments to IAS 18 Plan Amendment, Curtail or Settlement (issued on 7 February 2018) - effective
for financial years beginning on or after 1 January 2019 - not yet endorsed by EU till the date of approval
these Interim Condensed Financlal Statements,

» Amendments to References to the Conceptual Framework In IFRS Standards (issued on 28 March
2018) - effective for financial years beginning on or after 1 January 2020 — not yet endorsed by EU till the
date of approval these Interim Condensed Financial Statements,

As at the date of authorisation of these Interim Condensed Financial Statements the Management Is in
progress of analysing the impact of the above new standards and amendments to the existing standards on

the Company's accounting policies.

IPF Investments Polska Sp. z 0.0. — Interim Condensed Financlal Statements In accordance with 8
International Accounting Standard (1AS) 34

As at and for the six month period ended 30 June 2018

The notes on pages 7 to 13 are an Integral part of these Interim Condensed Financlal Statements.



Notes to the Interim Condensed Financial Statements (continued)

4. Recelvables from loans

As at 30 June 2018 the Company had a recelvable from only one loan, which was Issued in June 2015 to a
related entity for a period of 5 years at nominal value of PLN 200 million. The loan matures in June 2020.
The interest on the loan is based on variable interest rate (WIBOR 6M) plus margin. The amount recsivable
from the loan is measured at amortized cost and equals the expected future cash flows discounted at the
EIR (effective interest rate}.

The repayment of the loan Is guaranteed by entities from the Group (for details see note 8). The loan was
neither past due nor Impaired as at 30 June 2018 and 30 June 2017.

5. Debt securitles in Issue

In June 2015 the Company issued 200 000 5-year floating-rate debt securities with a par value of
PLN 1 000 each and a total nominal value of PLN 200 million. The detalls of the bonds’ features as at
30 June 2018 are the following: '

Carrying value

ISIN code Maturity Date interest basis PLN

PLIPFIPO0033 03.06.2020 WIBOR 6M + margin 200 880 418,93

Current 880 418,93

Non_current 200 000 000,00

Total 200 880 418,03
6. Share capital

There were no changes to the number of shares issued in the six month period ended 30 June 2018 and
2017 (there have been no such changes since the Initial capital injection).

The Company's immediate and ultimate parent and sole shareholder is International Personal Finance Plc
("IPF Pic”).

7. Dividends
No dividend was declared nor paid in the six month period ended 30 June 2018.

8. Income tax
The effective tex rate for the six month period ended 30 June 2018 and 30 June 2017 approximates 19%.

9. Related party transactions

{(a) Relatlonship between IPF Investments Polska and Its parent company
For the parent Information, see note 6.

{b) Transactlons with key management personnel

The members of the Company's Management Board have been employed by the IPF Plc Group (the
Group). During the period, the management of the Company has not recelved any compensation In respect
of their capacity as managers of the Company. The Company's managers have been nominated by the
shareholder, and were appointed in order to safeguard the sharehclder's interests.

In the six month period ended 30 June 2018 and 2017 the Company did not grant any loans to the
Management Board members. There were no other transactions concluded with members of the
management of the Company, of the parent company nor their close family members.

IPF Investments Polska Sp. z 0.0. - Interim Condensed Financlal Statements In accordance with 9
International Accounting Standard (IAS) 34

As at and for the six month period ended 30 Juna 2018

The notes on pages 7 to 13 are an Integral part of these Interim Condensed Financlal Statements.



Notes to the Interim Condensed Financial Statements (continued)

9. Related party transactions (continued)
(c) Group transactions

In the six month period ended 30 June 2018 and 2017 the Company was a party to transactions with the
following related Group entitles:

IPF Plc

Provident Polska S.A.

IPF Holdings Ltd (UK)

International Personal Finance Investments Ltd (UK)
IPF International Ltd (UK)

MCB Finance Group Limited (UK) (since 9 March 2018)

The nature of the fransactions with the above entities was the following:

1. PLN 200 mlllion intra-group loan agreement concluded with Provident Polska S.A. as borrower fo
financially support Its basic business activity and with IPF Plc, IPF Holdings Limited, international
Personal Finance Investments Limited, IPF International Limited and MCB Finance Group Limited
as joint guarantors of repayment of the loan issued to Provident Polska S.A. The loan was issued in
June 2015 for 5 years.

2, Services agreement, which regulates the provision by Provident Polska S.A. to the Company of
services In relation to accounting, banking, legal and other business related services as well as

rental of office space.

