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To the Management Board of ENERGA SA
Introduction

We have reviewed the accompanying 31 March 2013 condensed consolidated interim financial
statements of ENERGA SA Group’s, with its parent company’s registered office in Gdafisk
Al. Grunwaldzka 472 (“the condensed consolidated interim financial statements™), which
comprise:

* the condensed consolidated interim income statement for the three-month period ended
31 March 2013,

e the condensed consolidated interim statements of comprehensive income for the three-month
period ended 31 March 2013,

» the condensed consolidated interim statement of financial position as at 31 March 201 3,
the condensed consolidated interim statements of changes in equity for three- month period
ended 31 March 2013,

e the condensed consolidated interim statements of cash flows for three-month period ended
31 March 2013, and

e notes to the condensed consolidated interim financial statements.

Management of the Parent Entity is responsible for the preparation and presentation of this
condensed consolidated interim financial statements in accordance with the IAS 34 Interim
Financial Reporting. Our responsibility is to express a conclusion on this condensed consolidated
interim financial statements, based on our review.

Scope of Review

We conducted our review in accordance with the National Standard on Auditing no. 3 General
principles of review of the financial statements/condensed financial statements and conducting of
other assurance services issued by the National Council of Certified Auditors and the
International Standard on Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity. A review of interim financial statements
consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with national standards on auditing and
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying 31 March 2013 condensed consolidated interim financial statements are not
prepared, in all material respects, in accordance with IAS 34 Interim Financial Reporting.

On behalf of KPMG Audyt Spétka z ograniczong odpowiedzialnoscig sp.k.
registration number 3546
ul. Chlodna 51, 00-867 Warsaw

Kegidiration No. 90047
Limited Liability Partner with power of attorney

April 26, 2013
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ENERGA SA Group

Condensed Interim Consolidated Financial Statements
as at and for the period ended 31 March 2013 (in PLN)

(>
Energa

CONDENSED INTERIM CONSOLIDATED INCOME STATEMENT

Continuing operations

Sales of products and goods for resale
including excise tax

Excise tax

Sales of products and goods for resale
Sales of services

Rental income

Revenue

Costof sales
Gross profit

Cther operating income

Seliing and distribution expenses
General and administrative expenses
Cther operating expenses

Financial income

Financial costs

Share of profit (loss) of associates

Profit before tax
income fax

Net profit on continuing operations

Discontinued operations & non-current assets classified as held
for sale

Netloss on discontinued operations
Net profit on disposal of non-current assets classified as held for sale

Net profit for the period

Afributable fo:
Equity holders of the parent company
Non-controlling inferesis

Eamings per share (in PLN})
- basic
- diluted

Three-month period

Three-month period

ended ended
31 March 2013 31 March 2012
(unaudited) (unaudited)
(restated)

2038 598 689,41 2023 984 953,49
(74 952 653,42) (84 884 997,79)
1963 646 035,99 1 939 099 955,70
957 228 347,15 954 015 578,25
12939 744,24 12 384 159,07
2933814 127,38 2 905 499 693,02
2492976 439,72 2389 231 571,92
440 837 687,66 516 268 121,10
23439 320,77 19393 901,73
70 422 243,33 62 982 243,73
93500 119,35 95 795 259,45
17 869 250,89 20 164 323,03
29373784,52 30 976 957,39
68 254 655,09 50 265 257,12
(508 906,76) (8799,73)
243 095 617,53 337 423 097,16
60 674 541,45 68 072 248,06
182 421 076,08 269 350 849,10
(1613234,62) -
- 15198 274,34
180 807 841,46 284 549 123,44
192 362 248,25 284 273 901,42

(11 554 406,79)

0,04
0,04

275 222,02

0,06
0,06

Accounting principles (policy) and additional explanatory notes to the consolidated financial statements constitute an integral part

thereof
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Condensed Interim Consolidated Financial Statements Enefga
as at and for the period ended 31 March 2013 (in PLN)

