MeXxauHeH foknag, 3a AeNHOCTTa Ha KOHconuaupaHa ocHoBa Ha
NHTepkanutan Mponbpty OusenonmbuHT AOCULL
3a nbpBUTE LecT Mmeceua Ha 2016 .

Interim management report on consolidated basis of
Intercapital Property Development ADSIC
for the 1%tsix months of 2016
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1. O6wa nHdpopmauus

Kbm 30.06.2016 r. “‘UHTepkanutan
MpombpTyn OnsenonMbHT” AOCHL
KOHconuaupa BbB (DMHAHCOBUS CU OTYET
pe3yntatute OT [OeWHOCTTa Ha efHo
AbLUEPHO APYXECTBO, KaKTO cneaBa:

% y4acTtue
B KanuTtana

100%

ObluiepHo npeanpuaTue:

Mapuna Kenn MenngxmbHT EOO[],

1.1. duHaHcoBM pe3ynTaTn

Mpe3 nbpBOoTO LWecTMeceune Ha 2016
rognHa Ha KOHconuaupaHa  OCHoOBa
“UnTtepkanutan [MpombpTv [OMBENONMBHT’
AOCWULl otunta HETHM npuxoanm  OT
JenHocTTa B pa3mep Ha 735 Xun.nB. 1 HETHa
3aryba Ha ctorHocT 187 xun.n..

Mpe3 nbpBOTO WecTmeceune Ha 2016 .
[pyXecTBOTO He € reHepupano npuxogu ot
npoaaxoun Ha HeABUXMMU UMOTMW.

Mpe3 nbpBOTO Tpumeceune Ha 2016 .
[pyxecTBoTo  peanu3vpa  U3BbLHpPEAHU
npuxogn B pa3mep Ha 550 xun. nB., KOUTO
npeacTaeBnaBaTt OTNUCBaAHe Ha 4acT oT
3a4bIXeHUsTa KbM eauH OT Kpeautopute
My, a UMeHHO - ['paHg Bopoeeu 2013 EOO/L.

Mpe3 BTOpOTO Tpumeceume Ha 2016 .
JpyxecTBOoTO peanusunpa pyru npuxogun ot
OTNWUCBaHEe Ha 3aAblIXEeHUs KbM eOuH OT
CBOUTE KOHTpareHTn B pa3mep Ha 347 xun.
nB. 3agbXeHuATa ca oTnNncaHn BbB BPpb3Ka
C Heu3MblIHEeHNWe Ha aHraxXmMMeHTu Ha
KITMEHTU/KOHTpareHTn Ha [pyXecTBOoTO N B
N3Mb/THEHME Ha CKITIYEHNTE A0roBOPU C THX.

[pyra yact ot npuxogute Ha [pyXecTBoTO
3a nepunopga 01.01.2016 - 30.06.2016 r. ca
npuxoguTe OT nNpofaxba Ha CTOKM M roToea
npoaykumMa un Te BKAYBAT npuxoguTe,
peanu3anpaHM  OT  pecTopaHTUTe  BbB
BaKaHUMOHHMA Komnnekc ,MapuHa Kenn”,
ynpaBnsBaHW OT AbLUEPHOTO N 06CnyXBaLLo
apyxectso ,MapuHa Keun MeHUOXMBHT”
EOOO w npuxogute, peanuaumpaHn OT
cynepmapkerTa, KOHrpecHus LEHTBP,
6oynuHr-6apa n cna-6apa B komnnekca. 3a
MbpBOTO LIECTMEceYne Te ca Ha CTOMHOCT

1. General Information

As of 30.06.2016 there is one company
which results are included in the consolidated
financial statement of “Intercapital Property
Development” ADSIC:

% stake
in the capital

100%

Subsidiary:

Marina Cape Management EOOD

1.1. Financial results

During the first six months of 2016
Intercapital Property Development REIT
reports on consolidated basis net revenues
from main activity in the amount of BGN 735
thousand and net loss in the amount of BGN
187 thousand.

During the first six months of 2016 the
Company has not generated revenues from
sales of real estate properties.

During the first quarter of 2016, however, the
Company has realized other revenues in the
amount of BGN 550 thousand that represent
revenues related to write-off of liabilities due
to one of the Company’s creditors - i.e. Grand
Borovets 2013 EOOD.

During the second quarter of 2016 the
Company realized other revenues due to
writing off debts to one of its counterparties in
the amount of BGN 347 thousand. The
liabilities were written off in connection with
the non-fulfillment of commitments by
customers/counterparties of the Company
and execution of contracts with them.

Another part of the revenues of the Company
for the period 01.01.2016 - 30.06.2016 are
the revenues from sale of goods for sale and
production and they include revenues
realized by the restaurants in the vacation
complex “Marina Cape” that are managed by
the subsidiary and servicing company
“Marina Cape Management” EOOD and the
revenues realized from the supermarket, the
congress center, the bowling-bar and the
spa-bar in the complex. For the first six
months these revenues are in the amount of
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96 xun. nB.

Mpe3 nmbpBOTO WecTmeceume Ha 2016 r. Ha
KOHCONMuaupaHa  ocHoBa  [pyXecTBOTO
oTYMTa U NpPUXoan OT Npodaxobu Ha ycnyru B
pa3mep Ha 290 xun. nB. EgHa 4acT oT Te3u
npuxoau BKNKOYBAT TakKCUM 3a MOAAPBXKA,
3annawaHu oT cobcTBeHUUUTE Ha
anapTamMeHT! BbB BaKaHLMOHHWUS KOMMEKC
Ha OblEepHOTO M ob6CnyXBawo ApYXecTBO
.MapuHa Kenn MeHnpxmbuHT” EOOL.
.MapuHa Kenn MenngxmbHT” EOO[L e
OPYXeCTBO, C KOETO BCUYKU KIIMEHTH,
npnaobvnn  MMOTM  BbB  BaKaHLUMOHEH
komnnekc  “MapuHa Kenn”  cknwoysaT
AOroBOp 3a nopApbXxKka M ynpaBneHue npu
roguwHo Bb3HarpaxpeHue ot 12 eBpo Ha
KBagpateH meTbp. [dpyra yact oT npuxogute
OT ycnyru npepcrasnaesaT npuxogu OT
HaeMn Ha anapTameHT OT TypucTu BbB

BaKaHUMOHHUA  KOMMMEKC; npuxoau  oT
TypornepaTopcka JEenHoCT; npuxoau,
peanusvpaHn B OoynuHr 3anarta, cna-,

MTHEC- 1 CKYLI- LLEHTPOBETE B KOMMSEKCA,
KaKTO U Npuxoau oT Apyru ycnyru, CBbp3aHn
C onepupaHeto Ha ,MapuHa Kenn’ un
NpenocTaBsAHETO Ha TYPUCTUYECKU YCIYTU.

