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Eurohold Bulgaria AD also prepares an Annual Consolidated Statement, including the results of the Parent
Company, its subsidiaries and associstes entities. Readers of this unconsolidated annual report shall to read

it together with the consolidated annual report of the Eurohold Group for 2018 so that they can obtain a
complete picture of the Group's financlal position as a whole.

Iransiation: this annual report of Eurohold Bulgaria AD is available in Bulgarian and English.

The Bulgarian version is the original version. The English version is a convenience transiation.

We have made ail possible reasonable efforts to avoid any inconsistency between the different language
versions.

If there are any such discrepancies, however, the Bulgarian version will be authoritative
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SECTION A

AUDITOR’S REPORT




HLB)BULGARIA

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF
EUROHOLD BULGARIA AD

Report on the Audit of the Separate Financial Statements
Opinion

We have audited the separate financial statements of EUROHOLD BULGARIA AD (the
Company), which comprise the separate statement of financial position as at 31 December
2018, and the separate statement of profit or loss and other comprehensive income, separate
statement of changes in equity and separate statement of cash flows for the year then ended,
and notes to the separate financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying separate financial statements present fairly, in all material
respects, the financial position of the Company as at 31 December 2018, and its financial
performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards (IFRSs) as adopted by the European Union (EU).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the ,Auditor’s Responsibilities
for the Audit of the Separate Financial Statements" section of our report. We are independent
of the Company in accordance with the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements of the Independent Financial Audit Act (IFAA) that are relevant to our audit of
the separate financial statements in Bulgaria, and we have fulfilled our other ethical
responsibilities in accordance with the requirements of the IFAA and the IESBA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the separate financial statements of the current period. These
matters were addressed in the context of our audit of the separate financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters.
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HLB)BULGARIA

Kev Audit Matter

How this key audit matter was addressed
in ouraudit

of
and receivables

investments in
from

1. Valuation
subsidiaries
subsidiaries

Investments in subsidiaries as at 31
December 2018: BGN 567,465 thousand (31
December 2017: BGN 539,520 thousand)

Note 16.1 to the separate financial
statements

Receivables from subsidiaries (including
subgroups) as at 31 December 2018: BGN
1,018 thousand (31 December 2017: BGN
6,722 thousand)

Notes 14 and 17 to the separate financial
statements

The Company has investments in
subsidiaries operating in different business
segments with some of them in regulated
industries (insurance and investment
agency), and others in sectors strongly
dependent on the population purchase ability
(sales and lease of new cars). In addition the
Company through its subsidiaries operates in
countries from Central and South-East
Europe (Romania, Macedonia, Ukraine,
Georgia, Greece, Russia), where specific
economic and regulation environment is
inherent.

As at 31 December 2018 the investments in
subsidiaries and receivables from them form
98% of the assets’ total value at that date (31
December 2017: 98%).

Above stated circumstances assume
existence of certain risk from overstatement

In this area, our audit procedures carried out
with the support of independent valuation
specialists, where applicable, hired by us,
along with other similar, include:

¢ Review and assessment of the forecast
analysis of FCF /future cash flows/ from
subsidiaries for the previous year made by
the Company and their respective actual
realization in the current year as well as of
updated forecasts and business plans for the
current year;

# Analysis and judgment of the
feasibility of the main assessments and
assumptions used by the management of the
Company and particularly of the discount
rate, when applying the Discounted Cash
Flow Model as well as comparison to
historical data;

¢ Mathematical precision test of the
models for assessment and juxtaposition of
key input data with main assumptions made
by the Company;

e Assessment of qualification and
competence of the external appraisers, hired
by the Company;

¢ Analytical procedures referring to
indicators to receivables from these
companies for previous and current years as
well as after the date of the balance sheet;

* Documents review from the factsheet
related to the collection of the receivables
and ROI - financial status of the Companies,
their contractors and feasibility of cash flows

of investments in subsidiaries and | generation;
receivables from them.
hib.bg
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HLB)BULGARIA

Key Audit Matter

How this key audit matter was addressed
in our audit

When reviewing for existence of impairment
indications of investments in subsidiaries
and receivables from them, material
estimation is applied to assess the
recoverable amount and future collection of
the amounts by analyzing and assessing the
return of Company entire exposition to these
parties.

The impairment review assumes use of
material estimation, different judgements
and approximated valuation by the
management side about future return of the
investments as well as for the purposes of
investments recoverable amount assessment,
the Discounted Future Cash Flows Method is
applied, that is concretely defined for each
subsidiary as separate unit generating cash
(CGU) and taking into account factors such
as: activity specific, business environment
and risks, past experience, expected future
economic benefits, that will be received,
discount rate used, as well as position on
Bulgarian and foreign markets and others, as
well as the net asset value method. Because
of this an uncertainty is inherent for these
valuations. Calculations are carried out by
the management with the help of
independent licensed appraisers, hired by
the Company.

Because of the fact that:

* determining the impairment losses by
the Company exposition in its subsidiaries
involves many estimations, higher level of
speculation in forecast assumptions and
specific calculations about impairment
amount made by the management and

¢ Re-calculation of material expositions
based on the model applied by the Company;

¢ Assessment and review of the
completeness, appropriateness and adequacy
of the disclosures in separate financial
statements regarding the valuation of
investments and receivables in and from
subsidiaries.
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Key Audit Matter

How this key audit matter was addressed
inour audit

* the materiality of the recognized item
to the Company separate financial
statements as stated ahove

we determine this matter as key audit
matter.

2, Loans and issued bonds - presentation
and disclosure; requirements for
adherence with debt financial covenants

Issued bonds as at 31 December 2018: BGN
129,584 thousand (31 December 2017: BGN
142,489 thousand)

Loans as at 31 December 2018: BGN 65,007
thousand (31 December 2017: BGN 73,362
thousand)

Notes 21 and 22 to the separate financial
statements

Based on our understanding of the
Company's business activity, we have
identified the debt securities issued (bonds)
and loans, and the adherence to debt
financial covenants related to them as key
audit matter.

The loans and issued bonds are considered a
key matter for our audit since they form 81%
of the total value of the Company's liabilities
as at 31 December 2018 (31 December 2017:
98%). In addition, according to the
contractual commitments under certain of
the loan agreements, the Company must
abide by a number of financial indexes and
rates for debt serving (EBITDA, Total Equity
Volume, Gearing, LtV, Interest Coverage
Ratio).

In this field, our audit procedures, along with
other similar, include:

and
the

internal rules
related to

e Review of
supporting documents
acquisition of the liabilities;

¢ Recalculation of the initial recognition
and the subsequent measurement of debt at
amortized cost, using the effective interest
rate;

o We reviewed the prospectuses and
loan agreements and paid particular
attention to the conditions of the covenants
and the cases of default;

e Assessment of accounting policy and
accounting treatment in the definition of
financial expenses and adequate calculation
of the covenants in accordance with the
terms of the prospectuses;

¢ Given the significance of the earnings
before interest, taxes and depreciation
(EBITDA), in our calculations of covenants,
we paid particular attention to the correct
classification of the items of earnings before
interest, taxes and depreciation, as well as to
specific and extraordinary items included in the
adjusted earnings before interest, taxes and
depreciation (EBITDA);
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Key Audit Matter How this key audit matter was addressed

in our audit

e We reviewed for completeness and
adequacy of disclosures in the Company's
separate financial statements regarding the
presentation of the loans and debt.

Information Other tham the Separate Financlal Statements and Auditor's Report
Thereon

Management is responsible for the other information. The other information, which we have
obtained prior the date of our auditor’s report, comprises the management report and the
corporate governance statement prepared by management in accordance with Chapter Seven
of the Accountancy Act, but does not include the separate financial statements and our
auditor’s report thereon.

Our opinion on the separate financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon, unless and to the extent
explicitly specified in our report.

In connection with our audit of the separate financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the separate financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Separate
Financial Statements

Management is responsible for the preparation and fair presentation of the separate financial
statements in accordance with IFRSs, as adopted by the EU, and for such internal control as
management determines is necessary to enable the preparation of separate financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the separate financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

hib.bg
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Auditor’s Responsibilities for the Audit of the Separate Financial Statements

Our objectives are to obtain reasonable assurance about whether the separate financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these separate
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

— Identify and assess the risks of material misstatement of the separate financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

— Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.

— Evaluate the appropriateness of accounting policies used and the reascnableness of
accounting estimates and related disclosures made by management.

— Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
separate financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

— Evaluate the overall presentation, structure and content of the separate financial
statements, including the disclosures, and whether the separate financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
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We alsc provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the separate financial statements of the
current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Report or Other Legal and Regulatory Requirements

Additional Matters to be Reported under the Accountancy Act and the Public Offering of
Securitles Act

In addition to our responsibilities and reporting in accordance with ISAs, described above in
the “Information Other than the Separate Financial Statements and Auditor's Report
Thereon” section, in relation to the management report and the corporate governance
statement, we have also performed the procedures added to those required under ISAs in
accordance with “Guidelines about new and expanded auditor’s reports and communications
from the auditor’s side” of the professional organisation of certified public accountants and
registered auditors in Bulgaria, i.e. the Institute of Certified Public Accountants (ICPA). These
procedures refer to testing the existence, form and content of this other information to assist
us in forming opinions about whether the other information includes the disclosures and
reporting provided for in Chapter Seven of the Accountancy Act and in the Public Offering of
Securities Act (Art. 100m, paragraph 10 of the POSA in conjunction with Art. 100m,
paragraph 8(3) and (4) of the POSA) applicable in Bulgaria.

Opinion in connection with Art. 37, paragraph 6 of the Accountancy Act
Based on the procedures performed, our opinion is that:

a) The information included in the management report referring to the financial year for
which the separate financial statements have been prepared is consistent with those
separate financial statements.

b} The management report has been prepared in accordance with the requirements of
Chapter Seven of the Accountancy Act and of Art. 100(m), paragraph 7 of the Public
Offering of Securities Act.

) The corporate governance statement referring to the financial year for which the separate
financial statements have been prepared presents the information required under
Chapter Seven of the Accountancy Act and Art. 100(m), paragraph 8 of the Public Offering
of Securities Act.
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Opinfon in connection with Art. 100(m), paragraph 10 in conjunction with Art 100(m),
paragraph 8(3) and (4) of the Public Offering of Securities Act

Based on the procedures performed and the knowledge and understanding obtained about
entity’s activities and the environment in which it operates, in our opinion, the description of
the main characteristics of entity’s internal control and risk management systems relevant to
the financial reporting process, which is part of the management report (as a component of
the corporate governance statement) and the information under Art. 10 paragraph 1(c), (d),
(£), (h) and (f) of Directive 2004/25/EC of the European Parliament and of the Council of 21
April 2004 on Takeover Bids, do not contain any material misrepresentations.

Additional Reporting on the Audit of the Separate Financial Statements in connection
with Art. 160(m), paragraph 4(3) of the Public Offering of Securities Act

Statement in connection with Art. 100(m), paragraph 4(3)(b) of the Public Offering of Securities
Act

The information about related party transactions is disclosed in Note 30 “Transactions and
balances with related parties” to the separate financial statements. Based on the audit
procedures performed by us on related party transactions as part of our audit of the separate
financial statements as a whole, no facts, circumstances or other information have come to
our attention based on which to conclude that the related party transactions have not been
disclosed in the accompanying separate financial statements for the year ended 31 December
2018, in all material respects, in accordance with the requirements of IAS 24 Related Party
Disclosures. The results of our audit procedures on related party transactions were addressed
by us in the context of forming our opinion on the separate financial statements as a whole
and not for the purpose of expressing a separate opinion on related party transactions.

Statement in connection with Art. 100(m), paragraph 4{3)(c) of the Public Offering of Securities
Act

Our responsibilities for the audit of the separate financial statements as a whole, described in
the “Auditor’s Responsibilities for the Audit of the Separate Financial Statements” section of
our report include an evaluation as to whether the separate financial statements present the
significant transactions and events in a manner that achieves fair presentation. Based on the
audit procedures performed by us on the significant transactions underlying the separate
financial statements for the year ended 31 December 2018, no facts, circumstances or other
information have come to our attention based on which to conclude that there are material
misrepresentations and disclosures in accordance with the relevant requirements of IFRSs
as adopted by the European Union. The results of our audit procedures on Company’s
transactions and events significant for the separate financial statements were addressed by
us in the context of forming our opinion on the separate financial statements as a whole and
not for the purpose of expressing a separate opinion on those significant transactions.
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Reporting in accordance with Art. 10 of Regulation (EU) No 537/2014 In connection with
the requirements of Art. 59 of the Independent Financial Audit Act

In accordance with the requirements of the Independent Financial Audit Act in connection
with Art. 10 of Regulation (EU) No 537/2014, we hereby additionally report the information
stated below.

— Audit firm HLB BULGARIA OOD was appointed as a statutory auditor of the separate
financial statements of EUROHOLD BULGARIA AD for the year ended 31 December 2018
by the general meeting of shareholders held on 29 june 2018 for a period of one year.

— The audit of the separate financial statements of the Company for the year ended 31
December 2018 represents second total uninterrupted statutory audit engagement for
that entity carried out by us.

— We hereby confirm that the audit opinion expressed by us is consistent with the
additional report, provided to Company’s audit committee, in compliance with the
requirements of Art. 60 of the Independent Financial Audit Act.

—- We hereby confirm that we have not provided the prohibited non-audit services referred
to in Art. 64 of the Independent Financial Audit Act.

— We hereby confirm that in conducting the audit we have remained independent of the
Company.

Audit Firm
HLB Bulgaria OOD

Manager:
Veronika Revalska

Registered auditor, responsible for the audit:
Vaska Gelina

29 March 2019
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Section B Separate Financial Statements 2018 ﬁ"‘ EUROHOLD

Eurohold Bulgaria AD

Separate Statement of profit or loss and other comprehensive Income
for the year ended 31 December

2018 2017%*
Notes BGN ‘060 BGN '000
Revenue from operating activities
Dividend Income 3 208 265
Galns from sale of Investments and subsequent revaluation 4 21 652 1325
Interest income 5 1 544 2 437
Other financlal revenue 6 647 18
24 052 4 045
Expenses on operating activities
Interest expenses 7 (19 239) (17 460)
Losses on sale of investments and subseguent revaluation 8 (661) - (859)
Other financial expenses 9 (50} (1 379)
Hired services expenses 10 (2 336) (1 350)
Salarles and related expenses (444) (369)
Depreclation (27) )
Revenue / (Expenses) from Impairment of financial assets,
net 1 (13)
_(22770) (21 424)
Profit / (Loss) from operating actlvities 1282 (17 379)
Other revenue/(expenses),net 12 378 73
Net Profit /(Loss) 1660 (17 306)
otal comprehensive Income for the year 1 660 (17 306}

Eamlng/ (loss) per share, BGN ) 20,3 mmmny p ' (0.112)
* The Company has infttally applied IFRS 9 and IFRS 15 at 1 January 2018 Jande
comparative Informatipn Is not ted. 1

Prepared by: Slgned on behalf of BoD:
/Ivan Hristov/ /Asen
22.3.2019
]
Audlt firm HLB Bulgaria COD BLPXY KOWTO CMB W3RANA OQUTOPCKM
AoKnaj ¢ para:
Ea 03, 201
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These separate financlal stataments have been approved from the Board of Direétors of Eurohold Bulgaria AD on
22,3.2019. The notes from page 17 to page 51 are an Integral part of the annual separate financlal statemants
for the year ended December 31, 2018



Section B Separate Financlal Statements 2018

Eurohold Bulgaria AD

Separate Statement of financlal position
As at 31 December

@& EuvroHOLD

31.12,2018 31.12.2017*
Notes BGN ‘000 BGN ‘000
ASSETS
Non-current zosats
Machinery and egulpment 13 B2 16
Long-term recelvables from related paries 14 - 5129
Loans granted to third parties 15 - e 77¢
82 i4 824
Investments
Investments in subsldiarles and other companles 16 567 465 539 529
Current assets
Loans granted to third partles 15 9 877 -
Recelvables from reiated partles iz 1408 1593
Other recelvables 18 328 1670
Cash and cash equivalents 19 282 206
1895 | 3460
TOTAL ASSETS _ 879 442 557 922

These separate financial statements have been approved from the Board of Directors of Eurohold Bulgaria AD on
22,3.2019. The notes from page 17 to page 51 are an Integral part of the annual separate financlal statements

for tha year ended December 31, 2018
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Section B Separate Financial Statements 2018

Eurohold Bulgaria AD

Separate Statement of financial position {continued)

As at 31 December

31.12.2018 31,12.2017*
Notes 8GN ‘CoC BGN 000
EQUITY AND LIABILITIES
Equity
Share capltal 20.1 197 526 197 526
Share premlum 20.2 49 568 49 568
General reserves 20.2 7 641 7 641
Retalned earnings 81 393 100 605
Proflt / (Loss) for the year 1 660 (17 306)
Total equlty 337 788_ i 338 034
Non-current Habilities
Interest-bearing loans and borrowings 21 35 549 21123
Bond liabliitles 22 128 832 141 542
Non-current related parties ilabllitles 23 1717 2 576
Other non-current llabllitles 24 & 40
166 104 165 281
Currant llablifties
Interest-bearing loans and borrowings 21 29 458 52 239
Bond llabllitles 22 752 247
Trade payvables 25 384 589
Related parties llabllitles 26 44 214 232
Other current liabllities 27 742 600
75 550 B4 807
Total Habilities 241 654 219 888

TOTAL EQUITY AND LIABILITIES

* The Company has Initially applied IFRS 9 and IFRS 15 at 1 January 2014

comparative Information Is not restated.

Prepared by:

/Ivan Hristov/
22.3.2019

Audit firm HLB Bulgaria/ QCD

These separate financlal statements have been approved from the Board
22.3.2019. The notes from page 17 to page 51 are an Integral part of the annual sé

for the year ended December 31, 2018

Slgned on behalf of BoD:

BLPXY KOWTO CMe Uagank ORUTOPCKM

557 922

RAoKnan ¢ nara:

29, 03, 2019

By Bunrapus®

8 Bulgaria Ltd.

of:-D) recto 8 of Eurohold Bulgarla AD on

parate financlal statements

¢ euroHOLD
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Section B Separate Financial Statements 2018

Eurohold Bulgaria AD

Separate Statement of cash fiows
for the year aended 31 December

= EuROKHOLD

2018 2017
MNotes BGN '00C BGN ‘000
CASH FLOWS FROM OPERATING ACTIVITIES
Profit / {Loas} before tex 1 660 {17 306)
Adfusted for:
Depreclation 27 7
Interest Income 5 (1 544) (2 437)
Interest expenses 7 19 239 17 460
Dividend Income 3 (209) {265)
(Galns)/ Losses on sale of Investments, net 4,8 (19 828) {352)
(Gains)/ Losses on reveluation of Investments, net 4.8 {1 153) -
Forelgn exchange differences (636) 1173
{Expenses for)/reintegration of Impalrment of financial assets, nat 13 -
Adjustments In working capltal:
Decrease/(Increase) in trade and other recelvables 1527 {1 056)
{Decrease)/Increase In trade and other payables, other
adjustments {1 683) (1 038)
het cash flows from operating activitias (2 597) {3 814)
CASH FLOWS FROM INVESTING ACTIVITIES -
Payments for machinery and equipment (4) =
Payments for Investments (27 945) (54 000)
Borrowings granted (42 558) (11 800)
Proceeds from borrowings 40 592 43 946
Proceeds from interests 1109 1722
Dividends received 209 265
Other cash recelpts/(payments) from investment activities, net - (124)
Net cesh ygad by Investing sctivities {28 597) {19 991}
CASH FLOWS FROR FINANCING ACTIVETIES
Proceeds from Issuance of shares = 81 035
Proceeds from loans 99 377 335 648
Repayments of ioans (49 201) {384 142)
Interest and commisslons pald {17 180) (7 339)
Payment of finance lease llabllities {25) -
Dividends pald (1 700} (1472)
Other cash receipts/(payments) from financing activitles, net (2) -
et cash genersted/{used) by finencing activitias 31 269 23 730
Net change In cash and cush equivalents 75 (75)
Impact on IFRS 9 1 -
Cash and cash equlvalents at tha beginning of the year 206 281
Cash and cash agylvalents st the end of the year 1 ' 282 208
Prepared by: 7 Signed on behalf of BoD: . ?; curator:
-9 (")
XN/
/lvan Hristov/ 2l risto S{oev/
22.3.2019 - emen
CM© W30anu OAUTORCKN
Audlt firm HLB Bulgarla 00D AcKnan c nara:

These separate financlal stataments have been-approved from the BoardM rohold Bulgaria AD on
22.3.2019. The notes from page 17 to page 51 are an Intagral part of the annual separéte financlal statements

for the year ended Decamber 31, 2018
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Section B Separate Financial Statements 2018

Eurochold Bulgaria AD

Separate Statement of changes In equity

For the year ended December 31

2 euroHOLD

Retalned
earnings /
Share Genera! Share (uncovered Total
capltal reserves  premium ioss)* Equlity
BGN'O00 BGN'000 BGN ‘000 BGN ‘000 BGN ‘000
Balance 2o &t 1 January 2017 127 345 7 641 38 714 102 218 275 918
Issue of share caplial 70 181 - 10 854 - 81035
Loss for the year - - (17 306) (17 3086)
Dividends - {1t 613) (1613)
Balance as &t 31 December 2017 * 197 526 7 641 49 568 B3 209 338 034
Adjustrnent on Inlttal application of IFRS
9, Note 2.26 - - - (106) {106)
Balance s at 1 January 2018
(restated) 197 526 7 641 49 568 83 193 337 928
Profit for the year - “ - 1 660 1660
Dividends - = - {180} (1800)
Balance &g @t 31 December 2018 187 526 7 641 49 568 83053 337 788

* The Company has initlally applied IFRS ¢ and IFRS 15 at 1 January 2018. Under the transition method chosen,

comparative Information Is not restated.

Prepared by: Slgned on behalf of BoD:

/Ivan Hristov/
22.3.2019

Audlt firm HLB Bulgarla OOD

Ourancos orver,
BbPXY KOATO CM8 HSOANK ORUTOPCKM
Aoknag ¢ gara:

28, 03, 2019

These saparate financlal stetements have been approved from the Board of Directors of Eurohold Bulgaria AD on
22,3.2019. The notes from page 17 to page 51 are an Integral part of the annual separate financlal statements

for the year ended Dacember 31, 2018
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Section C Notes to the Separate Financlal Statements for 2018

= EUROHOLD

Notes to the Separate Financial

Statements for 2018

Founded In 1996, Eurchold Bulgaria AD operates In Bulgaria, Romanla and Macedonla. The Company s cwner
of a large number of subsidiarles within the sectors of Insurance, flnanclal services and car sales.

1. INFORMATION ABOUT THE COMPANY

Eurchold Bulgaria AD ("the Company”) is a public
joint stock company established pursuant te the
provislens of articie 122 of the Law for Public
Offering of Securities and article 261 of the
Commerce Act.

The Company Is reglstered In the Sofla Clty Court
under corporate flle 14436/2006 and s formed
through the merger of Eurchold AD registered
under corporate flle N2 13770/1996 as per the
registry of Sofla Clty Court, and Starcom Holding
AD, registered under corporate flle N® 6333/1995
as per the reglstry of Sofla Clty Court.

Eurohold Bulgaria has Its seat and reglstered
address In the clty of Sofla, Iskar Reglon, 43
Hristofor Kolumb Blvd., EIK 175187337,

The governing bodles of the Company are: the
general meeting of shareholders, the supeivisory
board /two-tler system/ and the management
board comprising the following members as at
3i.12,2018:

Supervisory board:

Asen Milkov Christov ~ Chairman;

Dimltar Stoyanov Dimitrov - Deputy Chairman;
Radl Georgiev Georglev - Member;

Kustaa Laurl Ayma - Independent Member;
Lyubomir Stoev - Independent Member;

Louls Gabriel Roman - Independent Member.

Management board:

Kirfl Ivanov Boshov - Chaltrman, Executive
Member;

Asen Mintchev Mintchev - Executive Member;
Vellslav Milkov Hristov = Member:

Assen Emanoullov Assenov - Member;
Blmitar Kirliov Dimltrov - Member;

Razvan Stefan Lefter — Member.

As at 31.12.2018, the Company Is represented and
managed by Kiril Ivanov Bashov and Assen Mintchey
Mintchev - Executive Members of the Management
Board, and Hristo Stoev - Procurater, jointly by the
cne of the executlve members and the Procurator of
the Company only.

The Audit Committee supports the work of the
Management board and plays the role of those
charged with governance who monitor and supervise
the Company’s internal contro!, risk management
and financlal reporting system.

As at 31.12.2018, the Audit Commlitiee of the
Company comprises the foliowing members:

Ivan Georglev Mankov- Chairrnan;

Dimitar Stoyanov Dimitrov — Member;

Rosltsa Mlhaylova Pancheva - Member.

As at 31,12.2018, the Company has ten employees
(31.12,2017: seven employees).

1.1 Scope of Activities

The scope of activitles of Eurohold Bulgarla AD Is:
acquisition, management, assessment and sales of
participations In Bulgaran and forelgn companles,
acquisitlon, management and sales of bonds,
acquisition, assessment and sales of patents,
granting patent use licenses to companies In which
the Company particlpates, funding companiles, In
which the Company participates.

1.2. Types of Activitles
As a hoiding company with a maln actlvity of
acquisition and management of subsldlaries,

Eurohold Bulgarla AD performs malnly financtal
activitles.
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Section C Notes to the Separate Financial Statements for 2018

The companies within the Issuer’s porifoilo operate
on the following markets: Insurance, leasing,
finance and automoblie.

Insurance and Health Insurance line:
e Insurance services
¢ Health Insurance services
s Life Insurance services

Leasing line:
» Leasing services
o Car rentals

Financial line:
¢ Investment Intermedlation

Automoblie line:
¢ Sales of new cars
s Car repalrs

2. SUMMARY OF THE COMPANY’'S ACCOUNTING
POLICY

2.1 Basls for Preparation of the Separate
Flnancial Statement

The separate financlal statements of Eurohold
Bulgarla AD are prepared In compliance with the
Accounting Act and all International Financlai
Reporting  Standards (IFRS), International
Accounting Standards (IAS), interpretatlons of the
Standing Interpretation Commbkttee  (SIC),
Interpretations of the IFRS interpretation commitiee
(IFRIC), which are effectively In force since 01
Jenuary 2018 and are adopted by the Commission
of the European Unlon.

The Company has complled with all standards and
Interpretations that are applicable to Its operations
at the date of preparation of these unconsolidated
financlal statements. The adoption of these
standards and / or Interpretations that are
effective for annual perlods beginning on or after
January 1, 2018 has resulted In changes In the
Company's accounting policy regarding the
princlples, rules and criterla for accounting for the
followlng reportable Items, and the disclosure of

@& EurOHOLD

finenclal information abeout them: trade
recelvables, related party recelvables, loans
granted, cash and cash equlvalents, court and
other recelvables, income from contracts with
customers.,

The separate flnanclal statements have been
prepared {n zccordance with the historical cost
convention, except for those flnanclal Instruments
and financlal llablilties that are measured at falr
value. The repert Is prepared In sccordance with
the golng concern princlple, which Implles that the
Company will continue to operate In the near
future.

As a holding company, Eurohoid Bulgaria does not
carry out regular business activity.

From 2015 to the end of 2018 Eurohold has Invested
conslderable funds to support Its subsldlarles, which
report better and better results. The Company
expects that during the next reporting vear It will
start having return from the Investments It has made
during the recent years by distributing dividends
from Its subsidiaries.

The management of Eurchold has committed ltself
to working towards reducing the Company's
Indebtedness as well as refinancing high-Interest
debt.

As at the date of these separate financlal
statements, the management has reviewed the
Company's buslness for 2018. With the continuous
support of the capital by the majority shareholder
and taking In conslderation the expected return from
the subsidiaries, the Management board expects
that the Company wiil have enough financlal
resources to continue operating In future while
applying the princlple of going concern for the
preparation of these separate financla! statements.

2.2 Comparative Data

Eurchold Bulgaria AD presents comparative
Informatlon for a single previous peried.
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Whenever needed, comparative data are reclassified
In order to achieve comparabllity between the
changes In the presentation for the current year.

New standards, amendments and
Interpretations effective as of 1 January 2018

The Company applles IFRS 15 "Revenue from
contracts with customers" and IFRS € "Financlal
Instruments” for the first time,

For the first time In 2018 some other amendments
end clarifications are belng epplled, but they

have no Impact on the Company's separate financial
stetements. The Company has not adopted
standards, clarificatlons or amendments that have
been pubiished but have not yet entered into force.

The Company appiles the following new standards,
amendments and interpretations to IFRSs developed
and published by the Internatlonal Accounting
Standards Board, which are mandatory for the
period beginning on 1 January 20i8:

IFRS 15
customers”
IFRS 15 replaces IAS 11 "Construction Contracts",
IAS 18 "Revenue" and Related Explanations and,
with some limited exceptions, applles to all revenue
arising from contracts with clients. IFRS 15
Introduces a new, flve-step model for reporting
revenue arising from contracts with customers and
requires revenue to be recognized at an amount that
reflects the remuneration the Company expects to
be entitled to In exchange for the goods or services
transferred to the customer.

"Revenue from controcts with

IFRS 15 requires the companles to exercise
Judgment, taking into account all relevant facts and
circumstances when applying each step of the model
to the contracts with thelr clients. In addition, the
Standard also sets out the accounting treatment of
the differential costs of acquiring a contract and the
costs directly related to the performance of the
contract. Moreover, the standard requires advanced
d!sclosures.

The Company has adepted IFRS 15 using a modified
retrospective appilcation, with the date of Initlal
application being adopted as 1 January 2018.
According to thls method, the Standard may be

€5 EuroHOLD

appiled either to all contracts at the date of Initlal
application or only to contracts, which were not met
by that date. The Company preferred to apply the
standard only to contracts that were not met on 1
Jenuary 2018.

The cumulative effect of inltial application of IFRS 15
Is recognized at the dete of Initlat application 2s an
adjustment to the opening balance of retained
earnings. Therefore, the comparative Information is
not restated and contlnues to be accounted under
IAS 11, IAS 18 and Related Interpretations.

The Company has assessed the effects of applying
the new standard on the annual separate financlal
statements and has not Identified areas to be
affected that affect the amounts of operating Income
and / or recelvables and equity components, as long
as no material change Is expected In the business
model, or In the time horizon of transferring control
to customers from the services provided by the
Company or the reporting of sales of goods.

IFRS 9 "Financlel Instruments”

IFRS 9 Flnancial Instruments replaces IAS 39
Financlal Instruments: Recognition and
Measurement for annual pericds beginning on or
after 1 January 2018, comblining all three aspects of
the accounting for flnanclal Instruments:
clessification and measureament, impalment and
accounting for the hedge.

The Company applies IFRS 9 for future periods
beginning on or after i January 2018. The Company
has not restated comparative Information that
continues to be reported under 1AS 39. The
differences arising from the adoption of IFRS 9 are
recognized directly In retalned earnings and other
components of equity.

Note 2.26 Changes In Significant Accounting Pollcies
summarizes the effect of the adoption of IFRS 9 on
1 January 2018.

As & result of the adoptlon of IFRS 9, the Company
has adopted the related amendments to IAS 1
Presentation of Financlal Statements that require the
Impalrment loss on financial asssts to be presented
In a separate line In the profit or loss and other
comprehensive Income statement.
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AddRtionally, the Company has adopted the related
amendments to IFRS 7 “Financlai Instruments:
Disciosures™ that are applicable to the disciosures for
the year 2018 but are not fully applled to
comparatlve Information.

The Company has adopted the following new and
revised standerds and Interpretations that are
mandatery for application from 1 January 2018 that
do not affect the financial positon and results of Its
operatlons.

Amendments to IFRS 4: Application of IFRS 9
»Financial Instruments™ to IFRS 4 .Insurance
Contracts™ (issued on Septermber 12, 2016),
effective January 1, 2018, adopted by the EU on 3
November 2017 , published on 9 November 2017;

Annual Improvements fo IFRS 2014-2016
(Issued December 8, 2016), effective January 1,
2018 / Januery 1, 2017, adopted by the EU on
February 7, 2018, published on 8 February 2018;

Amendments to IFRS 2 "Classification and
measurement of share-based payment
transactions” (Issued on 20 June 2016), In force
since 1 January 2018, adopted by the EU on 26
February 2018, pubiished on February 26, 2018;

Amendments to IYAS 40 “"Transfer of
Investment Property” (Issued December 8,
2016), effective January 1, 2018, adopted by the EU
on March 14, 2018, published In the Officlal Journal
on March 15, 2018;

IFRIC 22 "Forelgn currency transsctions and
prepayments” (Issued December 8, 2016),
effectlve January 1, 2018, adopted by the EU on 28
March 2018, published In the Officlal Journal on 3
April 2018

Standards, interpretations and amandments in
standards that are issued by IASB and
endorsed by EU but not yet effective

At the date of preparation of these separate financial
statements, the following standards and
amendments to existing standards and

@=EUROHOLD

Interpretations have bLeen Issued by the
International Accounting Standards Board (IASB)
but are not yet effective for annuzl perlods beginning
on or after 1 January 2018, that have not been
accepted for eariler application by the Company.

The management of the Company has judged that
the foilowing would have a potential effect In the
future for changes In accounting policles and the
clessification and amounts of repertable ltems In the
subsequent periods, and beneath It !s stated how
disciosures may be affected, the financlal position
and resuits when the Company adopts these
standards for the first time.

IFRS 16 Leases (issued on 13 lanuary 2016),
effective 1 January 2019, encorsed by the EU on 31
Cctober 2017, published In the Officlal Journal on ©
November 2017

IFRS 16 establishes principles for recognition,
measurement, presentation and disclosure of leases
and requires the lessees to account all lease
contracts In accordance with a single balance sheet
model simllar to the account!ng of financlal leases as
per IAS 17. At the commencemaent date of the lease
contract, the lessee will recognize a liablilty to make
lease payments (l.e. lease llabillty) and an asset
being the right to use the principal asset In the
course of the lease perlod (l.e. right to use the
asset). Lessees will have to recognise the lease
interest expenses and the amortisation cost of the
right to use the asset separately. Furthermore, the
lessees will be reguired to re-measure the value of
the lease llabllity upon occurrence of specific events
(for example, change In the lease perlod, change In
the future lease payments as a result of change of
any Index or percentage used for deflning those
payments). In princlpie, the lessee wili recognise the
amount of repeated measurement cof the lease
payable as an adjustment of the right to use the
asset.

Inherently, the accounting reporting In compliance
with IFRS 16 In terms of lessors will not change
significantly In comparison to the current accounting
reporting as per IAS 17. Lessors will
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cortinue ciassify al! lease contracts by applying the
same classification principie as the one under IAS 17
and to differentlate two types of leases: operating
and finance.

Furthermore, IFRS 16 requires lessees and lessors
to make more detalled disclosures than those under
IAS 17.

Transition to IFRS 16

The Company plans to adopt IFRS 16 by applving a
modifled retrospective approach and the cumulative
effect of applying It Is recognized on the date of
Inittai appilcation In the opening balance of the
capital and no comparative Informatlon Is restated.
The Company wili choose to apply the

Standard to contracts that were previously Identified
as a lease under IAS 17 and IFRIC 4.Therefore, the
Company will. not apply the Standard to contracts
that were previously not identified as eases under
IAS 17 and IFRIC 4,

The Company wiil choose to use the exceptions
proposed by the Standard for leases for which the
lease term ends within 12 months and lease
agreements for which the underlying asset I of low
value,

The management of the Company is in the process
of assessing the effect of the application of the
Standard and can not yet provide quantitative
irformation,

Amendments to IFRS 9 "Prepayments with
Negative Compensation™ (Issued 12 October
2017), In force since January 1, 2019, adopted by
the EU on March 22, 2018, published In the O] on
March 26, 2018;

IFRIC 23 "Uncertalnty in Determination of
Income Tex"™ (Issued on 7 June 2017), In force
since 1 January 2019, adopted by the EU on 23
October 2018, published in the O] on 24 October
2018.

Amendments to IAS 28 "Tnvestments In
Assoclates and Joint Ventures" (Issued on
October 12, 2017), effective January 1, 2019,
adopted by the EU on February 8, 2019, published
In the Officlal Journal on 11 February 2018;
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Annual Improvements to IFRS 2015-2017
(issued December 12, 2017), effectlve January 1,
2019, adopted by the EU on 14 March 2018,
published in the OJ on 15 March 2019;

Amendments to IAS 19 Employee Benefits -
Amendment, curtaiiment or settiement of the
plan (Issued on 7 February 2018), in force since 1
January 2019, adopted by the EU on 13 March 2019,
published in OJ on 14 March 2016.