CONDENSED INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Three-month period  Three-month period

ended ended
31 March 2013 31 March 2012
(unaudited) (unaudited)
(restated)
Net profit for the period 180 807 841,46 284 549 123,44
Items not to be reclassified to profit or loss (320 916,26) (460 510,35)
Actuarial gains and losses on defined beneft pians (396 192,91) (568 531,30)
Income fax acluarial gains and losses 75 276,65 108 020,95
Items to be reclassified fo profit or loss 138 888,40 (177 456,94)
Foreign exchange gains / (losses) arising on franslation of foreign operafions 138 888,40 (177 456,94)
Net other comprehensive income (182 027,86) (637 967,29)
Total comprehensive income 180 625 813,60 283911 156,15
Afributable to:
Equity holders of the parent company 192 180 220,39 283635934,13
Non-confrolling interests (11 554 406,79) 275 222,02
Director of the Consoiidated Director of the Finance President of the Management Executive Vice-President Executive Vice-President
Reporting Department Management Center Board of the Management Board of the Management Board
Marek Pertkiewicz ksandra Gajda - Gryber A Chief Finangj icer St Rd-nvestmants

an Szygzko Wajciech Topolnicki

|
@Jéb%‘»\ o&/% / z/‘\/‘ : M‘ .........
(date and signature) (date and signatu and sighature) {date and\signature)

Accounting principles (policy) and additional explanatory notes to the consolidated financial statements constitute an integral part
thereof



ENERGA SA Group :? .
Condensed Interim Consolidated Financial Statemenis Enérga
as at and for the period ended 31 March 2013 (in PLN)

CONDENSED INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ASSETS

Non-current assets

As at As at
31 March 2013 31 December 2012
(unaudited)

Property, plant and equipment 9976 061 724,41 10 000 916 278,54
Investment property 16489 736,14 17 059 989,82
Intangible assets 371 561 727,60 378 562 656,81
Goodwill 28 264 217 47 28 627 373,91
Investments lnlassomates and joint ventures accounted for 2 245 384 85 2580 465.79
under the equity method
Other investments 979 752,87 979752,87
Deferred tax assets 220951 744,54 209 870 367,02
Other non-current assets 59 344 572,27 58 799 100,22
10 675 898 860,15 10 697 395 984,98
Current assets
Inventories 279 159 240,06 376 927 918,39
Currenttax assefs 41661 721,16 37 493 479,39

Trade receivables and other financial receivables

1524 947 849,08

1524 079 632,97

Other investments 10 556 400,00 11 381 200,00
Deposits 5131 382,15 26 783 927,04
Other financial assefs - 3969 018,10
Cash and cash equivalents 4 248 174 64545 2 069 058 235,48
Other current assets 280 149 044,84 155 515 557,95

6 389 780 282,74 4 205 208 969,32

Assets classified as held for sale 9077 483,35 10 167 784,37
TOTAL ASSETS 17 074 756 626,24 14912 772 738,67

Accounting principles (policy) and additional explanatory notes to the consolidated financial statements constitute an integral part

thereof
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Condensed Interim Consolidated Financial Statements

Energa
as at and for the period ended 31 March 2013 (in PLN)