Only the transactions with Provident Polska S.A. had an effect on the Company's interim condensed
statement of financial position and interim condensed statement of comprehensive income, which was the
following:

For the six month period ended 30 June 2018 2017
PLN PLN
{unaudited) {unaudited)
Revenue/{costs)
Interests from loan 6 104 753,13 6 109 096,50
Cost recharges 15 263,74 17 013,71
Service costs {37 850,40} (37 859,40,
06082 157.47 6 088 250,90
As at 30 June 2018 M Deceg&e_; 30 June 2016
PLN PLN PLN
{unaudited) (unaudited)
Assets/(liabllitles)
Recelvables from loan 200804 731,61 200933978,38 200 899 863,69
Trade and other receivables 5 833,34 - 3611,31
Trade and other payables B (3 000.00) - {3 000.00;

200 897 564.85 200 933 978,38 200 800 475,00

IPF Investments Polska Sp. 2 0.0. - Interim Condensed Financlal Statements In accordance with 10
International Accounting Standard (IAS) 34

As at and for the six month period ended 30 June 2018

The notes on pages 7 to 13 are an Integral part of these Interim Condensed Financial Statements.



Notes to the Interim Condensed Financial Statements (continued)

10. Fair value of financlal assets and ilabllitles by category and falr value hierarchy

The fair value and carrying value of the financial assets and liabilities of the Company are set out below:

As at

30 June 2018 31 December 2017 30 June 2017
Fair value Carrying value Falrvalue Carrying valus Fair value Carmying value
PLN PLN PLN PLN PLN PLN
Financial assets {unaudited) {unaudited) {unaudited) {unaudited)
Cash and cash
squivalents 360 993,35 360 993,35 336 078,59 338 078,50 280 133,87 280 133,97
Recalvables from loans 203 865 086,12 200894 731,51 206 176 000,00 200933 878,38 205 298 473,34 200 800 863,69
Trade and other
_recelvables 583334 5833.34 - 381131 3611.31
Total 204 232 812,61 201 261 550.20 206 512 076,59 201 270 084,97 205 582 218.62 201 183 808,97
Financlal liabilitles e
Debt securities In lssue 190 572 000,00 200880 418,93 180850 000,00 200918 743,56 173 596 000,00 200 885 337,67
Trade and other payzbles 16 024,00 16 024.00 21 340.50 21 34050 13 000.00 13 000.00
Total 150 588 024,00 200 806 442,93 190 871 340,50 200 940 054,05 173 609 000,00 200 898 337,67

The fair value of amounts receivable from locans for the disclosure purposes has been assessed by
discounting contractual future cash flows at an appropriate current market rate of similar instruments

available for the Company.

The fair value of debt securities in issue has been obtained by reference to the Catalyst market listings (as
at the end of half year 2018, year 2017 and half year 2017 respectively). Due to the small number of
transactions in the market resulting from limited number of bonds and their relatively high nominal value per
unit the debt securities in issue have been classified into level 2 of fair value hierarchy.

For other financial aesets and liabilities, which are all short-term in nature, the carrying value s a reasonable

approximatlon of fair value.

All financial assets and financlal liabllitles of the Company are categorised as subsequently measured at

amortised cost.

The IFRS 13 falr value hierarchy of the Company's financlal assets and liabilities as at 30 June 2018,
31 December 2017 and 30 June 2017 is set out below:

IPF Investments Polska Sp. z 0.0. - Interlm Condensed Financlal Statements in accordance with 11
international Accounting Standard (IAS) 34

As at and for the six month period ended 30 June 2018
The notes on pages 7 to 13 are an integral part of these Interim Condensed Financlal Statements.



Notes to the Interim Condensed Financial Statements (continued)

10. Falir value of financial assets and liabllities by category and fair value hlerarchy (continued)

As at 30 June 2018
{unaudited)

Leval 1 Level 2 Level 3 Total
Financlal assets PLN PLN PLN PLN
Cash and cash
equivalents 360 993,35 - - 360 993,35
Recslvables from
loans - 203 865 988,12 - 203 865 986,12
Trade and other
recoivables - - 583334 - 583334
Total 360 993,35 203 B71 819,46 - 204 232 812.81
Financlal liabliitles
Debt securities in
Issue - 190 572 000,00 - 190 572 000,00
Trade and other
payables - - 16 024.00 - 16 024.00
Total - 160 588 024,00 - 160 588 024,00
As at 31 December
2017

Level 1 Level 2 Level 3 Total
Financlal assets PLN ~___PIN PLN PLN
Cash and cash
equivalents 336 076,59 - - 336 076,59
Receivables from
loans - 206 176 000,00 - 206 176 000,00
Trade and other
recelvables - - - -
Total 336 076,59 206 176 000,00 - 206 512 078,59
Financlal liabliitles B
Debt securities in
Issue - 180 850 000,00 - 190 850 000,00
Trade and other
payables - 21 340,50 - 21 340,50
Total - 190 871 340,50 - 100 871 340,50
As at 30 June 2017
{unaudited)

Level 1 Level 2 Leval 3 Total
Financlal assets PLN PLN PLN PLN
Cash and cash
equivalents 280 133,97 - - 280 133,97
Recelvables from
loans - 205 298 473,34 - 205 268 473,24
Trade and other
roceivables - 3611.31 - 3611,31
Total 280 133,97 205 302 084,65 - 205 582 218,62
Financlal llabllities
Debt securities in
lssue - 173 586 000,00 - 173 596 000,00
Trade and other
payables - 13 000,00 - 13 000,00
Total - 173 608 000,00 - 173 608 000,00

There were no transfers between the levels during the period.

