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Selected financial data
IPF Investments Polska Sp. z 0. o.

As at and for the six month period ended 30 |

June
L 2017 2018 2017 2016
= PLN 000" 1 EUR 000"
Total Income | 6110 6127 1439 1309
Profit before income tax | 52 53 12 12
Net profit for the period 42 4| 10 10
Non-current assets 200 000 200 000 47 320 45 193
c_urrent assels 1184 1088 280 246
Total assets B 201 184 201 088 47 802 45439
Called up share capltal 45 45 | 1 10
Total equity 277 103 | 65 44
Current llablliiies 906 804 214 202
Non-current liabllities 200 001 200 001 47 321 45 193
Total lablfities 200 807 200 895 47 535 45 395
Net cash Inflow/{outflow) from operating
activities 6073 6101 1430 1383
Net cash Infiow/{outfiow} from financing
activities (6044) (6418} | 1423 {1 465;
Net Increase/(decrease) In cash and cash
equivalents - _ 29 (315) 7 (72)
Cash and cash equivalents at the end of the
perlod 280 197 66 4

The amounts in PLN from the interim condensed statement of comprehensive income and the interim
condensed statement of cash flows have been translated to EUR at the average NBP rates for the six
month periods ended 30 June 2017 and 2016 respectively, which have been calculated as an
arithmetical average of the NBP rates as at the end of each month in the period.

The amounts in PLN from the interim condensed statement of financial position have been translated
to EUR at the average NBP rate as at 30 June 2017 and 2016 respectively.



IPF Investments Polska Sp. z 0.0.
interim Condensed Financial Statements
In accordance with IAS 34
as at and for the six month period ended 30 June 2017



To the shareholder of IPF Investments Polska Sp. z 0.0.

Approval of the Interim Condensed Financlal Statements

The accompanying Interim Condensed Financlal Statements comprising interim condensed statement of
comprehensive income for the six month pericd ended 30 June 2017, interim condensed statement of
financlal position as at 30 June 2017, interim condensed statement of changes in equity for the six month
period ended 30 June 2017, interim condensed statement of cash fiows for the six month period ended
30 June 2017 and notes tfo the interim condensed financial statements have been prepared in accordance
with International Accounting Standard (IAS) 34 ‘Interim Financial Reporting’ as adopted by the European
Union and are presented in the following order:

Page
Interim condensed statement of comprehensive income 3
Interim condensed statement of financlal position 4
Interim condensed statement of changes in equity 5
Interim condensed statement of cash flows 6
Notes to the interim Condensed Financlal Statements 7

We hereby approve the Interim Condensed Financial Statements of IPF Investments Polska Sp. z 0.0. as at
and for the six month period ended 30 June 2017.

Ao FVE
L :{r‘#_,_,_,-'— —
Alicja Kopeé ~ John Dgatiigreen
Board Member Board Member

Hon e W0, WA

Aghieszka Kios Mark Stitherland
Board Member Board Member/ Responsible for
maintaining the books of accounts

Warsaw, 26" July 2017

IPF Investments Polska Sp. z 0. 0. - Interim Condensed Financlal Statements In accordance with 2
International Accounting Standard (IAS) 34
As at and for the six month period ended 30 June 2017



Interim condensed statement of comprehensive income

For the six month perlod ended 30 June 2017 2016
PLN PLN
Notes {unaudited) {unaudited)
Interest revenue o 6 110 328,20 6 126 559,79
Total Income 6 110 328,20 6 126 559,79
Finance costs (6 010013,97) (6 025 054,70)
Operating costs (48 576,20) (48 660,50)
Total costs (6 058 580,17) (6 073 715,20)
Profit before Income tax 51738,03 52 844,50
Income tax expense 8 {9 830,00) (10 166L00)
Net profit for the perlod 41 908,03 42 676,59
Other comprshenslve Income for the perlod, net of - -
tax
Total comprehensive Income for the period _ 41908,03 42 678,59

IPF Investments Polska Sp. z 0.0. - Interim Condensed Financlal Statements In accordance 3
with International Accounting Standard (IAS) 34

As at and for the six month period ended 30 June 2017

The notes on pages 7 to 12 are an integral part of these Interim Condensed Financlal Statements.