CONDENSED INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

As at As at
31 March 2013 31 December 2012
{unaudited)
EQUITY AND LIABILITIES
Equity attributable to equity holders of the Parent
Share capital 4 968 805 368,00 4 968 805 368,00
Foreign exchange gains / {losses) arising on franslation 186 056,95 47 168,55
Reserve capital 471 235 040,86 471 235 040,86
Retained earnings 2417 659 692,74 2231 139472,11
Non-controlling interests 38 050 216,83 47 295 416,25
Total equity 7 895 936 375,38 7718 522 465,77
Non-current liabilities
Loans and borrowings 1958 933 937 47 2026 137 871,20
Bonds issued 3141 809 599,98 1079219 213,53
Non-current provisions 722 871 488,26 710785797,70
Deferred tax liabilies 527 846 948,34 519 686 227,18
Deferred income and non-current government grants 454 422 804,58 456 009 751,82
Trade and other non-current financial liabilifes 328 744,65 1716 671,65
Finance lease liabiliies 4111 819,12 7293 035,79
Other non-current liabiliies 1643 969,93 612 677,83
6 811 969 312,33 4 801 461 246,70
Current liabilities
Trade and other financial liabilites 866 434 744,90 880 270 916,59
Currentloans and borrowings 257 056 255,91 380 638 937,15
Bonds issued 17 680 811,60 -
Income tax liability 12 817 146,58 34 661 674,59
Deferred income and governmentgrants 30 683 639,56 28 932 720,91
Accruals 68 401 381,64 117 765 024,23
Provisions 521 287 590,58 555 345 320,17
Cther current liabiliies 592 489 367,76 386 174 432,56
2 366 850 938,53 2392 789 026,20
Total liabilities 9178 820 250,86 7194 250 272,90
TOTAL EQUITY AND LIABILITIES 17 074 756 626,24 14912 772 738,67

Director of the Consolidated Director of the Finance

President of the Management

Executive Vice-President

Executive Vice-President

Reporting Department Management Center of the Management Board of the Management Board
Marek Pertkiewicz eksa a Gajda — Gryber Chief Financial Officer Strategy and Investments
N l\w . l - /Vijciecb-Topolnicki

(date and signature) (date and signature (date and'signature)

Accounting principles (policy) and additional explanatory notes to the consolidated financial statements constitute an integral part
thereof
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ENERGA SA Group -

Condensed Interim Consolidated Financial Statements

Energa
as at and for the period ended 31 March 2013 (in PLN)

CONDENSED INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

Three-month period  Three-month period

ended ended
31 March 2013 31 March 2012
(unaudited) (unaudited)
(restated)
Cash flows from operating activities
Profit before tax 243 095 617,53 337423 097,16
Adjustments for: 550 319 404,31 (225 616 660,15)
Prof'its from investments in associates and joint ventures accounted for under the 508 906,76 879973
equity method
Foreign currency gains/(losses) 138 888,40 (177 456,94)
Amortisation and depreciation 189 550 388,67 174 515 268,04
Netinterest and dividends 29 936 995,12 27 042751,22
(Proftf)/Loss on investing activiies 125 179 464,28 938 803,89
Change in receivables 75105719,25 2430763,21
Change in inventories 92518 557,10 59 370 822,59
Change in payables excluding loans and borrowings 293 148 886,79 (230 087 483,22)
Change in prepayments and accruals (231 862 212,15) (210 053 784,92)
Change in provisions (21972 039,03) (49 036 612,45)
Cther (1934 150,88) (568 531,30)
Income tax paid (89 607 967,58) (31 391 634,70)
Net cash from operating activities 703 807 054,26 80 414 802,31
Cash flows from investing activities
Disposal of property, plant and equipment and intangible assets 6277 817,10 3045 646,55
Purchase of property, plantand equipment and intangible assets (346 475 468,37) (496 968 001,70)
Disposal of shares in associaies - 8 067 360,00
Disposal of ofher financial assets 25624 915,82 11 225 370,00
Acquisiiion of other investments - (57 064,41)
Disposal of subsidiary 1450 000,00 -
Acquisiion of subsidiary, net of cash acquired (10 750 000,00) -
Inierestreceived 738707,90 23701,05
Net cash used in investing activities (323 134 027,55) (474 662 988,51)
Cash flows from financing activities
Proceeds from bonds issued 2088 700 000,00 -
Payment of finance lease fiabiliies (4 368 622,80) (346 139,24)
Proceeds from loans and borrowings 863 443,68 186 571 334,23
Repayment of loans and borrowings (203 027 524,73) (1398 890,60)
Dividends paid (793 825,44) (20 571,57)
Inferest paid (48 043 540,88) (34 303 976,06)
Other (3 082 208,25) (180 351,13)
Net cash from financing activities 1830 247 721,58 150 320 405,63
Net increase /(decrease) in cash and cash equivalents 2210920 748,29 (243 927 780,57)
Cash and cash equivalents at the beginning of the period 2029 373 489,48 1 755 541 116,52
Cash and cash equivalents at the end of the period 4 240 294 237,77 1511 613 335,95
Director of the Consolidated Director of the Finance President of the Management Executive Vice-President Executive Vice-President
Reporting Department Management Center Board of the Management Board of the Management Board
Marek Pertkiewicz andra Gajda G Mirostaw Bielifskf Strategy and Investments
Wojciech Topolnicki
QQ,\, MQJM-\ )
(date and signature) ( ate and 5|gnature) (dat