Ha koHconuampaHa ocHOBa 3a MbpBOTO
wectmeceune Ha 2016 r. pasxoguTe 3a
OCHOBHa  perMHOCT Ha  [pyXecTBOTO
Bb3nu3at Ha 641 xun. ne., )MHaAHcOBUTE
pa3xoon - 824 xun. nB. U U3BBHPEOHU
pa3xoam - 7 xun.ne., T.e. obwmTe pa3xoam 3a
jenHocTtTa Bb3nu3aTt Ha 1 472 xun.n..

dopmupaHeTo Ha obwua pesyntat  oT
[IeiHOCTTa Ha KOHCONMWaupaHa OCHOBa €
onucaH no-aony.

BGN 96 thousand.

For the first six months of 2016 the Company
reports on consolidated basis also revenues
from sale of services for the amount of BGN
290 thousand. Part of these revenues
represent fees paid by the owners of
apartments in the vacation complex to the
subsidiary company (and a servicing
company too) - “Marina Cape Management”
EOOD. “Marina Cape Management” EOOD
is a company with which all clients that have
purchased apartments in the vacation
complex “Marina Cape” sign a contract for
maintenance and management for annual
fee of EUR 12 per square metre. Another
part of the sales from services represent
revenues from rent of apartments by tourists
in the vacation complex; revenues from tour-
operator activity; revenues generated in the
bowling hall, the spa center, the fitness
centre and the squash courts in the complex
as well as revenues from other services,
related to the operation of “Marina Cape” and
the other tourist services offered.

On consolidated basis for the first six months
of 2016 the expenses for main activity
amount to BGN 641 thousand, the financial
expenses amount to BGN 824 thousand and
the extraordinary expenses amount to BGN 7
thousand, i.e. the total expenses of the
Company are equal to BGN 1 472 thousand.

The way the net result of the Company on
consolidated basis has been formed is
described below.

(Xws1. sieBa OCBEeH AaHHU Ha aKuyns/

in BGN ‘000, except per share data) 30/06/2016 30/06/2015
[lpuxogm ot npogaxoémn 386 287
Sales Revenues

Lpyrv npuxoam or 4erHOCTTa 349 770
Other revenues from the company’s activity

DuHaHcoBM ripuxoan/pasxogmn 824 973
Financial revenues

Pe3ynrar o OCHOBHa A4ENHOCT 730 714
Recurring Pre-tax Profit

U3BBHpEaHU rnpmuxoau

Extraordinary revenues 550 /22
HereH pe3ynrar or geviHocTra 187 8
Net Income

HereH pe3ynrar Ha eqHa akums -0.031 0.001
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Earnings per share (EPS)

e or27| oo

Jemn 5134 5177

s
y

/l;/l/?)iii;/;lfoegl;g ;ponsaoacrso 1056 1062

?327?55,5""”” ran 3024 3043

1.2. Tbprosus ¢ akumuTe

Kbm 30.06.2016 rognHa nasapHaTa LeHa Ha
akummte Ha bbnrapcka ¢oHpoBa 6opca -
Codmsa e 0.181 neBa 3a akuus.

B nepuopa 01.01.2016 - 30.06.2016 r. Han-
BMCOKATa MasapHa LieHa Ha akuuMuTe Ha
OpyxectBoto Ha BOB-Coduma e 0.190 ns.,
pocturHaTta Ha 27.04.2016 r., a Han-HuckaTa
-0.178 nB. 3a akuusa ot 30.03.2016 r.

Mpe3 meceu aBryct 2010 r. ,VIHTepkanuTan
Mponbptn [OueenonmbHT” ALOCWULL cTtaHa
mbpBaTa 6bArapcka KOMMNaHus, YAMTO akLmu
ce TbpryBaT Ha Kanutanos nas3ap W3BbH

Bbnrapus, kakto u nbpBaTa Obnrapcka
KOMMaHUsl, YMUTO aKuuMu ca npueTu 3a
TbProBMA Ha nasap, OpraHusaMpaH oT

Bapwasckata ®oHpgoBa bBopca. 11.08.2010
r. 6ewe nbpBaTa pgaTta Ha KOTUPOBKA Ha

akuuute Ha HpyxecTBoTo Ha
anTepHaTMBHaTa cucTeMa 3a TbproBus 3a
HOBM KoMMaHuu “NewConnect”,

opraHu3upaHa oT BaplwasckaTa 6opca.

Kbm 30.06.2016 roauHa ueHaTta Ha akuuuTte
Ha na3apa “NewConnect” e 0.42 3noTn 3a
efHa akuus.

2. MapuHa kein

Mpe3 nmbpBOTO WecTmeceune Ha 2016 r.
65xa N3BbpLUEHN OEeNHOCTU no
OTCTpaHsiBaHE Ha Bb3HWKHaNW HepeaHOCTU
Nno BpeMe Ha ekcnsioatauusaTa U PeMOHTHU
paboTm Ha  Komnnekca. PeMOHTHuUTE

1.2. Shares trading

As of 30.06.2016 the market price of the
shares traded on the Bulgarian Stock
Exchange - Sofia is BGN 0.181 per share.

During the period 01.01.2016 - 30.06.2016
the highest market price of the Company’s
shares was BGN 0.190 reached on
27.04.2016 and the lowest one - BGN 0.178
per share from 30.03.2016.

In August 2010, “Intercapital Property
Development” ADSIC became the first
Bulgarian company which shares are traded
on a capital market outside Bulgaria as well
as the first Bulgarian company which shares
have been admitted for trading on a market
organized by the Warsaw Stock Exchange.
11.08.2010 was the first trading date for the
Company’s shares on the alternative trading
system for new companies “NewConnect”,
organized by the Warsaw Exchange.

As of 30.06.2016 the market price of the
Company’s shares on “NewConnect” was
PLN 0.42 per share.