Stendards and interpretations issued by the
IASB / IFRIC not yet endorsed by the EU

These new or revised standards, new Interpretations
and amendments to existing standards that at the
reporting date have not yet been endorsed by the
EU and therefore are not taken Into account by the
Company In preparing these financlal statements.

IFRS 17 Insurance Contracts (Issued on 18 May
2017), effective 1 January 2021;

Changes in the Conceptual Flnancial Reporting
Framework - (Issued on 29 March 2018), effectlve
from 1 January 2020;

Amendments to IAS 1 “Presentation of
Financial Statements” and IAS 8 "Accounting
Policles, Changes [n Accounting Estimates and
Errors” (Issued on 31 October 2018) effective from
1 January 2020,

2.3 Functional and Reporting Currency

The Bulgarian Lev (BGN) Is the functional and
reporting currency of the group. Data presented In
the statement and the attachments thereto are In
thousand BGN {(000’BGN). Since 1 January 1999,
the Bulgarlan Lev Is pegged to the EURO at the
exchange rate: BGN 1, 95583 for EUR 1.

Upon Initlal recognltion, a foreign currency
transaction Is recorded in the functional currency by
applying to the amount In forelgn currency the
exchange rate at the time of the transaction or
operation. Cash, recelvables and payables

22



Section C Notes to the Separate Financial Statements for 2018

denominated In forelgn currency are reported In the
BEN equivalent on the basls of the exchange rate as
2t the date of the operation and are revaluated on
annual basls using the officizl exchange rate of the
Bulgarian Natlonal Bank on the last working day of
the year.

Non-monetary reperting items of the separzte
statement of flinancial positlon thet have been
Inltially denominated in foreign currency are stated
In the functional currency by applying the historical
exchange rate 2s at the date of the operaticn and
are nhot subsequently revaluzted at the closing
exchange rate.

The effect of forelgn exchange losses and galns
related to the settlement of business transactlons In
forelgn currency or the reporting of business
transactlons at exchange rates different from those
that have been Initially recognised Is stated In the
separate stetement of profit or loss and other
comprehenslve income at the time of occurrence
thereof under Other financlal revenue/(expenses)

2.4 Accounting Assumptions and Accounting
Estimates

The presentation of the non-consolidated finarclal
statements In accordance with International
Financlal Reporting Standards requires management
to make the best estimates, accruals

and reasonable assumptlons that affect the reported
amounts of assets and llabllities, income and
expense, and the disclesure of contingent
recelvables and payables at the reporting date.
These estimates, accruals and assumptlons are
based on the Information avaliable at the date of
the unconsolidated financial statements, so that the
future factual results could be different from them
(as In the financlal crisls, uncertaintles are more
slgnificant).
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The unlts that suggest higher degree of subjective
estimate or complexity or where assumptlons and
estimates are materlai for the separate flnanclal
statements are disclased In 2.20 Judgements that
are cruclal for the application of the Company's
accounting policy. Key estimates and assumptions
with high uncertainty.

2.5 Incoms
Accounting policy applied until 31.12.2017

The Company’s Income is recognlzed on the
accrual basis 2nd te the extent economic beneflits
are obtalned by the Company and as far as the
Incomes may be rellabily measured,

Upen provision of services, Incomes are recognized
considering the stage of completion of the
transaction as at the date of the balance sheet, If
such stage may be reliably measured, as well as
the costs Incurred for the transactlon.

Accounting policy applied from 01.01.2018

Revenue In the Company Is recognized at an
amount that reflects the remuneratlon the
Company expects to be entltled to In exchange for
the goods or services transferred to the customer.

To determine whether and how to recognize
revenue, the Company uses the foilowing 5 steps:

1, Identlfy the contract with a cllent;

2. IdentIfy performance obligations;

3. Determining the transaction price;

4. Distribution of the transaction price to the
executlon obligatlons;

5. Recognltion of revenue upon satlsfaction of
petrformance obllgations.
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The Company recognizes as contract llabllities
remuneration recelved In respect of unmet
performance obligatlons end presents them as
other llabliities In the separate statement of
financlai poslition.

Similarly, if the Company meets a performence
obllgation before recelving the remuneration, It
recognizes In the separate statement of financlal
positlon either as asset under the contract or
recelvable, depending on whether or not
something other than a specified time Is required
to recelve the remuneration.

Dividend Incomes are recognized upon certifying
the right to obtaln them.

Eurohold Bulgaria AD generates flnanclal income
mainly from the following activities:

» Income from operatlons with Investments;

+ Galns from firanclal operatlons;

» Income from dlvidends;

e Income from loan Interest
subsldlaries and third partles;

s Income from Services granted to subsidlaries.

granted fto

2.6 Expenses

Expenses are recognized &t the time of occurrence
thereof and on the accrual and comparabllity bas!s.

Deferred expensas (prepaid expenses) are carrled
forward for recognitien as current expenses for the
period Iin which the contracts they pertain to are
performed.

Financlal expenses Include: expenses Incurred In
relation to Investment operatlons, negative
differences from financlal instruments operatlons
and currency operatlons, expenses on Interest under
granted bank loans and oblligatory Issues, as well as
commisslons.

Other operating income and expenses Iinclude items
of secondary character In relation to the maln
activity of the Company.

2.7 Interest
Interest income and expenses are recognized !n the

separate statement of profit or loss and other
comprehenslve Income using the effective interest
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rate method. The effective Interest rate Is the rate
for discounting the expected cash payments and
preceeds durlng the term of the flnancial zsset or
llabliity up to the net book value of the respective
asset or llablilkty. The effectlve Inierest rate Is
czicutated upon the Inltial recognition of the financlal
asset or fabllity and Is not adjusted subsequently.

The calculation of the effective Interest rate includes
ell recelved or paid commisslons, transaction costs,
a5 well as discounts or premiums, which are an
Integral part of the effective Interest rate.
Transactlon costs are the Inherent costs directly
attributabie to the flnanclal asset or I[izbllity
acquisition, Issue or derecognition.

The Interest Income and expenses stated In the
separate statement of profit or loss and other
comprehenslve Income Include Interest recognized
on the bas!s of effectlve interest rate under financlal
assets and llabilitles carrled at amortized value.

2.8 Fees and Commissions

Fees and commissions costs, which are an Integral
pait of the effectlve Interest rate for a financlal asset
or liablilty, are Inciuded In the caiculaticn of the
effectlve Interest rate.

Other fees and commissions Incomes, Inciuding
logistlc services fees, Insurance and other
IntermedIation fees, are recognized upon providing
the respectlve services.

The other fees and commissions costs relevant
mainly to banking services are recognized upon
recelpt of the respective services.

2.9 Taxes

Income Tax

The current tax Inciudes the tax amount, which
should be paid over the expected taxable profit for
the period on the basls of the effective tax rate or
the tax rate applicable on the day of preparation of
the balance sheet and ali adjustments of due tax for
previous years.

The Company calculates the Income tax in
compliance with the applicable legislation.
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The Income tax Is calcuiated on the basis of taxabie
profit after adjustments of the flnanclal resuit In
accordance with the Corporate Income Tax Act.

Current Income taxes are defined In compliance
with the Bulgarlan tex leg!slatien - the Corporate
Income Taxatlon Act. The nominal tax rate for
2018 is 10% of the taxable profit (2017: 10%).

Deferred Tax

Deferred tax Is calculated using the balance sheet
method for ali temporary differences between the
net bock value as per the financlal statements and
the amounts used for taxation purposes.

The deferred tax Is calculated on the basis of the tax
rate that Is expected to be effective upon the
rezalization of the asset or the seitiement of the
liabliity.

The effect from changes In the tax rates on the
deferred tax Is reported In the Income statement,
except in cases when It concerns amounts, which are
earller accrued or reported directly In equity.

Based on IAS 12, Income Taxes, the Company
recognizes only the portion of a current tax asset or
liabllity from the acquisition or sale of financlal
Instruments for which the Company expects to
reallze a reverse benefit In the foreseeable future, or
does not control the timing of the reverse benefit.
The Company’s policy applies equally to each class
of financlal Instruments.

VAT
Eurohold Bulgarla AD has 2 VAT registration and
charges 20% tax upon dellvery of services.

Withholding tax

Pursuant to the Corporate Income Tax Act,
payment of incomes to foreign Individuals or legal
entitles is subject to withholding tax within the
territory of the Republic of Bulgarla.

Withholding tax Is not due provided the forelgn legal
entity has proved grounds for application of the
Agreements for Avoldance of Double Taxatlon before
tax rate or applicabie tax rate on the day of
expiratlon of the tax payment term,

In 2018, In ¢connectlon with a contract for the
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renting of a real estate {office) located In London,
UK, the Company is In the process of VAT
reglstratlon in that country.

2.10 Fixed Assets
2.10.1 Machinery and Fixed Tanglble Assets

Machinery and equipment ere measured at
acquisition cost, less the amount of accrued
amortization and possible Impairment losses.

The company has flxed the value capitalization
threshold to BGN 700, under which acquired assets,
regardless If they have the characteristics of fixed
assets, are reported as current expenses at the time
of acquisitlon thereof.

Initlal Acquisition
Fixed tangible assets are Initlally measured:

- at acqulsition cost, which Includes: purchase price
(Including dutles and nonrefundable taxes), all drect
costs for bringing the asset Into working condition
according to lts purpose:

- for assets acquired from external sources;

- at falr value: for assets obtalned as a result of a
charltabie transaction;

- at evaluation: approved by the court and all direct
costs for bringing the asset Into working condition
according to Its purpose

- for assets acquired as a contribution of physical
assets.

Borrowing costs directly related to acquisition,
construction or productlon of ellgible assets are
included In the acquis!tion cost (cost) of this asset.
All other borrowing costs are reported on current
basls In the profit or loss for the period.

Further Mezsurement

The Company's approach to post evaluation of
machinery and equipment Is the cost model under
IAS 16, the historical cost of acquisition, less
accumulated depreciation and accumulated
Impalrment losses.

Subseguent sxpensas

Subsequent expenses for repalrs and maintenance
are stated In the separate statement of financlal
position where the same criterla as at the Initlal
acquisition exist,
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Sales profits and logs

Upon sales of fixed assets, the difference between
the net book value and the sales price of the asset
Is reported &s profit or loss In the separate statement
of profit or loss and other comprehensive Income, In
"Other Revenues/(Expenses), net” Item.

Fixed tanglble assets are derecognized from the
balance sheet upon sale or when the asset Is finally
decommissioned and no further economic beneflts
are expected after derecognition.

2.10.2 Depreclation Methods

The Company applies the straight-line method of
depreclation. Depreclation of assets begins from the
month following the month of acquisition thereof,
Land and assets In process of construction are het
depreclated.

The useful life by groups of assets depends on: the
usual wear and tear, equipment specificity, future
Intentlons for use and the probable moral aging.

The estimated useful lives by groups of assets are as
follows:

Bulidings 25 years
Machinery and equipment 3-10 years
Vehicles 4-6 years
Fixtures and fittlngs 3-8 years
Computers 2-3 years

2.10.3 Impalrment

Net book values of fixed tanglble assets are subject
tc review for Impalrment, when events or changes In
clrcumstances have occurred, which evidence that the
net book value might permanently differ from thelr
recoverable amount. If there are Indicators that the
estimated recoverzble value ls less than thelr net
book value, the latter Is adjusted up to the
recoverable value of assets. Impairment losses are
recognized as expense In the separate statement of
profit or loss and other comprehensive Income
during the year of occurrence thereof.
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2:11 Employment Benefits
Other long-term employee beneflts

Defined contribution plans

Deflned contrlbution pian !s a plan for post-
employment benefits In accordance with which the
Company pays contributions to another person and
does not have any legal or constructive obilgations
to meke further payments. The Bulgaran
government Is responsible for providing persicns
under the defined contribution plans. The Company’s
engagement costs for transferring contrlbutlons
under defined contrlbution plans are recognised
currentty In profit and loss.

Defined banefit plans
These are post-employment benefit plans other than
defined contribution pians.

The net payable of the Company with regard to
defined benefit pians Is caiculated by estimating the
amount of future beneflts the employees are entitled
to in return for thelr services during the current and
previous years; and these beneflts are discounted In
order to deflne thelr present value.

The Company has the obligation to pay retirement
benefits to those of lks employees who retire In
compliance with the requirements of article 222, § 3
of the Labour Code (LC) In Bulgara. In accordance
with these provisions of the LC, upon termination of
the employment agreement of an employee who Is
entitled to penslon, the employer pays them
compensation In the amount of two monthly gross
salaries. Provided the worker or employee has 10 or
more years’ length of service as at the date of
retirement, such compensation Is In the amount of
slx monthly gross salarles. As at the date of the
separate statement of flnancial position, the
Compeny measures the approximate amount of
potentlal expenses for all employees by using the
estimate credit units.
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Retirement benefita

Retlrement benefits are recognised as an expense
when the Company has clear engagements, without
actual opportunlty to withdraw, with an official
detalled plan either for termination of empioyment
relatlons before the normal retirement date, or for
payment of compensation upon termination as a
result of proposal for voluntary retlrement.

Beneflts upon voluntary retirement are recognised
&s 2n expense If the Company has made an official
proposal for voluntary termination and the offer
would be probebly accepted, and the number of
employees who has accepted the offer may be
reliably measured. If compensations are payable for
more than 12 months after the end of the reporting
period, they are discounted up to thelr present
value.

Short-term employee benefits

Payables for short-term employee beneflts are
measured on non-discounted basis and are stated as
an expense when the related services are provided.
Llabllity Is recognised for the amount that Is
expected to be pald as 2 short-term bonus In cash
or profit distributlon plans, provided the Company
has legal or constructive obligation to pay such
amount as a result of previous services rendered by
an employee, and such obligetion may be rellably
measured.

The Company recognises as payable the non-
discounted amount of measured pald annual ieave
expenses that are expected to be paid to the
employees In return of thelr services for the past
reporting perlod.

2.12 Financial Assets

2.12.1 Investments In subsidiaries, associates
and joint vantures

A subsidiary is a company that Is subject to the
control of the Company as an Investor. Having
control means that the investor Is exposed to or has
rights to the varlable return of Its shareholding in the
Investee and Is able to Influence this return by
means of its powers over the Investee.

Long-term  Investments, being shares In
subsidlaries, are stated In the separate financlal
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statements at acquisition price (cost), which Is the
falr value of pald conslderation, Inciuding the direct
expenses for acquisition of the Investment.

These Investments are not traded at stock
exchanges.

The investmenis In subsidiaries held by the
Company are subject to review for impairment. Upon
finding cordltions for Impalrment, &t Is recognised In
the separate statement for profit or loss and other
comprehensive Income as financizl expense.

Upon purchase and sele of Investments In
subsidiaries, the “date of entering Into” the
transactlon applles.

Investments are derecognised upon transferring the
pertalning rights to other entitles upon occurrence of
legal grounds to this effect thus losing the contro!
over the economlic benefits from the Investments.
The revenue from thelr sales Is stated in “financlal
revenue” or “financlal expenses”, respectively, In the
separete financial statement for profit or loss and
other comprehensive Income.

The companles In which the Company holds between
20% and 50% of the voting rights and may
significantly affect, but not perform: control
functlons, are considered assoclated companles.

Investments in assoclated companies are reported
by using the equity method. By using the equity
method, the investment In the assoclated company
Is carrled In the separate statemen: of financial
position at acquisition cost, pius the changes in the
share In the net assets of the assoclated entity after
the acquisiion. The goodwlil related to the
associated entity Is Included In the net book value of
the Investment and Is not amortized.

Investments that are not classified as subsldlates
and assoclates are carrled at fair value through profit
or loss. In case of Investments in equity Instruments
that do not have quoted market price on actlve
market and whose fair vaiue may not be rellably
measured, they are stated at acquisition price/ cost.

The Investments In associates and other companles

held by the Company are subject to review for
Impairment.
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Upon finding conditions for impalment, It Is
recognised In the separate statement for profit or
loss and other comprehensive Income.

Investments In assoclates and other companies are
derecognised upon transferring the pertaining rights
to other entitles upon occurrence of iegal grounds to
this effect thus losing the joint contrel over the
economic benefits from the investments.

The revenue from thelr szle !s stated under the item
Galns from financlal operations, or under the Item
Losses from flnancial operations, respactively, in the
separate financlal statement for profit or less and
other comprehenslve Income.

2.12.2 Financial Instruments

Accounting policy until 31.12.2017

Financial assets within the scope of IAS 39 are
classified as financial assets at falr value through
profit or loss, such as loans and recelvables such as
held-to-maturity Investments, available-for-sale
financial assets or as derivatives desighated as
hedging Instruments In effective hedge, where
appropriate.

The Company determines the classification of lts
flnancial Instruments upon Initlal recognition.
Financlal assets Include cash and short-term
deposlts, trade and other recelvables, quoted znd
unlisted financlal instruments.

Financlai assets at fair value through profit or
jose

FInancial assets measured at falr value through
profit or loss Include financlal assets held for trading
and those that are Initially recognized as financlal
assets at falr value. Flnancial assets that are
typlcally acquired with Intent to be sold In the near
future are classlfied as held for trading.

Investmeants haeld to maturity

Held-te-maturity Investments are financial assets
that are not derlvatives and have fixed or
determinable payments and fixed maturitles and for
which the Company has & poskive Intent and ablilty
to held to maturity,
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These Investmenis are Initially recognized at cost,
which represents the cost of the consideration pald
to acqulre the Investment. Al transaction costs that
are directly reiated to the acguisitlon are also
included In the acgulsitlon cost. Afer Initlal
assessment, held-to-maturity Investments are
measured at amortized cost using the effective
interest method.

Galns and losses on heid-to-maturity Investments
are recognized In the non-consolldated proflt or loss
account and other comprehenslve Income when the
investment Is derecognised or Impaired,

Loans and other recelvables

Borrowlngs and recelvables are non-derlvative
financlal assets with fixed or determinable payments
that are not quoted In an actlve market.

These financial assets are Inltlally recognlzed at cost,
which Is the falr value paid for the acquisition of the
financlal assets. All transactlon costs that are
directly related to the acqulsition are also Included
In the acquisition cost. After an Inltial assessment,
loans and recelvables are measured at amortized
cost using the effectlve Interest method. Galns and
iosses on loans and recelvables are recognized In the
non-conselidated profit or loss sccount and other
comprehensive Income when they are derecognised
or impalred.

Available-for-sale financial assets
Avallable-for-sale financlal assets are non-derlvative
financial assets that are deslgnated as such and are
not classifled In any cof the above three categorles.
These Investments are Initlally measured at fair
value. After Initlal recognition, avallable-for-sale
financial assets are measured at falr vaiue.
Unrealized galns and losses on fair value are
reported In a separate component of the other
comprehensive Income untll financlal assets are
derecognised or impaired. On derecognition or
Impalrment, cumulative galns or losses previously
recegnized In equity are recognlzed in the non-
consclidated profit or loss account and other
comprehensive Income.

28



Section C Notes to the Separate Financial Statements for 2018

Derivative financial instruments

Derlvative financlal Instruments are classified as
held for trading unless they are effectlve hedging
Instruments. All derivatives are reported as assets
when the fair values are positive and as liabliitles
when the falr values are negative.

Accounting policy from 01.01.2018
(a) Clasgsification and measurement

Under IFRS 9, after Inltlal recognition, debt
Instruments are measured at falr value through
proflt or [oss or amortized cost or at fair value In
other comprehensive Income. The classification Is
based on two criterla:

the business asset management model of the asset
management Company and whether the contractual
cash fiows of the Instrument represent 'only principal
and Interest payments' on the outstanding amount
of the prindpal.

The business model of the Company is assessed at
the date of the Inltial application, le. 1 January 2018.
The assessment of whether the contractual cash
flows of the debt Instruments consist solely of
princlpal and Interest Is based on the facts and
clrcumstances of the Initlal recogrition of assets.

The requirements for the classification and
measurement of IFRS 9 do not mzterlally affect the
Company and It contlhues to recognize at falr vaiue
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gli financlal assets previously reported at falr value
In accordance with IAS 39. The following are the
changes In the classlfication of the Company's
financial assets:

Lozne recelvablee from relxtad partles classified
as nen-current recelvables from related partles at 31
December 2017 Inciude loans for which the
Company receives the contractual cash flows
relating to princlpal and Interest payments. As of 1
January 2018, they are class'fled and measured at
amortlzed cost as Debt Instruments.

Loans granted to third partlas (ie credit clalms)
classified as non-current receivabies at 31
December 2017 are held for the purpose of
obtalning the contractual cash fiows and result In
cash flows representing only principal and Interest
payments. As of 1 January 2018, they are
classlfled and measured at amortized cost as Debt
Instruments.

Equity Investments in unquoted companies
classifled as Investments In other entltles as at 31
December 2017 are classifled and measured as
equity Instruments at fair vaiue through profit or
loss as of 1 January 2018.

Short-term receivables {rom related parties
and Other short-term receivables classlfled as
curreint recelvables at 31 December 2017 are
ciasslfled and measured at amortized cost as Debt
Instruments as of January 1, 2618.

The following table presents the classification of
each type of flnanclal assets of the Company under
IAS 39 and its subsequent classiication and
measurement under IFRS 9 on 1 January 2018.
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Type of finencial et Category by Category by Carrying = Carrying
amount Bk
IAS 32 IFRS © under IAS under
39 ¢ IFRS @
(BN  {(BGN
_thoussnd) . thousand)
', ' Non-current recelvables from related Credls and ’ ‘
1 parties recelvables Amortizable vaiue 5 129 5118
e Credlts and
2 yoans granted to third parties recelvables Amortizable velue 9779 9 759
3 | Investments in other anterprises Avallable for saie Fair value In profit or loss S -
Credits and
4 | Recelvables from relsted parties recelvables Amortizable value 1593 1579
Credits and
5 Other recelvables recsivables, Amortizable vaiue 1670 1621
Credlts and
6 Cash znd cash squivalents recelvables Amortizable value 206 203
Totel Mnancial seeats ig 386 ig 280

There are no changes In the classification and measurement of the financlal ltabllitles of the Company.

b} Impairment

The adoption of IFRS 9 substantially changed the
Company's acceunting for Impairment tosses for
financlal assets by replacing the accrued losses
approach of IAS 39 with the more forward-looking
model of expected credit losses (expected credlt
lesses). IFRS 9 requires the Company to recognize
a provislon for expected credlt losses for all debt
Instruments that are not carrled at falr value
through profit or loss and for contract assets.

Instruments that fall under the new requirements
include loans and other financlal assets measured
at amortized cost / falr value through other
comprehensive Income, trade receivables, contract
assets recognized and measured under IFRS 15,
and credit commitments and some flnanclal
guzrantee contracts (with the Issuer) that are not
reported at falr value through profit or loss.

Recognition of credlt losses Is no longer dependent
on the occurrence of a credit loss event. Instead,
the Company considers wider range of
Information In assessing credit risk and assessing
expected credit losses, Including past events,
current conditlons, reasonable and supportive
forecasts that affect the expected future cash flow
of the Instrument.

In Implementing this forward-looking approach, a
distinctlon Is made between:

o financial instruments whose credit quallty has not
significantiy deteriorated since the Initlal recognition
or have iow credlt risk (Phase 1), and

» financlal instruments whese credit quallty has
deterforated slgnificantly since the tlme of !nitlal
recognition or where the cradit risk Is not low (Phase
2)

o "Phase 3" covers financlal assets that have
objectlve evidence of Impalrment at the reporting
date. None of the Company's financlal assets fall Into
this category. 12-month expected cred't losses are
recognized for the first category, while the expected
lcsses over the life of the financlal Instruments are
recognized for the second category. Expected credit
losses are determined as the difference between all
contractual cash fiows attributable tc the Company
and the cash flows It Is actually expected to recelve
("cash deficit"). This difference Is discounted &t the
original effective Interest rate (or the effective
Interest rate corrected to the credit).

The calculation of expected credit losses Is
determined on the basls of the probabliity-welghted
estimate of credit losses over the expected perlod of
the financial Instruments.
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Trada and other recelvables, contrected assets
and receivables under leasing contracts

The Company uses a simpiified approach to
accounting for trade and other recelvables as well as
contract assets and recognlzes iImpalrment losses as
expected credlt losses over the entire period. They
represent the axpected shortfall in contractual cash
flows, given the possibility of default at any time
during the term of the financla!l Instrument. The
Company uses Its accumulated experlence, externz!
Indicators and long-term Information to calculate the
expected credlt losses through customer aliocation
by Industry and time structure of recelvzbles and
using a maturlty of provislons.

The Company has determined that the application of
the Impairment requirements of IFRS 9, effective
from 1 January 2018, leads to the recognition of an
impalrment ioss amounting to BGN 106 thousand.
(Note 2,26 Changes In Significant Accounting
Policies).

2.13 Short-Tarm Receivables

Recelvables are measured at amortized cost, which
usually corresponds to the nominai value.
Impalrment s est!mated for the purposes of
meeting the expected loss on the basls of separate
measurement of indlvidual arrangements, on the
basls of a model developed by the management of
expected credit losses.

2.14 Cash and cash equilvalents

Cash and cash equlvzlents comprise cash on hand,
current accounts and short-term deposits, Including
repos at banks whese original maturity Is up to 3
months. For the purposes of the separate statement
of cash flows, bank deposlts are analysed and
presented In compllance with the Company’s
purposes and Intentlons for earning therefrom, as
well as the actual maintained duration of Investing
In such type of deposits.
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2.15 Liability Provisions

Liabllity provislons Include expected costs related to
cbilgations under guarantees, restructuring, etc., as
well as deferred tax asseis.

2.16 Tax and Defarred Tax Liabllitles

Current tax llabllitles and current tax recelvables are
recognized In the separate statement of financlal
position as tex calculated on taxable Income for the
year adjusted for the tax on taxable Income for
pirevious years and pald taxes.

2.17 Equity and Reserves

Equity Is presented at Its nominal value pursuant
to the court declslons for Its reglstration,

In accordance with the requiremenis of the
Commerce Act and the Articles of Association, the
Company Is obliged to establish a Reserve Fund and
the sources of such fund may be as follows:

o At least one tenth of the profit being aliocated
untll the fund amount reaches one tenth or
blgger part of the capltal as set out In the Articles
of Assoclatlon;

o The recelved funds exceeding the nominal value
of shares upon Issue thereof (premium reserve);

o Other sources as set out by resolutlon of the
general meeting.

The funds may be used for covering annual losses or
losses from previous years only. When the fund
reaches the minimum amount as set out In the
Articles of Assoclation, the excess may be used for
capital Increase.

2.18 Llabllities

Financlal lfabliitles Include loans (loans), llabilltles to
suppliers and other counterparties.
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Financial llabliitles are recognized during the loan
perfod wilth the amount of galned proceeds,
principal, less the transaction expenses.

During subsequant perlods financla! llabliltles are
measiired et amortized cost, equal to the capltallzed
value, when applying the effectlve Interest rate
method. In the separate statement of profit or loss
and other comprehenslve income, loan expenses are
recognized durlng the foan term perlod.

Current llabllitles, such as payables to suppliers,
group and associated companies and other
payables, are measured et amortized cost, which Is
usuelly egueal to the nominal vaiue.

2.19 Earning per share

The baslc earnings per share are calculated by
dividing the net profit or loss for the period that Is
subject to distributlon among shareholders - holders
of ordinary shares, by the average welghted number
of ordinary shares held during the perlod.

The average welghted number of shares Is the
number of ordinary shares held at the beginning of
the perlod adjusted with the number of redeemed
ordinary shares and the number of newly Issued
shares multiplied by the average time factor. Such
factor expresses the number of days In which the
respectlve shares have been held towards the total
number of days during the perlod.

Upon capltalisation, bonus Issue or fractioning, the
number of outstanding ordinary shares untli the date
of such event Is adjusted to reflect the proportionate
change In the number of outstanding ordinary shares
as If the event has occurred at the beginning of the
earlfest period presented.

Earnings per shares with decreased value are not
calculated as no potentlal shares with decreased
value are Issued.

2.20 Judgements that are cruclal for the
application of the Company's accounting
policy. Key estimates and assumptions with
bigh uncertainty.

Deferred tax assets
Tex loss
The assessment of prebabllity for future taxable
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income far the utllisation of deferred tax assets Is
based on the last approved budget forecast adjusted
with regard to materlal untaxable Income and
expenses and specific restrictlons for carrying
forward unused tax losses or credits. If a rellable
estimate for taxable Income suggests the probabie
use of deferred tax asset, in particular In case the
asset may be used without time ilmit, then the
deferred tax asset [s recognised in full. The
recognition of deferred tax assets that are subject to
specific legal or economic restrictions or uncertainty
should be fudged by the management on case by
case basls on the grounds of specific facts and
clrcumstances. On the basls of this approach and
applying high ievel of conservatlsm, the
management has judged not to recognise deferred
tax asset for tax losses to be carrled forward to the
separate financlal statement for 2018/2017.

Impalrment of Investments in subsidliarles

The amount with which the book value of an asset
cr a cash flow generating unlt exceeds thelr
replacement cost, which Is the higher of the fair
velue less the sale cost of an asset, and Iis value In
use, Is recognised as Impairment loss. For the
purposes of defining the vaiue In use, the Company’s
management calculates the axpected future cash
flows per cash flow generating unlt and defines an
appropriate discount factor for the purposes of
calculating the present value of these cash flows.
Upon calcuiating the expected future cash flows, the
management makes assumptlons about the future
gross proflts. These assumptions are related with
future events and facts. The actual results may differ
and require slgnificant adjustments In the
Company's assets during the next reporting year.

In most cases, when defining the applicable discount
factor, an assessment of appropriate adjustments
with regard to the market risk and the risk factors
Inherent to dliferent assets should be made.

In 2018 and 2017 the Company has not reported
Impairment losses of Investments in subsidiaries.
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Impalrment of loans and recelvables
Accounting policy applicable untill 31 December
2017

The Company has developed a model of expected
credit losses and assesses the adequacy of
Impalrment based on age analysls of recelvables,
historicai experience of the level of write-off of
irrecoverable recelvables, as well as solvency
analysis of the respective counterparty, changes In
the agreed payment conditions. If the financial
positlon and performance of counterparties
deterlorate beyond what Is expected, the vaiue of
the receivables to be derecognised In subsequent
reporting perlods may be greater than expected at
the reporting date. The Company did not report
Impalrment iosses on loans and recelvabies In 2017.

Accounting policy applicable from 1 January
2018

Detalied Information about the Company's
accounting policy and the applled depreciation
modeis for flnanclal assets as of 1 January 2018 are
set out in Notes 2.2 Comparative Data, 2.12.2
Financla! Instruments and 2.26 Changes In
Significant Accounting Policles.

As at 31 December 2018, management's best
estimate of the expected credit losses of ralated
party recelvables, loan recelvables and trade and
other recelvables amounted to BGN 119 thousand
(Januvary 1, 2018: BGN 106 thousand) (Note 2.26
Changes In Slgnificant Accounting Policies).

The Company recorded Impalrment losses on loans
and receivables in 2018 - BGN 13 thousand. (Note
11 (Accrued) / Recoverable Impalrment loss on
financlal assets).

Fair vaiue of financlal instruments

The management uses technlgues to measure the
fair value of financlai instruments If here are no
quoted prices at actlve market. Detalled Information
about the assumptlons used are presented In the
explanatory notes to the flnanclal assets and
llabilitles. When applying assessment techniques, to
the maximum extent, the management uses market
data and assumptions
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that maricet stakeholders would assumed upon
assessing a financlal instrument. In case there are
no appliczble market data, the management uses lts
best estimate of assumptlons that the market
stakehoiders would make. These assessments may
cdiffer from the actual prices that wouid be defined In
a2n arm’s iength transaction between informed and
willing partles at the end of the reporting period.

2.21 Consolidated financlal statements of the
Company

The Company has started the precess of preparation
of Its consolldeted financlal statements for 2018 In
accordance with IFRS effective for 2018, which
statements alsc comprise these separate financlal
statements. In accordance with the scheduled dates,
the Company expects that Ks consolidated
statements will be approved by the Compeany’'s
managentent board for publication not later than
30.4.2019 and then the statements will be made
available to third persons.

2.22 Financial Risk Managemant
2.22.1 Factors Detarmining Financial Risk

In the Implementation of Its activity, the Company is
exposed to diverse financlal risks: market sk
(Including currency risk, risk from change of financlal
Instruments falr value under the Impact of market
interest rates and price risk), credit risk, liquidlcy
risk and risk from change of future cash flows due
to a change In market interest rates. The overall
risk management program emphasizes the
unpredictability of financlal markets and is almed at
mitigating the possible adverse effects on the
Coempany's financlal result.

Currency ek

The Company Is exposed to currency risk as a results
of the settlements In foreign currency and through
its assets and llabllitles denominated In foreign
currency.

The Company has borrowings In forelgn currencles -
EURO and Polish zloty. As the BGN/ EUR exchange
rate Is fixed at 1.95583, the currency risk caused by
the euro exposltions of the Company Is minimum,
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The Ccmpany makes payments under 2 bond loan In
Poilsh zioty. There Is a significant risk of change In
the exchange rates under this borrowing. Therefore,
the Company’s exposition to changes in the Polish
Zioty exchange rate Is possible, although the
Company could hedge lts expositlon through
derlvatives, such as swaps, In case of occurrence of
future excesslve fluctuations. The effect on EBT for
2018 In case of +1% change In the Polish zloty
exchange rate is currency operatlons loss of BGN
212 thousand, and In case of -1% change of the
Polish zloty exchange rate Is currency operations
gain of BGN 212 thousand, respectively.

Interest Risk

The Company’s policy Is almed at minimising the
Interest risk with regard to long-term funding.
Therefore, the long-term borrowings are with fixed
interest rates. All Investments In Company's bonds
are pald on the basls of flxed Interest rates.

Cradit Risk

Credit risk Is malnly related to trade and financlal
recelvables. The amounts stated In the separate
statement of financlal position are on net basls,
excluding the provisions for doubtful recelvables
determined as such by the management on the basls
of previous experlence and current economic
conditlons.

Expected credit losses are calculated on the date of
each reporting period. They are calculated as at 1

{=EuvroHOLD

Jenuary 2018 on Initial application of IFRS ¢ and
thereafter 2s of 31 December 2018.

Credit risk reiated to money and cash equlvalents,
money market derlvatlve financial Instruments Is
considered Immaterial as counterparties are banks
with good reputation and a high external credit
rating.

Liguidity Risk

Uquldity risk is the risk that the Company may
encounter difficuitles In servicing ks financlal
obligations when they become payable. Pollcy In this
fleld Is almed at ensuring that there will be enough
cash avallable to service Its maturing

obligations, Inciuding in exceptional and unforeseen
cendltions,

The management’s objectlve Is to maintaln
continuous balance between continulty and fiexibiiity
of financlal resources by using adequate forms of
funding. The Company’s management Is responsibie
for managing the lguidity risk and Invoives
maintaining enough cashavallable, arranging
adequate credlt fines, preparation of analysis and
update of cash flows estimates.

The table below analyses llabllities of Euroheld
Bulgaria AD, grouped into relevant maturity perlods
and based on the residual value as at separate
statement of Flnanclal Posltlon date to the
contractual maturlty date:

31.12.2018 Note Upto 1 1-3 3-12 1-5 Over5 Total
nBSNO00 . month ___months months years years
LIABILITIES by res!dusl maturlty ’
Loans and BorrowIngs 21 3516 763 25179 35 549 65 007
Bond llabllities 22 737 - 26 128 821 129 584
Related parties labllities 23,26 B - 44 214 1717 45 931
Trade payables 25 384 - - - - 384
Other current liabllitles 24,27 43 - 699 - [} 748
TOTAL 4 683 783 70 118 186 08 -] 241 634
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31.12,.2017 Note Upto i 1-3 3-12 1-5 Over 5 Tota!
In BGRI'00D month ___months months years years
LIABILYTIES by rosidual maturiy
Loans and Borrowings 21 427 1B 160 33 652 21123 - 73 362
Bond llabilitles 22 - - 947 141 542 142 285
Related partles liebllities 23,26 - - 232 2 576 . 2808
Trede payables 25 589 - - - 589
Other current llabilites 24,27 50 - 550 36 4 640
TOTAL LGES 18 18¢ 35 381 i85 277 4 219 e2g

2.23 Capital risk management

By managing lts capltal, the Company Is almed at
creating and malntaining opportunities te continue
opereting as golng concern and tc ensure the
respective return of Iinvested funds for the
shareholders and economic benefits for the other
stakeholders and particlpants In Its business, as well
as at maintalning optimai capital structure.

The Company continuously monitors the avallablilty
and the structure of the capltal based on the debt
ratlc, and namely the net debt capital to the total
amount of capital.

2.24 Measuring Fair Values

Falr value Is the price that would be recelved to sell
an asset or pald to transfer a !lIzbllity in an orderly
transaction between market particlpants at the
measurement date.