Interim condensed statement of financial position

As at 30 June 2017 31 December 2016 30 June 2016
Notss PLN PLN PLN
{unaudited) (unaudited)
ASSETS
Non-current assets
Recalvables from loans 4 200 000 000,00 200 000 000,00 200 000 000,00
Deferred income tax asset ) - 1120.99 -
200 000 000,00 200 001 120,89 200 000 000,00
Current assets
Recsivables from loans 899 863,69 934 767,10 890 900,37
Trade and other receivables 3611,31 3 000,00 5,50
Cash and cash squlvalents 280 133,07 251 676,42 196 595 42
1 183 608,07 1 189 343,52 1 087 501,29
Total assets 201 183 608,97 201 190 484,51 201 087 501,20
LIABILITIES
Current liabllitles
Debt securities in issue 5 885 337,67 910 323,70 875 976,45
Trade and other payables 13 000,00 24 566,55 10 000,00
Current income tax labilities 7 850,00 11 920,00 7 984,00
908 187,67 955 810,25 893 960.45
Non-current llabllitles
Debt securities in Issue 5 200 000 000,00 200 000 000,00 200 000 000,00
_Deferred tax liabllity 859,01 - 936,01
200 000 859,01 200 000 000,00 200 000 936,01
Total Habllitles 200 807 046,68 200 955 810,25 200 894 896,46
EQUITY
Called up share capltal 6 45 000,00 45 000,00 45 000,00
Retained eamnings 23156229 189 654,26 147 604,83
Total equity 276 562.29 234 654,26 192 604,83
Total equity and liabilities 201 183 608,07 201 190 484,51 201 087 501,20

IPF Investments Polska Sp. z 0.0. - Interlm Condensed Financial Statements In accordance 4

with International Accounting Standard (IAS) 34

As at and for the six month period ended 30 June 2017

The notes on pages 7 to 12 are an Integral part of these Interim Condensed Financial Statements.



Interim condensed statement of changes in equity

Called up Retained Total

share capital eamings aquity

PLN PLN PLN

'At1 January 2017 45000,00 169634,26 234 654,26
Profit for the perod - 41 908.0§ 41 908,03
Dividend - - -
At 30 June 2017 (unaudited) 45 000,00 231 562,29 276 562,29
Called up Retained Total

share capltal eamings equity

PLN PLN PLN

At 1 January 2016 45 000,00 454 926,24 499 826,24
Profit for the period - 42 678,59 42 678,59
Dividend (350 000,00) (350 000,00)
At 30 June 2016 (unaudiied) 45 000,00 147 804,83 192 604,83

IPF Investments Polska Sp. 2 0.0. - Interim Condensed Financlal Statements in accordance

with International Accounting Standard (IAS) 34
As at and for the six month period ended 30 June 2017
The notes on pages 7 to 12 are an integral part of these Interim Condensed Financial Statements.



Interim condensed statement of cash flows

For the six month period ended 30 Juns 2017 2018
PLN PLN
{unaudited) (uriaudiied)
Profit before Income tax 5173808 52 844,59
Adjusted for: {111 260,48) (105 555.72)
Finance costs 6010 013,97 6 025 054,70
Interast on granted loans - revenue (6 109 096,59) (6 124 680,82)
{Increase)/decrease In trade and other receivables (611,31) 541040
Increasa/{decrease) In current liabllitles, excluding
bank and other borrowinas (11 566,55) {11 340,00}
Income tax paid - {11 920,00} (12 059.00)
Interest recelved on granted loans 6 144 000,00 6 166 000.00
Net cash Inflow/(outflow) from operating activities 6 072 557,55 8101 220,87
Cash flow from Investing activities
Net cash Inflow/(outflow) from Investing activities - -
_Cash flow from financing activitles -
Cash Inflows: - -
New debt securltles Issue - -
Cash outflows: {6 044 000,00) (6 416 000,00)
Dividend paid - (350 000,00)
Repayments of debt securities - -
Interest pald (6 044 000.00) (6 066 000.00)
Net cash Inflow/(outflow] from financing actlvities (6 044 000,00} {6 416 000,00
Net Increase/{decrease) In cash and cash equivalents 28 557,55 (314 770.13)
Cash and cash equivalents at the beginning of the
period 251 576,42 511 365,55
Cash and cash equivalents at the end of the perlod 26013387 198 595,42