Accounting principles (policy) and additional explanatory notes to the consolidated financial statements constitute an integral part

thereof



ENERGA SA Group ;?
Condensed Interim Consolidated Financial Statements Energa
as at and for the period ended 31 March 2013 (in PLN)

ACCOUNTING PRINCIPLES (POLICIES) AND NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS

1.  General information

ENERGA SA Group (the "Group®) consists of ENERGA Spotka Akcyjna (the "Parent Company”, the "Company”)
and its subsidiaries (see Note 2). These condensed interim consolidated financial statements cover the period
from 1 January to 31 March 2013 and include comparative information for the year ended 31 December 2012 for
the condensed interim statement of financial position and for the period from 1 January to 31 March 2012 for the
condensed interim income statement, condensed interim statement of comprehensive income, condensed interim
statement of cash flows and condensed interim statement of changes in equity.

The Parent Company is entered in the Register of Entrepreneurs of the National Court Register held by the
District Court Gdansk-Potnoc, 7th Commercial Division of the National Court Register under number KRS
0000271591.

The Parent Company's statistical number is REGON 220353024.
The primary activities of the Group companies are as follows:
1. distribution and sales of electricity and heat,
2. production of electricity and heat,
3. trade in electricity,
4. street and road lighting.
As at 31 March 2013, the Polish State Treasury is the Company's parent.