The falr value measurement Is based on the
presumption that the transaction to sell the asset or
transfer the llabllity takes place elther:

* In the principal market for the asset or ilabllity,
or

» In the absence of a princlpal market, In the
most advantageous market for the asset or
Nablity.

The princlpal or the most advantageous market must
be accessible to the Company.

A falr value measurement of a non-financlal asset
takes Into account a market participant's abllity to
generate ecenomic beneflts by using the asset in its
highest and best use or by selling It to another
market participant that would use the asset In Its
highest and best use.

The Compeny uses valuation techniques that are
appropriate In the clrcumstances and for which
sufficlent data are avallable to measure fair value,
maximising the use of relevant observable Inputs
and minimising the use of uncbservable inputs.

All assets and llabllitles for which falr value |s
measured or disciosed In the flnanclai statements
are categorized within the falr value hilerarchy,
described &s follows, based on the lowest level Input
that is significant to the falr value measurement as
a whole:

o Level 1 — Quoted (unadjusted) market prices In
actlve markets for Identlca! assets or liabllitles

e Level 2 — Valuation technlques for which the
lowest level Input that Is significant to the falr
value measurement Is directly or Indirectly
observable

e level 3 — Valuation technlques for which the
lowest !evel Input that is slgnificant to the falr
value measurement {s unobservable.

External valuers are Involved for wvaluation of
significant assets, such as Investments In
subsldiarles,
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Fair value measuremaent Closing balance Falr value measurement
31.12.2018 Level 1 Leve] 2 Level 3 31.12.201_8
Envestments In subsidlaries 567 465 - - 587 465 567 465
Total 567 465 - - 567 465 567 465

The Company's management belleve that under the
existing clrcumstances, the estimates of financial
assets and liabllitles as stated In the separate
statement of finandal posltion are as reliable,
adequate and fair s possible for the purposes of the
financlal reporting.

2.25 Cash Flows

The separate statement of cash flows shows the cash
flows for the year In relation to operating,
Investment and financlal activity during the year, the
change In cash and cash equivalents for the yeer,
cash and cash equivalents at the beginning and at
the end of the year.

The operating cash flows are calculated as result for
the year adjusted with the non-cash operating
positions, changes In net tumover capltal and
corporate tax.

Investment activity cash flows Include payments In
relation to purchase and sale of flxed assets and
cash flows related to the purchase and sale of
entitles and operatlons. Purchase and sale of other
securltles which are not cash and cash equivalents
are 2iso Included in the investment activity.

Financial activity cash flows Include changes in the

amount or composition of share capital and the
related costs, the borrowings and the repayment of
Interest bearing loans, purchase, and sale of own
shares and payment of dividends.

Cash and cash equivalents Include bank overdraft,
llquidity cash and securlties for term less than three
months.

2,26 Changes In significant accounting policles

The Company has Initially adopted IFRS 9 on 1
January 2018. The Company benefits from the
exceptlon In paragraph 7.2.15 of IFRS € from the

restztement of prior perlods In respect of the
classification and measurement requirernents of
IFRS ¢ (inciuding Impairment). Thersfore, the
comparative Information was not recalculated.

The following table sumrmarises the Impact, net of
tax, of the transition to IFRS 9 on the opening
balances of the separate statement of financlal
posltion. Deferred tax assets for Impalrment iosses
recognized on 1 January 2018 are not recognized as
the Company has determined that there wlll be no
future taxable profit agalnst which these deductlbie
temporary differences wili be used.

Recognition of

expected credit
31.12.2017 fosses of financial 1.1.2018
assets under IFRS
In BEN'000 9
ASSETS
Non-current recelvables from related parties 5129 {11) 5118
Loans granted to third partles, non-current 9779 (20) 9 759
Investments In other companles g 9)
Recelvables from related parties 1593 (14) 1579
Other recelvables 1670 (49) 1621
Cash and cash equivalents 206 (3) 203
18386 L106) 18280
EQUITY
Adjustment to undletributed profit / uncovered (foes) 23299 f108) 83193
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The adoption of IFRS 9 substantlally changed the
Company's accounting for Impalrment losses for
financlal assets by replacing the accrued losses
approach of IAS 39 with the more forward-locking
model of expected credit losses (expected credit
losses). IFRS 9 requires the Company to recognize 8
provision for expected credit losses for all debt
Instruments that are not carrled at falr value through
profit or loss and for contract assets.

The Company applles & simplified depreclation
modei for financlal assets falling within the scoge of
IFRS 9 (Portfoilo Approach) based on Moody's
statistics on the probabllity of execution, the default
losses and the expected credit losses. The statistical
datzbases In question have the following temporal
and geographical dimenslons:

» External world-wide statistics for the period s!nce
i990;
] Loc'al country statlstics (adapting the externzl to
the local environment) for the period from 2011 to
2017

The set of Impalrment guldelines adopted by the
Company inciudes Information on the maln types of
financlzl assets (segregated In Individual pottfollos)
within the scope of IFRS 9, which are described in
detail In the classification policy of the Company and
the Eurohold Bulgarla Group ("the Group™) but
Includes mainly the following types of assets:

¢ Cash and deposits - including cash held by the
Company In banks, as well as deposlts with a
repayment term more than 3 months from the date
of the statement; The Company categorizes the
banks In which it holds cash on the basls of the rating
glven by rating agencles (Moody's, Fltch, S & P,
BCRA) and, depending on It, applles a different
percentage of expected credit losses;

€= EuroHOLD

o Loan recelvables - loan recelvables that are
categorized depending on whether the Borrowing
Company has a rating and whether the receivables
from such loans are overdue.

» Trade and cther recelvables - a large group of
recelvables arising from the nermal business activity
of the Company and related to general transactions
In the normal course of business.

The Company dlvides the porifollo of the
eforementioned assets Into four major portfolios
according to thelr specific cheracterlistics, namely:

e (A) Corporate customers - includes all recelvables
arising from commerclal (non-financlal) transactions
that are further subdivided according to thelr
gecgraphlc features; (1) Sub Portfolios A -
Internationai clients (Including all international, non-
local clients) and (2) Sub Portfolio B - local cllents
(Including ali local cllents at the respective place of
cperation);

» (B) Individual clients - the portfollo includes all
recelvables and other receivables (non-financial)
from Individuzais;

» (C) Related partles - Includes all trade znd other
recelvables from related parties of the Company as
well as within the Group In accordance with the
general requirements of IAS 24 Reiated Party
Disclosures;

o (D) Survelllance Recelvables - the latest portfollo
Includes all other recelvables that are overdue for
more than 120 days but are not yet considered as
belng Individually reviewed due to the specific nature
of the counterparty relationship;

¢ (E) Cther Individually assessed recelvables - ail
other assets (trade and other recelvables) that are
overdue for more than 150 days and must be
indlvidually assessed for Impairment.

Foilowing the adoption of IFRS 9, the Cornpany has
recognized a further impalrment that results In a
decrease In retained earnings / (accumulated loss)
as follows:
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Irment a8 at 31 Decembaer 2017 under IAS 36 In BGNOOG

Cumulative im

Additlonal Impairment recognized at 1 January 2018 by: ;
Non-current recelvabies from related partles (11)
Loens granted to third parties, non-current (20)
Investments in other enterprises {9)
Recelvables from related parties (14)
Other recalvables (49)
_Flnanclai assets (3)
Cumulative impairment at 1 January 2018 under IFRS O [106)
3. Dividend Incomae 2018 2017
BGN00O BGN100
Euro-Flnance AD ‘ . __209 265
209 265
4. Gains from sale of investments and revaluations
2018 2017
BGN'000 EGN'000
Galns from sale of Investments 20 278 i328
Revenue from revaluation of debt Instruments measured &t falr value 1374 -
21 652 i 325
5. Interest iIncome
2018 2017
BGN'060 BGN'000
Interest Income - from related parties loans 838 i 584
Interest Income - from third partles loans i 706 853
1544 2 437
5.1 Interast income from related partles
2018 2017
BGN'GO0 BGN'000
Avto Unlon AD 340 674
Euroins Insurance Group AD 92 910
Starcom Holding AD 405
Eurolease Group EAD 1 -
838 1 584
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6. Other financlal revenus
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2018 2017
BGAD00 BGN'000
Forelgn exchange gains 647 i8
647 18
7. Interest axpense
20i8 2017
_BGN000 BGNP00
Interest expense - loans and borrowings 7 860 5401
interest expense - bonds, EMTN programme 11 088 10 809
Interest expense - from related parties loans 276 1064
_Interest expense - from third parties icans 15 186
19 239 i7 460
7.1 Interest expense - from related partics loans
2018 2017
BGN'G00 BGH'000
Starcom Holding AD 5 877
Eurolease Group EAD 1 1
Eurolease Auto EAD 251 i86
Motobul EAD 19 -
276 i 064
8. Loszes on sale of Investments and revaluations
2018 2017
BGN'D00 BGN'000
Losses on sale of Investments 355 858
Losses on sale of Investments to related parties 85
Expenditure on revaluation of debt Instruments measured at falr
value 221 -
661 858
8.1. Loszes on cale of Investments to related parties
2018 2017
BGN'000 BGN'000
_Euro-Finance AD 85 -
85 i
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8. Other financla! axpanses

2018 2017
BGR'000 BGN'DOD
Forelgn exchange losses 11 ii1e1
Other financiai expenses - related partles 17 114
Other financial expenses 22 74
50 1379

9.1 Other financial expenses - related partiss
2018 2017
BGN'000 __BGN'G0O
Euro-Flnance AD 17 114
17 iia

10. Hired servicas expenses

2018 2017
BGN'000 BGN'000
Hired services expenses 2 335 1 347
Hired services expenses - related parties < 3
‘ 2 336 1350

Hired services expenses comprise expenses for office, advertlsing, consultancy and other services.

The amounts for services charged for the year are for services provided by statutory reglstered auditor for
Independeant financlal audit of the Company’s financla! statements for 2018 and are In the amount of BGN 45
thousand. No other services have been provided by the statutory reg!stered audlitor during the period.

10.1 Hired services expenses - related parties

2018 2017
BGN'000 BGN'000
Eurciease Auto EAD = 1
Bulvaria Holding EAD i 2
i 3
11. (Accrued) / Recoverable Impalrment loss on financial
assats, net
2018 2017
BGN000 BGNOOG
Recoverable loss from Impalrment of financlal assets 21 -
Accrued loss from Impairment of financlal assets (343 -
(13) -
12, Other ravenue/{axpanees), net
2018 2017
BGN'GOO BGN'000
Other revenue 362
Other revenue from related parties 244G 241
Other expenses {212) (165)
Other expenses from related partles {5) {3)
378 73

12.1 Other revenue - related parties
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2018 2017
BGN'000 8GN'000
IC Eurolns AD 43 24
Star Motors EOQOD 5 5
IC Eurolns Romanla 135 158
Bulvarla Varma ECOD 5 5
Avto Unlon Service EOOD 26 22
Daru Car AD 2] 22
Auto Italy EAD 5 5
240 245
12.2 Other axpenses - related pariles
2018 2017
BGN'000 BGN'B00
IC Eurcins AD (2) (2)
Motobul EAD {3) (1)
(5). (3)
13. Machinery and equipmeant
Fixtures and
vehicles fittings Total
BGN000 __BGN'000 8GN'000
Bool value:
At 1 January 2017 20 &3 83
Additlons - 2 2
At 31 December 2017 20 65 85
Additlons =I4] 3 g3
At 31 December 2018 110 68 178
Depreciation:
At 1 January 2017 2 60 62
Depreclation 3 7
At 31 December 2017 6 63 69
Depreciation 24 3 27
At 31 Decamber 2018 _30 86 96
Carrying value:
At 1 January 2017 is 3 21
At 321 Dacamber 2017 i4 2 is
At 31 Dacamber 2018 B89 2 82
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14. Long-term receivables from related parties

31,12.2018 31,12.2017
_Loan principal BGN'O00 BGN'000
Avte Unlen AD - 5128
& B 129
15. Loans granted to third parties
Loans granted to third parties, long-term
31.12.2018 31.,12.2017
BGN'D0C BGN'00C
Loans granted = 8 77¢
- 9779
Loans granted to third parties, short-term
31.12.2018 31.12.2017
BGN'000 BGN'000
_Loans granted - 9 897 -
Impairment (20) -
9 877 -

Loans are not secured and are payable untll October 2019 with annual interest rate of 7%

16. Investments In subsidiaries and other companies
16.1 Investments in subsidiaries

Share — o¢ control

MRS e o RSSO ioe

__BGN000 BGN'000 BGNDOO _ BGNDOC 8GNDOg %

Eurolns Insurance Group AD 420 732 27 945 - 448 677 543 446 91.84%
Avto Unlon AD 66 775 - - 66 775 40004  95.99%
Euvro-Finance AD 24 645 - . 24 645 40000  99,99%
Eurolease Group EAD 27 368 - = 27 368 27 241 100.0%
BIDE20 27945 - 567 465 - -

Eurohold Bulgarla AD exerclses direct contro! over the aforementioned companies.

In 2018 Eurohold Buigarla AD signed an agreement for the acqulsition of the resldua! minority share of 10.64%
of Its subsldiary insurance holding company - Euroins Insurance Group AD. The Company has agreed to buy
shares from South Eastern Europe Fund L.P. (SEEF), managed by the Greek Investment company Global Finance.
After finalizing the deal, Eurohold will own 100% of the capitat of Euroins Insurance Group AD.
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The objects of the subsidiaries are as foliows:

o Euroins Insurance Group AD - acqulsition, manegement, evaluation and saie of participations In
Bulgarian and forelgn companles. The company Is active In Bulgaria, Romanla, Macedonls,
Ukralre and Georgla, Business Line - Insurance Market.

Auto Unlon AD - Import, sale and service of automablles. Business line - automotive market.
Euro-Flnance AD - Providing and carrying out investment services and activities In the country
and abroad. Business LIne - Investment Intermedlation and Asset Management.

» Eurolease Group EAD - participatory management, financlal ieasing. The company cperates In
Bulgarla, Romania, Macedonlz. Business Line - Leasing Market.

Impairment of investments in subsidiaries

At the end of the reporting period, the Company’s management makes an analysis and assessment
whether there are Indications for Impailrment of Its Investments In subsidlaries. The following are
consldered key Indlcators for Impairment: considerabie reduction of the scope or termination of the
subsidlary’s business; loss of markets, cllents or technologlcal Issues, reporting of negative net assets
or assets below the registered share capltal, trends to worse key financlz! Indicators and decrease of

the market caplitallsation.

Calculatlons are made by the management with the assistance of external Independent licensed
valuators who have appropriate quailfication and experlence. As a basls to forecast the cash flows before

tax, the management has used finznclal forecasts

made by the respective subslidlaries for 2 flve-year

perlod, as well as other medlum- and long-term plans and Intentions for thelr development. The key
assumptlons used for the calculations are defined particutarly for each subsidiary and in accordance with

its specific business, business environment and ris

positions on Bulgarian and forelgn markets, etc.

16.2 Investments in other companies

ks, expected future economic benefits, as well as the

Decrease/
Soisaet  incresse (mpaimem) Vel e
__BGN'000C  BGN'00G ___ BGN'000 BGN000
Sevko AD 9 - (9) =
9 - {9} -

17. Receivables from related paries

31.12.20i8 31.12.2017
17.1 Interest receivables BGN00D BGN'0DD
Avto Unlon AD - 686
Bulvaria Holding EAD - 1
Euroins Insurance Group AD 743 659

_Euroiease Group EAD 1
744 1346
_Impalrment (1) =
743 1 346
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17.2 Other recelvables

31.12.2018 31.12.2017
_ BGNOOO BGN'G60
Starcom Hoiding AD 219 -
Auto Italla EAD 1 2
Avte Union Service EOOD = 33
Bulvaria Varna EOOD 1 12
Daru Car AD 16 38
IC Eurolns AD 7 153
IC Eurolns Romania 19 1
Eurolease Auto EAD 1 5
Star Motors EQOOD - 3
Autoplaza EAD 1 -
IC Eurcins Macedonia
Motobul EAD 10 -
277 247
_Impalrment {2) -
275 247
i7.3 Loans granted to related parties
31.12.2018 3i.12.2017
BGN0D00 BGN'0G0
Eurolns Insurance Group AD 316 -
Eurolease Group EAD 76 =
392 -
Impalrment (2} -
390 -
18. Other receivables
31.12.2018 31.12,20:17
BGN'GOO B8GN'000
Interest receivables - 296
Tax recelvabies 16 10
Other recelvables 395 1 364
411 1670
Impalrment (83} -
328 i 670

19. Cash and cash equlvaients
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3i.12,2018 31.12.2017
__BGN'000 BGN'000
Cash at banks ‘156 179
Cash In hand 32 17
Short-term deposlts 96 10
284 206
Impalrment {2) G
282 206
20. Share capital and reserves
20.1 Share capltal

31.12.2018 31.12.2017
BGH BGN
issued shares 167 525 600 127 525 600

The share capltal !s distributed as foliows:

Number of

Share holders % shares Par value
Starcom Holding AD 52.88% 104 448 874 104 448 874
KIK Fund If Sicav-SIf Balkan Discovery 14 .23% 28 116 873 28 116 873
Other companles 30.54% 60 320 875 60 320 875
Qther Individuals 2.35% 4 638 978 4 638 978
Total 100.00% 197 525 600 197 525 600

As at 31.12.2018 77 387 shares of the Company are held by subsldlarles within Eurohoid Group (as at

31.12.2017 - 77 387 shares).

20.2 Reserves
31.12.2018 31.12,2017
BGN'000 BGN'G00
Share premium 49 558 49 568
General reserves 7 641 7641
57 209 57 209
20.2 Earnings per share
31.12.2018 31.12.2017
Average shares, (number) 197 525 600 154 325 290
Net Profit/(Loss) as of the end of reporting year (thousand BGN) 1 660 (17 306)
Earnings / (loss) per share, BGN 0,008 (0,112}

21. Interest-bearing loans and borrowings

Non-current interest-bearlng loans and borrowings
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31.12,2018 31.12.2017
BGN'O00 BGN000
International Investment Bank 35 549 21 123
35 549 21 128
Current interest-bearing loans and borrowings
21.12.2018 31.12.2017
BGN'000 BGN'GG0
Accession Mezzanine - 7032
International Investment Bank 9 253 5940
QOther entities 20 205 3% 267
29 458 52 220
Analysis of interest-bearing loans and borrowings
Curren Size = Principal as of  Princlpal as of Interest Maturity
Bank Type cy  contracted | 31,12.2018  31.12.2017 . date Securtt
Pledge o
Accesslon Loan -
Mezzanine Princlpal EUR 15,000,000 € g 3,510,000 € 8.70% 4,2018 SUb::?aI:;
Inter- -
Pledge o
national Loan - 6.0%+
Invest-ment Principal EUR 15,000,000 € 12,600,000 € 13,800,000 € EURIBOR 12.2021 subs::'llar
Bank share
Inter-
Piedge o
national Loan - 6.0%+
Invest-ment Principe! EUR 10,000,000 € 10,000,000 € -€ EURIBOR 3.2025 subs::ilar
Bank share

The long-term bank loan agreements contaln ciauses that require to maintain specific financial ratios.
The Compzny’s management controls the performance of these financial ratios on current basis through

communication with the respectlve bank - creditor.

The maturlty of other current borrowings Is 03.2019-05.2019 and the interest rate is within the range

1,25%-4,0%.
22. Bond Habliities

Non-current bond llabilities

31.12.2018 31.12.2017

BGN'000 BGN'000

EMTN Programme In EUR 108 530 120 700
EMTN Programme in PLN 20 362 20 842
128 832 141 B42

Current bond liabilitles
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31,12.2018 31.12.201i7

BGN'000 BGN000

EMTN Programme In EUR, interest 15 147
EMTN Programme In PLN, Interest 737 80C
752 947

Bond llabllitles are recognlised at amortized cost net of redeemed own bonds (maesured at falr value
through proflt / (loss) based on Information from Bloomberg and other sources) As of December 31,
2018, the Company hoids 13 418 repurchased own shares of the EMTN Program In EUR and as of

31.12.2017 - 7 010 from the EMTN Program In EUR.

Detalled Information about the bonds Issued by Eurohcid Bulgeria AD Is avallable on the webslte of the

Irish Stock Exchange, Debt sectlon.
23. Non-current llabilities to related parties

31.12.2018 31.12.2017
Loans principal BGN'DO0 BGN'000
Eurciease Autc EAD - loan granted NEEZ 2576
_Eurolease Auto EAD - financlal lease 55 -
1717 2576
The loans are unsecured and are due untli 01.2021. at an annual rate of 7%,
Future Minimum Lease Payments as of Dacember 31, 2018
Upto 1
BGN ‘000 year I to 5 years Total
Lease payments i5 59 74
Discounting (2} (4) (6)
Net present value 13 55 é8
24. Other non-current llabilities
31.12.2018 31.12.2017
BGN'000 BGN000
Non-current loans from third partles - ' 36
Retirement benefit obligations | 6 4
6 ao
45. Trade payables
31.12.2018 31.12.2017
BGN'000 BGN00
Trade payables 384 589
384 589
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Z6. Currant liabllltles to relsted partles

26.1 Interest payables

31.12.2017

31.12.2018
BGN'000 BGN'000
Starcom Holding AD 5 -
Eurolease Auke EAD 84 157
Eurolease Group EAD - 8
_Motobui EAD 19 -
108 165
26.2. Principal payables
31.12.2018 31.12.2017
_BGN'000 BGHN'000
Starcom Holding AD 937 18
Eurolease Auto EAD 11 963
Eurolease Group EAD = is
_Motobul EAD 5323 -
18 223 34
26.3 Other payables
31.12.2018 31.12.2017
BGN'000 BGN'000
Starcom Holding AD 20 536 -
Eurolease Auto EAD 414 17
IC Euroins 1 -
Scfla Motors EOOD Z ]
Bulvarla Holding EAD - 7
Avto Union AD 3620 -
Avto Unlon Service ECCD 362 =
_Star Motors EOCD 950
25 883 233
27. Other currant lfabliities
31.12.2018 31.12.2017
BGN'D00 BGN'000
Payables for acquisition of Investments i8 18
Interest payables 8 14
Tax payables 283 272
Payables to employees and soclal security institutions 48 45
Dividends payables 211 184
Dividends payables - related partles — Starcom Holding AD 101 34
Other liabillties 65 29
742 GO0

28. Changes Ir lizbilitles arising from financing activities
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Changes from financing
cash flows Non-cash adjustments
effect of
changes In
1 Imnuary forelgn Cther

3L

Dacember

In thousand 8GN Note 2018 Proceeds Payments exchange rates _changes 2018

Releinedeamings ___ _ . __ 23209 ____ - (1700 - = .M208) 81393

Interest bearing loans and

borrewings. | c - o1 78382 68689  (46465) . —- (30579) . @3007

Sond Mabliities . _ _ _ _ __ 22 = _14268¢ 26636 _ (18010) _ A673) _ _(20858) _ = 128 53¢

Related partles’ Kabllitles, principal 23 26.1, 26.2

.and Interest T 2718 4052 _ (1884) . — - - — 1L

Non-current loans from third parties 2427

principal and interests N 50 - (42 - - 8
Total 301 975 20 377 {68 OBL) (673 2¢ 558 ZDE Dao

Litigations
As at 31.12.2018 the Company Is not a party to significant litigatlons.

Warranties and provided guarantees
The Company Is a co-debtor of recelved bank loans of related parties as follows:

EUR'Q00D
Business Amount In EUR'DPS0 Amount In BDER"GID Aftar

dlviglon o8 ot 91.12.2018 ao ot 31.12.2018 20189 2020 2021 2022 2023 2023
Lansa sub-halding

For funding of .

Jease operations 20208 _3P509 7230 45475 43066 20825 1016 162

fxtemotiva pub-holding

‘Working capttai~  ~ I

loans 2 744 5 387 2 744 = = = - -
TOTAL: 22 945 4276 10008 4478 £364 2928 1018 162

The Company Is a guarantor of Issued bark guarantees to related partles as follows:

Contractad limk In EUR'000  Contracted limit In BEN'GO0 2UR’000

Compeny from: a8 at 31.12.2018 D2 0% 31.12.2018 2019 2020 2021
.Automotive sub-holding . R—— - .. .20 047 10250 R
Automotive sub-holding - L TED . 1467 = 750 . __ .- ..
Automotive sub-helding . - L. Bi2 1001 512 . _.-
Automotivesub-holding _ _ _ _ ___iese 3814 __1950 - =
Lease sub-holding i9 338 36 N -

TOTAL! 13 481 28 368 13 481 - -
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The liablittles of the Company guaranteed by related parties are as follows:

Guerasntaed amount oo 5t

31.42.2018 [n original

Compary/ Euorantor Currancy Sunrpnteed llsbiflyy CUITENRSY Maturity dete
Issue of bonds (EMTN
Euroins Insurance Group AD EUR programme) 70 000 000 i2/2022
Issue of bonds (EMTN
Euroins Insurance Group AD PLN programme) 45 000 000 12/2023
Nen-cash transactions
During the reporting period, the Company has carried out Investment and financial transactions In which
no cash or cash equlvalents have been used and which are not reflected In the separate cash flows
statement as follows:
® repayment of a recelvabie is granted to Avto Union AD agalnst & llabllity of Euroheld Bulgariz AD
amcunting to BGN 6,704 thousand.
Operating lease
The Company uses assets under operating iease. In accordance with the contracts, the future minimum
lease payments under these contracts are as follows:
m:_:;:ﬁ:::";:'rgm! !H@:%:’yomam i Up to 1 year 1to 5 years Over 5 yaars Total
Lease payments __800 1720 E 2520
300 1720 - 2520
Future minimum lease receipts from
unrelated parties, BGN'000 pts Up to 1 year 1to 5 years Over 5 years Total
Lease recelpts 220 545 - 765
220 B45 = 765

30. Transactions and balances with related parties

The Company's related partles are as foilows:
Starcom Holding AD - major shareholder

LNSUrs DAL ) — SUDSIQIDNY
Euroins Insurance AD - subsldiary of EIG
Euroins Romanla Aslguarare AD - subsldlary of EIG
Eurolns Osigurovanje AD Macedonia - subsidlary of EIG
Insurance Company Euroins Life EAD - subsidlary of EIG
Insurance Company EIG Re AD - subsidlary of EIG
Eurolns Ukraine AD - subsidiary of EIG
Eurolns Claims I.K.E. Greece'- subsidlary of EIG
IC Eurclns Georgla JSC - subsidiary of EIG
European Travel Insurance - subsidlary of EIG

Bulvarlz Varna EOCD - subsidlary of AU

N Auto Sofla EAD - subsidiary of AU

Espace Auto OOD ~ subsidiary of N Auto Sofla EAD

EA Properties OOD - subsidlary of AU

Daru Car AD - subslidiary of AU

Auto Italla EAD - subsidiary of AU

Bulvaria Holding EAD - subsidlary of AU

Bulvaria Sofla EAD - subsidlary of Bulvaria Holding EAD
Motohub OOD - subsidiary of AU
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Star Motors EOOD - subsidlary of AU

Star Motors DOOEL - subsidlary of Star Motors EO0D
Star Mctors SH.P.K. - subsldiary of Star Motors EQOD
Avto Unlon Service EOOD - subsidlary of AU

Motobui EAD - subslidiary of AU

Bopar Pro S.R.L Romanla - subsldlary of Motobul EAD
Benzin Finance EAD - subsidlary of Motobul EAD

i8)[—= = < 7_ - » 4]+
Euroiease Auto EAD - subsldlary of E
Eurolease Aute Romanla AD - subsidlary of ELG
Eurciease Aute Skopje AD - subsidiary of ELG
Eurolease Rent-a-Car E00D - subsldiary of ELG
AutoPlaza EAD - subsldiary of ELG

Sofia Mctors ECOD - subsidlary of ELG

Amige Leasing EAD - subs!diary of ELG

Euro-Finance AD - subsidlary of Eurohold Bulgaria AD

The related partles transactions for 2018 and 2017 are disclosed In Annexes 3, 5.1, 7.1, 8.1, 8.1, 10.1,
12.1 and 12.2. The conditions under which these transactions have been made are not different from
those of the arm’s length transactions.

The related parties accounts are disclosed In Annexes 14, 17, 23, 26, 27.

The members of the key management staff are disclosed In Note 1. Remuneratlons and other short-
term beneflts of the key management staff for 2018 are current and are In the amount of BGN 163 100,
comprising current remuneratlons (2017: BGN 108 960).

31. Events after the end of the reporting period

No adjustment and non-adjustment events that require additional disclosure have occurred after the
end of the reporting period untll the date of approval of the separate financial statements for publication,

32. Approval of tie separate financlal statements

The separate financlal statements as at 31.12.2018 (Including the comparative Information) were
approved and adopted by the Management Board by resolution under em 1 of Minutes N° 1/
22.03.2019.
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Di. EY INDICATORS

€= EUROHOLD

Total revenue 2018

24 052

495% | see page.13

Net profit 2018

Thousand BGN

1 660

- 110% | see page 13

Total assets 2018

579 442

+4% | see 14

Investments 2018

567 465

+ 5% | sea page.14

Net assets 2018

Thousand BGN

337 788

+0 | se= page 15

Borrowed capital 2018

Thousand BGN

241 654

-4% | see page 15
Eurobond issued 2018 Rating 2018
Million BGN Fitch
1 2 8 8 3 2 B Issuer Defsult Rating
- 9% | sea page. 15 | see page.56
Share price as of 31.12.2018 Earnings per share 2018
1 6 1 neBa
1 4

0.008
+ 10% | see page.124

+ 110 | see page.13 and 46

* The change of the indicators for 2018 has been calculated against the previous

reporting peviod - 2017
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D2. SIGNIFICANT EVENTS IN 2018

2018 was filled with many important events for the development of the current activity for Eurchold
Bulgaris and the future strateglc plans of the company. Below Is Information about the most important
of them

IMPORTANT EVENTS FOR THE EUROHOLD GROUP THAT OCCURRED IN THE PERIOD 1
JANUARY - 31 DECEMBER 2018

During the reporting perlod, the following Important events took place, affecting the results in the
financlal statements of Eurohold Bulgara AD as of 31.12.2018:

1. DIVIDEND PAYMENT

At a regular meeting of the General Meeting of Shareholders of Eurohold Bulgeria AD, held on
29.06.2018, a declslon was taken to aliocate 2 net profit of BGN 1 800 000 {(cne million elght hundred
thousand BCN) as a gross dividend among the shareholders. The gross dividend per share Is BGN 0.0089.

2. EUROHOLD ACQUIRES THE RESIRUAL MINGRITY SHARE IN THE EUROCINS INSURANCE GROUP

In June 2018, Eurohold Bulgaria AD agreed with South Eastern Europe Fund L.P. (SEEF), managed by
the Greek Investment company Global Finance, for the acquisition of the residual minority share of
10.64% of Its subsldlary Insurance holding company Eurolns Insurance Group (EIG).

After the transactlon is finallzed, Eurohold will own 100% of the capltal of Eurolns Insurance Group AD
and thus consolldate Its ownership in all of its subsldlaries - EIG, Avto Unlon AD, EurcLease Group EAD
and Euro-Flnance AD, which operate In the respective sectors : Insurance, car sales, leasing and financial
investment IntermedIation. Currently Eurohold holds 100% of the shares of Avto Unlon AD, Eurolease
Group EAD and Euro-Flnance AD.

3. FINANCING
At the end of May 2018 Eurohold Bulgaria signed a loan agreement with International Investment Bank.
The loan amounts to EUR 10 millicn, with a repayment term of 18 March 2025 and an annual Interest
rate of 6% + Euribor.

4, REPAYMENT QF A MEZZANINE LOAN
On 31st of May, 2018, Eurohold Bulgaria fully repaid a mezzanine loan - Interest and princlpal.

The 15-mililon-euro mezzanine credit agreement was signed In 2008 with Accesslon Mezzanine Capltal
Il

The loan was used for the reglonal expanslon of EIG.
The repayment of the loan will result In a reduction in the interest costs of Eurchoid.

5. FITCH RATINGS CONFIRMED THE CREDIT PATINGS OF EUROINS ROMANIA AND EUROHOLD
BULGARIA

On August 1, 2018, the internationai rating agency Fitch Ratings for the first time awarded a rating
"BB-" to Euroins Bulgaria, the Bulgarlan Insurance company of Eurohold. As well as, Fitch Ratings
confirmed Euroins Romanla's rating for financial stabllity (Insurer Financlai Strength Rating - IFSR)
"BB-". The outlook for the rating was assessed as stable.

The long-term credit rating of Eurchold Bulgaria AD was aiso conflrmed (Long-Term Issuer Default
Rating - IDR) *B". The outlook for the rating was assessed as stable. Fitch Ratings also confirmed the
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credit rating of Eurohoid's medlum-term Eurobond program (EMTN programme) in the amount of up
to EUR 200 million and the EUR 70 million med!um-term Eurobonds issued under the programme as
B'/'RR4',

Fitch's rating analysis reported the following key factors In the development of Eurohold:

Improved leverage, capitalization and debt servicing czpabilities;
Eurohold’s consoildated Fltch-calculated financlal leverage ratio Improved to 63% at the end of
2017 from 84% In 2016 due to equity Increases and debt reduction In 2017;

o Eurohold’s fixed coverage ratlo Improved te 2.1 et the end of 2017 compared 0.5 as of the end
of 2016 supported by Improved profitabllity. Fitch expects that debt reduction In 4Q1i7, and
more faveurabie rates on newly Issued Euro medium-term notes (EMTN) could lead to further
Improvement In Eurchold's FCC ratlc In 2018;

 Fltch conslders Eurchold's bustness profile as good. EIG hoids strong market positions In Its core
Romanlan and Bulgarian non-life Insurance markets, especially In the MTPL segment;

* The S2 ratlo of Eurohold's Insurance actlvitles greuped under the interim hoiding company
Eurelns Insurance Group (EIG) Improved to 177% at end-2017 (2016:123%) due to fresh equlty
Injections, Investment portfolle de-risking, and lower catastrophe risk retention.

6. CAPITAL INCREASE OF EUROINS INSURANCE GROUP

At a meeting of the GMS of Eurcins Insurance Group AD on 4.10.2018 a declsion was taken for a
subsequent increase of the company's capltal. At 25.10.2018 the Commercial Register recorded the
Increase of the capital of Eurolns Insurance Group from BGN 483 445 791 to BGN 543 445 791 through
the Issuance of new 60 000 000 ordinary, registered, avallable, non-preference shares with nominal
value and Issue value BGN 1 each one, entltled to 1 (one) vote in the general meeting of shareholders,
right to dividend and liquidation share.

The newly issued shares are fully subscribed by Eurchold Buigaria. Upon registration, was pald 25% of
the nominal value of the newly Issued shares amounted to BGN i5 000 000, and the rest of the amount
should be pald within 2 years of entering the increase In the Commerclal Register.

7. EUROINS INSURANCE GROUP ACQUIRED AN INSURANCE COMPANY IN UKRAINE

In July 2018 the financlal regulator In Ukraine gave nod to EIG to acquire ERV Ukralne, the travel
Insurance business of Germany-based ERGO, part of Munich-Re, one of the major relnsuranca groups
on the global market. The purchase agreement was signed In April this year. The shares were transferred
on 1% of October 2018.

8. EUROINS INSURANCE GROUP ACQUIRED THE GEORGIAN INSURER IC GROUP

In September EIG acquired one of the ieading Insurers In Georgia - IC Group.

IC Group has been operating since 2005 and Is among the leading Georglan !nsurance companies,
providing almost all types of insurance products. In addition to that, It is one of the largest players on
the health Insurance market.

On 23 October 2018 the transaction was finalized by transferring 1,370,352 shares corresponding to
50.00002% of the capltal of the Georglan company JSC Insurance Company 1C GROUP.
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SECTION E
ACTIVITY REPORT

This Activity Report has been proparad in accardance with
the provisions of article 100n, para. 7 and 8 of the Public
Offering of Securities Act (POSA), art. 247 of the
Commaercial Act and art. 39-31 from the Accountancy Act
and art. 32, paragraph 1, item 2 of Ordinance No. 2 dated
17.09.2003 for the prospects at public offering and access to
trade on a regulated securities markst and for disclosure of
information by public companies and other issuers of
securities.