IPF investments Polska Sp. z 0.0. — Interim Condensed Financlal Statements In accordance 6

with International Accounting Standard (IAS) 34

As &t and for the six month pericd ended 30 June 2017

The notes on pages 7 to 12 are an Integral part of these Interim Condensed Financial Statements.



Notes to the Interim Condensed Financial Statements

1. General information

IPF Investments Polska Sp. z o. o. {"the Company”) Is incorporated in the Republic of Poland. The address
of the Company’s registered office is ul. Inflancka 4A, Warsaw.

IPF investments Polska Sp. z 0. 0. was established on 8 December 2008. On 21 December 2009
the Company was entered Into the Register of Entrepreneurs kept by the Business Department of the
National Court Register at the District Court In Warsaw, XII Commerclal Division of the National Court
Registry, under number KRS 0000344905,

The Company was formed as a special purpose entity for the purpose of raising funds mainly from
commercial bonds issue and provision of finance to entities owned by International Personal Finance pic
{("IPF plc” - a UK-based entity listed on London Stock Exchange and Warsaw Stock Exchange/ “the Group”)
to finance their home lending business.

As stated in the Company’s Memorandum of Association, the Company's operation period is indefinite.

The following persons served as members of the Management Board as at 30 June 2017 and as at the date
of approval of these Interim Condensed Financial Statements:

John Dahigreen Member since 8 December 2009
Alicja Kopeé Member since 8 December 2009
Agnieszka Kios Member since 24 July 2012
Mark Sutherland Member since 31 October 2013

During the reporting period and till the date of approval of these Interim Condensed Financial Statements for
Issuance there were no changes in the Management Board composition,

2. Basis of preparation

These Interim Condensed Financial Statements have been prepared In accordance with International
Accounting Standard (IAS) 34 ‘Interim Financial Reporting’ as adopted by the European Union.

These Interim Condensed Financial Statements do not include all the information and disclosures required
in Annual Financial Statements and should be read in conjunction with the Annual Report and Financial
Statements as at and for the year ended 31 December 2016, which were prepared in accordance with
International Financlal Reporting Standards (IFRS) as adopted by the European Union and were approved
for issuance on 24 February 2017.

These Interim Condensed Financial Statements have been prepared on a going concern basis and under
the historical cost convention.

The Company’s activities are not subject to significant seasonal or cyclical trends.
The Company operates within one operating segment.

3. Summary of significant accounting policles

The accounting policies applied in these Interim Condensed Financial Statements are consistent with the
policies applied In the Financial Statements of the Company as at and for the year ended 31 December
2016.

Standards and amendments effective from 2017

There are no standards or amendments to the existing standards issued by the International Accounting
Standards Board (IASB) and adopted by the EU, which became effective for the first time for the financial
reporting perlods beginning on or after 1 January 2017

IPF Investments Polska Sp. z 0.0. - Interim Condensed Financlal Statements In accordance with 7
International Accounting Standard (IAS) 34

As at and for the six month period ended 30 June 2017

The notes on pages 7 to 12 are an Integral part of these Interim Condensed Financial Statements.