Accounting principles (policy) and additional explanatory notes to the consolidated financial statements constitute an integral part 10
thereof
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-
Condensed Interim Consolidated Financial Statements Energa
as af and for the period ended 31 March 2013 (in PLN)
2.  Entities included in the Group
As at 31 March 2013, the Group consists of ENERGA Spétka Akcyjna and the following companies:
a) Subsidiaries:
Share of Share of
Share of
ENERGA SA ENI(E;RGA SA ENI(E;RGA SA
The company's o roup
Registered Scope of share capital .
L Eompanyname office operations in the share in the share &= ol
capital capital fnter of
votes
[PLN] [%] %] [%]
1 | ENERGA - OPERATOR SA Gdarisk energy distribution 603,301,400.00 99.75 99.75 99.75
2 | ENERGA Elektrownie Ostrolgka SA Ostrofeka energy production 223,000,000.00 89.38 89.38 89.38
3 | ENERGA Kogeneracja Sp. z0.0. Elblag energy production 141,977,500.00 78.07 97.67 100.00 2
4 | ENERGA-OBROT SA Gdarisk electric energy trade |  368,160,239.00 100.00 100.00 100.00
. investment project
5 | ENERGA Invest SA Gdarisk management 3,250,000.00 100.00 100.00 100.00
6 ESEZR(?: Obstuga | Sprzeda2 Gdaisk | customer service 811,000.00 - 100.00 10000
ENERGA Centrum Ustug Wspéinych . accounting and
7 S50 Gdansk e 4,052,000.00 100.00 100.00 100.00
8 | ENERGA Hydro Sp.zo0.0.9 Straszyn energy production 265,039,500.00 100.00 100.00 100.00
9 | ENERGA Oswietlenie Sp. z 0.0. Sopot lighting services 191,621,500.00 - 100.00 100.00
Miedzynarodowe Centrum Szkolenia hotel and fraining
10 Energetyki Sp. 2 0.0. in iquidation Straszyn senvices 31,966,000.00 100.00 100.00 100.00
11 S”AERGA Ellioceppmi ek Kalisz energy production | 16,456,000.00 . 100.00 100.00
Energetyka Kaliska — Ustugi . contracting and
12 1 Techniczne Sp. z0.. Kalisz designing LR L - 9975 100.002
. manufacture of
13 | ENERGA-OPERATOR Produkcia Kallsz power 813,000.00 . 99.75 100.002
Sp.zo.o. ;
equipment
N Lo . transport and real
14 | Multiserwis Sp. z 0.0. in liquidation Kalisz estate management 914,000.00 - 96.04 96.28 2
Zaktad Budownictwa Energetycznego ) contracting and
15 Sp.zo.0. Koszalin designing 27,980,000.00 - 99.75 100,002
Zaklad Transportu Energetyki " renting and servicing
16 Sp. 2 0.0. in liquidation Koszalin of vehicles 2178,000.00 9975 100.002
ENERGA — OPERATOR Techniczna ] technical customer
17 Obstuga Odbiorcéw Sp. 2 0.0. Koszalin service 220,000.00 - 99.75 100.00 2
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Condensed Interim Consolidated Financial Statements Energa
as at and for the period ended 31 March 2013 (in PLN)
Share of Share of Share of
ENERGA SA ENI(E:?A SA ENICE;RGA SA
The company's up roup
No. Company name Registered Scop? o SHar capital . . in the total
office operations in the share in the share
capital capital number of
votes
[PLN] %] [%] [%]
Zakiad Energetyczny Plock - network operation
18 | Dystrybucja Zachéd Sp. z 0.0. in Sierpe and investment 757,500.00 - 99.75 100.002
liquidation projects
A network operation
1g | ENERGA-OPERATOR Eksploatacia | and investment 909,500.00 9975 100002
i Inwestycje Plock Sp. zo0.0. .
projects -
) Pruszcz investment project
9
20 | ENERGA Bio Sp. z 0.0. Gdariski management 14,125,000.00 100.00 100.00 100.00
ZEP - Centrum Wykonawstwa contracting and )
I - )
21 Specalistycznego Sp. 20.0. Plock designing 456,500.00 99.75 100.00
sale and repair of
22 | ZEP-MOQT Sp.zo.0. Plock motor vehicies 5,292,000.00 100.00 100.00 100.00
g3 | ZaadEnemetyczny Plock-Centum | 5, ) procurement 1,075,500.00 - 99.75 100.002
Handlowe Sp.zo.0
ENERGA - OPERATOR contracting and ’
o Projektowanie Sp. z 0.0. Plock designing 381,50000 ) 975 100002
Przedsigbiorstwo Wielobranzowe .
25 | Energetyki ELEKTROINSTAL® Raciaz gniractng end 244,000.00 . 99.75 100,002
designing
Sp.zo.0.
L Nowe hotel and training
26 | KONGRES Sp. z 0.0. in liquidation Rumunki services 550,000.00 100.00 100.00 100.00
sale and repair of