2. Marina Cape

During the first six months of 2016 some
works on the removal of flaws as a result of
the exploitation of the complex were carried
out. The repair works are carried out by the
subsidiary and servicing company “Marina
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OENHOCTM Ce U3BbPLUBAT OT AbLUIEPHOTO U
obcnyxBallo Aapyxectso ,MapuHa Kenn
MenngxmbHT” EOO.

BakaHUMOHHMAT KOMMMEKC ce ekcnnoartmpa
uenoroguwiHo. [Mpe3 3umHusa ce3oH 2015-
2016 r., dyHKuMOHMpaxa 2 oOT 4-Te
pecTopaHTa, KakTo u 3anaTta 3a O60oynuHr,
cna UEeHTbpbT, (UTHec-3anata W CKyoLl
KopToBeTe. 3a oOTAaBaHe Ha Typuctn -
Cry4yarHM M OpraHu3upaHu noceTuTenu, ce
nogabpxaT muHumym 100 anaptameHTa.

B mMomeHTa, No BpemMe Ha NeTHWUs Ce30H
2016 r., kKoMnnekcbT PYHKLMOHMpPaA Npy Hapg,
90% 3aeToCT (3a anapTaMeHTUTe, KOMTO ca
cobcTBEeHOCT Ha [pyXeCcTBOTO U TE3U, KOUTO
He ca HeroBa coOOCTBEHOCT, HO ce
ynpaensaBaTt OT [AObLUEPHOTO APYXECTBO
,MapuHa Kenn MenngxmbHT” EOOL]).

B komnnekca penoBHO ce nposexaat
MepOonpuUATUA OT KOHMEPEHTEeH TuM, KaTto
APYXECTBOTO aKTMBHO Ce CTpeMu [a
pa3BuBa TO3M BU TYPU3bM.

2.1. Tpogax6bu

Mpe3  nocnegHuTe  HAKOMKO  FOAMHU
ycunuaTta Ha [pyXecTBOoTO MO OTHOLUEHUue
Ha npogaxbute ca  HacoOYeHW KbM
AOCTUraHe Ha HOBM reorpadcku nasapu.
[pyxecTBOTO 3ano4yHa AenoBU OTHOLLEHWUS
C napTHbopu oT Kutan 3a npepnaraHuTe ot
Hero umoTu. lNpogageHnte npe3 2014 wu

2015 r. MmoTM ca OCHOBHO Ha Pycku
rpaxgaHu, KaTo  MEHUOAXMbBHTBLT  Ha
[pyxecTBOTO e obHapexaeH oT
Bb30OHOBSIBAHETO  Ha  WHTepeca  3a

HeaABVMXNMU UMOTU HaA TO3U Na3ap.

Tabnuuata no-gony nokassa 6poA MMOTH,
npeanoxeHun 3a npogaxoba, KakTo 1 TAxHaTa
nnow, B 4YEeTUpuUTE 30HM Ha KOMIMJIEKCA.
NocoyeHn ca camo NAOLWMUTE Ha XUTULLHUTE
nmoTn. OCBEH TAX, B Pa3fMYHMUTE 30HU MMa
N TbProBCKU U pa3BneKkaTenHyn NMOTMW.

Tabnuuata nokasBa CbCTOAHMETO
npoaaxoéute Ha umotn kbm 29/07/2016 .

Ha

Cape Management” EOOD.

The vacation complex has been exploited
during the whole year. In the winter season
2015-2016 2 of all the 4 restaurants were
functioning as well as the bowling hall, the
spa centre, the fithess hall and the squash
courts. A minimum of 100 apartments are
being maintained for letting out to tourists -
organized or casual visitors.

Currently, during summer 2016, the complex
operates at 90% occupancy (for the
apartments, which are owned by the
Company and those which are not owned
but are managed by the subsidiary "Marina
Cape Management” EOOD.).

There are regular conference meetings in
the complex “Marina Cape”. The company is
actively trying to develop this type of tourism.

2.1. Sales

During the last few years the ICPD’s efforts
regarding sales are directed towards
reaching new geographical markets. The
Company has initiated new business
relations with partners from China for the
sale of its properties. The sales of properties
in 2014 and 2015 are mainly to Russian
citizens and the company’s management is
encouraged by the renewal of this market’s
interest for purchase of real estate.

The table below shows the number of
properties offered for sale as well as their
area for all 4 zones of the complex. Only the
area of the residential properties is indicated.
In addition to them, there are commercial
and entertainment properties in the different
Zones.

The table shows the status of the sales of
properties as of 29/07/2016.

5/15



ICPD H1 2016

Bpown / Number 3oHu / Zones

CraTtyc / Status 1 2 3 4 O6uo / Total
CBobopeH / Available 25 2 30 21 78
PesepsupaH / Reserved 6 0 7 0 13
MpogapeH / Sold 15 0 57 0 72
.Tfa?]’;?:fe’;e” / 227 54 317 0 598
O6uwo / Total 273 56 414 21 761

KB. M. / sq. m.

Craryc / Status 1 2 3 4 O6wwo/Total
CeobopeH / Available 2 332.65 226.03 1723.59 3146.19 7 428.46
PesepBupaH / Reserved 747.28 0.00 415.47 0.00 1162.75
MpogaaeH / Sold 1400.44 0.00 3562.23 0.00 4 962.67
?E‘en";f:fe‘:f“ / 19679.92 | 5063.39 | 16 647.79 0.00 41391.10
O6uwpo / Total 24160.29 | 5289.42 | 22349.08 | 3146.19 54 944.98

BaxHu nosicHeHus kbM Tabnuuara

Hue pasgensime cTaTyca Ha anapTameHTUTe
Ha CregHuTe KaTeropuu:

CBob0oaHU obo3HayaBa
cBobogHM 3a npoaaxoba

anapTaMeHTu

PesepBupaHn - o6o3HayaBa anapTameHTW,
3a KOUTO KIIMEHTU ca U3ABUNM XenaHue aa
6baaT pesepBupaHu, NNaTunuM ca unu e
NNaTaT pe3epBaLMOHEH AEN0o3uT.

MpopaneHn - o6o3HayaBa anapTaMeHTu 3a
KOUTO MMa CKJIlOYEeHW npeaBapuTenHu
[IOroBOpY 3a NOKynKo-npoaaxoa.