Notes to the Interim Condensed Financial Statements (continued)

Standards and amendments Issued by IASB but not yet effective

The Company did not early adopt any of the following standards and amendments to the existing standards
and interpretations, which were issued by IASB but are not yet effective:

« IFRS 9 Financial Instruments (issued on 24 July 2014) - effective for financial years beginning on or after
1 January 2018,

» IFRS 15 Revenue from Contracts with Customers (issued on 28 May 2014) including amendments to
IFRS 15 Effective date fto IFRS 15 (Issued on 11 September 2015) — effective for financial years
beginning on or after 1 January 2018,

» IFRS 14 Regulatory Deferral Accounts (Issued on 30 January 2014) — effective for financial years
beginning on or after 1 January 2016 — not yet endorsed by EU till the date of approval of these Interim
Condensed Financial Statements (the European Commission has decided not to launch the
endorsement process of this interim standard and to wait for the final standard),

» [FRS 16 Leases (issued on 13 January 2016) - effective for financlal years beginning on or after 1
January 2019 - not yet endorsed by EU till the date of approval these Interim Condensed Financial
Statements,

« |IFRS 17 Insurance Contracts (Issued on 18 May 2017) - effective for flnancial years beginning on or after
1 January 2021 = not yet endorsed by EU till the date of approval these Interim Condensed Financial
Statements,

« Amendments to IFRS 10 and |AS 28 Sale or Coniribution of Assets between an Investor and its
Associate or Joint Venture (issued on 11 September 2014) and further amendments - effective date was
deferred indefinitely until the research project on the equity method has been concluded - not yet
endorsed by EU till the date of approval of these Interim Condensed Financial Statements,

o Amendments to IAS 12 Recognition of Deferred Tax Assets for Unrealised Losses (issued on 19
January 2016) - effective for financial years beginning on or after 1 January 2017 — not yet endorsed by
EU till the date of approval these Interim Condensed Financial Statements, '

» Amendments to IAS 7 Disclosure Initiative (lssued on 29 January 2018) - effective for financial years
beginning on or after 1 January 2017 — not yet endorsed by EU tiil the date of approval these Interim
Condensed Financlal Statements,

+ Clarifications to IFRS 15 Revenue from Contracts with Customers (issued on 12 April 20186) - effective
for financial years beginning on or after 1 January 2018 — not yet endorsed by EU till the date of approval
of these Interim Condensed Financial Statements,

« Amendments to IFRS 2 Classification and Measurement of Share-based Payment Transactions {issued
on 20 June 2016) - effective for financial years beginning on or after 1 January 2018 — not yet endorsed
by EU till the date of approval of these Interim Condensed Financlal Statements,

» Amendments to IFRS 4 Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts (issued
on 12 September 2016) - effective for financlal years beginning on or after 1 January 2018 — not yet
endorsed by EU till the date of approval these Interim Condensed Financial Statements,

« Annual Improvements to IFRS 2014-2016 Cycle (issued on 8 December 2016) - effective for financlal
years beginning on or after 1 January 2017 (for IFRS 12) and 1 January 2018 (for IFRS 1 and IAS 28) -
not yet endorsed by EU till the date of approval of these Interfm Condensed Financial Statements,

» IFRIC 22 Foreign Currency Transactions and Advance Consideration (issued on 8 December 2016} —
effective for financial ysars beginning on or after 1 January 2018 - not yet endorsed by EU till the date of
approval of these Interim Condensed Financial Statements,

» Amendments to IAS 40 Transfers of Investment Property (issued on 8 December 2016) - effective for
financial years beginning on or after 1 January 2018 - not yet endorsed by EU till the date of approval of
these Interim Condensed Financial Statements,

« IFRIC 23 Uncertainty over Income Tax Treatments (Issued on 7 June 2017) - effective for financial years
beginning on or after 1 January 2019 - not yet endorsed by EU till the date of approval of these Interim
Condensed Financia! Statements.

IPF investments Polska Sp. 2 0.0. — Interim Condensed Financlal Statements in accordance with 8
Internatlonal Accounting Standard (IAS) 34

As at and for the six month period ended 30 June 2017

The notes on pages 7 to 12 are an Integral part of these Interim Condensed Financlal Statements.