The Annual Activity Report of the Eurahold Bulgaria AD
presents 8 commaentary and an analysis of the financial
statements and other substantial information regarding the
financial position and the results achieved from the
operations of the parent company and Its subsidiaries, The
Report reflecis the position and the development
perspectivas of the company and the major risks it is facing.
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El. VISION, BUSINESS RPOFILE, MISSION, GOALS

Our VISION [s a reflection of our BUSINESS PROFILE, MISSION, and GOALS

BUSINESS PROFILE

Eurohold Bulgaria is one of the leading public companies, whose shares are traded on
the Bulgarian Stock Exchange - Sofla and the Warsaw Stock Exchange / Glelds Papieréw
Wartosciowych w Warszawle.. The investment portfolio of the Holding Includes subsidiaries
operating In four areas - financlal services (investment intermediation and investment banking),
motor vehicle sales, leasing and Insurance. Mutually complementary activities provide significant
opportunities for a rapid growth of the market shares of the companles In the holding structure,
cost optimization, enhancing competitiveness and, as a result, increasing Eurohold's profits..

MHUCHA
Eurohold's migslon is to maintain high financial stabliity and provide adequate return to Its
shareholders; to support the growth of ks subsidi-aries; to stimulate Innovation and Increase
customer satisfaction; to en-sure the required conditions for a continuous improvement in the
syner-gy between Its subsidlaries; to maintain high confidence in Its relations with its customers,

empioyees and shareholders..

GOALS
The main goels of Eurchold are: To satisfy the needs of Its customers by means of offering
Innovative and competitive products and services, to expand the markets in which it operates
and to increase the market shares of each of Its subsidlaries; to Increase the amount of sales
in com-bination with high profitablilty, to preserve the positive reputation of the company.
Achleving the goals will lead to sustainable growth in eamings and profits.
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E2. KEY GROWTH FACTORS

§= EUROHOLD

Business model Strongly integrated structure in
the “Insurance” - "car" - leasing "direction to
create sustainable value. Focus on a number of
European countries for expansion. Established
business culture and values

Corporate Governance In managing the
Company, the members of the Board of Directors
apply the best world practices In corporate
management and strive to be among the leaders
in Iimposing transparent corporative practices in
Bulgaria. The business model the company
follows is buiit on basic principles such as
guaranteeing the rights of all shareholders and
their equal treatment.

Equlty capital Eurohold Bulgaria has a share capital
of BGN 197 525 600

Human capital Many highly qualified managers and
employees work in the organization of Eurohold
Bulgaria. Members of the management and
supervisory bodles are Bulgarien and foreign
persons, who have many years of experience In the
business sectors In which the company operates

Soclal responsibility Throughout the Eurohold
Group has a policy of Inplementing social
responsibility for staff, environmental protection,
stakeholders and society as a whole
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E3. INFORMATION ABOUT THE COMPANY

EUROHOLD BULGARIA is a leading Bulgarian company operating In centraf andSoutheast
Europe focused on business, insurance, leasing, car sales, investment Inter-mediation
and asset management.

successiul integration of these mutually complementary activities supports the creation
of sustainable and cost-effective sales channels and leads to slgnificant financlal and

operational synergles being reallzed.

EUROHOLD BULGARIA IS ONE OF THE LARGEST
INDEPENDENT FI-NANCIAL GROUPS IN THE REGION OF
CENTRAL AND SOUTH-EASTERN EUROPE. THE EUROHOLD
GROUP IS A FAST-GROWING HOLDING COM-PANY THAT
EXTENDS BOTH ORGANICALLY AND THROUGH ACQUISI-
TIONS.

ESTABLISHED IN 2006, EUROHOLD BULGARIA
OPERATES IN IN THE FIELDS OF INSURANCE,
LEASING, CAR SALES AND INVESTMENT SERVICES

HEADQUARTERED IN BULGARIA, IN BULGARIA,
EUROHOLD OPERATES IN ROMANIA, NORTH
MACEDONIA, UKRAINE, RUSSIA, GREECE, GEORGIA,
POLAND AND OTHER EU MARKETS

MAIN SCOPE OF ACTIVITY FINANCIAL ACTIVITY
RELATED TO THE CREATION, ACQUISITION AND
MANAGEMENT OF PARTICIPATIONS AND FINANCING
OF RELATED ENTERPRISES.

EUROHOLD BULGARIA AD IS A PUBLIC JOINT-STOCK
COMPANY UNDER THE PROVISIONS OF POSA. THE
COMPANY'S SHARES ARE REGIS-TERED FOR TRADE ON
THE MAIN MARKETS OF THE BULGARIAN STOCK
EXCHANGE SOFIA AD, STOCK INDEX 4BH. THE COMPANY'S
SHARES ARE REGISTERED FOR TRADE ON 15 DECEMBER
2011 ALSO ON THE WARSAW STOCK EXCHAGE (WSE) -
POLAND WITH STOCK INDEX EHG
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History and business information

Incorporated on 12 December 2006 In the
Republic of Buigarla, which operates In
compllance with the Buigarian legisiation. The
company Is the successer of the privatization
fund Agrolnvest” AD, Incorporated In 1896,
which In 1998 was transfcrmed Into holding
company Eurohoid AD.

According to art. 2, paragraph 3 of the Statutes,
the trade name cof the company Is written with
Latin letters, as foliows: EURQHOLD BULGARIA
S.A.

On 10.03.2008 Eurchold Bulgarda AD was
reregistered in the Commerclal Reglstry of the
Registry Agency, according te the reguirements
of the Commerclal Registry Act with a unique
fdent!fication code (UIC) 175187337.

Eurohold Bulgaria AD has been !ncoiperated for
an Indefinlte perlod of time, !.e. the Company is
not limited by a specific term or other preclusive
condition.

The merger reinforces the posltion of the newly
established holding company Eurchold Bulgaria
AD as che of the largest groups in Bulgarla with
significant potentlal for future development,
significant own capltal and financlal resources.

Headqurrters and management address

The headquarters and the registered address of
Eurohold Bulgaria AD Is the following: Republic
of Bulgarla, Sofla 1592, 43 Hristofor Kelumb
blvd. where Is located the head office of the
Compeany, This Is alsoc the offlclal malling
address of the Company.

Businass rddreee: ?Mcmlmaah-r Columbue

Telephone 02/ 9651 653; 02/ 9651 651
Fax 02/ 9651 652

investars@eurcheld.bg;
E-mall office@euvrohold.bg )
Web site www.eurohold.bg

€= EUROHOLD

Scope of business activity

The scope of buslngss activitles of the Company
Includes acqulsitlon, managament, assessment
and saie of shares In Bulgarian and foreign
companles; acquisition, management and saie
of bonds; acqulsition, assessment and sale of
patents, concesslon of licenses for patent use to
compenies In which the company hoids a share;
funding companiles, In which the company hoids
a share.

Registration and capital

The Company was reglstered with' an Initial
capltal of BGN 50,002,585 dlvided Into
50,002,586 ordinary reglistered non-preferred
dematerlallzed shares, each with the right to
one vote, right to a dividend and right to a
liquldation quota, with &2 naminal value to 1 BGN
per share. Since the Incorporation of the
Eurchold Bulgarla AD, up until now, there have
been several Increases of the Company capltal
by cash contributlons; and as of the date of this
report, the share capital of the Company
amounts to BGN 187,525,600, divided into
197,525,500 shares each with the right to one
vote, right to a dividend and right o a
liguidation quota, with a nominal value to 1 BGN
per share.

Since the registration of EUROHOLD BULGARIA
AD as & business entlty up until now there has
been no change In the name of the Company.
The scope of activity of the Company has not
been changed.

The Company can participate In Bulgarlan and
foreign companies and  organlzatlons,
regardless of their scope of business activity,
under the conditlons stipulated in the leglslation
and in the Company Statutes.

Eurohold Bulgaria AD has no registered
branches In the country and abroad.

At Its Incorporation, Eurohold Bulgarla AD
owned several subsldiaries, which operated In
the fleld of Insurance, leasing, real estate and
tourist property management, industry, etc.
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In 2010, the company began restructuring lts
Investments.

The management of Eurohold Buigarla defined
&s nonstrategic the companies operating in the
fleld of real estate, management of tourism and
the Industry, as a result of which they are scld.

The Manzgement of Eurohold Bulgaria AD
defines as strateglc Its Investments In the

Investmant
intermediatio
n and Asset

Management

€= EUROHOLD

compenles operating in the fleld of Insurance,
iesasing, automoblles, as well as Investment
Intermediation ard Asset Manggement. In order
to optimize costs and achleve high synrergy
between Its strategic subsidlares, It has been
declded to Incorporate sub-holding structures
operating In the Insurance sector, the leasing
sector, the sale of moter vehicle and Investment
Intermediation and Asset Management.

Strateqgic
bisiness

Sale of motor

vehicles
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LEGAL FRAMEWOQRK

The company operates in compllance with the Bulgarian and European regulatory leg-
islation, the main normative acts that govern its activity are as follows:
Regulatory legislation such as:

2 & 3 & a & »

Commerclal act;

International Financial Reporting Standards (1FRS);

Public offering of securitles act;

Law on the financlal supervision commisslon;

Law on measures against market abuse with flnancial instruments;
Law for personal data protection;

Measures against money laundering act

Sub-statutory legislation such as:

Ordinance no. 2 of September 17, 2003 on the prospectuses to be published when
securltfes are offered to the public or admitted to trading on a regulated market and on
dis-closure of informatlon by the public companles (title amended - sg, Issue 63 of
12.08.2016)

Ordinance no. 39 of 21 November 2007 on disclosure of a holding in a public company
Ordinance on the minimum contents of the letter of attorney granting rights to represent

a shareholder at a general meeting of a company, which shares are subject to a public
offering

Regulations such as:

Regulation (EU) no 586/2014 of the European parilament and of the council of 16 April
2014 on market abuse (market abuse regulation)

Regulation (EU) 2016/679 of the European parliament and of the councll of 27 April
2016 on the protectlon of natural persons with regard to the processing of personal da-
ta and on the free movement of such data, and repealing directive 95/46/EC (general
data protectlon regulation)

And others
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E4. MANAGEMENT BODIES. CONTROL AUTORITIES

As of 31% of December 2018 Eurchold Buigaria AD has a two-tier management system: a
Management Board which consists of slx natural persons, and 2 Supervisory Board - consisting of six
hatural persons as follows:

Supervisory Board Management Board Procuracy
sAssen Milkov Hriatov «Kiril Ivanov Boshov sHristo Lyubomirov Stoev
Chairman Chalrman Procurator
+Dimitar Stoyanov eAgen Minchev Minchev
Dimitrov Executive member

Deputy Chalrman

eDimitar Kirllov Dimitrov
sKustaa Lauri Ayma Member
Independent member

sVelislav Milkov Hristov
sRadl Georgiev Georglev Member
Member

sAsen Emanuilov Asenov
sLyubomir Stoev Member
Independent member

+Razvan Stefan Lefter
sLuise Gabrielle Roman Independent member
Member

Detailed information on the qualifications, professional experience and other significant
participations of the members of the Supervisory and Management Board and Procurator of
the Company can be found In "TADDITIONAL INFORMATION, LEGAL REQUIREMENTS FOR
THE COMPANY"™ on page 110

Eurohoeld Bulgarla AD is represented by Chairman of the Management Board Kirl Ivanov Boshov and
Executive Member of the MB Asen Minchev Minchev.

Since of March 1, 2016 the company should be represented only together by an execu-tlve member of
the Managing Board and the procurator of the company Hristc Lyubomirov Stoev.

The activity of the Issuer does not depend on the individual professional experience or qualifications of
other employees.

Eurohold Bulgaria AD, in accordance with the Company's Articles of Assoclatlon, are elected with a term
of office of filve years. In the event that the contracts of the members of the Management and the
Supervisory Board are not terminated explicitly before the expiration of their term of office, they shall
automaticzlly be deemed to be re-newed for a further flve-year term.

The members of the Management and Supervisory Boards have been appolnted under contracts for
management and control. The engolng contracts of the members of the Management Board and the
Supervisory Board shall have effect untll the termination of the Implementation of the position.

The management agreements concluded with Eurchold Holding AD or with one of its subsidiares do not
provide for compensations or remunerations which the persons would recelve upon their early
termination.
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Date of contract Until date
fgr manugelpentluonu-ol s 4 "

SUPERVISORY BOARD
e ———

Assen Hristov — — 27.11.2006 Until termination |
Dimitar Stoyanov Dimitrov 27.11.2006 Untll termination
Radl Georglev 17.04.2015 Until termination
Kustaa Laurl Imé3 27.07.2017 Until termination
Lyubomir Stoev 27.11.2018 Until termination
Lulse Gabrlelle Roman pgp———. | 27.07.2017 Until termination
'Kupun Bowos ’ 27.11.2006 Untll termination
AceH MuHues 27.11.2006 Untll termination
AceH AceHOB 31.08.2009 uUntil termination
Benucnas XpucToB 22.10,2012 Untii termination
AvMutep Kupunos OuMuTpos 01.07.2012 Untll termination
PaasaH JledTep. 22.08.2017 . Untll termination

A new member of the Supervisory Board of the company, namely Mrs.Luls Gabriel Roman, & US citizen,
was elected on 29.10.2018 at an extraordinary general meeting of the shareholders.

As of May 2009, an audit committee has been created In the company.on 30.06.2017 In accordance
with Art. 107 of the Independent Financiai Audit Act (IFAA) (prom. SG Issue No. 95 of 29.11.2016) a
new Audit Committee has been elected for a term of service of three years.

In accordance with Art. 107 of the Independent Flnancial Audit Act (IFAA), the Audit Committee of
Eurohold Bulgarla AD has adopted Operating Rules which regulate the activity of the Audlt Committee.
The operating rules deflne the functions, rights and obligations of the Audit Committee on financlal audit
and Internal control as well as Its relatlonship with the registered auditor and the management bodles
of the company and are described In detall In the Declaration on Corperate Governance.

The objective of the Audit Committee Is to support the management of the company In fulfliling Its
obligations for the Integrity of the unconsolidated and consolidated finan-clal statements, assessing the
effectlve-ness of the Internai financlal contro! sys-tems and monitering the effectiveness and objectivity
of Internal and external auditors.

Members of the Audit Commitee:

+Ivan Georgiev Mankov - Independent Member and Chalrman of the Audlt Committee

sDimitar Stoyanov Dimitrov - Mamber of the Audit Committee

*Rositsa Mihaylova Pencheva - an independent member of the Audit Committee
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E5. SHARE CAPITAL. CAPITAL STRUCTURE

Share capital

EUROHOLD BULGARIA AD wes established with & capital In amount of BGN 50 002 586, divided into
50 002 586 ¢rdinary, reglstered, non-privileged, dematerialized shares with one voting rigitt at the
Generel Meeting of the Sharehoiders, with dividend rights and liquidatlon quota, with a neminal velue
of BGN 1 each one. Since the Company’s establishment severzi capital Increases by cash contributions
have been performed

As of the date of this report, the share capi-tal of the Eurohold Bulgarla AD amounts to BGN 197 525
600, divided into 197 525 600 ordinary reg!stered non-preferred demate-rlallzed shares, each with the
right to one vote, rght tc a dividend and right to a iiqui-dation quota, with a nominal value to 1 BGN
per share,

All shares Issued by the Company are In circulation are from the same ciass and are fully pald In. The
entire capital of the com-pany Is pald In cash and the capltal Is not Increased by In-kind contributions
and no shares are issued that do not constitute caplital.

The shares of Eurohold Bulgaria AD are listed for trading on the Main Market of Bui-garlan Stock
Exchange - Sofla, Share Seg-ment Standard, with stock Index - 4EH and on the Warsaw Stock Exchange
(Poland) with stock Index EHG.

As at 31 December 2018 and as at the date of preparation of this activity report, the Company hasn’t
bought back and does not possess Its own shares.

At the end of 2018, 77 387 shares of the capltal of Eurchoid Bulgarla are owned by subsidiaries. The
shares have 2 nominal value of BGN 1 each.

All shares Issued by Eurohold Bulgarla AD provide voting rights to thelr owners during the General
Meeting of the Shareholders.

The competent body In relatlon to making decisions on the Increase of the Company capltal Is the
General Meeting of the Shareholders.

For the perlod since the incorporation of Eurohold Bulgaria AD untll the date of the report, the company
has successfully completed five subsequent Increases In its share capltal.

All share capltal Increases were made under the conditions of public offering of shares of the same type
and class as the Inltlally registered Issue of shares with a nominal value of BGN 1.00 (one) each.

No Increase In the share capltal of the company was made within 2018.

The accumulated funds from all reallzed Increases of Eurohold Bulgarla AD of the caplta! Inciuding the
two completed Increases during the reporting perlod were used to support the subslidiaries and to reduce
the long-term Indebtedness of the company.
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Information on share capital increases by years

BGN 50 002 586

December 12, 2006 foundation capital

BGN 62 497 636

+ 12 495 050 new shares Issued
June 2007 through public offering

BGN 108 643 712

+ 46 146 076 new shares issued
May 2011 through public offering

BGN 127 345 000

4+ 15 701 288 new shares issued
November 2011 through public offering

BGN 161 345 000
February 2017 + 34 000 000 new shares issued

through public offering

BGN 197 525 600

+36 160 900 new sliares issuad
el g through publlc offering

Eurohold Buigaria AD as a public compeany carries out an Increase of Its share capltal under the conditions
of Initial public offer-ing of securitles by Issulng & new Issue of shares under the terms of a public offering
under the Public Offering of Securities Act.

At the date of the current activity report, all Issued shares of the company were admitted te trading on
a regulated market of BSE-Sofla and Warsaw Stock Exchage (WSE) Poland.

Capltal structure

As of the ending date of the fiscal 2018 year, there are two legal entlties that hold nominally over 5 %
of the voting shares.

There are no natural persons - shareholders, who hold directly more than 5 % of the voting shares.
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Shareholding structura 31.12.2018
Other Individuals - {number of shares}
2.35%

Other iegal entities
31%60320875

BN

u Starcorn HoldIng AD - 52.88%

u KJK Fund H Sicav-Sif Balkan Discovery -
14.23%

n Other legal entitles - 30.54%

& Other individuals - 2.35%

Starcom |Holding
104 448 874

KUK Fund Sicaf Balkan
Discovery...

The majority shareholder of Eurohold Buigarla AD Is Starcom Hold!ng AD. The majority shareholder does
not have different vot-ing rights. The company's seat and the reg-Istered address Is Etropole, 191 Ruskl
Blvd.

As of the date of this report (after the capl-tal Increase), Starcom Holding AD controls the voting rights
of 54.20% of the Issued shares (at 31.12,2016). Starcom Holding AD is the only entity which directly
controis Eurohoid Buigaria AD.

MpeacenaTensT Ha HapaopHus CbBET Ha Espoxonp Bunrapka Al - AceH XpKCTOB, YRpaxHABa KOCBEH
(HenpsK) KOHTPON BLPXY APYXECTBOTO. AceH XPUCTOB € MaMOPUTapeH aKLMOHEP W NpUTeXaBa MpAKo
51% ot akuukte Ha CrapkoM Xonawnr Afl. Mo To3M Hauux AceH XpucTOB KOHTpORMPE npRKo
MAXXOPHTapHUA 2KLUMOHep U Henpako Eepoxong Buarapus Af.

The Chairman of the Supervisory Board of Eurohoid Bulgarla AD, Assen Hristov, indl-rectly controls the
Company. Assen Hristov Is a majority shareholder and directly owns 51 % of the shares of Starcom
Hold-Ing AD. In this manner, Assen Hristov con-trols directly the majority shareholder and Indirectly
Eurohoid Bulgarla AD.

KIK Fund II Sicav-Sif Balkan Discovery Is the second major shareholder In Eurohold Bul-garta AD. As of
the date of this report (after the last capltal Increase), KIX Fund II Sicav-Sif Balkan Discovery controls
the voting rights of 12.46% of the Issued shares,

KIK Fund II Slcav-Sif Balkan Discovery has no different voting rights.

Espoxons Bbnrapus All HAME8 AOrOBOPEHOCTM C APYrM NMLA, HWTO C2 MY W3BECTHU TaKuea
AOTOBODEHOCTYM, [EACTBMETO HA KOMTO MOXe Aa poBede £0 GbAelua NpoMAHa B KOHTpona He
APYXecTBOTO.

Eurohold Bulgarla AD has not entered Into arrangements with other partles, nor Is aware of such
arrangements which may result In & future change of the control over the Company.

In accordance with the provisions of Art. 114 et seq. of the POSA, any transaction between Eurohold
Bulgaria AD and a share-hoider with a direct or Indirect controlling participation of 25 and more than 25
per cent of the votes In the general meeting of shareholders or, respectively, related to such sharehclder,
shall be approved by the sharehelders In the general meeting of the Company If Its value Is 2% or more
of the assets according the last prepared bal-ance sheet of the Issuer. The controlling shareholder having
a personal Interest In such transaction (recognized as "interested party" by the law) Is not entitied to
vote at the general meeting of share-holders on this matter.
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EG. MAIN SCOPE OF ACTIVITY. BUSINESS OOPERATIONS
Main scope of activity

Eurohold Bulgaria AD Is a holding company carrying out financlal activity related to the acquisition,
sale and management of participations and financing of related companies.

Eurohold menages and supports the business group's business through its strategy, risk, financing of
assoclated enterprises, control, communicatlon, legal advice, human re-sources, Information systems
and technologles and other functlons.

The organizational structure of Eurohold Is organized on three ievels. Each of the three levels has Its
own speclfic functions, tasks and goals.

On the first level Is the holding Eurohold Bulgaria.

At the second level, in order to optimize management, business processes and constant costs,
Eurohold has created four subsidlaries - sub-holding structures In bus!ness lines.

Business lines are organized by type of business and market segrnents, namely: Insurance, car sales,
leasing and financlal services (investment Intermedlation and Investment banking).

Operating companles are grouped Into the relevant sub-holding depending on the market on which
they operate.

Eurohold Bulgaria AD together with its subsidiaries sub-hoidings and operating companles form an
economic group.

Holding

Eurohold
Bulgaria

Sub-holding
Business
lina

Operational
company

EBpoxonp Ewnrapn @ XON4KHIOBO LPYXECTBO M 3aeAHO C AbLUEPHKTE CY KoMNaHwk oSpasyea Eurchold
Buigaria Is a holding company and together with its subsidiaries form an economic group.

Eurohold Bulgaria AD !s part of the Group of Its majority shareholder, Starcom Holding AD.

Economic group

At the date of this report, the most significant Investment of Starcom Hoiding AD Is Eurohold Bulgaria
AD. At the end of 2018, Starcom Holding acquired a sharehold!ng from the capital of First investment
Bank AD (formerly named Alma Bank AD), a banking Institutlon registered In the Russian Federatlion.
The deal was approved by the Central Bank of the Russian Federation on 29.11.2018. Starkom
Holding AD owns 67.104% of the capltal of FIB AD, Moscow

The structure of the Eurcheld economic group as of 31.12.2018, together with all companles within It,
Is presented on the dlagram bellow
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Countries in which the Eurohald Group is positioned. Main Markets of the Group

UKRAINE

4 GEQRGIA

Eurchold Bulgarla through Its subsidlaries is positioned In the reglion of Central and Southesstern
Europe.

The main markets of which the Group operzates are Bulgaria, Romanla, North Macedonla, Ukraine
and Greece;

Italy, Spain, Poland - Insurance services offered on principle - free provislon of services;
Russia - at the end of 2017 Euroins Insurance Group acquired a minority stake of 14% In a Russian

insurance company. As of 13.02,2018, the percentage share In the capital of the company was Increased
te 32.20%.
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Regional representation of the Eurchold Group’s market positions, indicated by business
lines

§= EUROINS =

INSURANCE GROUD® Insurance market:

+ Insurance - Bulgaria;

) Insurance - Romania;

. Insurance ~ North Macedonia;

. Insurance - Ukraine;

) Voluntary health Insurance - Bulgaria;
* Life Insurance — Bulgaris.

{= EUROLEASE GROUP

FaBt o GiBbnkly Leasing market:
+ Leasing of motor vehicles - Bulgarls;

4 Leasing of new motor wvehicles - North
Macedonia.
= AVTO UNION -
| 4 ERECE o vniee Automobile market:

* Sale of motor vehicles, mopeds, spare parts,
servicing and lubricating olls - Bulgaria;

+ Sale of motor vehicles, service activity - North

Meceadonia
Euro .
F"'lance Investment intermediation and Asset Management:
{ Fiwertes o boenre) * Investment intermed!ation and Asset Management -
Bulgaria;

) Investment Intermediation - @ermany, throwgh
Euro-Finance as & member of the Stock Exchange In
Frankfurt - Deutsche Birse Xetra;

. Euro-Flnance owns 9.98% of the bank
Varengold - Germany.
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Business lines and sub-holdings (subsidlaries)
Eurchold Bulgaria AD owns a direct participation In four subsidiaries, which merging the buslness
operatlons of the holding.

Subsidiaries companles represent a holding structures merging Eurohold Bulgarla’s Investments In the
Insurance, sales of motor vehl-cles, leasing and Investment Intermediation and Asset Management
sectors.

EUROINS ISURANCE GRQUP AD
INSURANCE (91.84%)

AVTO UNION AD
SALES OF MOTOR VEHICLES (99.99%)

EUROHOLD
BULGARIA AD EUROLEASE GROUP EAD
LEASING (100%)
INVESTMENT EURO-FINANCE AD
INTERMEDIATION AND ASSET | |(99.99%)
MANAGEMENT . e _———

Information about subsidiaries

acquisition, management,
assessment and sale of interest In
Bulgarian and forelgn companies;

The company active develops Its Eurchold Bulgaria AD -
igari. business in Bulgarla, Romanla, 91.84%
“uigaria Macadonla and Ukraine
participations
management, financlal
I
Bulgaria easing Eurohold Bulgaria AD - 100%

The company develops Its business
In Bulgaria, Romanla, Macedonla

Import, sale and service of
T - 3
Buigarie r icl Eurohold Bulgaria AD - 99.99%

Providing and carrying out _
Buigaris investment services and ectivitles  Curchold Bulgaria AD - 99.99%
In the country and abroad Insurance Company Eurocins Buigarla
AD - 0.01%

Eurolns Insurance Group AD Is a holding company that focuses on the Group's Investment In the
insurance sector. It Is one of the iargest private Insurance groups from GWP operating In the Central
and Southeast Europe region. Eurolns Insurance Group works mainly in Buigarla, Romanla, North
Macedonla, Greece, Ukralne, Georgla, Russla, Poland, Spain and Italy.
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The Insurance group offers a full range of Insurance products In the fleld of general, health and Iife
Insurance. The long-term strateglc goal of Euroins Insurance Group Is to achieve a diversified,
profitable and sustalnable market share In the Central and Southeastern Europe.

Structure of the Insurance line

Bulgaria
IC Eurolns Life EAD(100%)

Romania

North Macedonia
Euroins

Insurance Group
insurance and

reinsurance Ukralne

Insurance and Health Insurance activity

Insurance activity

Health Insurance activity

As part of the Eurolns Insurance Group's expansion strategy in Eastern Europe and CIS countries,
which offer significant growth potential due to the low penetration of Insurance services, the holding
acqulred new comparles in 2018:

¢ in February 2018, the insurance sub-holding acquired a significant participation in a Russlan
insurance company amounting to 32.19% of the capital, which at the date of this report was
named "RZD Euralns” OOD.

« April 2018 acquired Ukrainian travel company specialized in travel insurance ERV with the current
name "European Travel Insurance" PrAt

7
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+ in September 2018, acquired IC Group, which has been operating since 2005 and is one of the
leading insurance companies in Georgta, offering almost al preducts on the market. it is one of
the {argest in the country's health insurance.

In June 2018, Eurchold Bulgaria agraed to buy the minority stake In Eurcins Insurance Group's equlty
from South Eastern Europe Fund L.P. (SEEF), managed by the Greek Investment company Giobal
Finance. After finalizing the transaction, Eurchold will own 100% of the capltal of the Insurgnce
subholding and thus consolidate Its ownership In all Its subsidlaries - EIG, Avto Union AD, EuroLease
Group EAD and Euro-Finance AD, which operate In the followlng sectors: Insurance , car szles, leasing
and financlai-Investment Intermediation.

At the date of this report, Eurolns Insurance Group has agreed to acquire four Insurance companles in
three European countrles - Romanla, the Czech Republic and Belarus in 2019. The companles to be
acquired are subsldlarles of the German ERGO, one of the leading insurance groups In Europe and part
of Munich Re, one of the largest relnsurers In the world. Eurolns Insour Group will acquire three ERGO
divislons In Romanla and the Czech Republic, specializing In life and non-life insurance, as well as one
non-ilfe Insurance company In Beiarus. The two partles have aiready signed agreements and the deal
will be finalized after approval by the relevant reguiatory authorities.

Eurolns Insurance Group Is the only Independent Insurer among the largest players In the region,
providing the company with more flexdbility and focus.

Due to the diverse nature of business operations of Eurohold, Eurolns Insurance Group benefits from
the synergles betwaen companles within the Group.

Through lts merger and acquisition activitles, the Group beneflts from:

New cllents;

High-quallty management and workforce;

Valuable relatlonship with the management teams of the acquired companles;
New distribution channels.

In additlon, the company has bullt & strong Internal integration team that will have a great value In
future acauisltions.

The efforts and Investrnents made over the last few vears In the Insurance fleld ensure the stabilization
of the market positions of the operating companles In the group.

The main objective of Eureins Insurance Group Is to galn 10% market share of the general Insurance
sector on the Balkans In the mid-term, as well as expanding the Insurance business through offering a
full range of Insurance products - non-life insurance, life Insurance and health Insurance.

The operating companles of Eurolns Insur

ance Group foliow a marketing pollcy aimed at devefoping and offering Innovative and diverse products
and services. In order to offer flexible service and satisfy the needs of the cllents from the appropriate
Insur-ance services, different product ranges and combined insurances have been developed.
Companles In the Insurance group carry out continuous monitsring of the the Insurance needs of all
groups of potentlal customers by seeking to develop and offer appropriate Insurance products and

services.

More Information about the Eurcins Insur-ance Group and Its subsidiaries
can be found on the company's website www.elg.bg
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Avto Union. Business raview.

Avte Union AD Is & holding company which consolldates Eurohoid Bulgaria’s Investments In the motor
vehicle sector. Auto Unlon Is the ieading Importer and dealer of cars - Its portfolio Includes 8 brands and
3 brands of scooters, with the iargest portfolio of motor vehicle brands In Bulgarla. Auto Unlon Is &
unique combination of motor vehicle brands and opportunitles. The strat-egy, supported by the
automotive group for a varlety of brands Is supplemented by continuous improvement in the quality of
compiementary products and after sales service, as well as by offering new product packages which
comkbine lezsing and Insur-ance and comply with the cllent's needs.

Structure of the sale of motor vehicles

Bulgaria
Avto Unlon
Sales of motor
vehicles
North Macedonia
Kocomo
PymbHMA

Import and service of motor vehicies

Import and saie of motor lubricants

urchase and sale of real estate
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In the following chart, companles are represented by motor vehicie brands, lubricants and fuels sold by
Avto Union subsidiaries.

Avto Union

N ' 3 \\ (1L = SCastrol @
j _ Y /7‘ e
’ RENAULE bp AVTO UioN

w = -
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Service
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{benzin.bg
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The companles of the Avto Unlon Group operate as:

Official importers of motor vehicles;

Official motor vehicle dealerships;

Official motor vehicle services;

Official distributor of lubricants and aiternative spare parts.
Fuel trading - business partnership with leading gas stations.

More Information about the Avto Unlon subsidlary and Its subsldizries can be found on the company's

website www.avio-union.bg

Eurolease Group EAD. Business review.

The leasing sub-holding Eurolease Group Is a company which consolidates Eurohold Investments In the
leasing sector on the Balkans.

The companles from the Eurolease Group offer financial and operating lease of new and used vehicles,
new and used passen-ger and lightwelght commerclal vehicles, trucks and buses.

The Group offers financlal leasing, operating leases and rent-a-car services as well as the sale of buy-
back used vehicles of proven origin. The car rent-a-car actlvity Is carried out by the company Eurolease
- Rent A Car, which operates under the trademarks of AVIS and BUDGET. The long-standing experlence
of providing operating leases to major International and local companles as well as established niche
markets for car rental services put the Group among market ieaders.

Companles from the leasing sub-holding offer financial and operatlonal ieasing services to legal entitles,

corporate cllents and Indlvidu-als. In this way, EurolLease Group able to cover the whole spectrum of
potential customers and to create competitive advantages
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Eurpleases
Giroup

Legeing

AR L b e B By s ke

Bulgaria

A

North Macedonia

Financial Ieaslﬂg

Operating leasing

Sales of used motor vehicles

The leasing group provides a full range of finenclal and operational leasing services, motor vehicle rental
anc sale of used motor vehicles to individuais and legal entities.

The group offers:

Financial leasing for certain motor vehicle brands, tallored to the specific characteristics of the
vehicle and the customer;

Eurolease Rent-A-Car offers operating leasing and short-term rental of cars under AVIS and
Budget trademarks;

The Group also carrles out the szle of used vehicles of proven origin through Its subsidlary
Autoplaza EAD,

More Information about Eurolease Group Subsidlaries and Its subsidlarles can be found on the company's

website www.euroleagegroup,com

Euro-Finance AD. Business review.

Euro-Flnance Is the largest investment intermediary In Bulgariz In terms of share capital. The company
has a full license from the Financial Supervision Commission to provide financial and

Investment services within the European Unlon and third countrles
Euro-Finance offers:

Trade In over 260 instruments Including currency trading {Forex), goid, silver, oll, stocks,
indexes.

Direct access to financlal instruments listed on the Stock Exchange in Frankfurt (Deutsche
Bbrse Xetra)

M & A, Investment consulting services as an Internal consultant and a third party consultant.
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« Member of the Deutsche B8rse Group, with a 20-year history of successfully completed local
and cross-border deals
« Euro-Flnance owns 9.98% of Varengeld Bank - Germany

More Informatlon about Euro-Finance AD can be found on the company's webslite
www eurofinance.ba

Types of services and activities offered by operating companies

Insurance Sale of motor vehicles  Leasing g%:ﬂ:;"ﬂ:gg:;‘ﬂ:ﬁm

] tnsurance [[] szle of new motor vehicles [] Financia! leasing [ Investment Intermediation
[C] Health Insurance ] Auto services [C] operating leasing ] Investment banking
] Ufe Insurance [C] sale of spare parts ] rent-a-acar [] Asset Management

0 gt e

The complementary activitles of Eurchold Group companles, respectively Insurance, leasing and motor
vehicle sales, allow the creation of Integretion synergles and the cross-selilng of bundled services and
products.

Integration synergies aflow cost optimiza-tlon across the three business llnes and Increased
competitiveness, which In turn leads te increased profitabllity at ail levels of the Eurchold Group

Sales of
automobliles

—F3 Leasing
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Integration synergles and cross sales to offer bundied services ond products

Eurohold Bulgaria AD Is an Integrated hoid-ing company focused on the insurance, leasing, sale and
servicing of motor vehicles as weli as Investment asset management. One of the unlque competitive
advantages of the Group, which precetermines the sol-ld future of the Issuer and the companles of Its
eccnomic group, Is characterlzed by the advantages of Integration synergles and cross-selling of
Eurchold's three main busl-ness - Insurance, leasing and motor vehlicle sales.

The Eurchold Group can offer Its custemers a unique mix of related batch purchese products at very
attractive prices and flex|-ble condltlons.

The natural connection between the busl-nesses of the Eurohold Group companies and their strong
Integration results In unique competitive advantages over the other market participants and a constantly
growling loyal customer base.

Over the years, Eurohold Bulgaria has be-come more and more successful in Inte-grating and eptimizing
Its operations and complementing businesses. The holding and Its companies with thelr clear and Inte-
grated business model are In a position to take full advantage of the strong growth prospects
characterizing the reglon and the sectors In which the Group operates.

Group strategy

* Malntalning a leading position in the CEE region In the fleld of Insurance, leasing, car sales and
investment Intermediation and Asset Management, as well as enhancing profitability through
cross selling oppertunities,

« Promoting customer satlsfactlon and diverse customer base by offering Innovative and
competitive products.

* Promoting synergy and cross-selling across business segments by centralizing and optimizing
operatlons, marketing, and buslness processes.

« Optimizing profitabllity by Increasing sales volume, combined with optimizing Inventory
management.

» Expanding the markets In which It operates and Increase the market shares of each subsidiary.

» Develop and use highly qualifled managers and employees by providing opportunities for
professionzi development and the Implementation of performancebased compensation
schemes for key personnel.

» Establish common goals In each business segment on negotiating better suppller terms,
advertlsing and participating In public tenderand particlpating In public tenders.
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E?7. CAPITAL INVESTMENTS
Since Its Incorporation, Eurohold Bulgarie has made many capital Investments In its subsldiarles. As of
31.12.2018, the total value of Eurohold Bulgarla 's Investments In subsidlaries amounted to BGN

567,465 thousand, namely:

Eurolns Insurance Group {Insurance) Investments amounting to BGN 448 577 thousand

Avic Unlon (Moter vehidles) - investments amounting to BGN 66 775 thousand

Eurclease Group (Leasing) - Investments amcunting to BGN 27 368 thousand

Euro-Finance (Investment Intermedlation and Asset Management) - Investments amounting to
BGN 24 645 thousand.