27 | ZEP-AUTOSp.zo.0. Plock motor vehicles 50,000.00 - 100.00 100.00
28 | ENERGETYK Sp. z0.0. in liguidation |  Zychiin contracting and 220,000.00 . 99.75 100002
designing
Przedsigbiorstwo Budownictwa .
29 | Elektroenergetycznego ENBUD Stupsk “r:m?t'".g and 300,000.00 - 99.75 100,002
lesigning
Stupsk Sp. z 0.0.
Zakiad Transportu Energetyki
30 | ENTRANS Shipsk Sp.z0.0.in Stupsk sale of mofor 2,500,000.00 - 99.75 100002
s vehicles
liquidation
Zakiad Energetyczny Torur! - ,
I - )
31 ENERGOHANDEL Sp. z0.0. Torun procurement 8,010,000.00 0975 100.00
Elektrownia Wodna we Wioctawku .
= Sp. z 0.0. in liquidation 3 Wioolawek | energy production i ) i i
33 | ENERGA SLOVAKIA s.r.0. Bratislava electric energy trade | EUR 339,833.00 - 100.00 100.00
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Condensed Interim Consolidated Financial Statements Energa
as at and for the period ended 31 March 2013 (in PLN)
Share of Share of Share of
ENERGA SA ENI(E;RGA SA ENI(E;RGA SA
The company's roup roup
Registered Scope of share capital .
No. e office operations in the share in the share in the total
capital capital fumterof
P P votes
[PLN] [%] [%] %]
heat and energy
34 | ENERGA OPEC Sp. zo.0. Ostroleka distribution 13,919,000.00 - 99.91 99.91
35 S?’;’f’)’?"e eI Crewezs Gdafisk | biomass production |  6,330,000.00 100.00 100.00 100.00
. contracting and
36 | Elektrownia Ostrotgka SA Ostrofgka designing 395,100,000.00 100.00 100.00 100.00
organisation and
management of
37 | ENERGA Innowacje Sp.z0.0.4 Gdansk innovative power 10,002,000.00 50.01 99.94 100.002
project
developments
repairs and
38 | ENERGA Serwis Sp. z 0.0. Ostroleka maintenance 14,200,000.00 14,08 94.64 100.002
services
39 EEEZRS: Informatyka | Technologie Gdarisk IcT 35,343,500.00 100.00 100.00 100.00
40 | ENERGA Agregator Sp.z 0.0. Gdansk electric energy trade 5,000,000.00 - 100.00 100.00
: network operation
41 | ENERGA-OPERATOR Eksploatadia | gy o) and investment 6,900,000.00 . 99.75 100,002
i Inwestycje Stupsk Sp. zo.0. .
projects
: nefwork operation
4o | ENERGA-OPERATOR Eksploatacia | ..\, and investment 5,600,000.00 - 9975 100,002
i Inwestycje Kalisz Sp. z 0.0. .
projects
. network operation
43 | ENERGA-OPERATOR Eksploataca | 1. and investment £,100,000.00 . 9975 100.002
i Inwestycje Torun Sp. z 0.0. .
projects
: network operation
ENERGA — OPERATOR Eksploatacja :
# 1| Inwestycje Elblag Sp. 20.0.9 Elblag Sl vesTant 7,900,000.00 - 99.75 100002
projects
. network operation
g5 | ENERGA-OPERATOR Eksploatacia | .. and investment 7,100,000.00 . 9975 100.002
i Inwestycje Gdansk Sp. z 0.0. R
projects
46 | AEGIR1Sp.zo0.0. Gdansk energy production 50,000.00 - 100.00 100.00
47 | AEGIR 2 Sp. zo.0. Gdansk energy production 50,000.00 - 100.00 100.00
48 | AEGIR 3Sp.zo.0. Gdarnsk energy production 50,000.00 - 100.00 100.00
49 | AEGIR4 Sp.zo.0. Gdansk energy production 50,000.00 - 100.00 100.00
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Condensed Interim Consolidated Financial Statements Energa
as at and for the period ended 31 March 2013 (in PLN)
Share of Share of
Share of
ENERGA SA ENI(E;:GA SA ENI(E:GA SA
The company’s oup oup
Registered Scope of share capital .
No. Company name office operations in the share in the share in the total
capital capital number of
P P votes
[PLN] [%] [%] [%]
50 | AEGIR5Sp.z0.0.8 Gdansk energy production 7,550,000.00 99.34 100.00 100.00
51 | ENERGA Finance AB? Stockholm financing activities SR 100.00 100.00 100.00
2,000,000.00 ) ’ ’
52 | RGKSp.zo.0. Gdansk financing activities 5,000.00 100.00 100.00 100.00
53 | BrevaSp.zo.0.8 Szczecin energy production 1,350,000.00 100.00 100.00 100.00
Zaktad Energetyki Ciepingj Lo heat and energy
1w Zychlinie Sp. zo.0. Zychiin distribution 2458,300.00 . 97.67 100.00 2
55 | Elektrownia CCGT Gdansk Gdansk energy production 19,500,000.00 100.00 100.00 100.00
Sp.zo.0.
56 | Elekirownia CCGT Grudziadz Grudziadz energy production 18,000,000.00 100.00 100.00 100.00
Sp. zo.o.