IPF Investments Polska Sp. z 0.0. — Interim Condensed Financial Statements In accordance with
Internatlonal Accounting Standard (IAS) 34

As at and for the six month period ended 30 June 2018
The notes on pages 7 to 13 are an Integral part of these Interim Condensed Financial Statements.



Notes to the Interim Condensed Financial Statements (continued)

11. Post balance sheet events

There were no events after the reporting date up to the date of the signing the Interim Condensed Financial
Statements that would require additional dizclosure In the Interim Condensed Financial Statements.

IPF Investments Polska Sp. z 0.0. — Interim Condensed Financlal Statements in accordance with 13

International Accounting Standard (IAS) 34
As at and for the six month period ended 30 June 2018
The notes on pages 7 to 13 are an Integral part of these Interim Condensed Financial Statements.
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Management Board Report of IPF Investments Polska Sp. z 0.0.
for the six month period ended 30 June 2018

Dear Shareholder,

This report covers the six month period ended 30 June 2018.

1. General information

IPF Investments Polska Sp. z 0. o. (‘the Company”) is incorporated in the Republic of Poland. The
address of the Company’s registered office is ul. Inflancka 4A, Warsaw.

IPF Investmenis Polska Sp. z 0. 0. was established on 8 December 2009. On 21 December 2009
the Company was entered into the Register of Entrepreneurs kept by the Business Department of the
National Court Register at the District Court in Warsaw, XIl Commercial Division of the National Court
Registry, under number KRS 0000344985.

The Company was formed as a special purposa entity for the purpose of raising funds mainly from
commercial bonds issue and provigion of finance to entities owned by International Personal Finance pic
(*IPF pic" - a UK-based entity listed on London Stock Exchange and Warsaw Stock Exchange/ “the
Group”) to finance their lending business.

As stated in the Company's Memorandum of Association, the Company’s operation period is indefinite.

The following persons served as members of the Management Board as at 30 June 2018 and as at the
date of approval of this report:

John Dahigreen Member since 8 December 2009
Alicja Kopeé Member since 8 December 2009
Plotr Cybulski Member since 18 May 2018
Maciej Mikucki Member since 18 May 2018

During the reporting period and tlll the date of authorisation of this report there were the following changes
in the Management Board composition:

o with effect on 18 May 2018 Agnieszka Kios was recalled from the position of the Management
Board Member, which she held since 24 July 2012,

» with effect on 18 May 2018 Plotr Cybulski was appointed for the position of the Management
Board Member,

¢ with effect on 18 May 2018 Macie] Mikuckl was appointed for the position of the Management
Board Member.

2. Significant events In 2018

Interest coupon payments on bonds

On 3 June 2018 the Company made the sixth coupon payment of PLN 6,044 million on the floating rate
bonds from the 2015 issue with the maturity date of 3 June 2020 and total par value of PLN 200 million.

Interest on loans to Provident Polska S.A.

On 3 June 2018 the Company recelved the sixth Interest payment in the amount of PLN 6,144 million.

The loan agreement for PLN 200 milllon for home credit business financing purposes was concluded
in June 2015 with Provident Polska S.A. as a borrower and IPF Plg, IPF Holdings Limited, International



Management Board Repert of IPF Investments Polska Sp. z 0.0.
for the six month period ended 30 June 2018

Personal Finance Investments Limited, IPF International Limited {entities from the Group) as guarantors.
The maturity of the loan and interest payments intervals match those of the commercial bonds issued

by the Company.

On 9 March 2018 the company MCB Finance Group Limited joined the intra-group loan agreement as
additional guarantor of the repayment of the loan.

3. Financlal position and result

In the six month period ended 30 June 2018 the Company made a net profit of PLN 38,2 thousand. As at
30 June 2018 the Company's assets consisted of only one loan, which was issued to a related entity for a
period of & years, with a nominal value of PLN 200 million, which was financed by debt securities in Issue
in the same nominal amount and with the same maturity.

The Management Board expects that the Company will continue to operate and generate profits In the
foraseeable future.

4. Risk arising from financial instruments

The Company follows treasury policies approved by the Group Board. The Company's day-to-day
operations are managed by delegated employees of Provident Polska S.A. on the basis of a service
agreement.