Structure of Investments Iin Subsidiaries

Structure of Investments 2018 (%)

Investment

intermad!atlon
MOtO; ;::ic!es \ and Asset
8 Management

4%

® Eurolns Insurance Group
= Avto Union

® Eurolease Group

® Euro-Finance

Insurance
79%

The subsidlaries of Eurohold Bulgarlie are also significant Investments in the development of their
operating companles. Since 2008 untll the end of 2018 the total capital Investments made by Eurohold
Bulgarla and the companles of Its economic group amount to BGN 973 802 thousand, respectively:

e Investments made by Eurohold Bulgaria at the 2mount of BGN 396 477 thousand.
¢ Investments made by subsldiaries amounting to BGN 577 325 thousand

Over the last three reporting years, the Eurchold Group has carried out total equity Investments
amounting to

+ for 2016 - BGN 246 914 thousand;
¢ for 2017 - BGN 209 539 thousand;
¢ for 2018 - BGN 36 784 thousand

All Investments made by Eurohold Bulgaria and its subsidlaries have been reallzed with the purpose of
capltal support of thecompanles, expansion of the activity through new acquisitions and Increase of the
market positions of the companles.
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The following tables present a summary schedule for czpltzl Investment over the perlod 2008-2018 as
well gs detzlled infermation on the [nvestments made In the last three years.

Information on the amount of capital investments made by Eurchold Bulgaria and the sub-
holding structures

Investments of Eurohold Bulgaria
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Caplital investments made by Eurchold Bulgaria and the subsidlaries during the period 2016

-2018:

— -

Inveatmaent deseriptien Mumiber of Caplial Metod of Investor
sheres ERPRNEES financing
{BER
=u Capital investments of Eurohold Buigarla in 2016r .
Euralns Insurance Group 105 966 641 105 866 641 Own funds Eurchold Bulgaria AD
Capital Increzse
Tetal 105 966 G4

Investmants of subsidiaries In 2016

Eurcins Rofﬁéila Own funds

300 000 000 130 456 870 EIG AD
Capltzl Increase
EIG Re AD 10 968 450 000 Own funds EIG AD
Share purchase
EIG Re AD 100 000 4 000 000 Own funds EIG AD
Cap'tal Increase
IC Eurolns Bulgarla AD 331 030 190 267 Own funds EIG AD
Acqulsition of participstion
PJSC “Eurcins Ukraine IC 410 000 2 346 996 Own funds EIG AD
Acquisition
Eurolns - Health Insurance Own funds
Capltal Increase 2 500 000 2 500 000 EIG AD
Bulvarla Holding Own funds
Capital Increase 250 000 250 000 Avto Union AD
Star Motors DCEL Own funds
Acquisition of participation 391172 Star Motors EOOD
Sofia Motors EQOD Own funds
Acquisition of participation 10 000 Eurolease Gmup EAD
Eurclease Auto Own funds
North Macadonta 352 049 Eurolease Group EAD
Capital Increase
Tatal
140 9547 354
Investment description Mumber of Capltal Metod of Investor
shares expenses financing
(RGN
Capital investments of Eurohoid Bulgaria In 2017 r
Euroins Insurance Group AD 47 500 47 500 000 Own funds Eurchold Bulgaria AD
Capital Increase
Euro-Flnance AD 6 500 6 500 000 Own funds Eurchold Bulgara AD
Capital Increase
Total 54 000 000
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B  Investments of subsidiaries In 2017 Rl S|
IC Eurolrs Bulgaris AD 18 562 742 19 052 706 Own funds EIG AD
Capltal Increase
Bulvarlz Vama EQOD 25 0oc 250 000 Own funds Avto Union AD
Capltzl Increzse
o Lemmsues 195 583 Own funds Star Motors ECOD
Capltz! Increase
EA Propertles 00D 35 700 Own funds Avto Unlon AD
Acquisition of participation
Eurolease Auto Retell EAD 1 00O 000 1 000 000 Own funds  Eyrolease Group EAD
Company Incorporation
Eurolease Auto 97 792 Own funds Eurolease Group EAD
North Macedonla
Capltal Increase
Total 155 538 651
Investment dascription Number of Capltal Metod of Investor
sharas expenses financing
(B@M
-  Capital Investments of Eurohold Buigaris In 2018 r
Eurolns Insuranoe Group AD 16 963 169 16 563 16%¢ Own funds Eurchold Bulgaria AD
Capital Increase
Eurolns Insurance Group AD 12 305 771 i0 981 985 Own funds Eurchold Bulgarla AD
purchased shares from
Baslidon Holding
Total 27 945 181
— Investments of subsidiaries In 2018
Auto Italla AD 8 000 000 8 000 000 Own funds ABTO IOHYOH Af}
Capital Increase
Bulvaria Sofia EAD 129 000 129 000 Own funds AEBTO IOHMOH ALl
Company incorporation
Amigo Leasing EAD 200 000 200 000 Own funds Esponuiia Mpyn EAL
Capital Increase
Sofla Motors EQOD 300 000 300 000 Own funds Esponuits I'pyn EAR
Capital Increase
Eurolease Rent-a-car EOOD 210 000 210 000 Own funds Eeponuiiz Mpyn EAfl
Capltal Increase
Total 8 839 000
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ES8. RESULTS FROM OPERATIONS

Total assets {BGN thousand)
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Analysis of the financial situation

+ Assets

2018 ended with an increase in assets of
3.86% reaching BGN 557 922 rhousand
compared to 2017 when the total assets of the
company amounted to BGN 557 992 thousand
Over the last three years the company's assets
have Increzsed signiflcantly from BGN 534 517
thousand [n 2016 to BGN 579 442 thousand In
2018

The Increase In assets Is malnly due to the
investment actlvity of Eurohold Bulgarla
during the years 2016 and 20i8 when
investments In the capital of subsidlaries were
rmade In order to develop, support and expand
thelr operatlons.

The amount of the Investments as at
31.12.2018 Increased by 16.84% compared to
2016, as a result of capitai Increases made In
2017 and 2018 as follows:

o Euroins Insurance Group AD 2017 -
increase of share capltai by BGN 47,500
thousand;

o o 2018 - Increase of the share capltal by
BGN 16,963 thousand and acquisition of
a share of the capltal in the amount of
BGM 10,982 thousand (In connection
with & signed share purchase
agreement) or a total Investment of
27,945 thousand BGN

o Euro-Flnance AD2017 Increase of share

capltal by BGN 6,500 thousand
Eurchold Bulgaria AD, as a holding
compa-ny, carries out malniy
Investment activities (Investing In long-
term assets - subsidiarles operating In
certafin strategic business are-as) and
financlal actlvity (manages, controls
and provides financial support to the
sub-sidlaries). The maln activity of
Eurohold Is declslve for the structure of
the company's assets, where the
Investments In subsidiar-les, assoclates
and other enterprises cccu-py 97.9% of
all assets.
Non-current and current assets occupy
a negligible part of the total assets, as
of 31.12.2018 totallng BGN 11 977
thousand.
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Capital structure 2016 (BGN tousand}
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For comparison In 2017 the non-current and
current assets amounted to BGN 48 824
thousand.

The recelvables of the company are class!-fled
as lorg-term and short-term recelvables and

! are formed &s a result of the policv of active

management of the free resources of the
group.

Eurohold Bulgarla owns tangible fixed assets In
amount of BGN 82 thousand, representing one
number of cars and offlce aqulpment.

Meney funds at the end of the perlod amountad
to BGN 282 thousand.

Equity and flabllitles

Desplte the profit reallzed In 2018, the company's equity amounted to BGN 337,768 thousand, marking

a silght decrease from BGN 207 thousand to
BGN 246 thousand. The decrease In equity was
due to dlvidend distributed in the current
reporting perlod amcuntlng to BGN 1 800
thousand, related to the activity of the
company for 2017, which is at the expense of
the undistributed profits from previcus years.

In the year 2017, two share czpltal Increases
were successfuily carrled out at a nominal
value above the nomlnal value, with
corresponding increase of the share caplial
amounting to BGN 70 181 thousand from the
Issuance of 70 181 thousand new shares with
nominal value i (one} BGN each and premium
reserve of securlties Issuance amounting to
BGN 10 854 thousand.

As a result of the successful two capital
Increases as of 31.12.2017, the share capital
of the company amounted to BGN 197,526
thousand compared to BGN 127,345 thousand
at the end of 20186.

in 2018 there was no Increase in the share
capital of the company.

The structure of equity capltal remains at the
end of 2018 compared to the previous
reperting period. The main share capltal of
Eurohold Bulgarla occuples 58% of the
company's equlty, followed by 25% of retalned
profits from previous years, the premium for
the Issue of securities Is 15%, the total
reserves 2%
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Eurohold Bulgarla maintalns a dividend distributlon policy from 2015 to 2018 Including a dlvidend
distributed from the profits of the company, as follows:

+ In 2015 a dividend from the distributed profit of the company for 2014 Is pald amounting to
BGN 582,714 thousand;

¢ In 2016 a dividend from the distributed profit of the company for 2015 was paid to the amount
of BGN 365,680;

¢ In 2017 a dividend pzld out of the distributed profit of the company for 2016 Is pald to the
amount of BGN 1,513,450;

+ In 2018 a dividend pald out of the company's retalned earnings for 2017 (Eurohoid Bulgaria has
reailzed a foss In 2017) to the amount of BGN 1,800,000 was pald.

The equity of Eurchold Bulgaria AD represents 58.30% of the total liabliities and equity of the company
as at the end of 2018, exceeding 16.60%. By comparison, at the end of 2017, equity equaled 60.59%
of totai ilabilities and equity.

Changes In equlty and share capltal (BGN thousand)

400 000
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300 000 275918
250 000
200 000
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L]
LIABILITIES
Total liabilitles (BGN theusand) Structure of liabllities (BGN
250 000 tousaned)
S00K 250 000 204904 219888 241 654
230 000 200 000 165 281 166 104
141 901
219 888 150 000
220 000 100 00C
210 Q00 204 904 50 000
200 000
190 600 === Total Non-current llabllities
180 000 ==mm Total Current llablilties
2016 2017 2018 e==Total liabllities
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Other neni-current

Structure of Non-current
{labllitles 2016

subsidlaries
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During the perlods under review the
company's lizbilltles gradusily
increased. As of the end of 2018 they
Increased by 9.90%, from BGN
219,888 thousand In 2017 to BGN
241,554 thousand. This Is malnly due
to a slight increase In long-term
labilltles and more signlficant In the
short-term ilabliities of the company.

The llablilty structure has undergone
a change during the current reporting
period. Long-term llabll'tles at the
end of 2018 represent §8.74% of the
company's llabliitles and the short-
term 31.26%. By 31.12.2017 long-
tertm liabliltles were 75.17% of ali
ilablitles, whiie the short-term was
27.83%.

Long-term liabllities

Long-term [abliities consist malnly of
obligations to flnance the company
from fInanclal Institutions and an
Issue a debenture ican in the amount
of BGN 164,381 thousand and
liabliitles to related and other
enterprises amounting to BGN 1,723
thousand.

The funds ralsed by Eursho!d Bulgarla
was used to Increase the capltal of
and thelr financial
support In order to expand their
business and acquire new companies
In Central and Eastern Europe.
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Structure of current ilabliitles
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Bond Issue - EMTN Programme

As of 31.12.2016 the long-term labllities
of the company amount to BGN 155 281
thou-sand Increasing by BGN 23,380
thousand compared to 2016 This growth is
mainly due to a successfully Issued second
tranche of medlum-term Eurcbonds
(EMTN Pro-gram) amounting te EUR 70
mililen at an Interest coupon of 6.5% and
2 maturity of flve years. Bonds are being
faunched for trading on the Irlsh Stock
Exchange.

The value of these bonds as of 31.12.2016
was BGN 111,472 thousand and at 31
December 2018 they decreased to BGN
128 832 thousand.

Loans from financlal and
financlal institutions

Loans from financlzal and non-financlal
Institutions are classlfled as non-current
and current liabilitles depending on thelr
maturity.

Total liabilities on ioans to financlal
Institutions Increased in 2018, due to a
new bank loan absorbed during the perlod.
The amount of long-term debt to financlal
institutions at the end of 2018 amounted
to BGN 35,549 thousand, while at the end
of 2017 the liability was BGN 21,123
thousand.

Character of borrowed funds from
financial and non-financial
Institutions

Attracted funds from flnanclal institutions
are:

First loan from International Investment
Bank with negotlated Ilimit of EUR
10,000,000, Interest rate of 6.0% <+ 3m
EURIBOR and maturlty 2025. As of
31.12.2018 the princlpal due on the lcan
amounts to EUR 10,00,000 At the date of
this report there were no obligations to
repay the princlpal under this loan.
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Liabllitles under the loan, Incl. principal and
interest payments are regularly serviced under
& repayment schedule.

Second International Investment Bank loan
with an agreed limit of EUR 10,003,000,
Interest rate of 6.0% + 3m EURIBOR and
maturlty 2025, As of 31.12.2018 the principal
due on the loan amounts to EUR 10,000,000.
At the date of this report there were no
obligations to repay the principal under this
loan. Interest payments are serviced regularly
and without delay.

In April 2018, a final principal contribution of €
3,510,000 was pald, with which the high-
Interest loan granted by Accesslon Mezzanine
Capltal II with an agreed Iimit of EUR
15,000,000, an Interest rate of 8,7%, was fully
repaid. During the last reporting perfod,
principal on this loan was repaid at the amount
of EUR 3,776,615.

Lurrant liabllitles

Current llabllitles at the end of 2018 amounted
to BGN 75 550 thousand, while for the
previous reporting period they amounted to
BGN 54 607 thousand totally. The Increase In
this positlon of 38.35% of current liabilitles Is
due to a combination of current ilabllities to
financial Institutions of BGN 22,781 thousand

and borrowlngs from related parties amounting
to BGN 43,982 thousand.

Analvsis of revenue and expenditure

The revenues and expenses of Eurohoid
Bulgarla derlve from the main scope of activity
of the company, namely: acquisition,
management, assessment and sale of shares
In Bulgarlan and forelgn companles;
acquisition, management and sale of bonds;
acquisltion, assessment and sale of patents,
concesslon of llcenses for patent use to
companles In which the company holds a
share; funding companies, In which the
company holds a share.

Eurohold Bulgarla as a holding company does
not engage In Independent business activity,

§= EUROHOLD

and In thils sense does not report regular
revenues and expenses from this type of
activity. Historically, therefore, on the basis of
Eurchold's Indlviduai activity, It is difficult to
compare the revenue generat-ed and the
reported costs due to thelr en-gagement with
the specific current ebjec-tives of the holding
reiated to:

new acquisitions and expansions,

the need to support the activities of
subsidlarles by providing loans or
Increases in thelr capltal,

e« whkh the financlal results of the
subsldlaries for the relevant reporting
perlod and the strateglc declslons
taken by thelr controlling suthoritles
regarding the posslblilty of dividend
distribution to the parent company or
the retention of proflts and their
subsequent relnvestment.

In connectlon with the speclfic and nen-
rhythmic nature of the Income and ex-penses
of the Indlvidual activity of Eurchold Bulgaria
(activity fully linked to the actlvi-tles,
development and results of the sub-sidlaries of
the Holding's economic group), In the analysis
of revenues and expenses oOn an
unconsolidated basls of the cempa-ny, it
should be borne in mind that Euro-hold also
prepares consolidated financlal statements
reflecting the operating result and the financial
position of the whole group. For the purpose
of analyzing the results on a non-consolidated
basis of Eu-rohold, an analysls of the
consolidated fl-nancial statements should be
carried out In order to obtaln a complete, clear
and com-pleted picture at Group level.

The revenues of Eurohold Bulgaria AD are
formed by the main actlvity of the company
and have the following nature:

» reported positive differences from
financlal operations on the acquisition,
sale and management of particlpations
In subsldiaries;

e accrued Interest on financing of
subsldiarles;
distributed dividends;
other flnancial Income - representing
bank Interest on deposlits, currency
revaluatlons and simllar.
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Revenue

2016 2017 2018 % Change
Revenue from operating activities 16 608 4118 24430 493%
Dlvidend income 245 265 209

Revenue from fingncial operations
Interest Income

Other financlal revenue

Other revenue/income, net

For the current reporting period, revanue
generated by Eurchold Bulgaria generated by
Eurohold Bulgarla amounted to BGN 25 052
thousand. The maln share of the revenues Is
occupied by Income from financlal operations In
amount of BGN 21 652 thousand, fcllowed by
revenues from interest on loans granted to the
amount of BGN 1 544 thousand. The dividends
received for 2018 amounted to BGN 209
thousand.

15455 1325 21652
917 2 437 1544
51 18 647

-50 73 378

The eperating expenses of Eurohold Bulgarla
are related to the expenses related to the
Implementatlon of speclfic currant Investment
projects, expenses related to the flnancing of
the activity of acqulsltlons, expansion and
financial support of the subsidiaries, Interest
on recelved financing and others. , Eurohold
also reports fixed staff costs and other
extarnal services such as office space rents,
consumables, and other costs assoclated with
the normal flow and executlon of the activity.

Expenses
2016 2017 2018 % change
Expenses on operating activities 12 799 21424 22770 6%
Interest expenses 10067 17460 19 239
Expenses for financla! operations 850 859 661
Other financlal expenses 165 1379 50
Hired services expenses 1374 1 350 2 336
Salarles and related expenses 335 368 444
Depreciation 8 7 27
Revehue / (Expenses) from Impalmrment of
financlal assets, net 0 0 13

For the year 2018 the reported operating
expenses of Eurohold Bulgaria amounted to BGN
22,770 thousand compared to BGN 21.424
thousand for 2017 represented a minimum
growth by 6%. The largest share In the structure
of the operating expenses is the interest cost on
recelved financing amounting to BGN 19.239
thousand for the current reporting period,

marking an Increase of 10% compared to 2017
The expenditure on financlai expenses mealnly
due to additlonal funding from the International
Investment Bank amounting to EUR 10 000 000.
The sum of all other types of expenses (excluding
Interest) amounts to BGN 3 531 thousand, whiie
In 2017 the total amount of these expenses was
BGN 3 964 thousand.
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Net Result of Activity

Eurohold Buigaria AD ends in 2018 with & net
result from operating activities emounting to
BGN 1,660 thousand.

The rezllzed net result for 2017 was negative at
the amount of BGN (17,379) thousand. The
maln reason for the negatlve result Is related to
the accrued Interest expense on financing
recelved durlng the last years necessary to
cover the capltal requirements of one of group
companies through an Increase In their capltal
aznd to flnance the expanslon of the business
through new acquisitions.

The management of Eurohoid has committed
Itseif to working towards reducing the
company’s indebtedness as well as reflnancing
high-Interest debt. In support of this actlon, the
first installment of the bond loan was repald In
2017 at an Interest rate of 8% and the second
tranche was Issued at a lower Interest rate of
6,5%. Also, the loan recelved from Accesslon.
Mezzanine, amounting te € 15,000,000, et an
Interest rate of 8.7%, Is now almost paid off.
The residual princlpal at the end of 2017 at the
amount of € 3 510,000 wlll be fully repald In
Aprll 2018. Eurohold Bulgaria managed to repay
in 2017 and llabilitles under subordinated
llabllities amounting to BGN 53.695 thousand.

In support of the declslon taken to reduce the
cornpany's Indebtedness [s also the fact that at
the date of this report a General Meeting of
Sharehelders was convened on 22 Aprll 2019
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with an agenda, declsion to !ssue a new lssue
preferred shares with guaranteed dividend and
non-votlng rights through a publlc offering of
79,010,240 new shares. The purpose of the new
Issue Is precisely the repayment of llabllitles of
the company.

The Income per share for 2018 amounts o BGN
0.008 per share

Cash Flows
On ar unconsolidated basis, Eurchold Buigaria
generates cash flows from the foilowing
activities:

s Revenue from Investment operatlons;

+ dividend income;

+ Interest Income on ioans granted to

subsidiaties;
+ revenue from services

Durlng the period under review the cash flows
from operating actlvities have negative values,
which are formed malnly by exceedances of the
payments for the operating activity agalnst the
proceads.

Cash flows for the year 2018 are malnly formed
by the company's flnanclal and Investment
actlvities related to the restructuring of long-
term debt and the accumulation of available
cash frorm subsidiaries and thelr focus on
firancing the current and Investing activities of
other subsidlarles.

%
2016 2017 2018 uaMeHeHMe
Cash and cash equivalents at the baginning 112 281 206
of the year
Net cash flows from operating activities (2 006) (3814) (2598)
Net cash used by Investing activitles (91 120) (18 991) (28 597)
Net cash generated/(used) by financing actlvitles 93 265 23730 31 269
Cash and cash aquivalents at tha end of the -
_year 281 206 282 37%

Capital resources

Debt and equity relatlonships show how the
company flnances,

As of 31.12.2018, the equilty share of Eurohold
Bulgara AD's assets was 58.30%, while at the

end of 2017 this ratio was 60.6% or at the end
of the current observed perlod was reported a
decrease by 2.3%.

As of the end of 2018, the Long-Termm
Uabllities/Equity ratio was 0.49 and retalns Its
value unchanged from the previous reporting
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period In 2017, Indicating that the company has
not Increased ks long-term Indebtedness to

equlty.

Financlal ratlos

Debt/Equity ratlo and Financlai autonemy
Debt-Equlty and financial autonomy ratlos
account for the coverage of attracted funds
with equity and vice versa.

The deb/equity ratlo Increesed siightly by 0.07
polnts from 0.65 by the end of 2017 to 0.72
for the year 2018. This Is due to the Increased
short-term llabllities to related partles.
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The vaive of the flnanclal autonomy ratio as of
31.12.2017 is 1.54, compared to 1.40 at the
end of year 20iB. This shows that Eurchold
Bulgarla reported a slight decrease by 0.i4
polnts.

Taklng Into account the reported loss for 2017,
financlal performance Indlcators show worse
performance over the previous comparable
period.

The following table shows selected financlal
Indicators from the unconsolidated financlal
statements of Eurchold Bulgarla for a three-
year period

Change
from the
previous
_Ratios 2018 period * 2017 2018
Statement of profit or lost and other
comprahensive Income
i. Totai comprehenslve income for the vear 000'BGN m 109,6% (17306) 2 309
2. Net Profit /(Loss) 000BGN 1660  109,6%  (17306) 2 309
3. Revenue 00C’'BGN _ [024M480 _ 493,2% 4118 _ 15428
Statement of financlal position as of 31
Dacember
4. Equity 000'BGN -0,1% 338034 275918
5. Uabllitles 000'BGN 9,9% 219888 204 904
5. Total assets 000'BGN 3,9% 557 922 534 517
Shares
Share capital 000'BGN 0,0% 197526 127 345
Number of shares 000 0,0% 197 526 127 345
Net profit/loss per share BGN ___107.5% (0,112) 0,018
Ratios
Ratio of financial autonomy (4/5) 000’BGN -99% 1,54 1,35
Debt/Equity ratio (5/4) 000'BGN 10% 0,65 0,74
Gross profitabliity ratio (1/3) -
000'BGN -102% 420,25% 14,97%
Net profitabllity ratlo (2/3) -
000’'BGN -102% 420,25% 14,97%
Gross profitability of equity (1/4) 000'BGN -110% -5,12% 0,84%
Net profitablilty of equity (2/4) 000'BGN -116% -5,12% 0,84%
Gross proﬂtablllty of liabllitles (1’5) 000'BGN -109% -7,87% 1,13%
Gross profitabllity of assets (1/6) 000'BGN -109% -3,10% 0,43%

* The calculated change reflects the change in the values presented to 2018 compared to the

corresponding figures for the previous reporting period
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ES. CURRENT TRENDS AND POSSIBLE FUTURE DEVELOPEMENTS

Trends In activity

Eurohold Bulgarla AD as a holding company whose activity Is directed at investments In compantes and
thelr management does not carry out Independent business activity. Such activity develops the
operating companies of the economic group.

Eurohoid Bulgarla Is fully focused on devel-oping &nd supporting Its core business lines - Insurance,
cars, leasing and flnance, as well as expanding them by Increesing thelr market shares and / or by
acquiring new companies from Central and South-east Europe, cperating In the business sec-tors of the
holding. in this respect, the de-velopment trends of Eurohold Bulgarla's actlvitles are directly and
fundamentally related to the development trends of the companies of the helding's ecenomic group.

Trends for development of the Eurohold Group
The Eurohold Group has significant growth potentlal based on the foliowing types of growth factors:

* Integratlon synergles and development of cross-selling for bundled servicas;
+ Organic opportunitles and growth-enhancing opportunities;
» Fundamental, market and macreeconomic.

Joint products - advantages

One of the main advantages of the Euro-hold Group Is the close cooperation be-tween Its main strands,
generating & grow-ing and stable source of revenue. As & con-sequence of Integrating the three business
lines - Insurance, car sales and leasing, Eu-rohold Bulgarla alms to rezlize significant synergy. The Group
has exceptlonal oppor-tunities to Increase the market shares of Its subsidlaries by Intreducing new,
cross-linked value-added products rather than by lowering preduct prices, as Is the strategy of major
competitors. Offering joint prod-ucts and combining sales polnts leads to offering "Ail Under One Roof"
- passenger cars, Insurance, leasing. The cross-product offering among insurance, leasing and au-to-
dealer customers reduces the total cost of developing new products, advertising, and marketing. The
mutually complemen-tary actlvitles provide higher opportunities for a rapld Increase in market shares,
The internal model of work Is based on the Idea that each buslness strand wlill achieve In-dependent
financlal profitability and cost optimization and serve as a source of business for other Industries.

Organic opportunitiss and growth enhancing oppartunities

The Eurohold Group has histerically grown on the basis of phased organic growth and the acquisitions
of existing companles In the region. In the fast 3 years, the Group has successfully acquired and
Integrated several companles, thus expanding Its ge-ographic reach and divers!fication.

Eurohold Bulgarla also targets several ac-quisitlon opportunitles that make sense In the overall
development strategy of the Eurohold Group.

At the end of 2017, Eurolns Insurance Group acqulred a minority stake of 14% In a Russlan Insurance
company. As of 13.02.2018, the percentage participation In the capital of the company was in-creased
to 32.19%.

Supported by the Internally successful Integrated organlzation, the Group expects to expand organically
Its reglonal market share In all sectors and countrles in which It operates, as a result of the unique
product mix offered.

Fundamental market and macroeconomic trends
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The current and planned geographlc scope of Eurohold Bulgara Includes the reglon of Central and
Southeastern Europe. Current-ly, the Issuer actlvely operates in Bulgaria, Romanla, Macedecnla, Ukralne
&énd Greece. Eurohold Is also present on the markets In Itsly, Spain and Poland, where he offers
insurance services on the principle of free-dom to provide services. From 2018 Eurc-hold Is also present
on the Russlan market.

With a consumer base of more than 100 million users, the Southeast Europe region Is a highly attractive
development market. Fundamentally, the reglon Is still underde-veloped, significantiy Jagging behind
the economies, sectors and consumers of Western Europe. Rea!l household Income In this reglon Is
significantly lower, where con-sumption remains low. However, the trend Is to gradually Increase
Incomes In these reglons.

The accesslon of Bulgarla to the EU Is & positive attitude among foreign Investors. Thelr Increased
confldence in the country Is also conditioned by the achlevement of macroeconomic stabllity, maintaining
long-term growth of GDP, low Inflation, confi-dence In the country's monetary system.

Goals and strategles related to development trends

Main current goals

The main activity of Eurchold Bulgarla AD Is dictated by Its main goals, and namely:

» To satisfy the needs of Its customers by means of offering innovative and competitive products
and services;

* To increase the amount of saies In combination with high profitabllity;

» To ensure the required condlitions for a continuous Improvement In the synergy between its
subsidlarles;

» To expand the markets of operation and to increase the market shares of each of Its subsldlarles;

* To recrult highly quailfied management and employees;

» To provide better opportunitles for professional development and growth for each employee
within the Group.

Mid-term goals and strategles

The objectives, which management of the Eurohold Bulgariz AD has set mid-term are focused on the
three subhoidings - insur-ance, leasing and automotive, as well as In managing the Group’s cash through
the Investment Intermediary Euro-Finance.

Main strategic goals are:

» Stable Increase of market shares In all sectors and markets the Group operates In;
+ To continue expanslion strategy In the reglon;
e To achieve a loyail and diverse client base..

To achleve these strategic goals, the Com-pany has developed current objectives and development
policles. They are focused mainly on the improvement of the Integra-tion, profitabliity and financlal
position of the Group:

» Real consolidation of the companies on sub-holding structure level under a common
management;

» Establishment of common positions on sub-holding level with regard to negoti-ating better
delivery conditlons, advertising and participation In public procurements, which significantly
affects the reductlon of costs for these segments;

+ Realization of synergles from the centrallzation and optimization of operations, marketing and
all other business processes In the structure of the Group;

» Cost optiml!zation for maintaining goods In stock;
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Fixed costs optimization;

Optimization of Inventory level, etc.;

Consolldation of all sources of funding in order to minimize adminlstration costs;

Opening of new locatlons - showrcoms and car repalrs stations;

Optimization of the steff and equipment engaged In the car repairs activity;

Implementation of better warranty conditlons for the cars sold;

Ensurlng funding for the ieasing subholding;

Implementation of a system for additiona!l Incentives for the insurance agents of Insurance
Company Eurolns AD who refer customers to the car dealers and leasing companies;

Changling the insurance portfollo towards reductlon of the car Insurance share and decrease of
scguisltlon costs;

Achlevement of a stable market share by the Insurence companles on all markets;

Continuing the conservative policy of the Insurance companies in malntaining the investment
portfolle;

Development and realizatlon of new competitive preducts under the main business segments -
insurance, automotive and leasing.
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E10. DESCRRIPTION OF THE MAIN RISKS

Systematic risks
Influence of the International environment

Over the last few years, economists from
different countrles have been united around the
thesls that the prosperity of the worid economy
c¢epends on ail the big ones as well as on 2
growing number of developlng and smaller
plavers. Issues of aging populations In all parts
cf the world, Instabllity In energy and
agricultural products prices, unequal
distribution ef income among members of the
population and the risk of systematic globai
financlal fiuctuations are central toples for
discusslon In many Intemnational forums. These
trends are Inextricabiy linked with the
Bulgwaarlan macroeconomic environment and
have a constant Influence on the results of the
local companles and their future development.
Another outstanding Issue is the excesslve
exhaustion and neglect of the !mportance of
using lmited glebai resources. Agalnst the
backdrop of these facts, economists are unlted
around the thought that ultimately the change
In the way In which global business operates will
be dictated and !mposed by the worsening
environment and the reductlon of beneficlai
opportunities for single entrants. The exIt from
the reallzatlon of certaln rsks related to the
international environment will depend to a large
extent on the previously establlshed plans and
the preventive measures of Individual states
and international Instltutions as evidenced by
the last global economic crisls. The risk of the
Impact of the International environment on
firms can not be diversified and affects all
players, but on the other hand It can become an
engine for Innovation development and
implementation that dramatically changes and
Increases bustness efficiency on a global scale.

Macroeconomic risk

The macroeconomic sltuation and the economic
growth In Bulgarla and Europe are of maln
Importance for the development of the Eurchold
Bulgarla AD, and this Includes also the
governmental policles of the respective
countries, and In particular the reguiations and
declslons made by the respectlve Central Banks,
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which Influence the monetary and Interest rate
policy, exchange rates, taxes, GDP, Inflation,
budget defict and forelgn debt, the
unemployment rate and the Income structure.
Potential Internal risk remalns the theoretical
ilberalizatien of fiscal pollcy, which would lead
to a serous further increase In the deficlt and
violation of the currency beard principles.
Macroeconoml¢ risks Include: The political one;
the credit risk of the state; Inflation, currency
and Interest rate rfsk; emerging market risks
and the risks assoclated with the Bulgarlan
securlties market.

Political risk

The polltical risk reflects the Infiuence of the
political processes In the country on the
ecchomic and Investment process and in
particular on the return on Investments. The
degree of political rsk Is determined by the
likelthood of changes In the unfavorable
direction, of the government led long-term
economic pollcy, which may have a negative
Impact oh investment declsions. Other factors
reiated to this risk are the possible leglslative
changes concerning the economic and
Investment climate In the country.

The Republic of Bulgarla Is a country with
poiltical and Institutional stabllity based on
contemporary constitutional princlples such as a
multiparty parllamentary system, free electlons,
ethnic tolerance and a clear system of
separatlon of powers. Bulgaria Is a member of
NATO and since 1 January 2007 is 8 member of
the European Unlon (EU). The desire for
European Integration, the presence of &
dominant political formation, the pursuit of
strict fiscai discipline and adherence to
moderate deficits, create predictability and
minimize political risk.

Unamployment

In market economy countries, unemployment Is
recognlzed as a soclal risk on the labor side. As
a scclelly assessed risk, unsmployment Is
subject to cempulsory soclal security and
beneflts under certaln conditions. The overall
actlvity on the formation and Impiementation of
the state policy on unemployment Insurance, as
well as the promotlon and support of the
unemployed, when seeking and starting work
and / or other type of economic actlvity, glves
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the content of the process of management cf
this soclat risk.

According to the latest published NSI data, the
unemployment rate in the country for the
second quarter of 2018 was 5.5% or 0.8
percentage points lower than the second
quarter of 2017. The number of people wlithout
work equals 182.2 thousand people or Is
reported & reduction In the number of
unemployed by 3i.7 thousand pecple compared
to the second quarter of 2017. Over the same
period, the unemployment rate decreased by
0.8 percentage polnts for men and 1.0
percentage peoints for women. Of the total
number of unemployed persons, 109.8
thousand (60.3%) are men 72.4 thousand
(39.7%) - women. Of all unemployed persons
13.61% have higher education, 49.1% - with an
average, and 37.3% - with baslc or lower
education. Unemployment rates by grade of
education Is 2.4% for higher education, 4.8%
for secondary education and 20.5% for basic
education and lower educatlon.

Source: www.nsl.bg

Credit risk of the country

The credlt risk s the possibllity for deterloration
of the International credlt ratings of glven
country. The low credit ratings of the country
might lead to higher Interest rates, tougher
financing conditlons for the economic subjects,
Including Eurohoid and Its economic group.

On 01.06.2018, the ratlng agency Fitch Ratings
consclidated the outlook for the credit rating of
Bulgaria as stable. The agency raised Bulgaria's
long - term credit rating from "BBB-" to “BBB”
In forelgn and local currency and conflirmed BBB
+ rating cefling as well as the short-term credit
rating In forelgn and local currency "F2". The
conflrmation of the prospect as stable, reflects
Fitch Ratings' assessment of the positive
development of Bulgaria's external sector. The
prolonged period of constant decline of the ratlo
of external debt to GDP and posltive current
account trends, have ied te a better
representation of Bulgaria's external flnances
compared to the countries of the rating group
"8BB". Compared to other countres with a
simiiar rating, Bulgarla’s publlc finance
performance indicators positively Influence the
upgrading of the rating. The State debt to GDP
ratio will continue to decline below that of other
"BBB" rating countries.

On 01.06.2018, S&P Global Ratings rated the
credit rating outlook of Bulgaria as positive. At
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the same time, the agency has Increased both
long-term and short-term credlt reting In
forelgn and loczl currency "BBB- / A-3". The
confirmed perspective for Bulgaria’s credlt
rating refiects the expectations of S&P Global
Rartings that lts fiscal and external Indicators
wiil continue to improve and the authorltles will
take further steps to strengthen the financlal
sector where the level of non-performing loans
remalns high. The agency notes that In 2018 the
economic recovery of the country wili continue
with the growing contributlon of domestic
demand to net exports. Improvements are
reflected In the labor market, thus increasing
disposable Income and private consumptlon.
Pubiic Investment funded through European
funds will also be an important factor for
gconomic recovery. At the same time, Bulgarla
continues to feel structural limitations from
demographic challenges. Net emigration,
especlally In the skilled labor force and the aging
populatien represent chalienges toc economic
pollcy development and to the opportunities for
soclal coheslon,

Source: www.minfin.bg

Inflation risk

The Inflatlon risk Is related to the possibliity of
Inflatlon Influencing the real return of
Investments. The maln risks assoclated with the
Inflation forecast refer to the dyrmamics of
International prices and the rate of economic
growth In Bulgarla. International commodity
prices may increase more significantly as a
result of political crises or Increased demand.
The limited supply of certaln agricultural
commodities, especlally of cereals,
Internationally, In connectlon with adverse
climatic events, may additionally cause higher
Inflation In the country.