Important notes to the table

We divide the Status of the apartments in the
following categories:

Available - denotes apartments available for
sale

Reserved - denotes apartments for which
clients have expressed an interest to reserve
and have paid or will pay a reservation deposit.

Sold - denotes apartments for which we have
signed preliminary purchase contracts.

Bpow pesepBupaHu Mnow, Ha pe3epBUpaHUTe
Mecey / Month | anaptameHTn / Number of | anaptameHTu / Area of the

reserved apartments reserved apartments

Jan-08 19 1170,84

Feb-08 26 1407,32

Mar-08 45 2 575,13

Apr-08 19 957,34

May-08 7 448,21

Jun-08 10 528,39

Jul-08 13 830,21

Aug-08 8 363,94

6/1
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Sep-08 6 398,66
Oct-08 4 315,01
Nov-08 2 137,00
Dec-08 6 398,00
Jan-09 3 134,76
Feb-09 3 249,06
Mar-09 7 409,31
Apr-09 6 416,64
May-09 1 47,96
Jun-09 7 609,16
Jul-09 3 201,28
Aug_og 5 250,98
Sep-09 5 304,36
Oct-09 2 89,88
Nov-09 5 288,33
Dec-09 4 210,27
Jan-10 10 642,27
Feb-10 1 43,34
Mar-10 8 586,50
Apr-10 4 237,06
May-10 6 346,35
Jun-10 8 587,90
Jul-10 6 344,29
Aug_]_O 9 560,53
Sep-10 7 465,12
Oct-10 4 306,09
Nov-10 11 999,33
Dec-10 4 292,05
Jan-11 1 102,12
Feb-11 10 600,22
Mar-11 7 467,82
Apr-11 1 43,54
May-11 1 83,57
Jun-11 2 132,87
Jul-11 2 160,6
Aug-11 6 523,54
Sep-11 4 337,12
Oct-11 1 50,71
Nov-11 2 102,56
Dec-11 1 52,42
Jan-12 3 206,48
Feb-12 3 213,12
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Mar-12 2 163,19
Apr-12 3 241,21
May-12 1 47,41
Jun-12 0 0,00
Jul-12 3 253,19
Aug-12 2 154,64
Sep-12 4 214,27
Oct-12 0 0,00
Nov-12 1 122
Dec-12 3 213,7
Jan-13 0 0,00
Feb-13 4 374,59
Mar-13 0 0
Apr-13 0 0
May-13 1 88,6
Jun-13 2 163,54
Jul-13 3 255,99
Aug-13 3 258,99
Sep-13 0 0
Oct-13 0 0
Nov-13 0 0
Dec-13 0 0
Jan-14 0 0
Feb-14 0 0
Mar-14 0 0
Apr-14 0 0
May-17 0 0
Jun-14 0 0
Jul-14 0 0
Aug-14 0 0
Sep-14 0 0
Oct-14 0 0
Nov-14 0 0
Dec-14 0 0
Jan-15 0 0
Feb-15 0 0
March-15 0 0
April-15 0 0
May-15 0 0
June-15 0 0
July-15 0 0
Aug-15 0 0
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Sep-15 0 0

Oct-15 0 0

Nov-15 0 0

Dec-15 0 0

Jan-16 3 257.94

Feb-16 2 142.28

March-16 1 46.39

Apr-16 0 0

May-16 2 0

June-16 1 0

July-16 0 0
2.1 ®uHaHcmpaHe 2.2 Financing
Kbm 30.06.2016 r. Ha koHconupupaHa | As of 30.06.2016 on consolidated basis
OCHOBa LVHTepkanuTtan MponbpTy | ,Intercapital Property Development” ADSIC’s
OueenonmbHT” ALOCULL uma 3apgbnxenusa | obligations to bank institutions (incl. short and
KbM 0aHKOBM  MHCTUTYLNW, B T.M.|long term loans) amount to BGN 22 925

OBNTOCPOYHM U KPaTKOCPOYHU B pasmMep Ha
22 925 xun.nB., KakToO W 3agbliXeHue no
obnurayuoHHa emucusa Ha cTtomHocT 5 134
XWN.NB.

Mopagn ob6ctoatencteoto, 4e WKIILO He
ycna B cpok go 10.02.2016 r. ga u3BbpLUn
abnxmmoto kbMm  14.02.2016 nuxseHo U
rMaBHUYHO MiallaHe rno obnurauuoHHUA cu
3aeM CbIflaCHO MoracuTenHuAa nnad, npuet
ot O6woTo cbbpaHme Ha obnuraunoHepuTe,
nposegeHo Ha 11.02.2015 r., r. n cbvrnacHo
PeweHuaTa Ha obnuraumMoHepute OT TOBa
cbOpaHue., NUXBEHUSIT MPOLIEHT, KOWTO ce

npunarawie BbPXy ocTaTbka oT
obnurauMoHHMA 3aeM 3a  cnepgsalma
TpUMeceyeH nepuoga, 3ano4yHan Ha

15.02.2016 r., ocTaHa B pa3mep Ha 5.75% Ha
rogvHa 6a3a.

Ha 11.03.2016 r. ,VIHTepkanuTan lNponbpTn
OveenonMbHT” AOCHL, m3nnaTtu
pbmxumute kbm 14.02.2016 r. nuxea B
paamep Ha EUR 39 747 wn rnaBHuua B
pa3mep Ha EUR 62 500. Mopaan 3abaBaTa B
M3BbLPLUBAHETO HA  aMOPTU3ALMOHHOTO
nnawaHe  [pyxecTtBoTo  wm3nnatm  Ha
obnuraumoHepute M nuxBa 3a 3abaBa 3a
nepvopga 15.02.2016 - 11.03.2016 r. B
pa3mep obwo Ha BGN 499,31 (unn BGN
0,099862 3a egHa obnuraums).

thousand. The Company has also an obligation
due to a corporate bond issue for the amount
of BGN 5 134 thousand.

Due to the fact that ICPD did not manage till
10.02.2016 to make the interest and principal
payment owed as of 14.02.2016 on its bond
loan pursuant to the repayment scheme,
adopted by the General Meeting of the
bondholders, held on 11.02.2015 and in
compliance with the decisions of that General
Meeting, the interest rate that was applied over
the outstanding bond loan for the next three-
month period started on 15.02.2016, remained
in the amount of 5.75% annually.