Notes to the Interim Condensed Financial Statements (continued)

As at the date of authorisation of these Interim Condensed Financial Statements the Management is in
progress of analysing the Impact of the above new standards and amendments to the existing standards on
the Company’s accounting policies.

4. Recelvables from loans

As at 30 June 2017 the Company had a receivable from only one loan, which was Issued in June 2015 to a
related entity for a period of 5§ years at nominal value of PLN 200 million. The loan matures in June 2020.
The interest on the loan is based on varlable interest rate (WIBOR 6M) plus margin. The amount receivable
from the loan Is measured at amortized cost and equals the expected future cash flows discounted at the
EIR {effective Interest rate).

The repayment of the loan is guaranteed by entities from the Group (for details see note 9). The loan was
neither past due nor impaired as at 30 June 2017 and 30 June 2016.

5. Debt securities In lssue

In June 2015 the Company issued 200 000 5-year floating-rate debt securities with a par value of
PLN 1 000 each and a total nominal value of PLN 200 mlllion. The details of the bonds' features as at
30 June 2017 are the following:

Canrying value
ISIN code Maturity Date Interest basis PLN
PLIPFIP00033 03.06.2020 WIBOR 6M + margin 200 885 337,87
Current 885 337,67
Total 200 885 337,67

8. Share capiltal
There were no changes to the number of shares issued in the six month period ended 30 June 2017 and
2016 (there have been no such changes since the Initial capital Injection).

The Company's immediate and ultimate parent and sole shareholder is International Personal Finance Plc
(“IPF Plc").

7. Dividends
No dividend was declared nor paid in the six month period ended 30 June 2017.

8. Income tax
The effective tax rate for the six month period ended 30 June 2017 and 30 June 2016 approximates 19%.

9. Related party transactions

(a) Relatlonship between IPF Investments Polska and Its parent company
For the parent information, see note 6.

(b) Transactions with key management personnel

The members of the Company's Management Board have been employed by the IPF Plc Group (the
Group). During the period, the management of the Company has not received any compensation In respect
of their capacity as managers of the Company. The Company’'s managers have been nominated by the
shareholder, and wers appointed in order to safeguard the shareholder's Interests.

IPF Investments Polska Sp. z 0.0. — Interim Condensed Financlal Statements In accordance with 9
International Accounting Standard (IAS) 34

As at and for the six month period ended 30 June 2017

The notes on pages 7 to 12 are an Integral part of these Interim Condensed Financlal Statements.



Notes to the Interim Condensed Financial Statements (continued)

In the six month period ended 30 June 2017 and 2018 the Company did not grant any loans to the
Management Board members. There were no other transactions concluded with members of the
management of the Company, of the parent company nor thelr close family members.

(c) Group transactions

In the six month period ended 30 June 2017 and 2016 the Company was a party to transactions with the
following related Group entities:

- IPFPlc

- Provident Polska S.A.

— IPF Holdings Ltd (UK)

- International Personal Finance Investments Ltd {UK)
- IPF Intermnational Ltd (UK)

The nature of the transactions with the above entities was the following:

1. PLN 200 million intra-group loan agreement concluded with Provident Polska S.A. as borrower to
financially support Its basic business activity and with IPF Ple, IPF Holdings Limited, International
Personal Finance Investments Limited and IPF International Limited as Joint guarantors of
repayment of the loan issued to Provident Polska S.A. The loan was Issued in June 2015 for
5 years.

2. Services agreement, which regulates the provision by Provident Polska S.A. to the Company of
services in relation to accounting, banking, legal and other business related services as well as
rental of office space.