With the recovery of domestic demand, higher
relative consumer prices of services are
expected compared to food and non-food goods.
According to the Ministry of Finance forecast for
macroeconomic Indicators by 2020, the growth
rate of the economy Is expected to slow down
gradually and the projected average growth for
the period 2017-2020 to amount to 2.0%.
Infiation might Influence the expenses of the
Company, since quite a blg portlon of the
company’s liabllitles are Interest-bearing. Their
servicing is related to the current Interest rates
which reflect the Inflation level In the country.
That Is why keeping low inflatlon levels in the

97



Section E Activity Report

country is considered as a significant factor for
the activity of Eurohold Bulgaria AD.

At the moment and as a whoie, the currency
board mechanism provides guarantees that
Inflatlen In the country will remailn under control
and wlll have no adverse effect on the country's
economy, and in particular on the Campany's
activitles.

Glven this, every Investor should well
understand and take inte account both the
current levels of Inflatlon risk and future
opportunlties for its manifestation.

Currency risk

This risk Is releted to the possiblity for
depreclation of the local currency. Specifically
for Bulgarla this Is the risk of untimeiy
cancelation of the conditions of the Currency
Board &t fixed national currency exchange rate.
Consldering the pollcy adopted by the
government and the Bulgarlan National Bank, It
Is expected for the Currency Board to be
maintained untli entering of the country In the
Eurozone.

Each conslderable depreclation of the Bulgarian

Lev might have a conslderable unfavorable

effect on the economic subjects In the country,
Including the Company. Risk exists also when
the Income and costs of an entity are formed In
different cuirencles. Exposure of the economic
entltles operating on the territory of Bulgara to
the US doliar, which is the maln currency of a
significant part of the world markets for raw
materials and products, Is particularly
pronounced.

Changes In the different exchange rates did not
materlally affect the Company's operations untll
controiling Interests were acquired In the
countries of Romanla, Macedonla and Ukralne.
The flnanclal results of these companles are
denominated in local currency, Romanlan leya
(RON), Macedonlan denarlus (MKD) and
Ukrainlan hryvnla (UAH), the exchange rate of
which Is aimost freely determined on the local
currency market. Consolidated revenue of
Eurohold Bulgaria AD will be exposed to
currency risk depending on the movement of
these currencles agalnst the Euro.

Interest rate risk

The Interest risk Is related to the possibllity for
change In the predominating Interest levels In
the country, Its Influence Is related to the
possibllity for decrease In the net Income of the
companies as a result of the increased Interest
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rates, at which the Company flnances its
activity. Interest rate rsk !s included In the
category of macroeconomic risks due to the fact
that the malh precondition for a change In
Interest rates s the emergence of Instabillty in
the financlal system as & whole. This risk czn be
menaged through bzlanced use of different
sources of financlal resource. A typicai example
of the emergence of this risk Is the global
economic crisls caused by the liguldity problems
of large mortgage Institutions In the United
States and Europe, with the result that Interest
rate credit risk rewards were rethought and
Increased globaily. The effect of this crisis had &
tangible manifestation In Eastem Europe and
the Balkans, expressed In limiting free access to
borrowed funds.

All other conditlons equal, the Increase In
Interests would reflect on the cost of the
financial resource used by the Eurchold Bulgaria
AD for the realization of different business
projects. Moreover, It czn Influence the amount
of expenses of the company, since quite a blg
portlon of the company’s llabllities are Interest
related and thelr servicing Is related to the
current Interest rates.

2. Unsystematic risks

Risks relatad to the activity and structure
of Eurohold Bulgaria AD

Eurohold Buigaria AD is a holding company and
an eventual worsening of operating results,
financlal position and perspectlves for
development ofits subsidiarles might have a
negatlve effect on the operating results and the
financlal position of the company.

As far as the activity of the Company Is related
to the management of the assets of other
companies, It cannot be related to & speclfic
sector from the domestic economy and It Is
exposed to the sectoral risks of the subsldlarles.
In general, the companles In the group of
Eurchold Bulgarla AD operate In two main
sectors: the financlal sector, Including
Insurance, leasing, Investment intermediation
and the car sales sector.

The main risk related to the activity of Eurohold
Bulgaria AD Is the abillty to reduce the sales
revenue of the companies In which It
participates, It influences the dividends
received. In this regard, this might influence the
growth of company revenue, as well as the
change in profitabillty.

The greatest risk Is concentrated In the
Insurance sector where the signiflcant part of
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the group's revenue Is generated. The
companies with the largest share In the
revenues, respectiveiy - In the financlal resuits
of the Insurance fleld are the companies
cperzting In the Bulgarlan and Romanlan
market, part of the group of Eurolns Insurance
Group AD.

The maln risk In the leaslng busliness Is the
ability to provide at an affordable price a
sufficlent financial means to expand the leasing
portfolic and to provide the flnancing of the
rented car rental services (rent-a-car services).
The leasing Sub-Holding "Eurclease Group" EAD
has Issued & bond Issue registered for trading
on BSE-Scfla AD, The leading company of the
leasing sub-helding "Euroiease Auto™ EAD has
lssued band Issues, reglstered for trading en
BSE-Sofla AD.

The Autornotlve Sub-Holding "Avto Unlon" AD
operates malniy In the sphere of sale of new
cars, warranty and after-sales service of cars,
sale of spare parts and olls. The activity Is
directly dependent on the avallabllity of permits
and authorizations granted by the respective car
manufacturers to the companles of the Auto
Unlon AD group. Termination or revocation of
such rights may abruptly reduce sales of the car
group. This Is particularly relevant In the context
of the global restructuring of the automotive
Industry. The business environment In the
automotive Industry Is zlso Influenced by purely
tnternal factors related to the purchasing power
of the population, access to finance, business
mood, stock avallabllity and other.

The financlal direction of the group is presented
by the Investment Intermediary Euro-Finance
AD. The risk In the financlal intermediation and
asset management sector Is related to the high
volatllity of debt and capital markets, changes
In the financlal sentiment and Investment
culture of the population.

Deteriorated resuits of one or more subsldlaries
could lead to a deterloration of the resuits on a
consolidated basis. This In turn, Is reiated to the
price of the Company's shares, as the share
market price refiects the business potentlal and
the assets of the economic group as a whole.

Risks assoclated with the company's
development strategy

The future profits and economic value of the
Eurohold Bulgarla AD depend on the strategy
selected by the senlor management of the
company and Its subsldiarles. Selecting an

@= EUROHOLD

inappropriate strategy might lead to
conslderable losses.

Eurohold Bulgra AD trles to manage the risk of
strateglc errors through continuous monitoring
of the different stages upon implementatien of
its marketing strategy and the results thereof.
This Is extremely important, so that they can
react in a timely manner, In case a change In
the strategic development plan is needed at a
certaln stage. Untimely or inappropriate
changes to the strategy may also have a
significant negatlve effect on the company's
operatlons, operaling results and fnanclai
condltlon,

Risks related to the management of
Eurchold Bulgaria AD

The risks related to the management of the
company are the following:

* making wrong declslons about the current
management of Investments and the liquidity of
the company, both on the part of the senior
menagement and the operating officers of the
Company;

o [nabllty of the management to start the
Imptementation of the projects planned or lack
of suitable management for speclfic projects;

e possible technical errors In the unifled
management Information system;

e posslble errors In the Internal control system;
¢ [key employees leaving the company and
ingbility to employ personnel with the necessary
qualitles;

o risk of excesslve increase In the expenses for
managernent and administratlon, which ieads to
a decrease In the total profitabllity of the
company.

Financial risk

The flnanclal risk Is the additional uncertainty
with regard to the Investor In obtalning Income,
when the company uses borrowed or borrowed
funds. This additlonal financlal Insecurity adds
to the business risk. When part of the funds
used for financing of the actlvity of the company
are In the form of loans or debt securities, the
repayment of these funds represents a fixed
!labllity. The financla! autonomy and financlal
Indebtedness Indicators take Into account the
ratio between own funds and attracted funds in
the capital structure of the company. The high
level of the flnanclal autonomy ratlo,
respectlvely the low level of the financlal
indebtedness ratlo, Is a kind of guarantee to
Investors for the company's abllity to pay its
long-term llabliltles on a regular basls. The
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indlcators show how much of the total capltal
represents the attracted funds. The larger the
share of long-term debt compared to equlty, the
greater the prebabllity of problems with the
payment of fixed cbllgations. The increase In the
value of this Indicator also shows an Increase in
the financlai rdsk. Another set of Indlicators
refers to the revenue stream that makes It
possible to pay the Company's liabliltles. An
Indlcator that can be used Is the coverage ratlo
of the fixed interest payabie (interest). This
Indlcater shows how many times fixed interest
payments are Included In the value of earnings
before Interest payments and taxation. It gives
& good Indication of the company's abllity to pay
Its long-term llabllitles. The effect of using
borrowed funds (debt) to Increase the final net
Income attributable to shareholders is called
financlal leverage. The beneflt of financlal
leverage occurs when the company beneflts
from the attracted funds more than the costs
(interest) on attracting them. The risk Indlcator
in this case Is the degree of financlal leverage,
which Is expressed as the ratlo of the Income
before Interest and taxes to the income before
the payment of taxes, the sc called Interest rate
burden. The acceptabie or "normal" degree of
financlal sk depends on business risk. If there
Is a small business risk for the firm, It may be
expected that Investors would agree to take a
higher financlai risk and vice versa.

Currency risk

As a whole, the activity of Eurchold Bulgaria AD
on the territory of the Republic of Bulgaria does
not generate currency risk due to the current
currency board and the fixing of the national
currency to the euro. Currency risk exists for the
Group's Investments abroad, mainly from the
insurance sector In Romanla, Macedonia and
Ukraine, and & leasing line In Romanla and
Macedonla.

Liquidity risk

The liquidity risk is related to the possibility that
Eurchold Bulgaria AD, Is not able to repay Its
liabllitles In the amount agreed and/or within
the stlpulated deadline. The presence of good
financlal indicators of profitability and
capltalization of a certaln company does not
guarantee the smooth coverage of current
payments. Liquidity risk might occur In case of
late customer payments.

Eurohold Buigarla AD strives to minimize this
risk through optimal cash flow management
within the group itself. The Group applles an
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approach which shouid provide the liquid
resource needed to cover the llabllitles which
have occurred from normai or exceptional
conditions, without realizing unacceptable
losses or damaging the reputation of the
separate compenies and the business group as
a whole.

The companles are making financlal planning to
meet the expenses and their current llabllities
for a perlod of thirty days, Including the
servicing of financlal obligations. This financlal
planning minimizes or totally excludes the
potentlal effect of emerging extraordinary
circumstances.

The management of Eurchoid Bulgaria AD
supports the efforts of the subsidlaries In the
group to attract bank resources for Investments
and to use the opportunlties that this type of
financing provides for the provision of working
capltal. The volumes of these borrowed funds
are malntalned at certaln levels and are allowed
after proof of economic efficlency for each
company.

The pollcy of the Company's management Is
almed at raising financial resources from the
market In the form of malnly equlty securitles
and debt instruments (bonds) to Invest in Its
subsidlaries by granting them loans to flnance
thelr own projects. The raised funds are also
used for capital increzses of subsidlaries.

Risk of possible reallzation of transactions
batween the companies in the Group,
whose conditions differ from the market
conditions, as well as risk of co-
dependence on the activity of the
subsidiaries

The relationships with related parties result
from contracts for temporary financlal
assistance for the subs!dlarles and transactions
related to the ordinary commerclal activity of
the subsldlarles.

The Hsk of possible realization of transactions
between the companles In the Group, under
conditlons which differ from the market
conditions, is the risk of achieving iow
profitabliity from the provided Inter-group
financing. Another Hsk which may be assumed
Is not obtalning enough revenue from the Inter-
group commerclal transactlons, and
subsequently not making good profit for the
respective company. On a consolidated level,
this might have a negative Impact on the
profitabllity of the whole group.
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Within the Group are performed transactions
between the Parent Company and the
subsldiaries, as well as between the subsidlarles
themselves, which orglnate from the nature of
thelr main activity. All trensactions with related
partles are made under condltlons which do not
differ from the usual market prices and In
compllance with IAS 24.

Eurohold Buigaria AD operates through Iis
subsidlarles, which rneans that ls flnanclal
results are directly dependent on the financlal
results, development and prospects of the
subsidiaries. One of the maln goals of Eurohoid
Bulgarla AD Is to reallze significant synergy
between lts subsidiaries as a consequence of the
Integration of the three business lines -
insurance, leasing and car sales. Poor results of
ohe or several subsidiaries could lead to a
deterfcration In financlai results on a
consclidated basis. This In turn Is also related to
the share price of the Company, which may
change as a result of the Investors' expectations
about the company's prospects.

RISK MANAGEMENT

The elements through which the Group
manages risks, are directly related to specific
procedures for prevention and solving any
problems In the operatlons of Eurohold in due
time. These inciude current analysis In the
following directlons:

¢ Market share, pricing polley and
marketing researches for the
development of the market and the
market share;

+ Active management of Investments In
different sectors;

+ Comprehensive policy In asset and
llabilities management aiming to
optimize the structure, quality and
return on assets;

+ Optimization of the structure of ralsed
funds alming to ensure lquidity and
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decrease of financlal expenses for the
group;

+ Effective management of cash flows;

+ Administratlve expenses optimization,
management of hired services;

+» Human resources management.

Upon occurrence of unexpected events, ihe
Incorrect evaluatlon of current market
tendencles, as weil as many other micro- and
macroeconomic factors could Impact the
Judgment of management. The single way to
overcome this risk Is work with experlenced
professionzals, maintaln and update of fully
comprehensive database on development and
trends in all markets of operation.

The Group has Implemented an integrated risk
management system based on the Enterprise
Risk Management model. The risk management
process covers all the Group’s organizational
levels and Is almed at Identlfying, analyzing and
limiting risks In all areas of the Group's
operations. In particular, the Group minimizes
Insurance risk through proper selection and
active monitoring of the Insurance portfolio,
matching the duration of asset and llabilities as
well as minimizing F/X exposure. An effectlve
risk management system aliows the Group to
malntaln stabllity and a strong financlal position
desplte the ongoing crisls an the global financlal
markets.

Risk management In the Group alms to:

¢ Identify potential events that could
Impact the Group’s operations In terms
of achleving business objectlves and
achlevement related risks;

¢+ manage risk so that the risk level
complles with the risk appetite specified
and accepted by the Group;

¢ Achleve the Group's financlal targets
with as little risk as possible.

101



-
Section E Activity Report ‘= EUROHOLD

Eli. CORPORATE GOVERNANCE

EUROHCOLD BULGARIA ADHERES TO THE RECOMMENDATIONS GIVEN IN THE NATION-AL
CORPORATE GOVERNANCE CODE (2007), WHICH IN ITS ESSENCE FOLLOWS THE FRAMEWORK
GIVEN BY THE ORGANIZATION FOR ECONOMIC COOPERATION AND DE-VELOPMENT (2004) ON
INTERNATIONALLY ACCEPTED AND APPLIED PRINCIPLES OF CORPORATE GOVERNANCE. THE
COMPANY IS MANAGED BY BEST PRACTICES IN FIELD OF CORPORATE GOVERNANCE. GOOD
CORPORATE GOVERNANCE IS A SET OF RELATIONSHIPS BETWEEN THE MANAGEMENT BODY OF
THE COMPARY, ITS SHARE-HOLDERS AND ALL STAKEHOLDERS - EMPLOYEES, TRADING
PARTNERS, COMPANY CREDITORS, POTENTIAL FUTURE INVESTORS AND SOCIETY AS A WHOLE.
IF THE PRINCIPLES OF GOOD CORPORATE GOVERNANCE ARE NOT, OR ARE THREATENED WITH,
NOT FOLLOWED, THE COMPANY UNDERTAKES TO DISCLOSE TIMELY INFOR-MATION ABOUT IT,
THE COMPANY UNDERTAKES TO PUBLISH A STATEMENT OF GOOD CORPORATE GOVERNANCE AS
PART OF THE ANNUAL ACTIVITY REPORT FOR THE FI-NANCIAL YEAR IN QUESTION.

AS A CONSEQUENCE OF THE CONSISTENT POLICY OF THE MANAGEMENT BOARD OF EUROHOLD
BULGARIA AD REGARDING THE INTRODUCTION, IMPROVEMENT AND IM-PROVEMENT OF THE
CORPORATE GOVERNANCE, THE COMPANY HAS ESTABLISHED AND OPERATES PROCEDURES
ENSURING COMPLIANCE WITH ALL THE PRINCIPLES SET OUT IN THE NATIONAL CODE OF GOOD
CORPORATE GOVERNANCE, IN 2011, THE MANAGEMENT BOARD DECIDED TO JOIN THE
COMPANY'S CORPORATE GOVERNANCE CODE, BY THIS ACTION, EUROHOLD BULGARIA DECLARES
ITS READINESS TO MAIN-TAIN AND DEVELOP THE PROCEDURES AND CORPORATE MANAGEMENT
PRACTICES THAT HAVE BEEN INTRODUCED OVER THE LAST FIVE YEARS.

THE ESTABLISHED MANAGEMENT SYSTEM GUARANTEES THE SURVIVAL AND PROS-PERITY OF
THE COMPANY BY SETTING THE FRAMEWORK IN WHICH MANAGEMENT BODIES WORK IN THE
BEST INTERESTS OF THE COMPANY IN ACCORDANCE WITH THE REASONABLE EXPECTATIONS OF
ITS SHAREHOLDERS AND ALL INTERESTED PARTIES. DETAILED INFORMATION ABOUT THE
CORPORATE POLICY OF EUROHOLD BULGARIA AND THE PROCEDURES FOR ITS IMPLEMENTATION
IS CONTAINED IN THE DECLARATION OF GOOD CORPORATE GOVERNANCE, THE STATUTES AND
THE QTHER IN-CORPORATING ACTS OF THE COMPANY

Disclosure policy

The Management Board of Eurohold Bulgaria AD treats all shareholders equally with respect to the
disclosure of information. The Company discloses at least perlodic reports and notifications of Inside
information within the meaning of Art. 4 of the Market Abuse of Financlal Instruments Act, within the
terms and with content, according to the re-quirements of the Public Offering of Securitles Act.Eurohold
Bulgaria AD has concluded con-tracts with the Financlal Markets Service OOD (the speclalized financial

media X3News to BSE-Sofla) for disclosure of regulated information in the sense of the Public Offering
of Securities Act to the public, the regulated market and the Financial Supervision Commission.
Inferrnatlon Is avallable on the relevant e-mall addresses of the media - , as weli as
on the the corporate webslte of Eurohold Bulgaria AD - wyww.eurchold.bg .
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E12. ADDITIONAL INFORMATION LEGALLY REGUIRED REGARDING THE COMPANY

THIS SECTION CONTAINS ADDITIONAL INFORMATION ACCORDING TO THE REQUIRE-MENTS OF
COMMERCIAL LAW AND ANNEX N°10 OF ORDINANCE NO. 2 OF FSC AND WHICH INFORMATION

HAS NOT BEEN DISCLOSED IN THIS REPORT

INFORMATION REGUIRED UNDER THE
COMMERCIAL ACT

1. Number and nominal value of the
acquired and transferred during the year
own shares, the part of the capltal they
represent, as well as price for the
acquisition or the transfer

In 2018 the Company has not bought back or
transferred any of lts own shares, there-fore at
the end of the perlod the Company does not
have any own shares

2.Pledge of antarprise
Up untii now, the Company has not trans-ferred
or pledged its enterprise, has not acquired and
has not disposed of assets of significant value
outside the Company’s usual course of business.

3. Information about the insolvency
proceedings

The Company is not aware of any claims filed

for Inltlating an Insolvency procedure against it

or against any of Its subsidlaries.

4, Number and nominal value of the
own shares held and the proportion of the
capltal they represent

The company does not own any own shares.

5. Information on the amount of the
remuneration of each of the members of
the management and control authorities
for the reporting financial year, paid by
Eurchold Bulgaria and Its subsidiaries

In 2018 the members of the management and
supervisory bodies recelved the follow-ing
gross remuneration from Eurchold Bul-garia
and Its subsldiaries as follows:

The members of the supervisory and man-
agement bodles and the procurator have not
recelved any remunerations and/ or
compensations In kind during the speclfied
period.

Eurchold Bulgaria, as well as Its subsidlares, do
not allocate amounts for the pay-ment of
pensions, retirement compensa-tion or other
similar beneflts to -the mem-bers of the
management and supervisory bodles. The
members of the Management and Supervisory
Boards are appointed under a management and
control contract. Current contracts of the
members of the management and supervisory
bodies with the Company are effectlve until the
terminatlon of service.

8. Company shares owned by

mambers of the Management and
Supervisory Board
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As of December 31, 2018, the members of the
Management and Supervisory Board and
Procurator of the Cocmpany hoid shares In the
caplizl of Eurohold Bulgara as follows:

No stock optlons on shares of the Company
have been lssued to the beneflt of man-
agement body's members of the company,
employees or third partles.

7. Rights of the members of the
boards to acquire shares and bonds of the
Company

As of the date of drafting of this document,
there are no agreements or other arrangements
with the employees of Eurohold Bulgarla AD,
regarding their particlpation in the Company
capltai.

The members of the Management Board and the
Procurator of the company may acquire freely
the shares of the caplital as well as the bonds of
the company on a regulated securitles market
In compllance with the provislons of the Law on
the Application of Measures against Market
Abuse with Flnanclal Instruments and the
applicable European regulation, and the Publlc
Cffering of Securltles Act.

As of 31.12.2018. and at the date of this report,
the members of the MB and the SB do not hold
bonds Issued by the company.

No optlons for acquisition of Company’s shares
have been Issued In faver of the management
and supervisory bodles’ members, employees or

@2 EUROHOLD

third partles.

8. Information about the participation
of the board members In companies as
unlimited lability partners, owning more
than 25 per cent of the capital of another
company, as well as their participation in
the management of other companies or
partnerships as procurators, managers or
board members

Eurohold Bulgarla AD has a two-tler man-
agement system - the Supervisory Board and
the Management Board.

As of 31,12.2018 the Supervisory Board Is
composed of six Incdlviduals: Asen Milkov
Hristov, Dimitar Stoyanov Dimitrov, Rad|
Georglev, Kustaa Laurl Aim&, Lyubomir Stoev
and Luise Gabrielle Roman.

As of 31,12,.2018 the Management Board of the
company Is composed of six Individuals: Kirll
Ivanov Boshov, Asen Minchev, Vellslav Milkov
Hristov, Asen Emanuliov Assenov, Dimitar
Kirllov Dimltrov and Razvan Stefan Lefter.

On 10.02.2016 a procurator of the company
Hristo Lyubomirov Stoev was registered.
Executlve members of the company are Asen
Minchev Minchev and Chalrman of the Board of
Directors Kiril Ivanov Boshov.

Since of March 1, 2016 the company should be
represented only together by an execu-tive
member of the Managing Board and the
procurator of the company Hristo Lyubomirov
Stoev.

There are established familly relatlonships
between the members of the Management and
the Supervisory Board. Asen Hristov and
Velislav Hristov are relatlves of second degree
in collateral line (brothers).

There are established famlly relatlons be-tween
the member of the Supervisory Board Lyubomir
Stoev and the procurator Hristo Stoev, arnong
whom there Is a flrst-degree lineage (father and
son).

The actlvity of the corpany is not depend-ent

on the Individual professional experl-ence or
qualifications of other employees.
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Supervisory Board

Rame
Titla
Office address

Information about asctivities
parformed outside of the
company, which mra of
Importance to the Issuar,

Information about sl other
participyiions B 8 membar of
8 management/ controliing
body and/or associste durlng
hae (pet 5 yeare

Information sbout ineslvency,
recalverahlp or lquidaton,
with which the parson In his
copacity of & member of tha
mEnagemaent of operviscry
bediss wee conrmaciad In the
lust 5 verrs

Ralativa professionsi
aparlencs
Adminletraiive corrgction
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Assen Milkov Hrigtov
Chalmten of F:m Supervisory Bosrd

Clty of Sofla, 43 Hristofor Kolumb bivd.

Eurclns Osiguruvanje Skopje AD- Chalrman of the Board of Directors;

Eurcins Romanla Aslgurare Reasigurare S.A.— Member of the Board of Directors;
Eurolns Insurance Group AD - Chalrman of the Board of directors;

Eure-Finance AD - Chalrman of the Board of Directors;

Starcom Holding AD - Executlve member of the Board of Directors.

> > &

Current:
Alfa Euroactive EOOD - Sole owner of the capltal and Manager:

&
1 ¢ Starcom Hold AD - Executive member of the Board of Directors;
+

Hansen Asset management LTD, UK
Terminated:
+  Balkan International Besketball League OOD - Manager and partner holding 50% of the capital
untll 17.11.2017 as at the date of the activity report the person Is not a Manager and a partner
holding 50% of the capltal;
¢ BULSTAR INVESTMENT AD - Chalrman of the Board of Directors untll 17.08.2015, as et the
date of the actlvity report the person Is not Chalrman of the Board of Directors:
+ Smarinet EAD - Chairman of the Board of Directors until 03.11.2015, as at the date of the
activity report the person Is not Chalrman of the Board of Directors;
¢  Avto Unlon AD - member of Board of Directors;
¢ Autoplaza EAD - Member of the Board of Directors untll January 28, 2013, as at the date of
the activity report the person Is not 8 member of the Board of Directors;
+  Eurchold Propertles EAD (now Green House Properties AD) - Chairman of the Board of Directors
untll 16.12.2013, as at the date of the activity report the person is not Chalrman of the Board of
Directors;
¢+ Corporate Advisors EOOD - Sole owner of the capltal and Manager untll 08.02.2013, as at the
date of the activity report the person Is not Sole proprietor of the capltal and Manager;

As of the date of preparation of this activity report, there Is no Information about Insolvency,
recelvership or liquidation, with which the person in his capacity of 8 member of 2 management or
supervisory body was connected in the last 5 years.

Assen Hristov holds a master's degree In Physics from Sofia Unlversity St. Kliment Ohridskl and has
specialized In the Institute for Nuclear Research In Dubno, Russia. He has a speclalization In
Management In Open Unlversity - London. Speaks Russlan and English.

Assen Hristov has occupled the above managerial posttions during different perlods within the last
5 years. He held the position of Chalrman of the Board of Directors of Eurobank AD between 1997
and 2000 and was a representative of the Supervisory Board of Euroins AD since 2000 and 2007 of
the investment intermedlary Euro-Finance AD, as it Is today.

During the last 5 years no administrative correction measures or administrative penalties were
Imposed on the person In relation to his activity; he has not been convicted of fraud; In his capacity
of a responsible person he has not participated directly or through related parties In any Insolvency
procedures or recelvership; he has not been deprived of any right by & court to participate In the
administrative, management or supervisory bodles of an Issuer or to perform positions In the
meanagement or performance of an Issuer's business, has not been officlally criminalized and
sanctioned by law and regulators, including certain professional bodles.

Nume Dimitar Stoyanov Dimitrev
Thle Paputy Chelrman of the Supervisory Board
OffTes addrasa Clty of Sofla, 43 Hristofor Koelumb bivd,
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Informaton sbout actlvities
porformed outside of the
compeny, which are of
Importancs to the Issuer.

¢ 1C Eurolns AD - Procurator.

Information sbout ol other
participations as a mamber of
& managemant/ controlling
body and/or assocista during
the last 2 yeere

Current:

¢+ Evrologlstic Technologles EOOD - Manager;

¢ Cable Network AD - Executive Director;

+ Creative Software Solutions EOOD - Manager and Sole proprietor of the capital;

¢+  Starcom Hold AD - Member of the Bozrd of Directors. Terminated:

Terminated

¢  Alcomers Ltd. - Manager untll 25.01.2018, zs at the date of the activity report the person Is
not a manager;

4 Zelenl EOOD (currently Ekoverna EOOD) - Sole propristor of the capital and Manager until
27.01.2017, as at the date of the activity report the person Is not the sole owner of the capital and
the Manager;

¢ Educationa! and Sports Complex Lozenets EOCD (currently Educational and Sports Complex
Lozenets due to transformation through change of the legel form) - Manager untll 05.03.2014, as
at the date of the activity report the person Is not a Manager;

¢ Profonlka EOOD - Manager untll 05.03.2014, 2s at the date of the activity report the person Is
not a Manager;

¢+ Smartnet EAD - Exacutive member of the Board of Directors untll 03.11.2015, as at the date
of the activity report the person is not an Executive Director.

Information sbout Insolrancy,
recalvership or liquldstion,
with which the persom In hie
capecity of a member of the
managament or suparvisory
bodies was connected In the

¢ Far Consuit OOD - In liquidation - Manager and partmer.
As at the date of the activity report, the company Is In liquidation.

As of the date of preparation of this activity report, there Is no other Information about Insolvency,
recelvership or liquidation, with which the person In his capacity of a member of a management or
supervisory body was connected In the last 5 years.

Dimitar Dimltrov holds a Master's degree In Electronkcs and Automnaticn, Technical University of
Sofla. From 1998 to 2006 he was the Executive Director of the holding company Starcom Holding
AD. Since 2005 he has been a procurator of IC Euroins AD, and from 1998 to 2005 he has been
director of "Information services, statistics and analyzes” In the same company.

fwat B yerrs
Ralative professional
axperienca
Administrative corraction

During the last 5 years no administrative correction measures or administrative pensities were
Imposed on the person In relation to his activity; he has not been convicted of fraud; In his capacity
of a responsible person he has not participated directly or through related parties in any Insolvency
procedures or recelvership; he has not been deprived of any right by a court to participate In the
administrative, management or supervisory bodies of an Issuer or to perform positions In the
management or performance of an Issuer's business, has not been officlaliy criminalized and
sanctioned by law and reguiators, Including certaln prefessional bodies.

Narme
Title

Informatdon about acdvities
performed ouisida of the
company, which
Irnnorianos o the Tesuwer.

Informetion abcut mil other
partcipations ne £ member of
& manzgement/ controillng
body and/or aseocizte during
the last S verrs

Kustar Leurd Ayime
Independant member of the Supervieory Board
Finland, city of Helsinkl, Kalevankau 14C, fl. 4

As at the date of the activity report, there Is no data avallable for any activity outside the company

are of thatIs significant In relation to the company.

Current:

¢+ KK Management SA - Director;

#  KIK Fund Slkav-SIf - Director;

¢  KIK Fund It SICAV-SIF - Director;
¢  KJK Capital Oy - Director;

i KIK Invest Oy" - Director;

+  As Baltica - Director;

As Tallink Group - Director;
Oy Tallink Slliya Ab - Director;
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AC PR Foods - Director;

AS Saarmeer Kala - Director;

Lider 86 - Director;

KIK Inwestycje Sp. z o.0. Director;

KJK Inwestycje 2 Sp. z 0.0. Director;

KIK Inwestycje 3 Sp. z 0.0. Director;

KIK Inwestycje 4 Sp. z o.0. Director;

KIK Inwestycje 5 Sp. z 0.0. Director;

KK Inwestycje 6 Sp. z o.0. Director;

KIK Inwestycje 7 Sp. z 0.0. Director;

KIK Bulgarla Holding" OOD - manager;

Kaima Capltal Oy - sole proprietor and director;
Kalma Capital Eestl Ou - Director;

Orejarvl Varenoito Qy - Director;

UAB D Invwsticijy valdymas - Director;
Amber Trust SCA - Director;

Amber Trust II SCA - Director;

Amber Trust Menagement S.A. Director;
Amber Trust 11 Menagement 5.A.- Director; Director;
AS Tule - Director

Managetrade Ou - Director;

Salva Kindlistuse AS - Director;

AAS Baltijas Apdrosijamasnams - Director;
AS Tude - Director;

AB Baltik MIl - Director;

UAB Malsena Plius - Director;

AD Rigas Dzirnavniljeks - Director;

Bostads AB Blacklinten - member of the Board of Directors.
KIK Fund III Management SARL - Director
KIK Fund III Investments SARL - Director
Lider group AD = member of Bord of directors

Terminated:

¢ Kowinoplastyka Sp. z 0.0. - member of the Supervisory Board untl! August 2017, as at the date
of the activity report the person Is not a member of the Supervisory Board;

4 KK Serblan Holdings B.V. - Member of the Board of Directors untll April 2017, as at the date of
the activity report the person Is not a member of the Board of Directors;

¢ AS PKL - member of the Supervisory Board untll December 2013, as at the date of the activity
report the person Is not 2 member of the Supervisory Board.

¢ Salva Kindlistuse AS - Director;

¢ AAS Battlas Adroslanasmans — Dsiractor tiif 09.04.2018 as at the date of report the person is
not a director.

+ KIK Invest OI - Director till October 2018 as as at the date of report the person is not a
director.

¢ KIK Bulgaria Holding OOD (the entity has been flwed In Lider Group 2016 AD)

Information zbout |

meclvancy, recalvershlp or
liguldetion, with which the
parson In his capecity of n
mambar of the manogement
or suparvieory bodles wae
connected in the last 5 years

Reletive profasslonsl
axpariancs

As of the date of preparation of this activity report, there is no Information about Insolvency,
recelvership or liquldation, with which the person In his capacity of a member of a management or
supervisory body was connected In the last 5 years.

In 1997, Mr. Alm# graduated from the University of Helginkl with a master's degree In economics.
He started his career In 1997 as a junlor economist at the Bank of Finland. From January 1998 to
May 1999, he worked as a corporate financier at Bankers Willlams De Broe Helsinkl Oy; from May
1999 to August 2000 he was a fund manager at Bankers BEL Finland Oy and from August 2000 to
February 2009 he was the fund manager and director of Danske Capltal's Eastern Europe unilt. From
April 2002 to the present Mr AIm3 Is a member of the management board of Amber Trust
Management SA, & company operating In the field of portfollo management. From December 2004
to the present he Is a member of the management board of Amber Trust 11 Management SA, a
portfolic management company, from December 2009 untll today Is the president and owner of
Kaima Capltal Eesti Oy, a company speclalizing In Investment advisory and private Investment
services, since March 2009 untll now Is the president and owner of Kalma Capital Oy, which conducts

| activities In the field of private investment and consulting In the field of management. From 2010 to

| the present, Mr. Alma Is the Chairman of the Board of Directors of KIK Management SA and the
General Director and a member of the Management Board of KIK Capital Oy - two companles
operating In the fleld of general management and obtalning funds.
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During the last 5 years no administrative correction measures or administrative penalties were
Imposed on the parson In relation to his activity; he has not been convicted of fraud; In his capacity
rrect of a responsible person he has not participated directly or through related partles In any insolvency

m:::trfn:.mumm o procedures or recelvership; he has not been deprived of any right by 2 court to participate in the
administrative, management or supervisory bodles of an Issuer or to perform positions In the
management or performance of an Issuer's business, hes not been officlally criminalized and
senctloned by law and regulators, Inciuding certaln professional bodies.

Nema Radl Georglev Georglev

Title Member of the Supsrvigsory Board

Office address Clty of Sofla, 84, Alaxander Stambollysk! Bivd.

Information about mctivitles
parformed outelde of the
compeny, which ara of
importanca to the lesuar.

IC Eurcins AD — Member of the Supervisory Boardoard;
IC EIG RE EAD (formerly named HDI Zastrahovane AD) - Member of the Supervisory Board;

Informetion about all other
participations as a mambar of
& management/ controlling
bedy and/or assoclate during

Current:

¢ Andre Turyyo Sp. OOD - Partner with 80% of the capital;

VH Property Management Spdtka OOD - A partner with 6.66% of the capital;

Loudspeakers CA EQOD - Sole proprietor of the capital;

+ Corporate Advisors EOOD - Sole proprietor of the capical;

Eure-Finance AD - Member of the Board of Directors until 05.10.2011, as at the date of the activity

the last 5 vears report the person Is not a member of the Board of Directors.
Information about
insolvency, recalvership or

lguidation, with which the
parson In hie capacity of a
mambar of the managemant
or supervisory bodies was
connecbad In tha last 5 years

As of the date of preparation of this activity report, there Is no Information about Insolvency,
recelvership or liquidation, with which the person In his capacity of a member of & management or
supervisory body was connected In the last 5 years.

Attorney at the Sofla Bar Assoclation (since 1996), a partner In the Law company "Kalaldzhlev and
n

Ralative professlanal
axpariancs
Administrative corraction

meesuree end psnalties

During the last 5 years no administrative correction measures or administrative penalties were
Imposed on the person In relation to his activity; he has not been convicted of fraud; In his capacity
of 2 responsible person he has not participated directly or through related parties In any Insolvency
procedures or recelvership; he has not been deprived of any right by a court to participate In the
administrative, management or supervisory bodles of an Issuer or to perform positions In the
management or performance of an Issuer's business, has not been officlally criminallzed and
senctioned by law and regulators, Including certain professional bodles.