On 11.03.2016 “Intercapital Property
Development” ADSIC paid interest in the
amount of EUR 39 747 and principal in the
amount of EUR 62500 that were due on
14.02.2016. Due to the delay in making the
amortization payment the Company paid to its
bondholders an interest for the delay for the
period 15.02.2016-11.03.2016 in the amount of
BGN 499,31 (or BGN 0,0998624 per bond).
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Mopagn ob6ctoatenctsoto, 4e WKIILO He
ycna B cpok go 12.05.2016 r. ga u3BbpLum
OBITKUMOTO NIMXBEHO U rMaBHUYHO MrallaHe
kbM 14.05.2016 r. no obnuUrauMoHHUA CwU
3aeM CbINacHO noracutenHusa nnad, npuet
oT ObuwoTo cbbpaHMe Ha obnuraumMoHepuTe,
nposegeHo Ha 11.02.2015 r., r. n cbrnacHo
PeweHnara Ha obnuraumoHepute OT ToBa
cbbpaHue., NUXBEHUST MPOLEHT, KOWTO ce
npunara BbpXy ocTaTbka OT 06NMraumMoHHUSA
3aeM 3a cregBawms TpMMecedeH nepuop,
3anoyHan Ha 15.05.2016 r., octaHa B
pa3mep Ha 5.75% Ha roguHa 6a3a.

Ha 09.06.2016 r., OpyxecTBOTO u3nnaTtu
pbmxmmnte kbm  14.05.2016 r. nuxBa B
paamep Ha EUR 37 999 wn rnaBHunua B
pa3mep Ha EUR 62 500. Nopaan 3abaBaTa B
M3BbPLIBAHETO HA  aMOpPTM3ALUMOHHOTO
nnawaHe  [pyXecTBOTO  M3Niatu  Ha
obnuraumMoHepute M nuxBa 3a 3abaBa 3a
nepmoga 15.05.2016 - 09.06.2016 r. B
pa3mep obwo Ha BGN 499.30 (vnn BGN
0,09986 3a egHa obnuraums).

Mopagn ob6bctoarencteoto, 4e WKIIO He
ycna B cpok go 11.08.2016 r. ga n3sbpLum
OBIMXUMOTO NUXBEHO U rMaBHUYHO MniallaHe
kbM 14.08.2016 r. no o6GnUrauMoHHUA CwU
3aeM CbINlaCHO MOracuTenHWsa nnad, npuet
ot O6LwwoTo cbbpaHne Ha obnuraunoHepuTe,
nposegeHo Ha 11.02.2015 r., r. n cbrnacHo
PeweHuaTa Ha obnuraumoHepute OT TOBa
cbbpaHune., NUXBEHUST MPOLEHT, KOWTO ce
npunara BbpXy ocTaTbka OT 06nnraumoHHuA
3aeM 3a cnepgpawmusd TPUMECEYEH MEpPUOA,
3anoyHan Ha 15.08.2016 r., octaHa B
pa3mep Ha 5.75% Ha roguiiHa 6a3a.

Ha 24.09.2015 r. ,MIntepkanutan lNMponbpTu
OueenonmbuHT” ALOCWUL, e yBegomeHo 3a
obpasyBaHo cpeLy IpyxecTBoTO
n3nbnHuTenHo pgeno N2 671/2015 r. no
onuca Ha yvacTeH cbAaedbeH U3NbIHUTEN
Cranumumnpa Hukonosa c¢ per. N 805 Ha
KYCW.

[enoto e obpa3yBaHO 3a cbbupaHe Ha
NPOCPOYEHU B3eMaHus Ha "BAHKA
MAPEOC BbBIFAPUA" AL, BnucaHo B
TbproBckmMs pernctbp KbMm AreHuuaTa no
BnnceaHudata ¢ EVK 831633691, no Joroeop
3a MHBECTULIMOHEH KpeaurT.

MpeTeHanpaHUTe No AenoTo Cymu ca B o6l

Due to the fact that ICPD did not manage till
12.05.2016 to make the interest and principal
payment owed as of 14.05.2016 on its bond
loan pursuant to the repayment scheme,
adopted by the General Meeting of the
bondholders, held on 11.02.2015 and in
compliance with the decisions of that General
Meeting, the interest rate that has been applied
over the outstanding bond loan for the next
three-month period started on 15.02.2016, has
remained in the amount of 5.75% annually.

On 09.06.2016, the Company paid interest in
the amount of EUR 37 999 and principal in the
amount of EUR 62 500 that were due on
14.05.2016. Due to the delay in making the
amortization payment the Company paid to its
bondholders an interest for the delay for the
period 15.05.2016-09.06.2016 in the amount of
BGN 499,30 (or BGN 0,09986 per bond).

Due to the fact that ICPD did not manage till
11.08.2016 to make the interest and principal
payment owed as of 14.08.2016 on its bond
loan pursuant to the repayment scheme,
adopted by the General Meeting of the
bondholders, held on 11.02.2015 and in
compliance with the decisions of that General
Meeting, the interest rate that has been applied
over the outstanding bond loan for the next
three-month period started on 15.08.2016, has
remained in the amount of 5.75% annually.

On 24.09.2015 “Intercapital Property
Development” ADSIC has been notified about
initiation of an enforcement case No. 671/2015
based on the records of private bailiff Stanimira
Nikolova with reg. No. 805 from the Chamber
of the private bailiffs.

The case has been instituted for collection of
overdue receivables under Investment loan
agreement with “Piraeus Bank Bulgaria” AD,
entered in the Commercial Register to the
Registry Agency with UIC 831633691.

The funds claimed under the case amount to a
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pasmep oT 1 099 020,63 nB. Tean cymun
BKIMOYBAT rNaBHULA, JIMXBU U Pa3HOCKM 3a
n3gaBaHe Ha U3MbIHUTENHMWSA NUCT.