Only the transactions with Provident Polska S.A. had an effect on the Company’s interim condensed
statement of financlal position and interim condensed statement of comprehensive income, which was the
following:

For the six month peried ended 30 June 2017 2016
PLN PLN
{unaudited) (unaudited)
Revenue//costs)
Interests from loan 610208659 6 124 680,82
Cost recharges 17 013,71 14 000,00
Service costs (37 859.40) (37 859.40)
608825090 6100 821,42
As at 30 June 2017 31 December 30 June 2016
2016
PLN PLN PLN
(unaudited) (unaudited)
Assets/{liabllitles)
Recelvables from loan 200 899 863,69 200 934 767,10 200 890 900,37
Trade and other recsivables 3611,31 3 000,00 -
Trade and other payables (3 000.00) {3 226.05) -

200 900 47500 200 934 531,05 200 890 800,37

IPF Investments Polska Sp. z 0.0. - Interim Condensed Financial Statements In accordance with 10
international Accounting Standard (IAS) 34

As at and for the six month period ended 30 June 2017

The notes on pages 7 to 12 are an Integral part of these Interim Condensed Flnancial Statements.



Notes to the Interim Condensed Financial Statements (continued)

10. Falr value of financial assets and llabllitles by category and fair value hlerarchy

The fair value and carrying value of the financial assets and liabilities of the Company are set out below:

As at 30 June 2017 31 December 2016 30 June 2018
Falr value  Carrying value Falr value Carrying value Falrvalue  Carrying value
PLN PLN PLN PLN PLN PLN
Financlal assets (unaudited) (uneudite) __{unaudited) (unaudifed)
Cash and cash
equivalents 280 133,97 280 133,97 251 576,42 251 576,42 186 585,42 196 585,42
Receivables from
loans 205 298 473,34 200 890 663,60 206 013004,18 200934 767,10 206 200 236,01 200 880 600,37
Trade and other
recelvables 381131 361131 3 000.00 3000.00 5.50 5.50
Total 205 562 218.62 201 183 608.07 206 267 580.60 201 189 343,52 200 488 836,93 201 087 501.29
Financlal
lablities
Debt securitles in
lssue 173 6506 000,00 200 885 337,67 175730 000,00 200916 323,70 199 666 000,00 200 875 976,45
Trade and other
payables 13 000,00 13 000.00 24 566.55 24 588,55 10 000.00 10 000.00
Total 173 609 000,00 200 898 337,67 175754 566,35 200 943 800.25 100676 000.00 200 885 976,45

The fair value of amounts receivable from loans for the disclosure purposes has been assessed by
discounting contractual future cash flows at an appropriate current market rate of similar instruments
available for the Company.

The fair value of debt securitles In Issue has been obtained by reference to the Catalyst market listings (as
at the end of half year 2017, year 2016 and half year 2016 respectively). Due to the small number of
transactions In the market resulting from limited number of bonds and their relatively high nominal value per
unit the debt securities in issue have been classified into level 2 of fair value hierarchy.

For other financial assets and liabllities, which are all short-term in nature, the carrying value Is a reasonable
approximation of fair value.

All financial assets of the Company are categorised as loans and receivables while all its financial liabllities
are categorised as financial llabliltles measured at amortized cost.

The IFRS 13 fair value hierarchy of the Company’s financial assets and liabilities as at 30 June 2017.
31 December 2016 and 30 June 20186 is set out below:

As at 30 June 2017
{unaudited)
Level 1 Level 2 Level 3 Total

Financlal assets PLN PLN PLN PLN
Cash and cash equlvalents 280 133,97 - - 280 133,97
Racsivables from loans - 205 298 473,34 - 205 298 473,34
Trade and other

_recelvables = 3 611,31 - 361131
Total 280 133.97 205 302 084,65 - 205 582 218,62
Financlal llabllitles
Debt securities In issue . 173 598 000,00 - 173 586 000,00
Trade and other payables - 13 000.00 - 13 000.00
Total - 173 609 000,00 - 173 809 000,00

IPF Investments Polska Sp. z 0.0. — Interim Condensed Financlal Statements In accordance with 11
International Accounting Standard (IAS) 34

As at and for the six month perlod ended 30 June 2017

The notes on pages 7 tc 12 are an integrel part of thess Interim Condensed Financial Statements.