Nerna Luls Gabrialie Roman
Tithe Membear of Guparvisory Board
Offica addrase CAllL, NI 07432, Midiand Park, post box NeS22
Information about =il othar
:'ﬁf::::m":;:l' ;m::; KbM fatata Ha AOKNaAa 38 AGHHOCTTE HE CA HAMMUE AAHHW 33 MIBLPIIBAHA AEHAHOCT MIBLH
body and/or mssoclsta during APYWECTBOTO, KOATO @ 3HAYMMA NO OTHOWEHWE Ha APYIECTBOTO.
the last 5 years
Current:
Informeticn chbout &l othar [ Minerva Globai Consulting LLC - Founder
perticipations ae 8 member of .
E mensgement/ controlling | Terminated:
body and/or asscclets durlng ¢ Dewey & LeBoeuf- Partner untll June 2012 as at the date of this report she Is not & Partner
tha izt 5 vaars * Dechert LLP - Partner untll June 2018, as at the date of this report she Is not a Partner
Information about
Insolvancy, recalvarshlp or

liguidston, with which tha
parson In hiz capecky of =
membar of the mansgemant
or supervisory bodles was

connacted In the inst 5 years

As of the date of preparation of this activity report, there Is no Information about insolvency,
recelvership or liquidation, with which the person In his capacity of a member of 8 management
or supervisory body was connected In the last 5 years.

Relative professional
sexperience

Ms. Roman Is recognized as a leading lawyer and expert In legal journals and International

publications,_Including the International Financial Review, Ligall 500 and Law Firms, and the
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Financial Times (Intemational Financlal Law Review, The Legal 500 and Chambers, as well as The

Financlal Times). She s & leading partner in several eaming awards, "first-of-Its-kind" deals.

Adminietrative correction
massuras and pensities

During the last 5 years no adminlstrative correction measures or administrative penalties were
Imposed on the parson In relation to his activity; he has not been convicted of fraud; In his capacity
of a responsible person he has not participated directly or through related parties In any insolvency
procedures or recelvership; he hzs not been deprived of any right by a court to participate In the
administrative, management or supervisory bodles of an Issuer or to perform positions In the
management or performance of an Issuer's business, has not been cofficlally criminalized and

nctioned by law and requlators, Including certain professionai bodies.

Neme
Titie

Gifice addrass

Informeticn sbout zctvites
parformed outside of the
cempany, which are of

Rempyortmmne b the Teausr.
Information sbout a0l other

purticipations as » mamber
of L management/
contrailling Dody and/or
agsocinta during the last 5
veRre

Inforination alout
insclvancy, rocelvership or
liguldnation, with which tha
person In his capacity of &
maembar of the mansgemeant
or supervisory bodles was
connacted In tha last 5 years

Reletive
aparience

profeasionst

Adminlstrative
messuras gnd panaities

Management Board

correctinrn

Lyubasmir Sty
Indapendant mambar of the Supcrviesry Rosrd
City of Clty of Sollx, 10, Pop Prelat! Vitvshid St

As gt the date of the activity report, there Is no data avallable for any activity outside the company
that Is significant In relation to the company.

Current: .

AFG Invest GmbH - Executive Director.

Terminated:

Dar Finance OOD - Manager unt! 13.01.2017, &s at the date of the activity report the person Is not
2 Manager;

As of the date of preparation of this activity report, there Is no Information about Insolvency,
recelvership or liquidation, with which the person In his capacity of 8 member of a management or
supervisory body was connected In the |ast 5 years.

Mr. Stoev graduated In the University of Mining and Geology "St. Ivan Rilskl ", Sofia, specialty
engineer. In the same year, he obtained a master's degree In soclology and economics at the
University of Economics and Business Administration In Vienna. In October 2009, Mr. Stoev
obtained the qualification of an adviser In the fleld of Insurance and Investment In the Deutsche
Vermigensberatung AG bank In cooperation with the Generall Group and the Chamber of
Commerce In Vienna. From February 2005 to December 2007, Mr. Stoev was the Executive
Chairman of the company Witosha Unternehmensbetelligung AG (part of the Unigs Group holding).
Since November 2010 to May 2012 he Is a member of the Board of Directors of Expat Capltal AD,
responsible for the elaboration of business strategles and analyzes, risk assessment and Investment
opportunities and other. From December 2006 untll now, Lubomir Stoev Is the Chlef Executive

During the last 5 years no administrative correction measures or administrative penalties were
Imposed on the person In relation to his activity; he hes not been convicted of fraud; In his capacity
of a responsible person he has not participated directly or through related parties In any Insolvency
procedures or receivership; he has not been deprived of any right by a court to participate In the
administrative, management or supervisory bodles of an Issuer or to perform positions In the
meanagement or performance of an Issuer's business, has not besn officlally criminalized and
sanctioned by law and regulators, Including certain professional bodles.

Nema Kirll Ivanov Boshov
Thtie Chairman of the Managemant Board and Reprassntetive
Office address City of Sofla, 43 Hristofor Kolumb bivd.

Information mbout mcHviise
parformed outelde eof the
compeny, which mre of
Importance to tha Issusr.

Avto Unlon AD - Vice-chalrman of the Board of directors;

Eurolns Insurance Group AD - Executive Diractor;

Eurolns Romanla Aslgurare Reasigurare 5.A. - Chalrman of the Board of directors;
Eurolns Insurance SA, Macedonia - member of the Board of directors;

Eurolease Auto IFN S.A. Romanla — member of the Board of directors;
Euro-Finance AD - Vice-chalrman of the Board of directors;

N Auto Sofia EAD - member of the Board of directors

Starcom Holding AD - Chalrman of the Board of Directors.
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Informaticn aboiwt sl oilar
participations as & member of
& managemant/ controfiing
body and/or assoclate during
the last B years

Current:

¢  Alcommerce EOOD ~ Sole owner of the capital and Manager since 28.01.2018)
Armada Capltal AD - Member of the Board of Directors.

Capital - 3000 AD - Chairman of the Board of directors;

¢+  Starcom Hold AD - Chairman of the Board of directors. Terminated;

EuroAuto" OOD - Manager untll 18.08.2015, as at the date of the activity report the person Is not &
Manager;

Euroins - Health Insurance EAD - Chalrman of the Board of Directors untll 27.06.2017, as at the
date of the activity report the person Is not Chairmen of the Board of Directors;

Euromoblle Leasing AD - Deputy Chalrman of the Board of Directors - until 06,12,2012, &s at the
date of the activity report, the person is not & Deputy Chalrman of the Soard of Directors;

Informptlon about
Insoivancy, recalvarship or
liquidation, with which tha
parsen in his capacky of a
member of the management
or suparvisory bodies was
connaeched In the last & yeare

As of the date of preparation of this activity report, there Is no Information about Insolvency,
recelvership or liquidation, with which the person In his capacity of a8 member of a management or
supervisory body was connected In the last 5 years,

Retwtive
axuparionce

profeesional

Kiril Boshov holds & master's degree In Accounting and Financlal Control from the University of
National and World Economy, Sofla. He speaks English and Russian,

Between 1995 and 1997 Kirll Boshov served as Chlef Accountant of Mobikom -~ the first moblle
operator In Bulgaria, a joint company between Bulgarian Telecommunication Company and Cable
and Wireiess, United Kingdom. As a Vice-chalrman of the Board of Directors and a procurator he
has participated actively In the restructuring of the assets of Eurobank AD, a representation of the
bank and direct management of the active bank operations - credk and capltal markets, From 2000
to 2008 KiHl Boshov has served as a Chairman of the Management Board at Insurance Company
Eurolns AD and In 2006 the Assoclation of Investors In Bulgaria gives the company the award
*Company with best corporate management”, In his capacity of a Chalrman of the Board of Directors
of Eurolease Auto AD, he has managed the activity regarding the provisioning of funding for the
Company. He was In charge of the whole process for signing &n International Funding Agreement
between Eurclease Auto AD and Deutsche Bank AG ~ branch London for the amount of 200 min.
Euro.

Administrative correction
mezsueee and penalitias

During the last 5 years no administrative correction measures or administrative penaities were
Impesed on the person In relation to his activity; he has not been convicted of fraud; In his capacity
of a responsible person he has not participated directly or through related parties In any Insolvency
procedures or receivership; he has not been deprived of any right by a court to participate In the
administrative, management or supervisory bodles of an Issuer or to perform positions In the
management or performance of an issuer's business, has not been officlally criminalized and
sanctioned by law and regulators, Including certaln professional bodles.

Asan Minchev Minchev

Title

'Executive Membaer of the Managemant: Board

City of Sofia, 43 Hristofor iolumb blvd.

Informatien about activities

berformad outside of the

Bulvaria Holding EAD - Member of the Board of Directors;

Auto Italla EAD - Member of the Board of Directors;

which are of importance to
the Zssuer.

¢  Star Motors Lbd. - Procurator.

Informztion sbout il othar
parlicipztions &s & member
of B manegement/
controlling bhody and/or
zssocinte durlng the lzst 3

years

Current:

+  Capital - 3000 AD - Executive member of the Board of Directors;
¢+  CableTeam AD - Chalrman of the Board of Directors. Terminated:

Bulstar Investment AD - Deputy Chalrman of the Board of Directors = untll 18.08.2015, as at the
dete of the activity report, the person Is not a Deputy Chalrman of the Board of Directors;
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Information about
insoivency, recalvership or
Hquldation, with which the
parsan In his capacity of &

As of the date of preparation of this activity report, there Is no Information about Insolvency,
recelvership or liquidation, with which the person In his capacity of 2 member of a management or

membar of the | Supervisory body was connected In the last 5 years.

managemant or suparvisory

bodles wae connected In the

Inst B yaars
Asen Minchey holds a Mester's degree In Accounting and Control at the University of National and
World Economy. '

::trlr:m professional | scen Minchev was the Managing Director of the holding company Eurohold for the period 1998 -

2006 untll Its merger with Starcom Holding AD. From 1996 to 2000 he was a member of the
Management Board of Euroins AD, and was also a representative of the Deputy Chalrperson of the
Supervisory Board of Eurcing Health Insurance AD.

Administrative correction
meneures and pangitias

During the last 5 years no administrative correction measures or administrative penalties were
Imposed on the person In relation to his activity; he has not been convicted of fraud; In his capaclty
of & responsible person he has not participated directly or through related parties in any Insolvency
procedures or receivershlp; he has not been deprived of any right by a court to participate In the
administrative, management or supervisory bodles of the company-lssuer or to perform positions
in the management or performance of an issuer's business, has not been officially criminalized and
sanctioned by law and regulators, Including certain professionai bodies.

Name Velislay Milkov Hristov

Titie Mamber of the Management Board

Offica addrass Clty of Sofia, 43 Hristofor Kelumb blvd.

Information about

¢  IC Eurolng AD - Member of the Management Board;
activitias parformad ¢ IC EIG RE AD = Member of the Superglsory Boardoard;
outside of the ¢  Starcom Holding AD - Member of the Board of Directors.
—compnny. which ars of.
Current:
At the date of the activity report there are no other participations as a member of a
management/ controlling body and/or assoclate during the last 5 years
Terminated:
+  Basketball Club Black Sea EAD (currently Eurohold Propertles EAD) - Member of the Board
" Informaton about sl of Directors untll 16.12.2013, as at the date of the activity report the person Is not a
other participations B2 & member of the Board of Directors; :

member of & *  VH Property Management EQOD - Sole owner of capltal untll 16.05.2013, as at the date of

managemant/ the activity report the person Is not 2 Sole proprietor of the capital;

controiling body and/or +  Euroins Insurance Group AD - Member of the Board of Directors ~ until 10.09.2015, as at

asseclate durlng the lagt the date of the activity report the person Is not a Member of the Board of Directors;

5 years +  Eurohold Properties EAD (currently Greenhouse Properties AD) - member of the Board of
Directors untll 16.12.2013, as at the date of the activity report the person is not a member
of the Board of Directors;

Information about * WM24.BG EOOD - Sole owner of capltal until 17.10.2014, as at the date of the activity

ineolvancy, recalvarship or report the person is not the sole owner of the capital and the company Is terminated by

liguidstion, with which the liquidation.

parson In his copacity of 0

mambar of the As of the date of preparation of this activity report, there Is no other Information about

manggemant o Ingolvency, recelvership or liquidation, with which the person in his capacity of a member of a

supsrvisory bodlss was management or supervisory body was connected In the last S years.

connected In tha last B

vere

Ralative profeasionsnl
sxpariance

Vellslav Hristov holds more than 20 years of experience as a lawyer and consultant in the fieid
of civll, commercial, banking and Insurence law, as well as over 15 years of experfence In
business management. His career Includes a number of managerial positions as a member of
the management and supervisory boards of banks, Insurance companies, public and private
commerclal companies and the head of the legal departments of the same. Vellslav Hristov |s at
the same time a freelance lawyer and holds a Master's degree In Law from the Faculty of Law of

FYNr Y T | P ™
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Administrativa
corraction mezswres and
panaities

During the last 5 years no administrative correction measures or administrative penalties were
imposed on the person In relation to his activity; he has not been convicted of fraud; In his
capacity of a responsible person he has not participated directly or through related parties In In
any Ingolvency procedures or recelvership; he has not been deprived of any right by & court to
participate in the administrative, management or supervisory bodies of an issuer or to perform
positions In the management or performance of an Issuer's business, has not been officlally
criminalized and sanctioned by law and reguiators, Including certaln professional bodies.

Nome Asen Emanyliov Asanov
Titia Mambar of the Management Bosrd
Offlca sddress Clty of Sofis, 43 Hristofor Kolumb bivd.
+  Avto Unlon AD - Executive Director
+  Auto Italla AD - Executive member of the Board of Directors;
+  Autoplaza EAD - Deputy Chairmen of the Board of Directors;
+  Avto Unlon Service EOOD - Manager
+«  Bulvaria Varna EOOD - Manager
¢  Bulvaria Helding EAD — Chairman of the Board of Directors.
+  Daru car AD - Member of the Board of Directors.
¢+  Eurolease Auto EAD - Chalrman of the Board of directors — untll
¢  Eurolease Auto IFN S.A. Romania ~ Chalrman of the Board of directors;
Infarmation about activities ¢  Eurclease Auto Retall EAD - Chalrman of the Board of directors;
performed outside of the »  Eurolease Group AD - Chalrman of the Board of directors;
company, which are of ] Eurolease Rent-a-car EQOD - Manager;
Importance to the Issuer. ¢  Eurctruck EQOD - Manager;
¢ Espaca Auto OOD - Manager;
+ Izgrev SEOOD - Manager and Sole owner of capltal
¢ Ita Leasing EOOD - Manager
¢  Motobul EOOD - Manager;
¢ N Auto Sofla EAD - Chalrman of the Board of directors
¢  Sofla Motors EOOD - Manager
¢  Star Motors EOQD - Manager
Lurranti
4  Motobul Express EOOD - Manager;
Jarmineted:
+  Auto Unlon Propertles EOOD - Manager untll 26.05.2014, as at the date of the activity
report the person Is not a Manager;
+  Auto 1 EOCD - {currently Auto R EOOD) - Manager untll 08.01.2015, as at the date of the
activity report the person is not a Manager;
¢ BG Autolease Group BV. (currently terminated due to the merger with BG Autolasing
Holding BV) Manager untll 27.12.2012, as at the date of the activity report the person Is
not a Manager;
+  BG Autolease Group BV. (currently terminated due to merger with Eurolease Group EAD) -
Manager until 31.12.2013, as at the date of the activity report the person Is not a Manager;
Information about all other +  “Gransport Auto" EOOD (currently terminated due to merger in "Auto Italia" EAD)
participations as a member of - Manager untll 23.01.2013, as at the date of the activity report the person Is not a
a management/ controlling Manager;
body and/or associste during ¢ Eurolease Asset EAD (now Rossgaz Asset EAD) - Chalrman of the Board of Directors and
the last 5 years Executive Director until 23.09.2014, as at the date of the activity report the person Is not
Chalrman Executive Director;
¢  Euromobile Properties EAD (currently terminated due to merger In Eurclease Auto EAD) -
Executive member of the Board of Directors untll 06.12.2012, as at the date of the activity
report the person is not an Executive member of the Board of Directors;
¢  Cargoexpress Properties EAD {currently terminated due to merger in Bulvaria Varna E00D)

- Chalrman of the Board of Directors untll 25.11.2013 as at the dats of the activity report
the person Is not Chairman of the Board of Directors;

Milano Motors EQOD (currently terminated due to merger In "Auto Italia" EAD)

= Manager until 23.01.2013, as at the date of the activity report the person Is not a
Manager;

Information about
Insolvency, recelvership or
liquidaton, with which the
person In his capacity of a
member of the
management or

bl

As of the date of preparation of this actlvity report, there Is no Information about Insolvency,
recelvership or liquidation, with which the person In his capacity of a member of a management
or supervisory body was connected in the fast 5 years.
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Relative professionai experlence

Asen Asenov obtained a master's degree In Financial Accounting and Control and a bachelor
degree In

International Relations at the University of National and World Economy In Sofla. Mr. Asenov
has an MBA (Master of Business Administration) diploma In

International Accounting Standards and International Business at the Unliversity of Economics
In Vienna,

Asennov began his professional career at Eurohold S.A, 11 years ago as an accountant. In the
vears 2002-2004 he was the chlef accountant of Eurohold AD. Since the end of 2004, Mr. Asenov
has been appointed as the director of the Eurolease Auto EAD - the leasing company In the
structure of Eurohold at that time.

Currently, Mr. Asenov Is responsible for the leasing and autometive Industries In the economic
structures of the Eurohold Bulgaria, Mr. Asenov Is the Executive Diractor of Auto Union AD and
manages the Group's leasing companies in Romanle and Macedonla; He &lso manages Nissan,
Renault, Dacls, Saab, Qpel, Chevrolet, Flat, Lancla, Alfa Romeo, Maseratt], Mazda car dealers
and Castrol and BP motor oll dealershlps (Motobut), alt of which are also parts of the Auto-Unlon

Durlng the last 5 vears no admlnlstmtlve correction measures or administrative penalties were
Imposed on the person In reiation to his zctivity; he has not been convicted of fraud; In his
capacity of 8 responsible person he has not participated directly or through related perties In

Qgﬂ'&'fﬁﬂ,ﬁwm any insolvency procedures or receivership; he has not bean deprived of any right by a court to

and penalties participate In the administrative, management or supervisory bodles of an Issuer or to perform
: positions In the management or performance of an Issuer's business, has not been officlally

criminalized and sanctioned by law and regulators, Including certaln professional bodies.

Name Dimitar Kirliov BPimitrov

Titde Mamber of the Managemant Board

Office address Clty of Sofia, 43 Hristofor Kolumb bivd.

Information about activitles

performed outside of the As at the date of the activity report, there Is no data avallable for an activity outside the Issuer

company, which are of

which is significant In relation to the Issuer.

Information about all other
participations as a member of
a management/ controlling
body and/or associate during
the last 5 years

¢ Abdema AD - Member of the Board of Directors.
+ PGD 0OOD - Partner

Jerminatad:
+  "Bulgarian Development Bank AD" - Member of the Supervisory Board until 01.06.2017,
as at the date of the activity report the person Is not a member of the Supervisory Board.

Infermation about
insolvency, recelvership or
liguidation, with which the
person In his capacity of a
member of the
management or

supervisory bodies was

+ Balance Commerce OOD - Managing Director and partner untll 14.08.2012, as at the date
of the activity report the person Is not a manager and a partner and the company Is
terminated by liquidation.

As of the date of preparation of this activity report, there Is no other Information about
Insolvency or management by a trustee, with which the person In his capacity of a member of
2 management or supervisory body was connected In the last 5 years.

Relatlve professional experience

Dimitar Dimitrov graduated from the University of National and World Economy In Sofla in 1979.
After graduation to 1982 he worked at the National Statistical Institute. Between 1982 and 1987
he was Head of Department and Chief Expert at the Bulgarian Natlonal Bank, and from 1987 to
1993 he worked at the Construction Bank AD, consecutively occupying the posttions of Director
of the Department, Vice President and President. In 1993 to 1995 Dimitar Dimitrov Is the
Executlve Director of United Bulgarian Bank AD. In 1995 he was Deputy Minister of Economic
Development and [n 1996 was Deputy Governor of the Bulgarian National Bank. From 1995 to
1996 he was Chalrman of the Board of Directors of Bankova Consolidation Company and In 1997
he was the Managing Director of Bankova Consolidation Company. Dimitar Dimitrov was &
member of the management board of Doverle Holding AD and a part of its subsidiaries. From
November 2001 to May 2011 he Is the Executive Director and Chalrman of the Board of Directors
of Encouragement Bank AD, currently Bulgarian Development Bank AD.,

Administrative
correction measures and
penalties

During the last 5 years no administrative correction measures or administrative penaltes were
Imposed on the person In relation to his activity; he has not been convicted of fraud; in his
capacity of a responsible person he has not participated directly or through related partles in
any Insolvency procedures or recelvership; he has not been deprived of any Hght by a court to
participate In the administrative, management or supervisory bodles of an Issuer or to perform
positions In the management or performance of an Issuer's business, has not been officlally
criminalized and sanctioned by law and regulators, Including certaln professional bodles.

Razvan Stefan Lafter
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Titie

Independant member of the Supervisory Board

Office address

Information about actlvities
performed outside of the
company, which are of

Romania, City of Bucharest, 30, Alexandru Serbanescu Str.

As at the date of the activity report, there Is no data avallable for any activity outside the
company that Is significant In relation to the company.

Information about all other
participations as 8 member of
a management/ controlling
body and/er assoclate during

tha lact & vanre

¢  RSL Capital Advisors Srl.- Managing Partner and Director:

+ KIK Caramida SRL- Member of the Board of Directors

+  Contet SA - member of the Board of Directors;

L] Mundus Services AD - Executive Director;

¢+ Teraplast SA - Member of the Board of Directors;

Terminated:

¢+  Semakon SA - member of the Board of Directors untll 08.02.2017, as at the date of the
activity report the person Is not a member of the Board of Directors;

¢  5IF Muntenia, Romanla - Member of the Supervisory Board untll 26.04.2013, &s &t the

AhL111°, OI_L| *,

Information about Insolvency,
receivership or liquidation,
with which the persen in his
capacity of a member of the
management or supervisory
bodles was connected In the
last 5 years

GELe O TS Ach rSOn IS rviSory Board.

¢ Condmag SA - Member of the Board of Directors untll 20.07.2015, as at the date of the
activity report the person is not a member of the Board of Directors and the company Is
Insolvent;

As of the date of preparation of this activity report, there Is no other Information about
Insolvency, recelvership or liquidation, with which the person In his capacity of a member of
management or supervisory body was connected in the last 5 years.

Relative professional
experlence

Mr. Lefter Is & graduate of the Academy of Economics, Bucharest, specialized In banking and
stock exchanges (2003), Certified Financlal Analyst (2008), specialized as an analyst at ING
Bank (September 2004 - May 2005), International Relations Manager ING Bank - Romanla (May
2005 - December 2006), trading In securitles and analyzes In EFG Securities - Romania
{January 2007 - November 2011), securltles trading In Suis Capltal Romanla (November 2011 -
June 2014) from June 2014 to today - Managing Partner at Er es El Capital Advacers, Romania.

Administrative correction
measures and penaltles

During the last 5 years no administrative correction measures or administrative penalties were
Imposed on the person In relation to his activity; he has not been convicted of fraud; In his
capacity of a responsible person he has not participated directly or through refated parties in
any Insolvency procedures or recelvership; he has not been deprived of any right by & court to
participate in the administrative, management or supetvisory boadles of an issuer or to perform
positions In the managesnent or performance of an Issuer's business, has not been officially

criminalized and sanctioned by law and regulators, Including certaln professional bodles.

PROSECUTOR
Nama Hristo Lyubomirov Stoav
_Tiie Procurator
_Office address City of Scfia, 43, Hristofor Kolumb bivd.
:m:?::;:::t“ As at the date of the activity report, there are no data avallzble for performing activities
outsida of the compan outside the company, which are significant In relation to the company, apart from the activity
b as a lawyer with the Sofla Bar Assoclation.
Current:
¢ DB Project Ltd, - Manager;
Informetion about nii ¢  Solar Genlponika AD - Chalrman of the Board of Directors.
other perticipetions e & Terminated:
maembar of & +  IT Baseline OOD - Affillate untfl 09.05.2016, &s at the date of the activity report the
managemont/ controlling person Is not a shareholder In the capltal of the company;
body ond/er essoclale ¢ Logo-company EQOD - Sole owner of the capltal until 15.03.2013 and manager till
during tha lest 5 years 05.12.2011, as at the date of the activity report the person Is not the sole owner of the
capital and the Manager.
Enformaton about

Inscivancy, recsivarsilp or

liquidation, with which ths

parsgon [n his copacity of &

mamber of the menagament

or suparvisory bodles wes
e et L R L S BV

As of the date of preparation of this actlvity report, there Is no Information about Insolvency,
receivership or liquidation, with which the person In his capacity of a member of a
management or supervisory body was connected In the last 5 years.
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Raeintive profezelonal
euparencs

Mr. Stoev gradusted In the University of Mining and Geology "St. Ivan RAskl®, city of Sofia in
1973, speclaity "Development of mineral resources” In 1973, he bagan work at Minig Gorubso
Madan. From 1978 to 1983 Mr. Stoev Is a research associate with the Minproeek Sclence
Department. in 1985 Mr. Stoev became the Assistant Professor at the University of Mining
and Geology "St. Iven Rllski ", At present Mr. Stoev Is a professor and member of the Bulgarian
Blasting Engineers Assoclation. Hristo Stoev has & number of publications.

Adminlstrative correction
mensures and penaities

During the last & years no adminlstrative correction measures or administrative penalties were
Imposed on the person In relation to his activity; he has not been convicted of fraud; In his
capaclty of a responsible person he has not participated directly or through related parties In
any Insolvency procedures or recelvership; he has not been deprived of any right by a court
to participate In the administrative, management or supervisory bodles of an issuer or to
perform positions In the management or performance of an Issuer's business, has not been
officlally criminalized and sanctioned by law and regulators, Including certzin professional

bodles.

9. Contracts, signed In 2018 with the
members of tha MB and the SB or related
parties, not typical for the usual activity of
the company or significantly deviating
from the market conditions

No agreements that fall cutside of the usual
scope of the business activity of the company or
devlate significantly from the market conditions
have been signed with the company by the
members of the Management Board and
Superviscry Board or related to them parties.

10. Confiict of Interests

There Is no Information about any conflict of
Interests resulting from the fulfiliment of
obligations of the aforementioned persons to
the Company cr any other private interests they
may have,

There are no agreements between
shareholders, cllents, suppliers and/or other
persons, according to which the members of the
Management and Supervisory bodles or other
company employees have been
elected/appointed.

Members of the management and supervisory
bodles have provided guarantees In the amount
of three salaries.

There are no restrictions on the shares held by
the members of the management and
supervisory bodles of the company and thelr
disposal.

11. Planned economic policy for the next
year, Including expected Investments and
human resources development, estimated
income from Investments and company

davelopment, as well as upcoming
transactions substantial for the Company’s
activity

The pians of Eurohold Bulgaria AD are related to
the support of the current operating activity of
the three sub-holdings - insurance, automotive
and ieasing.

Through the Insurance subsidiary (Euroins
Insurance Group AD), In 2019, It wili contlnue
to support the Insurance companles In the
Group In order to Increase their overall capital
base and risk sustalnabllity. It Is planned to
acquire 49% of a new Insurance company In
Russia. As at the date of preparation of the
activity report, Euroins Insurance Group
acquired 32.19% of the company's capltal.

The posltioning of the leasing sub helding as 2
company with sufficlent capital resources and
high market share 'Is substantlal at the
beginning of the economic recovery. The leasing
business Is funded mainly by bank and
debenture loans. The leasing funding support
will positively affect the sales of both of the
motor vehicle as well as In Insurance segments.

The working capltal flnancing of the motor
vehicle sub-helding Is essentlal for the dellvery
of cars under fleet contracts with large
corporate cllents. The autornoblle dealers will be
supported In completing and equipping
showrooms and car repalr centers. Special
emphasis Is put on the car repalr centers as a
maln source of revenue due to the low margins
on sales of new cars In the current market
situation.

12. Number of employees
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During the reporting perlod no new employees
were recrulted in Eurchold Bulgaria AD and no
employees of tamporary contracts were hired.
As of December 31, 2018 Eurchold Bulgarla AD
employs 10 employees on a labor centract.

Since the establishment of Eurchold Bulgaria AD
to date there have been no trade union
organizations of the employees.

II. ADDITIONAL INFORMATION
ACCORDING TO ANNEX 10 OF ORDINANCE
Ne2 OF THE FSC

1. Information on revenue from sales
during the accounting financial year, large
transactions and published forecasts

As 2 holding company, the main actlvity of
Eurchold Bulgarla AD s acquisltlon,
management, evaluation and sale of shares In
Buigarian and forelgn companles, as well as
financlng of subsldlaries.

The company does not perform Independent
commerclal and manufacturing activity. The
revenues of Eurohold Bulgaria AD are formed
from a financlal activity related to the creation
and management of particlpations and financing
of related enterprises.

No big transactions or transactions of
conslderable importance for the activity of the
Holding 'have been made during the reporting
period.

Eurohold Bulgaria AD has not published
estimates for the reporting year 2018.

2, Information about events with unusual
nature of the company and transactions
conducted off-balance.

During the reporting perlod there were no
events which were unusua! for the company and
which have a conslderable Impact on Its actlvity
and its revenues and expenses.

The company has no off-balance sheet
transactions.

3. Deals with related parties

As of the date of preparation of the Actlvity
Report there are no transactlons or proposals

§= EUROHOLD

for transactlons with related partles which are
of conslderable Importance for the Euroheld or
any of lts subsidiarles, which are uncommon or
have unusual conditions.

Within the holding, there are constantly
conducted transactions between the parent
company and the subsldlarles as a result of the
nature of thelr maln busliness activity.

Ali transactfons are made on the fair value basls,
The typlcal transactions between the Holding
and the subsidiaries Include Intergroup !oans by
which the liquldity of the separate companles
was managed and the Investment pollcy Is
carried out. The company grants loans to Its
subsidlaries for the purposes of working capital
funding.

Loans granted to companles In the group of
Eurchold Bulgaria

31.12.2018

000'BGN.,
Eurolns Insurance Group AD 316
Eurolease Group EAD 76
392
Devaluation (2)
——. 380

Loans granted for working capital of
Eurchold Bulgaria by companies in the
group

31.12.2018

000'BGN

Starrcom Holding AD 937
Eurolease Auto EAD 11 963
Eurolease Group EAD -
Motobul EAD 5 323
i8 223

4. Contracts concluded for bank and non-
bank loans. Issued bond Issues

Payables on bank loans
In EUR o of
Craditor Aaturity 31.12.2018r.
International
Investment Bank 12,2021 12,600,000
International
Investment Bank 03.2025 10,000,000
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The loan Is provided for the purpose of financing
the Insurance business.

Bond payables

The company Is the issuer of a bond loan under
lts € 20C miiilon EMTN Programme, traded on
the Irish Stock Exchange. As of 31.12.2018 the
llability of the company for the Issued
Eurobonds according to the program amounted
to BGN 128.832 thousand, as follows:

Burobond [Maturily
EMTN Programme B EUR  12.2022

94.12.2018r.
BGN 107,990 thousend

Eurobond Maturity

31L.12.2018r.

EMTN Programme B PLN  12.2021

BGN 20,842 thousand

Managing financial resources

The main activity of Eurchold Bulgara AD as a
holding company Is to effectively manage the
cash resources, accumulated In the entlre
structure and to distribute them according to
the speclfic needs of the separate subsidiaries.
The Company pollcy In this fleld Is to carry out
the funding In the directlon-"subsidlaries -
parent compzny" Instead of "subsldlary -
subsidlary”. The management of the free
financial resources of the subsidiary companies
Is carrled out In compliance with regulatory
requirements {n order to achleve good
profitabliity at reasonable risk.

The Investment program of Eurohold Bulgaria
AD In 2018 Is reallzed through own and
borrowed funds.
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Information regarding changes which have
occurred during the reporting period

No changes were occurred In the membership of
the management and supervisory bodies of the
company during the reporting perlod.

No change occurred In the major management
principles cf the company.

In Eurohold Bulgarla AD have 2 worlking system
for Internai control which secures the effective
functioning of Information disclosure and
accounting systems as well as the risk
management systems. Leading International
audit companies carry out the external audlt,
accounting procedures, policles and firanclal
reports within the Holding and its subsidlaries.

As of the date of the reporting perlod and after
closing of the fiscal year, the Company Is not
aware of any arrangements that might cause
changes in the relative part of shares held by
the current shareholders.

The cempany Is not a slde In pending court,
administratlve or arbltration proceedings, which
have or might have slignificant Impact on lis
financlal position or profitabllity. There are no
resolutions or clalms for termination or
liquidation of the Company.

Changes In the share price of the company
Bcuuki akuMk Ha Espoxong Bvnrapws Al ce
pericTpupaHu 3a Teproems Ha OcHoBeH nasap

Ha B®B-Cotbun Afl, CermenT akuww Standard, ¢
Bopcos kop - 4EH

117



Section E Activity Report

Market price of the shares of the Company

§= EUROHOLD
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The graph shows the price dynamics of the e Maximum price: BGN 1.66

shares of Eurchald Bulgaria AD on BSE-Sofia for
the period 02.01.2018 r. - 28.12.201i8 r.
(respectively the first and last stock exchange
session for the reporting 2018 r.).

o Initial price: BGN 1.42 (02.01.2018)
» Last price: BGN 1.61 (28.12.2018)

After the dual listing In 2011, the shares of
Eurohoid Bulgarla AD have been traded on the
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The graph shows the price dynamics of the
shares of Eurohold Bulgaria AD on the Warsaw

{07.08.2018)
Minimum price: BGN 1.36(08.01.2018)

Value change: BGN +0.19
¢ Relatlve change: +13.4%

* Average price: BGN 1.49

Warsaw Stock Exchange, Maln market, with
stock index - EHE

u o Hov Dec
L S . o, M =

Stock Exchange for the period 02.01.2018 r. -
28.12.2018
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& Minimum price: BGN 0.90 /2.08 PLN
o Initial price: BGN 0.90 /2.08 PLN (04.01.2018)
(04.01.2018) Value change: BGN +0.64 /+1.46 PLN
s [ast price: BGN 1.54 /3.54 PLN Reiagtlve change: +70.2%
(10.12.2018) Average price: BGN 2.08/4.79 PLN

® Maximum price: BGN 3.25 /7.50 PLN
(03.04.2018)
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El13. OTHER IMFORMATION

INFORMATION REQUIRED IN
ACCORDANCE WITH ARTICLE 41 OF THE
ACCOUNTANCY LAW, IN FORCE FROM
01.01.2017.

force since 01.01.2017, the management of
Euro-hold Bulgarla AD has performed an
analysls of the criterla for the preparation of a
Non-financlai Stetement by the PIC. In
connectlon with the analysls It was found that
Eurohold Bulgarla AD &t unconsolidated level
does not fall within the man-datory criteria
pertaining to PIs, for which there Is an obligation
to prepare a non-financial statement, according
to the requirements of the law, because of which
such non-financial statement has not been
prepezred presented.

IMPORTANT EVENTS AFTER THE DATE OF
THE ANNUAL FINANCIAL STATEMENT

The Management Board of Eurohold Bulgaria AD
does not know any significant or significant
events that occurred after the reporting period.
Eurohold Bulgaria AD, Sofia

March 26, 2019
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ANALYSIS AND DETAILS OF THE
INFORMATION ACCORDING TO APPENDIX
11 OF ORDINANCE Ne¢2

Eurohold Bulgaria AD has prepared Information
under Appendix 11 of Ordinance No. 2 Ina
separate document, which wlll be submkted
together with the Report on the Activity and
the Flnanclal Statements as of 31.12.2018.

CONTACT INFORMATION - INVESTOR
RELATIONS DIRECTOR

Miiena Stoyanova Stoyanova

City of Sofla 1592, 43, Christopher Columbus

blvd.

Tel.: (+359 2) 965 16 53; +359 B9 999 2753,

e-mall: milena stovanova@eurchold.bg
Inyestors@eaurohold.bg
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Corporate Government Statement
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THIS DECLARATION ON CORPORATE GOVERNANCE IS BASED ON THE PRINCIPLES AND NORMS OF
GOCD CORPORATE GOVERNANCE SET BY BULGARIAN LEGISLATION THROUGH THE PROVI-SIONS
OF THE NATIONAL CODE OF CORPORATE GOVERNANCE, COMMERCE ACT, THE PUBLIC OFFERING
OF SECURITIES ACT, THE ACCOUNTING ACT, THE LAW ON INDEPENDENT FINANCIAL AUDIT AND
OTHER LEGAL AND REGULATORY ACTS AND INTERNATIONALLY RECOGNIZED STANDARDS

This corperate governance declaration Is based on the good governance principles and standsrds defined by the
Bulgarian legisiation In the provisions of the National Code of Corporate Governance, the Commerce Act, the
Public Offering of Securltles Act, the Accountancy Act, the Independent Financlsl Audit Act and other laws &nd

legal reguiations and Internationally recognized standards.