The treasury policies are designed to manage the main financial risks in relation te funding and
investment. These policies ensure that the borrowings and invesiments are with high quality
counterparties; are limlted to specific Instruments; the exposure to a single counterparty or type of
instrument is controlled; and the Company’s exposure to interest rate risk is maintained within set limits.

Interest rate risk

The Company is exposed to interest rate risk arising from changes in interest rates on loan recelvables
and debt securities in issue and therefore seeks to [imit its exposure {the Interest rigsk in relation to
overnights and deposits is assessed as insignificant, trade receivables and payables are non Interest
bearing). This is achieved by the perfact matching of the parameters of loan issued to the Group company
with the terms and conditions of the debt securities issued, which means that any changes in market
conditions in relation to debt securities in issue are automatically reflected in loan contract conditlons.
Therefore, if interest rates increased/decreased by 50 bps in the period from 1 January 2018 to 30 June
2018 this would have no significant effect on net interest revenue (revenue less interest expense).

Credif risk

The Company is subject to credit risk in respect of the amounts receivable from loans and the cash held
on deposit with banks. Cradit quality of these assets is good.

The cash deposits are held only with banks, which meet the criteria set out within treasury policies to
ensure the risk of loss is minimised. In addition the amounts held with the banks are minimised.

The risk of material unexpected credit losses In respect of amounts raceivable from loans Is limited as the
Company lends only to the Group entity and obtained from major holding companies of IPF Group
guarantees for the loan agreement. The long-term Fitch Agency credit rating of IPF Group is currently BB
with outlook negative.

Liquidity risk

The Company Is not subject to the risk that it will not have sufficlent borrowlng faciiltles to fund its existing
business and its future plans for growth as It has a stable source of long term finance in the form of debt
securities. The nature of the Company’s business and its policy is that the term and conditions of amounts
racelvable from loans are matched with those of debt securities in issue.
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5. Anticipated developmen

The Company was formed as a special purpose entity for the purpose of raising funds, mainly from
commercial bond issues, and the provision of finance fo entities owned by IPF Plc. Therefore its strategy
is to sustain long term flnance at levels which meet the needs of the Group. There are no anticlpated
changes to the nature of the Company over the foreseeable future.



IPF Investments Polska Sp. o.0.
MANAGEMENT BOARD STATEMENT

in relation to the Interim Condensed Financial Statements and the Management
Board Report of IPF Investments Polska Sp. z o.0.
as at and for the six month period ended 30 June 2018

The Management Board of IPF Investments Polska Sp. z 0.0. hereby confirms that
according to their best knowledge the attached Interim Condensed Financial
Statements as at and for the six month period ended 30 June 2018 and the
comparative data have been prepared in accordance with the applicable accounting
principles and they present a true, fair and clear view of the property and financial
situation of IPF Investments Polska Sp. z o0.0. and its financial result.
The Management Board also confirms that the Management Board Report for the six
month period ended 30 June 2018 presents a true picture of the development
and achievements and the situation of IPF Investments Polska. Sp. z 0.0., including
a description of main threats and risks.
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Alicja Kopeé /] John Dafiigreen

Board Member Board Member

. CodoAada T\ e —
Piotr Cybuiski Maciej Mikucki
Board Member Board Member

Warsaw, 24" July 2018
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Compliance Certificate

To: Bondhiolders

From: International Personal Finance pic

Dated: 25" July 2018

Infemotional Personal Finance ple
Number Three

Leeds Clty Office Park

Meadow Lane

Leeds LS11 5BD

Phone +44 (0113) 285 6700
www.ipfin.co.uk

030620 (ISIN PLIPFIPD0D33) floating rate

Dear Sirs
IPF Investments Polska S.A. PLN 200,000,000 bearer bonds
series IPFIP030620 (ISIN PLIPFIPD0033)
1. We refer to terms and conditions of series IPFIP

guaranteed bonds ("Terms and Conditions”). This is a Compliance Certificate. Terms defined
in tha Terms and Condifions have the same meaning when used In this Compliance Cerlificate

unless glven a different meaning in this Compliance Cerlificate.

We confirm that as at 30™ June 2018:

(a) Consolidated EBITA is £187.1m; Consolidated Interest Payable is £56.1m; the ratio of
Consolidated EBITA to Consolidated Interest Payable is 3.3:1.0;

(b) Consolidated Total Borrowings are £650.7m; Consolidated Net Worth is £486.7m; the
ratio of Consolidated Total Borrowings to Consolidated Net Worth is 1.3:1.0;

3 This Compliance Certificate is given without personal liabilifty on the part of the signatory.

Direcior
International Personal Finance plc

Director/Secretary
International Personal Finance ple

mm:ﬂ?wm No.6018973
s Number Thewe, Laoch Cliy Ofice
Mecdow Lone, Leads L1311 88D i ok