Notes to the Interim Condensed Financial Statements (continued)

As at 31 December 2016

Level 1 Level 2 Level 3 Total
Flnanclal assets PLN B PLN PLN PLN
Cash and cash equivalents 251 576,42 - - 251 576,42
Recslvables from lcans - 206 013 004,18 - 206 013 004,18
Trade and other
racelvables - 3 000.00 - 3 000.00
Total 251 576,42 206 016 004.18 - 208 267 580.60
Financial llabllitles —
Debt sacurities in issue - 175 730 000,00 - 175 730 000,00
Trade and other payables - 24 566.55 - 24 568.55
Total - 175 754 566,55 - 175 754 566,55
As at 30 June 2016
(unaudited)

Level 1 Level 2 Level 3 Total
Financlal assets PLN PLN PLN PLN
Cash and cash equivalents 196 595,42 - 198 595,42
Recesivables from loans - 206 290 236,01 - 206 290 236,01
Trade and othar
receivables = 550 - 5,60
Total 196 595,42 206 200 241,51 - 206 486 838,93
Financlal llabllides
Debt securities in issue 199 666 000,00 - 199 866 000,00
Trade and other payables - 10 000,00 - 10 000,00
Total - 199 876 000,00 - 198 676 000,00

There were no transfers between the levels during the period.

11. Post balance sheet events

There were no events after the reporting date up to the date of the signing the Interim Condensed Financial
Statements that would require additional disclosure in the Interim Condensed Financial Statements.

IPF Investments Polska Sp. z 0.0. - Interlm Condensed Financial Statements in accordance with 12
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Management Board Report of IPF Investments Polska Sp. z o.0.
for the six month period ended 30 June 2017

Dear Sharsholder,
This report covers the six month period ended 30 June 2017.

1. General Information

IPF Investments Polska Sp. z 0. o. (‘the Company”) is incorporated in the Republic of Poland. The
address of the Company’s registered office is ul. Inflancka 4A, Warsaw.

IPF Investments Polska Sp. z 0. 0. was established on 8 December 2009. On 21 December 2009
the Company was entered into the Register of Entrepreneurs kept by the Business Department of the
Natlonal Court Reglster at the District Court in Warsaw, Xil Commercial Division of the National Court
Registry, under number KRS 00003449095.

The Company was formed as a special purpose entity for the purpose of raising funds mainly from
commercial bonds issue and provision of finance to entities owned by Intemnational Personal Finance plc
('IPF pic" — a UK-based entity listed on London Stock Exchange and Warsaw Stock Exchange/ “the
Group®) to finance thelr home lending business.

As stated in the Company's Memorandum of Association, the Company’s operation period is indefinite.

The following persons served as members of the Management Board as at 30 June 2017 and as at the
date of approval of this report:

John Dahlgreen Member since 8 December 2009
Alicja Kopeé Member since 8 December 2009
Agnieszka Kios Member since 24 July 2012
Mark Sutherland Member since 31 October 2013

During the reporting period and till the date of approval of this report there were no changes in the
Management Board composition.

2. Significant events in 2017

Interest coupon payments on bonds

On 3 June 2017 the Company made the fourth coupon payment of PLN 6,044 million on the floating rate
bonds from the 2015 issue with the maturity date of 3 June 2020 and total par value of PLN 200 million.

Interest on loans to Provident Polska S.A.

On 3 June 2017 the Company received the fourth Interest payment in the amount of PLN 6,144 million.

The loan agreement for PLN 200 million for home credit business financing purposes was concluded
in June 2015 with Provident Polska S.A. as a borrower and IPF Plc, IPF Holdings Limited, International
Personal Finance Investments Limited, IPF International Limited {(entities from the Group) as guarantors.
The maturity of the loan and interest payments intervals match those of the commercial bonds issued
by the Company.



Management Board Report of IPF Investments Poiska Sp. z 0.0.
for the six month period ended 30 June 2017

3. Einanclal position and result

In the six month period ended 30 June 2017 the Company made a net profit of PLN 41,9 thousand. As at
30 June 2017 the Company’s assets consisted of only one loan, which was issued to a related entity for a
period of & years, with a nominal value of PLN 200 million, which was financed by debt securities in issue
in the same nominal amount and with the same maturity.