1. Information undar article 100n,
paragraph 8, item 1 of the Public Offering
of Securities Act

Eurohold Bulgaria AD has adopted and
observes the Nztlonal Code of Corporzste
Governance. Eurohold Bulgaria AD foliows the
recommendatlons of the Mational Code of
Corporate Governance led by the best
practices In the fleld of corporate governance.
Good corporate governance is a set of
relationships among the governing body of the
company, its shareholders and all
stakeholders - employees, commercial
partners, creditors of the company, potentlal
future Investors and the general public. If the
principles of good corporate governance are
not applled or there Is a danger of failure to
observe them, the company Is obllged to
disclose such Information In timely manner.

As a result of the consistent policy of the
Managing Board of Eurchold Bulgaria AD In
terms of the introduction, enhancement and
improvement of the corporate governzance, the
company has established and Implemented
procedures that ensure the observance of all
principles set out In the Natlonal Code of Good
Governance. To this end, after the evaluation
of the results achieved In this area, in 2011 the
Managing Board adopted a resolutlon to
affiliate the company to the National Code of
Corporate Governance. By doing this,
Eurohold Bulgaria AD has demonstrated its
willingness to maintain and develop in future
the procedures and corporate governance
practices introduced during the last flve years.

The  established governance  system
guarantees the existence and the prosperity of
the company as a strong framework within
which the managing bodies work in the best
interest of the company in compliance wlth the

reasongble expectations of lts shareholders
gnd all stakeholders. Detalled information
abeut the corporate policy of Eurohold
Buigaria end the procedures for |Its
implementatlon is contalned in the Corporate
Governance #Program, the Articles of
Assoclation and the other constitutional deeds
of the company.

The Managing Board of Eurohold Buigaria AD
makes best effots t0 maximize the
shareholders’ benefit by ensuring thelr equal
treatment, Inciuding the minorlty and the
foreign shareholders.

The shares of Euroheld Bulgaria AD are
reglstered for trade on the Bulgarian Stock
Exchange - Sofla, and as of 15t of December
2011 they are traded at the Warsaw Stock
Bxchange too. All current shareholders and
potentlal Investors are able to freely make
transactions for purchase and sale of the
company’s securities. The company has
entered Into an agreement with the Central
Depository for keeping the book of
shareholders, which reflects the current
posltion and registers the changes occurred In
the ownership.

The management of Eurohold Bulgaria AD
guarantees the equal treatment of ali
sharehoiders, Including minority and foreign
shareholders. The management Is obliged to
protect thelr rights and to facilitate the
exercising of such rights within the limits
ailowed by the applicable legislation and the
provisions of the company’s constitutional
deeds. The management ensures timely
information to all shareholders In terms of
thelr rights.

The strategic objectlves of the corporate
governance are as follows:
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o Equal treatment of all sharehoiders,
ensuring the protection of thelr rights;

e« Improvement of the level of awareness
among the sharehoiders and transparency;

¢ Achlevement of transparency and publiclty
of the processes for provision of
Information by the company:

« Ensuring a mechanlsm for good
governance of the company by Its
managing bodies, and

« Opportunity for efficient supervision on the
governznce by the shareholders and the
reguletory authorltes,

The well-balanced Interaction  among
sharehelders, management and stzkeholders
Is a result of the Implementation of the
corporate governance princlples.

The corporate governance declaration of
Eurohold Buigaria AD Is subject to the
“observe or explain” principle.

II. Information under article 100n,
paragraph B, item 2 of the Public Offering
of Securities Act

Eurohold Buigarla AD has a two-tler
management system. According to article 19
of the Articles of Assoclation of Eurohold
Bulgaria AD, the managing bodles of the
company are  General Meeting of
Shareholders, Supervisory and Managing
Board. The company aisc has a procurator.

The efficlent interaction between the Managing
and the Supervisory Board ensures high level
of competence for governance of the company
In the shareholders’ Interest, while taking In
conslderztion the stakeholders.

The managing board comprises flve natural
persons, Including a Chairman of the Managing
Board who Is also the representative of the
company, an executive member of the
Managing Board and three members of the
board.

The Supervisory Board consists of four natural
persons and one legal entity (represented on
the grounds of article 234, paragraph 1 of the
Commerce Act), including a Chalrman of the
Supervisory Board, a Deputy Chalrman of the
Supervisory Board, two Independent members
and one member of the Supervisory Board.

Eurohold Bulgaria AD can be represented only
by one executive member of the Managing
Board and the company’s procurator jointly.

The conditions for appointment and dismissal
of the members of the managing and the
supervisory board and of the procurator are
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provided for in the company’s Articles of
Assoclation.

Eurohgld Bulgaria has a remuneration policy
developed by the supervisory board and
gpproved by the general meeting of
shareholders.

The pollcy for remuneration of the members of
the supervisory and the managing board of
Eurohold Bulgaria AD sets out the main rules
for defining the remuneration of the persons
who tazke the office of members of the
supervisory and of the managing boards of the
publlc company in relation te the performance
of thelr powers when exercising managing and
supervisory functions In the company. The
remuneration of the members of the Managing
and the Supervisory Board and the procurator
Is fixed in & management contract. Currently,
the remuneration Is fixed and has no varigble
element. The amount of the remunerztion Is
defined depending on specific princples
outlined In the remuneration policy. By
resolution of the general meeting and upon
achieving specific financiai results, the
members of the managing and the supervisory
board may recelve additional incentives.

In compliance with the internationally adopted
principles for corporate governance and the
best practices for disclosure of information,
the company has a Code of Ethics developed
by the Managing Board and adopted by the
Supervisory Board.

The Code of Ethics is aclopted and observed by
the members of the Supervisory and the
Managing Board and In thelr work they
observe the generaily accepted principles for
honesty, governance and professional
competence. Internal Rules of Ethics are
developed and followed for the standards of
business behavior of the managers within the
holding structure and for prevention of abuse
of In-house Information. The observance of the
Code of Ethics is aimed at the establishment
of efficient and transparent corporate
governance of the public and other
subsidiaries within the structure of Eurchold
Bulgaria AD In the Interest of thelr
shareholders.

On 26.05.2009 the General Meeting of
Shareholders of Eurohold Bulgaria AD appoints
an Audit Commlitiee of the Company. It
comprises three members with 3 years’ term
of office. By resolution of the company's
general meeting, the members of the Audit
Committee has been appointed for another
term of office of 5 years as from 26.05.2012.

In compliance with article 401 of the
Independent Financial Audit Act (IFAA), the
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Audit Cornmittee reports on annual basls to
the Generai Meeting of Shareholders upon the
adoption of the company’s financlal
statements. The report of the Audit Committee
Is made and submitted to the shareholders
together with all other materlais refevant to
the regular annual General Meeting of
Sharehoiders of the company for adoption of
the annual non-consoltdated and consolidated
Financlal Statements.

Pursuant to the provisions of IFAA, the Audlt
Committee of Eurohold Bulgaria AD has the
following functions:

. To Inform the management
and supervisory bodies of the
entity of the resuits of the
statutory audlt and explain
how the statutory audit has
contributed to the reliability of
the financial reporting and the
role of the audit commlitee In
the process;

° To monltor the flnanclal
reporting process and
presents recommendations
and suggestlons to ensure lts
effectiveness;

° To monltor the effectlveness of
the Interna! control system,
risk management system, and
internal audit actlvity In
relation to financlal reporting
In the audited entity;

° To monltor the statutory audit
of the annual financial
statements, including Its
performance, taking Into
account the findings and
conclusions of the Commisslon
oh the application of Art.
Article 26 (6) of Regulation
(EU) No 537/2014;

o To verify and monltors the
independence of the
registered auditors in
accordance with the

requirements of Chapters Six
and Seven of the Act, as well
as with Art, 6 of Regulation
(EC) No 537/2014, including
the appropriateness of
outsourcing services to the
audited entity under Art, (5) of
that Regulation;

o is responsible for the selection
procedure of the registered
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auditor and recommends his
appointment, except where
the audited entlty has a
selection beard;

® To not!fy the Commisslon for
Public Supevision of the
Registered Auditors &s well as
the managemeant and
supervisory bodies of the
enterprise for any given
approval under Art. 64, para.
3 and Art. 66, para. 3 within 7
days from the date of the

declsion;

. Reports Its activitles to the
Appointing Authorlty;

. Prepare and submit to the

Commission for Pubilc
Supervision of Registered
Auditors by 30 June an annual
activity report.

The Managing Authorlty of Eurchold Bulgaria
AD provides sufficlent resources to the Audit
Committee for the effectlve performance of its
dutles.

The members of the managemert and
supervisory bodies and the employees shail be
obliged to assist the audlt committee in the
performance of Its actlvities, Including to
provide the requested information within a
reasonable timeframe.

The aim of the Audit Committee is to support
the company’s management while fulfilling its
obligations for the integrity of the separate
and consolidated financlal statements, the
assessment of the efficiency of the internal
financlal control systems and the monitoring
the efficiency of the internal and external
auditors.

The company observes the best practices In
terms of Information disclosure and each
change In the information disciosure process
required due to occurred speclfic
circumstances and reasons is subject to
obligatory prior approval by the company’s
management.

In 2018 there are no changes In the
information disclosure process.

Every materal regular or incldental

Information Is being disclosed immediately.
The company has coordinated Its business
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with the appiicable national legislation and
wlth the European legal framework that
directly applles to the national legislation.

The company’s management Is trying to get as
close as possible to the good corporate
practices and to this end it Is committed to
deveiop rules according to which the
materiality of every plece of Information and
the necessity of its dlsclosure, respectively,
are to be assessed.

The company has no written rules on the
organization and conducting general
meetings, howaver the company’s
management strictly ocbserves the
requirements and the provislons of the
appilcable iegislation and the company’s
articles of assoclation In terms of deadlines
and content of the materials for the agenda of
the General Meeting of Shareholders (GMS).
The notice for GMS Is made according to the
legal requirements and In the greatest detalls
possible. It contains ail proposed resolutions
for the purposes of making each shareholder
aware thereof in advance, before Its public
announcement.

In their work, the members of the Managing
and the Supervisory Board of Eurohold
Bulgarfa AD are led by the adopted rules and
procedures for avoldance and disciosure of
conflicts of Interest In case of transactions with
stakeholders, which are stipulated In the
company’s constltutional deeds. According to
these rules and procedures, the Managling and
the Supervisory Boards approve all
transactlons with related partles, which are
Impiemented in a way ensuring diligent
governance of the interests of the company
and its shareholders.

The annual and Interlm statements are
prepered under the supervision of the
company's management, which directly
monltors the accountancy and financial
reporting systems. On monthly basls, the
management of Eurchold Bulgaria AD receives
management reports from all subslidiary sub-
holdings for the development of the companies
and the achieved financlal results. The
Managing Board prepares an annual director’s
report for Its work, which Is adopted by the
General Meeting of Shareholders.

Eurohold Bulgaria AD does not have developed
written policy for soclal responsibility, however
the company Is committed and devoted to
soclal support and care for the health of Its
employees.
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III. Information under article 100n,
paragraph 8, [tem 3 of the Public Offering
of Securities Act

Eurohold Bulgaria AD has estabilshed and
operating Hsk meanagement and Internal
control system, which ensures efficient
functloning of the accountancy and financial
reporting and Infermation disclosure systems.
The Internat control system Is established and
functions also with view of identlfying the risks
attributable to the Company’s business and of
enhancing their effective management.

The internal control and risk management are
almed at ensuring a reasonable ievel of surety
in terms of achleving the streteglc objectives
of the holding relevant to the attalnment of
efficacy and efficiency of the operations,
reiiabllity of the flnanclal reports, observance
and Implementation of the existing legal and
regulatory frameworks. The internai control
&nd risk management are Implemented by the
managing and supervisory bodies and by the
heads of the holding’s structural divislon and
the executive directors of the subsidiaries.

Eurohold Bulgarla AD has adopted and
implements rules and procedures for effective
functloning of the accountancy and financlal
reporting and informatlon disclosure systems.
These rules describe in detalls the different
types of Information craated and disclosed by
the company, the In-house document
management processes, the different levels of
access to the types of Information among the
responsible persons and the time perlods for
processing and management of the
information flows.

The established risk management system
ensures the efficlent internal control upon the
creatlon and management of all In-house
documents, Including financlal statements and
other regulated information the Company Is
obliged to disclose in compllance with the legai
provisions.

One of the main objectives of the introduced
Internal controf and risk management system
Is to support the management and other
stakeholders In assessing the reliabllity of the
cempany’s financlal statements.

The annual separate financial stataments and
the annual consolidated financlal statements
of Eurohold Buigaria AD are subject to
Independent financial audit for the purposes of
achieving objective external oplnion about the
way of their preparation and presentatlon. The
company prepares and maintains Its
accountancy In compliance with the
Intemnatlonal Accounting Standards.
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The risk management policy is Implemented in
an Integrated manner and In compllance with
all other policies and principles regulated in
the in-house deeds of Eurchold Bulgaria AD.

Detalled description of the risks zttributable to
Eurchold Bulgaria AD' and Its subsldiaries’

business Is glven In section IV “Risk Factors”
(page 11-23) of the reglstration document,
being Part II of the Prospectus for Public
Offering of Securitles (Issue of shares for
capltal increase) conflrmad by the Financlal
Supervislon Commission on 18 November
20i6. The prospectus Is available on the
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webpage of Eurohold Bulgaria AD
www.eyrohold.bag.
IV. Information under article 100n,

paragraph 8, item 4 of the Public Offering
of Securities Act

The members of the Supervisory and the
Managing Board of Eurohold Bulgara AD
submit informatlon under article 10,
paragraph 1, letters “c”, “d”, “f", “h* and *i” of
Directlve 2004/25/EC of the Eurcpean
Parliament and of the Councll of 21 Aprii

2004 on takeover bids:

Paragraph
1, letter "c”

Significant direct and Indirect
shareholdings {including
indirect shareholdings through
pyramld structures and cross-
shareholdlngs) wilthin the
meaning of articde 85 of
Directive 2001/34/EC.

Eurohold Bulgarla AD holds significant direct or
indirect sharehoidings, which are described In
detalis In part BUSINESS REVIEW, Lines of
Buslness of the Company’s Annual Report 2018

Paragraph
1, letter *d”

The holders of any securities
with speclal control rights and a
description of those rights

There are no shares that glve special control rights.

Any restrictlons on voting
rights, such as limitatlons of the
voting rights of hoiders of a
glven percentage or number of
votes, deadlines for exercising
voting rights, or systems
whereby, with the company’s
cooperatlon, the financlal rights
attaching to securitles are
separated from the holding of
securltles:

Paragraph
i, letter »f"

There are no restrictions on the voting rights of the
holders of a glven percentage or number of votes,
deadlines for exercising voting rights, or systems
whereby, with the company’s cooperation, the
financial rights attaching to securltles are
separated from the holding of securities.

Paragraph
1, letter *h”

The rules governing the
appointment and replacement
of board members and the
amendment of the articles of
associatlon

The rules governing the appolntment and
replacement of members of the Managing Board
and the Supervisory Board and the amendment of
the articles of assoclation are set out In the
constitutional deeds of Eurohold Bulgaria AD and
the adopted rules of procedure of the two bodies.

Paragraph
1, letter "i"

The powers of the board
members, and In particular the
power to Issue or buy back
shares;

The powers of the members of the Managing Board
and of the Supervisory Beard are provided for in
the articles of association of Eurohold Buigaria AD
and the adopted rules of procedure of the two
bodies.

V. Information under article 100n,
paragraph 8, itam 5 of the Public Offering
of Securities Act

The Managing Board and the Supervisory
Board of Eurohold Bulgaria AD have adopted
and Implement rules of procedure of the two
bodles that define thelr powers and way of
work for the purposes of ensuring efflclent
work within the frames of the two-tler
management system of the company
guaranteelng the management and the
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representation of the company according to
the In-house constitutional deeds, the
requirements of the law and the protection of
sharehoiders’ Interests.

The Managing Board manages the company
in compliance with the company’s established
goals and strategles and the shareholders’
interests. [t monitors the compzny’s resuits,
Informs the Supervisory Board on reguiar
basls and In detells about all Issues relevant to
the development of Eurchold Bulgaria AD, the
functionlng of the estabilshed risk
management and Internal control and audit
systems. The Managing Board coordinates Its
actlons with the Supervisory Board In terms of
adopted objectives &nd strategles of the
company, the transactions of materlal nature
and ail other operations and activities.

The Managing Board manages the company
and works under the control of the Genersl
Meetlng of Sharehciders and the Supervisory
Board. It resolves on all issues that are related
to the Implementation of the company’s scope
of business, except on the issues, which by law
or pursuant to the provisions of the articles of
assoclation, have been assligned for resolving
exclusively to the General Meeting of
Shareholders or to the Supervisory Board. The
members of the Managing Board are
appointed by the Supervisory Board for a
perlod of 5 (five) years. The members of the
Managing Board may be re-elected without
restrictions.

The Managing Board may comprise from 3
(three) to 9 (nine) persons - capable natural
persons or legal entities, while observing the
requirements for the number and structure
thereof in order to ensure the efficient
business of the company. In case of a legal
entity — member of the Managing Board, It
nominates Its representative to fulfil its
obligations. Upon proposal for election of new
members of the Managing Board the principles
of compliance of candidate’s competence with
the nature of the company’s business are
observed. A person under article 234,
paragraph 2 of the Commerce Act or article
116a, paragraph 1 of the Public Offering of
Securltles Act may not be @ member of the
Managing Board. The members of the
Managing Board should also meet the
following additional requirements, and
namely: to have enough professional
quaiification and experience to manage the
company’s business; not to be sentenced for
deliberate criminal offence of general nature;
not to have been members of a Managing or
supervisary body or general partners of a
company against which an Insolvency
procedure has been inltlated, or which has
been wound-up due to Insolvency during the
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last two years before the date of announcing
the insolvency, provides unsatisfled creditors
have remained; not tc have been deciared
Insolvent and not tc be subject to Insolvency
procedure as a sole proprietor; not to be
deprived of the right to tske accountable
offices.

The members of the Managing Board have
equal obllgations and rights, irrespective of
the Internal allocation of functions among the
board members and the right to management
and representation granted to some of them.
The chalrman of the Managing Board
organizes the wori of the board according to
the requirements of the law, these articies of
associatlon and the resoiutlons of the Generai
Meeting of Shareholders. The deputy chalrman
of the Managing Board substitutes the
chairman In fulfliling their obligation In case
the chalrman Is permanently impeded to fulfii
their obligations,

The General Meeting of Shareholders deflnes
the remunerations of the membars of the
Managing Board as well as other property
Issues /additional Incentlves/ in reletlon to Iis
work. Information about the remunerations
and &ddltlonal Incentives received by the
members of the Managing Board Is disclosed
on annuai basis In the company’s annual
director’s report.

The members of the Managing Board are
obliged to fulfil their obligations with the care
of gocd trader in a way they reasonabiy
belleve Is In the Interest of ail shareholders
and of the company, whereas using only
Information they reasonably believe to be
authentic and compiete, and to show loyalty to
the company, whereas preferring the
company’s Interest to thelr own Interest and to
avoid any direct or indirect conflicts between
thelr own and the company's Interest, and
provided such conflicts occur - to disclose
them In writing, In timely manner and In full
before the respective body, and not to
participate, and not to exert Influence on the
other board members upon adoption of
resolutions In this cases, not to disclose non-
public Information about the company also
upon ceasing to be members of the Manag!ng
Board untll the public disclosure of the
respective clrcumstances by the company.

The Managing Board is obliged to report on Its
expenses to the Supervisory Board and to the
regular annual General Meeting of
Shareholders, or In case of discussing its
llability for the company’s management.

The members of the Managing Board are
Jointly liable for the damages they have
caused to the company by their fault. If it Is
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established that a board member Is not llable
for the occurred damages, they wili be
released from llabllity. They are released from
ilablilty by the company’s General Meeting of
Shareholders on annual basls at the time of
adoption of the company’s annua! flnancial
statements; and otherwlse as set out by the
iaw, the articles of association and the
resolutions of the General Meeting of
Shareholders. The Generzi Meeting of
Shareholders may release & member of the
Mznaging Board from llability during the
regular annuali meeting If there are available
annual financlal statements for the previous
year and Interim flnancial staterents for the
period from the beginning of the current year
until the {ast date of the month preceding the
month of announclng the notice for
convocation of the General Meeting of
Shareholders has been announced, such
statements belng certifed by & registered
guditer.

The members of the Managing Board give
guarantee for thelr management in Bulgarian
levs and In an amount fixed by the General
Meeting but not less than thelr 3 (three)
months’ gross remuneration. The guarantee
should be deposited In a bank on the territory
of the country. Provided the General Meeting
has not fixed the amount of this guarantee It
will be equa! to the 3 (three) months’ gross
remuneratlon for each of the board members.
The guarantee is subject to Immediate refund
upon releasing the respective member from
liabllity and from offlce for the period of their
participation In the board.

The managing board:

1. organizes, manages and supervises
the company’s operations and ensures the
management and safe keeping of its property;

2. manages and represents the
company;
3. though Its executive members, the

rnanaging board enters into contracts with the
company’s employees, amends and
terminates the employment relationships
therewlth, imposes disclplinary penalties for
any violations committed, grants bonuses,
performs the rights and obligatlons of
empioyer in relation to the persons recrulted
by the company;

4, reports upon each request of the
supervisory board for the time from the
previous report until the date of the meeting,
but not less than once every 3 (three) months;
5. settles the company’s relationships
with the state and municipal budget; '

6. controls the company’s Income and
expense;

7. performs any legal actlons aimed at
ensuring the normal functioning of the
company with view of the laws, these articles
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of assoclation and the resolutions of the
general meeting of shareholders;
8. convenes the general meetings of
shzreholders, drafts the agenda of the
meetings and observes for the compliance
with the statutery requirements for
convocation of the general meeting of
sharehclders;
9. makes the required disciosures and
publicatlons relevant to the company’'s
business before the respective state
authoritles and In mass medla;
10. presents the annual financial
statements, the director's repoirt for the
previous financlal year, the report of the
chartered accountant (registered auditor)
before the Supervisory Board and makes
proposals for allocation of profit;
1i, In the cases as provided by the Publlc
Offering of Securities Act and in other legal
regulations, approves In advance the
company’s transactions with the participation
of Interested persons, except those that
should be approved by the general meeting of
shareholders or by the Superviscry Board;
i2. in pursuance of the restrictions as
provided for in the Public Offering of Securitles
Act and other legal regulations:
o adopts resolutlons for dissolution or
transfer of company’s enterprises or
substantlal parts thereof, for acquisition
and zallenation of sharehoidings In other
companies, for financing companies it has
a shareholding in;
o adopts resolutions for acquisition and
disposal with any company’s fixed assets
and property rights thereof, for the use of
loans, for granting collaterals and
guarantees and for assuming guarantee,
for entering Into contracts, particlpation in
auctlons and contests;
» adopts resolutlons for estabilshment of
mortgage and pledge on company’s assets;
13. adopts resolutions for opening or
closing of branches;
i4, adopts intracompany constltutional
and other deeds;
15. adopts resolutions for establishment
of mortgage and pledge on company’s assets;
16. prepares and presents programs and
plans for the development of the company for
adoption by the general meeting of the
shareholders;
17. performs other tasks asslgned thereto
by the legal regulations, the present articles of
assoclation and the resolutlons of the general
meeting of shareholders.

The meetings of the managing board are
convened by Its chalrman upon hils own
Initiative or upon request of any of member of
the board, at least once a month. Each
member of the Managing Board may request
the chairman of the board In writing to
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convene a meeting to discuss specific issues.
The chalrman of the Managing Board is obliged
to convene such meeting within 3 (three) days
after the date of request. If he falls to do so,
the meeting may be convened by any of the
members of the Managing Board.

The Menaging Board adopts resolutions If
more than half of Its members are attending
the meeting personally or are represented by
egnother member of the boerd. Each member
may represent only one of the absent
members. Representation Is done with written
power of attorney. By resolution of the
Managing Board, its meetings may be
attended by persons who are not members.

The Supervisory Board supervises the work
of the Managing Board by glving the Managing
Board dlrectlons in compiiance with the
company’s establlshed goals and strategles
and the shareholders’ Interests. It may not
take part in the company’s managernent. The
members of the Supervisory Board are
appointed by the general meeting of
shareholders for a perlod of 5 (five) years. The
first Supervisory Board is appointed for a
perlod of 3 (three) years. The members of the
Supervisory Board may be re-elected without
restrictions.

The Supervisory Bcard may consist of 3
(three) to 7 (seven) members - capable
natural persons or legal entities. In the last
cese, the I|egal entity nominates Its
representative In relation to the fulfliment of
its obligations (cenem). A person under article
234, paragraph 2 of the Commerce Act or
under article 116a, paragraph 1 of the Public
Offering of Securitles Act may not be a
member of the Supervisory Board.

The members of the supervisory board should
meet the followlng additional requirements:
not to be sentenced for deliberate criminal
offence of general nature; not to be declared
Insolvent or subject to insolvency procedure as
a sole proprietor and not to be deprived from
the right to take accountable offices.

At least one third of the members of the
Supervisory Board should be Independent
persons within the meaning of article 116a,
paragraph 2 of the Public Offering of Securities
Act.

The general meeting of shareholders
determines the remuneration of the members
of the supervisory board, as well as any other
property matters relevant to Its work.
Information about the remunerations and
additional Incentives recelved by the members
of the Supervisory Board Is disclosed on
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annual basls in the company's annual
director’s report.

The members of the Superviscry Board have
equal rights and obligations regardless of the
internal allocation of functlons among the
members of the board. The chalrman of the
Supervisory Board organlses the work of the
board fn compllance with the statutory
requirements, the requlraments of these
articles of assocletion and the resolutions of
the general meeting of shareholders. The
deputy chalrman of the supervisery bogrd
substitutes the chairman In fulfilling his
cbligatlons, provided the chairman |Is
permanently Impeded to fulfll his obi!gations.

The Supervisory Board has right to access to
agny Information and documents relevant to
the company's governance.

The members of the Supervisory Board are
abliged to perform their obligetions with the
care of diligent trader in a way they reasonabiy
consider belng in the Interest of all
shareholders of the company, while using only
informatlon they reasonably consider rellable
and full, to show loyzlty to the company
whereas preferring the company’s interest to
their own Interest and avolding any direct or
Indlract conflicts between thelr own interest
and the interest of the company, and provided
such conflicts occur sbsHMKHAT - they
accordingly and fully disclose them in writing
before the respective body, and do not to
participate, and exert influence on the other
board members, upon adopting resoiutions to
this effect, they do not disclose any non-public
information about the company even In case
they cease being members of the Supervisory
Board untll the public disclosure of such
Information by the company.

The members of the Supervisory Board are
Jointly liable for any damages wlifully caused
to the company. If It has been found that a
member of the Supervisory Board Is not guilty
for the damages occurred, he wlll be released
from llabllity. The general meeting of
shareholders may release @ member of the
Supervisory Board from llabllity at a regular
annual general meeting If there are avallable
annual financial statements for the preceding
year and Interlm financlal statements for the
period from the beginning of the current year
untll the last day of the month preceding the
month of promuigation of the notice for
convocatlon of the general meeting of
shareholders, such statements belng certified
by a registered auditor.

The members of the Supervisory Board grant
& guarantee for their management In
Bulgarian fevs and within an amount fixed by
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the general meeting of shareholders, but not
less than 3 (three) monthly gross salaries, The
guarantee s deposlted in a bank within the
territory of the country. Provided the general
meeting of shareholders falls to fix the amount
of the guarantee, such guarantee is equal to 3
(three) monthly gross salaries for each of the
members. The guarantee Is returned
immediately when the respective member Is
dismissed from office and released from
ltabllity for the duration of his particlpation In
the board.

The Supervisory Board appolnts and dismisses
the members of the Managing Board; fixes the
remuneration of the members of the Managing
Board; supervises the work of the Managing
Board, whereas requiring and hearing
information and reports on each Issue relevant
to the company’s business; gives guldance to
the Managing Board upon the establishment of
the system for risk management, internal
contrel and finzncial audit and the flnancial
information system, carrles the relevant
investigations with view of performing Its
obligations; approves the rules of procedure of
the Managing Board; convenes general
meeting of shareholder; adopts Its rules of
procedure; performs other tasks delegated
thereto by the legal regulations, the
company’s articles of association and the
resolutions of the general meeting of
shareholders. The Supervisory Board may
recrult experts to asslst the fulfilment of Its
obligations.

The meetings of the Supervisory Board are
convened by Its chalrman, at ieast once every
3 (months) months. Each member of the
Supervisory Board may request the chalrman
In writing to convene a meeting to discuss
specific matters. The chalrman Is obliged to
convene such meeting within 3 (three) days
after the date of such request. In case of
fallure to do so, the meeting may be convened
by any of the members of the Supervisory
Board.

The Supervisory Board adopts resolutions If
more than half of Its members are attending
the meeting personally or are represented by
another member of the board. Each member
may represent only one of the absent
members. Representatlon is done with written
power of attorney. By resolution of the
Supervisory Board, its meetings may be
attended by persons who are not members.

The General Meeting of shareholders Is a
supreme managing body of the company and
comprises all shareholders with a voting right.
The general meeting of shareholders (GMS) is
competent to adopt key resolutions for the
holding’s buslness, such as: adoption of
resolution for amendment and supplement of
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the articles of association; transformation and
dissolution of the company; Increase and
decrease of the capltal; appolntment of
members of the Supervisory Board, etc.

The terms and condltlons for convocation of
the general meeting of shareholders are as
follows:

Pursuant to article 21, paregreph 1 of the
articies of assoclatlon, the general meeting of
shareholders Is convened by the Managing
Board 1 (once) a yaar for 2 reguiar sesslon not
later than the end of the first six months after
closing the reporting year. The Managing and
the Supervisory Board my request the
convocation of an extrzordinary meeting:
upon their own discretion; when losses exceed
% (one fourth) of the capital and In other
statutory cases.

According to the same article of the articles of
asscclation and pursuant to article 223,
paragraph 1 of the Commerce Act, the general
meeting of shareholders may be aiso
convened upon request of shareholders who
hold shares, belng &t least 5 percent of the
capltal of the Issuer, for more than three
months. provided the managing board of the
compzny falls to convene a general meeting of
shareholders within one month, or if such
general meeting s not held within three
menths from filing the request, the district
court convenes GMS or empowers the
shareholders, requesting such convocation, or
a representatlive thereof, to convene the
meeting.

Pursuent to article 118, paragraph 2 of POSA,
the persons jointly or severally holding at least
5 percent of the capital of the Issuer
{notwithstanding the time perlod of their
holding, and without making such prior
request to the Managing Board of the
company) may ask the district court to
convene a general meeting or to empower
their representative to convene a general
meeting with agenda defined thereby, and the
court should adjudicate on the request
Immediately.

Shareholders who jointly or severally hold at
least 5 percent of the Issuer's capltal may
request the Inclusion of matters and to
propose resolutions on matters that are
already on the agenda of GMS by virtue of the
provislons of article 223a of the Commerce
Act.

The general meeting of shareholders may be
convened with a notice announced In the
commerclal register pursuant to the provisions
of article 22 and article 23 of the articles of
assoclation of the Issuer. The company is
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obliged to publish the notlce In the commerclal
register and to announce It by virtue of the
terms and conditions of article 100t,
paragraph i and paragraph 3 of POSA, at ieast
30 days before the date of opening of the
General Meeting of Shareho!ders.

The convocation of the General Meeting of
Shareholders, the powers of the General
Meeting of Shareholders, the participation in
the sesslons of the General Meeting of
Shareholders, the requirements for quorum to
hold a General Meetlng of Sharehclders, the
required majority for adoption of resolutions
by the General Meeting of Shareholders, the
bodles of the General Meeting of Shareholders,
the records of the sessions of the General
Meeting of Shareholders are set out in detzils
in article 21 - article 32 of the Issuer's articles
of assoclation.

The provislons of the company’s articles of
association relevant to the Managing Board
and the Supervisory Board are described In
detalls In paragraph XXI. 3 herein below.

The shares of the company are of one class,
and namely ordinary, registered,
dematerlallzed. The nominal value per share Is
BGN 1.00 (one lev). Each share gives its
holder the right to 1 (cne} vote at GMS; right
to dividend (part of the company’s profit) and
right to a liquidation quota. Furthermore,
pursuant to article 11, paragraph 3 of the
articles of assoclation, each shareholder Is
entltled to acquire with privilege part of the
new shares Issued upon capitel increase; to
get acquainted with any written materials
relevant to the agenda of the general meeting;
to authorize another person to exerclse his
rights in relation to the company; to be elected
In the managing bodles of the company and to
exerclse any other rights conferred by the
Bulgarian legislation.

Pursuant to article 64, paragraph 1 of the
company’'s articies of assoclatlon, dividends
are allocated and paid once a year upon
meeting the following conditions only:
completion of the respective flnancial year;
availablility of profit realized by the company
for the respective year; remalnder of the profit
after the allocation of amounts required for the
Reserve Fund and other funds required by the
law; resolution of the general meeting for
allocation of profit, any part thereof
respectively, and In particular for allocation of
dividends and for fixing the amount thereof.
Dividends are aliocated among the
shareholders in proportion to the shares they
hold. Any person who Is subscribed as &
shareholder In the registers of Central
Depository AD on the 14% day after the date
of the general meeting approving the annual
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financial statements and adopting the
resolution for allocation of profit is entitled to
2 dividend. The company Is obilged to ensure
that the dividend voted for at the generai
meeting will be paid to the shareholders within
3 months after such meeting., The cests for
payment of dividends are borne by the
company.

The Issuer's artlcles of assodiation do not
provide for any actions required for the change
of the rights of the holders of shares other
than those required by the law.

Shares of the company are traded and
transferred in compliance with the provislons
of the Financlal Instruments Markets Act and
its implementing ruies, the Rules of Procedure
of Bulgarlan Stock Exchange - Softa AD and
the Rules of Central Depository AD, whereas
the Issuer's articles of associatlon do not
provlde for any restrictions In terms of the free
transferablilty of its shares. The iIssue of and
disposal with shares of the Issuer, such as
dematerialized securities, are valid as from the
reglstration thereof at Central Depository AD.

The company’s articles of assoclation do not
contaln provisions that establish a threshold
above which the shareholding should be
disclosed, a2s well as provisions that would
result in delay, postponing or preventlng a
¢hange In the Issuer's control.

The obligation for disclosure of shareholding
arises from the provisions of POSA. Pursuant
to POSA each shareholder who acquires or
trensfers directly and/or by viriue of article
146 of POSA a voting right at the general
rmeeting of the Issuer is obliged to inform the
FSC, the publlc company and the reguiated
market when: as a result of such acquisition
or transfer their voting right reaches, exceeds
or decrease below 5 percent or a number
divisible to 5 of the number of votes at the
general meeting of the company; their voting
right exceeds, reaches or decreases beiow the
thresholds under ltem 1 as a result of events
causing changes in the totai number of voting
rights on the basis of the Informatlon disclosed
by virtue of article 112e of POSA. The terms
and conditions and the time perlod for
disciosure of the shareholding are governed by
article 145 et al of POSA.

V. Information under article 100n,
paragraph 8, item 6 of the Public Offering
of Securities Act

Eurchold Bulgarla AD has not made and
approved a policy of diversity in terms of Its
managing and supervisory Lodles, but in
practice when selecting the members of the
managing beodles, no restrictions in terms of
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age, sex, nationality and education apply. The managing skilis, competence, professional
maln factors used are fltness and propriety, experience In the respective fleld of actlon, e
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SECTION
DECLARATION OF RESPONSIBLE

PERSON
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DECLARATION
In accordance with article 100n, paragraph 4, item 4 of
Public Offering of Securities Act

The undersigned,

Kirli Beshov - Chalrman of the Management Boerd of Eurohold Bulgaria AD

Assen Minchev - Executlve member of the Management Board of Eurohold Builgaria AD

Hristo Stoev — Procurator of Eurohold Bulgaa AD

Ivan Hristov — Financlal controller of Eurohold Bulgarla AD {complier of the financial statements)

PN

heraby DECLARE that to our best knowledge:

1. The annual flnancial statements for 2018, composed In accordance with the applicable
accounting standards, contain true and fair Informatlon regarding the assets and ilabllities, the financlai
standing and the profit of Eurchold Bulgaria AD;

2, The annual management report for 20i8 Includes a falr review of the development and
performance of Eurohold Buigarla as well as description of major risks and uncertalnties facing the
company.

2. Assen Minchev

L

Hristo Stoev

Ivan Hristov
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