1) The share capital increase by PLN 48.5 miillion, in return for the in-kind contribution in the form of shares of ENERGA Elekirocieplownia Kalisz S.A and ENERGA
OPEC Sp. z 0.0. and cash contribution by ENERGA SA and ENERGA Elekirownie Ostroleka SA was not registered in the National Court Register as at the balance sheet date.

2) The Group's share in the total number of votes is greater than its share in equity due to indirect shareholdings.

3) On 27 February 2013 the company was deregistered from the National Court Register.

4) On 27 March 2013 the share capital increase of PLN 5 million was registered in the National Court Register. The newly created shares were subscribed for by ENERGA SA.

5) On 26 March 2013 the share capital increase of PLN 7.85 m was registered in the National Court Register. The newly created shares were subscribed for by ENERGA —
OPERATOR SA.

6) On 5 March 2013 the share capital increase by PLN 7.5 million in return for a cash contribution by ENERGA SA was registered in the National Court Register.

7) On 13 February 2013 the share capital increase by EUR 235,000.00 was registered. In addition, on 27 March 2013 the share capital increase of EUR 1.7 million was registered.
The newly created shares were subscribed for by ENERGA SA.

8) On 16 April 2013 the share capital increase of PLN 1.3 million was registered in the National Court Register. The new shares were subscribed for by ENERGA SA.

9) On 4 April 2013 the merger of ENERGA Bio and ENERGA Hydro was registered in the National Court Register.

b) associated entities accounted for under the equity method

Share of Share of Share of
ENERGA SA ENI(E;RGA SA ENERGA SA
The company’s roup roup
Registered Scope of share capital .
Ho: COmpany Hams office operations in the share in the share In the total
capital capital flmber of
P P votes
[PLN] [%] %] [%]
g | e Kalisz lighting services | 73,010,000.00 4220 4220 4220
Drogowe Sp.zo.0.
hotel and
2 | SOEN Sp.zo.0. Grudziadz administration 1,000,000.00 4850 48,50 48.50
services
3, || StpekisiTowarzystivo Koszykbukd Stupsk sports activities 513,500.00 0.00 4090 40.90
Sportowa S.A.
4 | Bio-PowerSp.z0.0 Migdzyrzec energy 2,139,900.00 0.00 25.00 25,00
R FIONET 9 29.0. Podlaski production P ) ’ ’
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as at and for the period ended 31 March 2013 (in PLN)

Disposals of shares

On 4 January 2013 the subsidiary, ENERGA Bio Sp. z 0.0, sold all its shares in Biogazownia
Starogard Sp. z 0.0. constituting 90% of the share capital of that company.

Liquidation

On 27 February 2013 Elektrownia Wodna we Wioctawku Sp. z 0.0. in liquidation was deregistered from the
National Court Register which completed the process of its liquidation.

3.  Basis for preparation of the financial statements

These condensed interim consolidated financial statements have been prepared on the historical cost basis
except for financial instruments measured at fair value through profit or loss.