Mpe3 nbpBOTO WecTmeceune Ha 2016 .
OpyxecTBOoTO € yBefoMeHO 3a obpal3yBaHu
HOBW [ena cpelly Hero, CBbp3aHU CbC
3aabnXeHnssitTa KbM 6aHKu, no-BaxHuTe OT
KouUTO ca:

. T.0. Ne 1501/2016 r., TO, 6-11
CbCTaB, Coduminckn rpaackm cbA,
obpasyBaHo no mck Ha ,BAHKA TMNPEOC
BBITTAPNA” AL. IcKbT € 3a HEN3nbiIHEHNE
Ha 3a4bITXEHUSN no Horosop 3a
MHBecTUUMOHeH Kpeant Ne 1236/2007 wu
aHekcn kbM Hero. pegsBseH e 3a cyma B
pa3mep Ha 250 000 EUR, uact oT obua
npeTteHuusa B pasmep Ha 3 799 150,91 EUR,;

. 1.0. Ne 777/2016 r., TO, 6-11 cbcTas,
Codminckn rpagckm cba, o6pasyBaHo Mo UCK
Ha ,BAHKA TIMPEOC BbITTAPHUA” AL.
McKkbT e 3a HeM3mbiHEHNE Ha 3afbITXeHus
no [oroBop 3a WMHBECTULMOHEH KpeauT N2
736/2008 1 aHekcn KbM Hero. [pensBeH e
KaTo yactmyeH 3a cymarta ot 300 000 EUR,
yacT oT obLa npeTeHUns B pa3mep Ha 3 673
027,05 EUR.

3. Bboposel,

Mpe3 mecey, man 2008 r. [OpyxecTtBoTo
noflyyn paspelleHMeTo 3a CTpoex M
3anoy4yHa cTpouTenHuTe paboTu No NpoekTa B
KypopoTHuss ~ Komrnekc  boposeu.  3a
M3MbNHUTEN Ha crpagata po etan rpyb
cTpoex bele n3bpaHo apyxectsoto Muauns
AL. TepeHbT, BbpXy KOWUTO Ce u3rpaxpga
npoekTbT, € ¢ nnow, 6 600 kB. M. O6EKTLT €
C pa3rbHaTa 3actpoeHa nsowy 10 000 kB. M 1
BKMNOYBA XunuwHa 4act - 5 175 kB. M,
Tbproecku naowm - 3 140 KB. M 1 NOA3EMHU
rapaxu - 1 685 kB. m.

Mpe3 mecew, oktomepu 2008 r. [1pyxecTBOTO
nonyun AkT 14 wn YpocToBepeHue 3a
3aBbplwleH rpyb CTpoex 3a npoekta B
BbopoBsel,. KbM gHellHa fata ca oTCTpaHeHu
3abenexkure no DOMbIHUTENHUTE
npeanucanna Ha YE3. AKT 15 3a BBLHLLHOTO
en. 3axpaHBaHe Ha obekTa U noanucBaHeTo
Ha [QOroBop 3a U3KyrnyBaHe Ha TpadonocTa
we 6bae HanpaBeHO crnef NpUKIOYBaHe Ha

total of BGN 1 099 020.63. This sum includes
principal, interest and costs related to the
issuance of the writ.

During the first six months of the year 2016 the
Company was informed about new cases
against it, related to its bank loans, the more
important of which are:

. Ne 1501/2016, TO, 6-11, Sofia city
court, opened at the request of Piraeus Bank
Bulgaria AD. The claim is regarding failure to
comply with obligations arising from a contract
for investment credit No: 1236/2007 and its
annexes. The claim is for 250 000 EUR, a part
of the total claim of 3 799 150.91 EUR,;

. Ne 777/2016, TO, 6-11 Sofia city court,
opened at the request of Piraeus Bank
Bulgaria AD. The claim is regarding failure to
comply with obligations arising from a contract
for investment credit No: 736/2008 and its
annexes. The claim is for 300 000 EUR, a part
of the total claim of 3 673 027.05 EUR.

3. Borovets

In May 2008 the Company received the
construction permit and started the
construction works in the Borovets resort. The
company that was chosen to carry out the
gross construction is Midia AD. The plot where
the project has been constructed is with total
area of 6 600 sq.m. The project provides for
10000 sg.m. built-up area and includes -
residential area - 5 175 sq.m., commercial area
-3 140 sgq.m. and underground garages - 1 685
sg.m.

In October 2008 the Company received Act 14
and Certificate for completed rough
construction for the project in Borovets. As of
today the observations in compliance with the
additional directions of CEZ have been
removed. Act 15 for the outside electric supply
of the building project and the signing of a
contract for purchase of the electric post shall
be made after completion of the construction of
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ctpoutencteoTo (AKT 15) 3a crpagata. Kbm
MomeHTa Bcudkm CMP no obekra ca
3aMpa3eHn 3a HeonpepeneH nepuog oT
BpeMe.

MNnaHoBeTe Ha  [lpyXecTBOTO  OTHOCHO
npoekTa ,['paHg bopoeel” 6s1xa Ton Aa 6bOe
3aBbpLUEH CbC CPeACTBaTa OT YBENMYEHMETO
Ha Kanutana, KoeTo 6elle OCbLLIECTBEHO
npe3 tonu-aBryct 2010 r. HabpaHute
cpeacTtBa obaye He 6sixa OCTaTbYHK, 3a Aa
6bAe 3aBbPLUEH KOMMNEKCHT.

Ha 06.06.2011 r. CbBeTbT Ha AnpeKTopute
B3€ pELLUEHME 3a CTapTUpaHe Ha NperoBopwu

3a npoaaxba Ha cobcTBEeHUA Ha
IpyxecTBoTO HeaABUXUM UMOT ]
n3rpaneHuns BbPXY Hero XOTEnNnCcKu

anaptameHTeH komnnekc [ paHa Boposel’,
3a MbpBOHA4anHa LEeHa He Mo-HUcka oT 5
MWUNMOHA eBPO.

B Tasu Bpb3ka Osxa Ha HanpaBeHu
nybnukaumm Ha obsiBata 3a npopaxba B
HAKOMIKO  LEeHTpanHM  exefHeBHWKa B
Bbnrapus, KakTo 1 ny6nmkauusi BbB BECTHUK
.Begomoctn” B Pycna. B ponbrHeHue
[pyxecTBoTO npeactaBu npoekta 3a
npopax6a npen Opokepu B Apabckute
Abpxasu, Pycua n KasaxcraH.