The Management Board expects that the Company will continue to operate and generate profits in the
foreseeable future.

4. Rigk arising from financial jnstruments

The Company follows treasury policies approved by the Group Board. The Company's day-to-day
operations are managed by delegated employees of Provident Polska S.A. on the basis of a service
agreement.

The freasury policies are designed to manage the main financial risks in relation to funding and
investment. These policies ensure that the borrowings and Investments are with high quality
counterparties; are limited to specific instruments; the exposure to a single counterparty or type of
instrument is controlled; and the Company's exposure to interest rate risk is maintained within set limits.

Interast rate risk

The Company is exposed to interest rate risk arising from changes in interest rates on loan receivables
and debt securities in Issue and therefore seeks to limit Its exposure (the Interest risk In relation to
overnights and deposits is assessed as Insignificant, trade receivables and payables are non interest
bearing). This Is achleved by the perfect matching of the parameters of loan Issued to the Group company
with the terms and conditions of the debt securities issued, which means that any changes in market
conditions in relation to debt securities In Issue are automatically reflected In loan contract conditions.
Therefore, if interest rates increased/decreased by 50 bps in the period from 1 January 2017 to 30 June
2017 this would have no significant effect on net interest revenue (revenue less interest expense).

Credit risk

The Company is subject to credit risk in respect of the amounts receivable from loans and the cash held
on deposit with banks. Credit quallty of these assets Is good.

The cash deposits are held only with banks, which mest the criteria set out within treasury policies to
ensure the risk of loss is minimised. In addition the amounts hald with the banks are minimised.

The risk of material unexpected credit losses in respact of amounts receivable from loans is limited as the
Company lends only to the Group entity and obtained from major holding companies of IPF Group
guarantees for the loan agreement. The long-term Fitch Agency credit rating of IPF Group is currently BB
with outlook negative. On 8 June 2017, as part of the annual review, Fitch downgraded the rating by one
notch from BB+ with outiook negative, what, together with main reasons for the downgrade mentioned by
Fitch, had been announced by IPF Group to the markets. There are no further significant developments
on these issues at this stage.

Liquidity risk

The Company is not subject to the risk that it will not have sufficient borrowing facilities to fund Its existing
business and its future plans for growth as it has a stable source of long term finance in the form of debt
securities. The nature of the Company’s business and its policy is that the term and conditions of amounts
receivable from loans are matched with those of debt securities in issue.
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5. Anticipated development

The Company was formed as a special purpose entity for the purpose of raising funds, mainly from
commerclal bond Issues, and the provision of finance to entities owned by IPF Plc. Therefore its strategy
is to sustain long term finance at levels which meet the needs of the Group. There are no anticipated
changes to the nature of the Company over the foreseeable future.
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MANAGEMENT BOARD STATEMENT

In relatlon to the Interim Condensed Financial Statements and the Management
Board Report of IPF Investments Polska Sp. z o.0.
as at and for the six month perlod ended 30 June 2017

The Management Board of IPF Investments Polska Sp. z 0.0. hereby confirms that according to thelr
best knowledge the attached Interim Condensed Financlal Statements as at and for the six month
period ended 30 June 2017 and the comparative data have been prepared in accordance with the
applicable accounting principles and they present a true, fair and clear view of the property and
financial situation of IPF investments Polska Sp. z 0.0. and its financial result. The Management Board
also confirms that the Management Board Report for the six month period ended 30 June 2017
presents a true picture of the development and achlevements and the situation of IPF Investments
Polska. Sp. z 0.0., Including a description of main threats and risks.
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Alicja Kopet | John Da n

Board Member Board Member
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Ag'niészka Kios Mark Sulherland
Board Member Board Member/ Responsible for

maintaining the books of accounts

Warsaw, 26" July 2017