YcnopepgHo ¢ ToBa [JpyXeCcTBOTO TbpcCu
napTHbOp, KoWTo Aa uHBectupa 2 500 000
€BpO 3a [OOBbLPLUBAHETO Ha npoekTa ,[paHg
bopoBel’, cnep KOETO KOMMMEKCHT JAa
dyHKUMOHMpa KaTo xoTen. B Ta3m Bpb3ka
LpyXecTBOTO YCTaHOBW KOHTaKTU W BOAU
MperoBopy C  HAKONKO  MOTEHUManHu
NHBECTUTOPW.

Ha 17 pekemBpu 2013 r. [pyxecTBoTO
CKITIOMM OOroBop 3a (OMHAHCOB JIM3WHI Ha
HeaBMXuUMnM uMoTU ¢ ,Bbnrapma JInsuur’
EA c nu3nHroB o6eKkT: WHBECTULMWNOHHUA
npoekt ,IpaHg bBoposey’. JlnsuHroeaTta
LeHa, KoATo crneaBalle aa 6bae muannaTtexHa
6ewe B pa3mep Ha 2 927 724,36 eBpo 6e3
O0C. [MbpBoHavanHO nu3uHroBata LeHa
cneppawe aa 6baoe uannateHa B CpoK 2
roauHun oT npefaBaHe Ha BrafeHMeTo BbpXy
nusunHrosuTe o6ekTn, oT Kouto 6 Meceua
rpaTuceH nepuoa, 4pe3 24 nM3MHIoBU
BHOCKW, Abmxummn Ha 20 ymucno Ha meceua,

the building (Act 15). As of today all the
construction works on the project are frozen for
an indefinite period of time.

The Company’s plans about the “Grand
Borovets” project were it to be finished with the
funds from the capital increase procedure that
was carried out in July-August 2010. The
amount raised however fell short of the total
funds needed to complete the complex.

On 06th June 2011, the Board of Directors
took a decision for starting negotiations for the
sale of the real estate and the built hotel
apartment complex “Grand Borovets” of the
Company for a starting price not lower than €
5000 000.

In connection with this, several publications of
an ad for sale were made in few national daily
newspapers in Bulgaria, as well as in the
newspaper “Vedomosti’ in Russia. In addition,
the Company has presented projects for sale
to brokers in the Arab countries, Russia and
Kazakhstan.

Parallel to this, the Company is actively
searching for a partner who is willing to invest
EUR 2 500 000 for finishing the project “Grand
Borovets” in order to make the complex
function as a hotel. In this regard, the
Company has established contacts and has
negotiated with several potential investors.

On 17 December 2013 the Company signed a
contract with Bulgaria Leasing EAD for
financial leasing of real estate subject to which
is the investment project “Grand Borovets”,
property of Intercapital Property Development
ADSIC. The lease price of the contract is EUR
2927 724.36, excl. VAT. Initially the lease
price was agreed to be paid in a 2-year period,
with a grace period of 6 months, in 24
installments each due on the 20th of each
month it is due on and at a fixed annual
interest of 9%. By mutual agreement of the
parties in 2014, the maturity date was
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3a KOWTO BHOCKaTa € [AbfXxuma, npu
dumkcupaHa roguwHa nmxea ot 9 %. [lo
B3aWMHO Criopa3yMeHne Mexay CTpaHuTe oT
2014 r. cpoKbT 3a noracsiBaHe Ha
NU3NHroBUTE BHOCKW 6Gele yabnxeH Ao
20.12.2019 r.,, B pe3yntaT Ha KOETO
nu3nHroBaTa LuUeHa O6ewe npomMeHeHa Ha
3 183 968.45 eBpo 6e3 OLC. lNo cunaTa Ha
HoroBopa ot 17 pekemBpun 2013 .
LMHTepkanutan [lponbptn [OMBENONMBHT’
AOCWLL e npexBbpnunio No HoTapuaneH pea
NpaBOTO Ha COBCTBEHOCT BbPXY NO3EMIIEHMUSA
UMOT C wuaeHTudukatop 65231.918.189,

Haxoasw, ce rp. CamokoB, 0O6LUIKHa
CamMoKoB, Codmiicka obnacr, "
noctpoeHata B TO3M UMOT Crpaga,

npencraBnsiBawla XoTeNCcKna anapTaMeHTeH
KoMmnnekc ¢ obcnyxsBawy obektn cC
noeHTMduKaTop 65231.918.189.2, Ha
nuanHrogatena ,bwnrapua Jnsunr’ EAL. B
pe3yntaT Ha ToBa M MpuW YCNoBusTa Ha
obpateH nu3uHr ,MHtepkanutan lMNponbpTu
OueenonMbHT” AOCHLL nosy4m oT
NU3NHroaaTensa BNageHneTo BbpXy UMOTUTE,
npeameT Ha doroeopa 3a (prHAHCOB NMU3WHT.

4, UHdopmaumsn 3a Horosop c
./IHTepkanutan [lponbpT™ [OMBENONMbLHT”
AOCUL ot 30.12.2011 r.

Ha 01.02.2016 r. [dpyxecTBOTO € nognucano
AHekc kbm Horosop ¢ ,BEU Mpopxekt” AL
ot 30.12.2011 r., cbrnacHo KOWTO CTpaHuTe
ce cnopasymsaBaT CpokbT, B Kouto WK1,
cnepBa ga 3annatm Ha ,BEW Mpopxekt” ALl
ocTaTbka OT [MpogaxHata LuUeHa Ha
HeaBXUMUTE NMoTH, npeamet Ha
Horosopa, konto kbm 01.02.2016 r. e B
pa3mep Ha 841 989,39 espo c Bkn. AC, aa
6bae yabnxeH po 30.09.2021 r., kaTto
YCNOBMATaA Ha pPa3CPoOYEHOTO MnaliaHe ce
NPOMEHSAT KaKTO crneaBa:

. JluxBa: 6.5% rogumwHo 3a
yObJIIKEHNS CPOK Ha [Aorosopa,
KOATO 3ano4yBa fda ce npwnara,
cymutaHo ot 01.02.2016 .

. KpaeH cpok: 30.09.2021 r.

. MnawiaHe Ha nMXBa: BCEKU
MeceL, 4O NMOCNeaHOTO YUCIOo Ha
CbOTBETHUA MeceL, A0 U3TuyaHe
Ha Cpoka Ha pa3CcpOYEHOTO
nnaiiaHe;

extended until 20.12.2019 as a result of which,
the leasing price was altered to 3 183 968.46
euro, excl. VAT. Under the contract from
December 17, 2013 ICPD has transferred by
notary ownership the land with ID
65231.918.189 located in Samokov, Sofia
region, and the building constructed on it,
representing a hotel apartment complex and
service buildings with ID 65231.918.189.2, to
the lessor "Bulgarian Leasing" EAD. As a
result, and under the conditions of a leaseback
agreement, ICPD has been granted
possession of the properties subject to the
Contract for financial leasing by the lessor.

4. Information about Contract with VEI Project
AD dated 30.12.2011

On 01.02.2016 the Company signed an Annex
to the Contract with VEI Project AD dated
30.12.2011, according to which the parties
have agreed that the term within which ICPD
shall pay to VEI Project AD the remainder of
the sale price of the properties, subject to the
Contract, which as of 01.02.2016 amounts to
EUR 841 989.39 incl. VAT, shall be extended
till 30.09.2021 and the parameters of the
deferred payment change as follows:

o Interest: 6.5% annually for the
extended term of the contract, which
shall be accrued as of 01.02.2016
onwards.

e Term: 30.09.2021

e Interest payments: monthly on the last
day of each month.
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MnawaHe Ha ocTaTbka OT npoAaxHaTa
ueHa: Ha 9 paBHM MeCeYHM BHOCKM C Najex
ot 30 aHyapu 2021 r. go 30 centemepu 2021
r.

5. WHdopmaums 3a roguwHoto O6wo
cbbpaHue Ha akuuoHepuTe Ha [ pyXecTBOTO

Ha 30.06.2016 r. 6ewe npoBeneHo
penoBHOTO rogumwHo O6wo cbbpaHne Ha
akumMoHepute Ha [lpyXecTBOTO, Ha KOETO
6sxa ogobpeHn roauwHnsa HANBMUAYaneH u
KoHconuauMpaH  (WHAHCOB  OTYeT  Ha
“UnTtepkanutan [MpombpTv [OMBENONMBHT®
ALOCWL, 3a 2015 r., poknaga Ha CbBeTa Ha
avpektTopute, poknaga Ha  OauTHus
KOMWUTET, Ha [OuUpeKTopa 3a Bpb3KU C
WHBECTUTOPUTE M ApP. TOYKWU, BKIIIOYEHU B
AHEBHUSA pef Ha cbbpaHmeTo.

6. OCHOBHM pUCKOBE M HECUI'YPHOCTH, npep,
KOUTo e  u3snpaBeHo  WHTepkanuTan
Mponbptv [OueenonmbHT ALOCWUL, npes
ocTaHanata 4act Ha 2016 roguHa

OCHOBHUTE PUCKOBE N HECUTYPHOCTU, KOUTO
SMHTepkanutan [lponbpTn [OMBENONMBHT’
ALOCHULL moxe pa cpelHe npe3 TPeTOTO U
4YeTBbPTOTO TpUMeceune Ha 2016 roguHa ca:
e [asapeH puUCK - PUCK OT HamareHue

Ha NasapHUTEe LEeHN Ha HeaABUXUMUTE
NMOTU, KOUTO APYXECTBOTO Npoaasa

B pe3yntaT Ha CBWUTO TbpCEHe Ha
BaKaHUMOHHN UMOTU, KaKTO M PUCK OT

HUCBK TypucTuyecku notok 3a 2016

rr B peayntaT Ha 6aBHOTO
Bb3CTaHOBsIBaHe cnep,
HeoTAaBHalUHaTa rnobanHa
huHaHcoBa Kpu3a.

e puck oT HEBb3MOXHOCT  3a
obcnyxBaHe Ha B3eTu 6aHKoBM

3aemMu 1 usgapeHata obnMrauMoHHa
eMuncua - B criyyamn, 4ye ApyXecTBOTO
He ycrnee fa reHepupa [OCTaTbyHO
npuxoam 3a NOKpvBaHe Ha pa3xoauTe
3@ nuMxBM U noracsBaHe  Ha
rnaBHuUMTE.

7. UHdopmauma 3a CKIoYeHUTe ronemu
cAenku Mexay CBbp3aHu nuua

Payment of the remainder of the sale price: in
9 equal monthly installments from 30 January
2021 to 30 September 2021.

5. Information about the Annual General
Meeting of the Company’s shareholders

The Annual General Meeting of the Company’s
shareholders was held on 30.06.2016 where
the annual financial reports of the Company
(incl. individual and consolidated one) was
adopted together with the Report of the Board
of Directors, the Report of the Audit
Committee, the Report of the Investor
Relations Directors for 2015 and other points
included in the agenda, proposed by the Board
of Directors.

6. Main risks and instabilities which Intercapital
Property Development faces during the rest of
the year 2016

The main risks and instabilities which
Intercapital Property Development may face
during the third and fourth quarter of 2016:

e Market risk - risk of decrease in market
prices of the real estate properties the
company is selling due to lack of
demand for vacation properties as well
as risk of low tourist flow for 2016 due
to the slow recovery from the recent
global financial crisis.

e Risk of inabilty to service the
company’s bank loans and the
corporate bond issue of the Company -
in case the company fails to generate
enough revenue to cover the expenses
for the interest amounts due and the
principals.

7. Information for large transactions concluded
by related persons
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Mpe3 pasrnexaganuna nepuog, “UiHtepkanutan
Mpombptn [OueenonmbuHT” ALCUL, He e
CKNIOYBanNo ronemMn cAenku CbC CBbp3aHu
nuua.

8. MHpopmMauma OTHOCHO CTaHOBULUE Ha
ynpaBuTesHUA opraH OTHOCHO
Bb3MOXHOCTUTE 3a peanusauuMa Ha

ny6nuKyBaH1 NPOrHo3u

[pyxecTBOTO He e NnybnukyBano MporHosun
3a pes3yntatute OT TekywaTta ¢UHaHCOBa
roavHa

Bennyko KnunHros
M3nbnHUTeneH anpeKkTop

During the period in question “Intercapital

Property Development” ADSIC has not
concluded large transactions with related
parties.

8. Information about opinion by the

management body regarding the likelihood of
realization of the published forecasts

The Company has not published forecasts on
the results of the current financial year.

Velichko Klingov
Managing Director
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