These condensed interim consolidated financial statements are presented in zloty ("PLN"), and all amounts are
stated in PLN, unless otherwise indicated.

These condensed interim consolidated financial statements have been prepared based on the assumption that
the Group will continue as a going concern in the foreseeable future. As at the date of approval of these financial
statements there is no evidence indicating that the continuation of the Group's business activities as a going
concem may be at risk.

3.1. Statement of compliance

These condensed interim consolidated financial statements of ENERGA SA Group have been prepared in
accordance with the International Accounting Standard 34 "Interim financial reporting", as adopted by the
European Union.

3.2. Functional and presentation currency

The functional currency of the Parent and other companies covered by these condensed interim consolidated
financial statements and the presentation currency of these condensed interim consolidated financial statements
is the Polish zloty. For ENERGA SLOVAKIA s.r.o. and ENERGA Finance AB the presentation currency of their
individual financial statements is euro. For the purpose of these financial statements, the underlying accounts of
the above-mentioned companies have been translated into PLN at the following rates: assets and liabilities,
except capitals - exchange rates at the reporting date; equity - exchange rates at the date of transaction, and
income and expenses - average exchange rates for the given financial period.

The following exchange rates were used for statement of financial position valuation purposes:
Exchange rate on the last day of the period
Currency 31 March 2013 31 December 2012
EURO 41774 4,0882

The weighted average exchange rates for each individual reporting periods are as follows:
Average exchange rate in the period

Currenc 1 January - 1 January -
y 31 March 2013 31 March 2012
EURO 41738 4.1750
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4

4, Estimates

During the periods covered by these condensed interim consolidated financial statements no changes in the
methods used in determining significant estimates occurred. Changes of estimates resulted from events that
occurred during the reporting periods.

The preparation of the condensed interim consolidated consolidated financial statements in accordance with the
International Accounting Standard 34 “Interim financial reporting”, as adopted by the European Union requires the
Management Board to adopt certain assumptions and estimates that affect the application of accounting policies
and the amounts reported in these condensed interim consolidated financial statements and notes thereto. The
assumptions and estimates are based on the Management Board's best knowledge of current and future
activities and events. However, actual results may differ from those anticipated. After 31 December 2012 there
were no significant events that would result in the estimates as at 31 December 2012 being inappropriate or
distorted.

5.  New standards and interpretations already published, but not yet effective

The following standards and interpretations were already published by the International Accounting Standards
Board or the Intemational Financial Reporting Interpretations Committee, but did not yet become effective until
the date of approval of these financial statements (were not adopted by the EU):

« IFRS 9 "Financial Instruments" (effective for annual periods beginning on or after 1 January 2015),

« Amendments to IFRS 9 "Financial Instruments” and IFRS 7 "Financial Instruments: Disclosures" - mandatory
effective date and transitional provisions,

« Amendments to IFRS 10 "Consolidated Financial Statements®, IFRS 12 "Disclosure of Interests in Other
Entities" and |AS 27 "Separate Financial Statements” - investment entities (effective for annual periods
beginning on or after 1 January 2014),

When approving these financial statements the Group did not apply the following standards, amendments to
standards and interpretations that were published and adopted by the EU but did not yet become effective:

» Amendments to IFRS 10 "Consolidated Financial Statements", IFRS 11 "Joint Arrangements"” and IFRS 12
"Disclosure of Interests in Other Entities” - explanations on transitional provisions (effective for annual
periods beginning on or after 1 January 2013),

» IFRS 10 "Consolidated Financial Statements", adopted by the EU on 11 December 2012 (effective for annual
periods beginning on or after 1 January 2014),

o IFRS 11 "Joint Arrangements", adopted by the EU on 11 December 2012 (effective for annual periods
beginning on or after 1 January 2014),

» IFRS 12 "Disclosure of Interests in Other Entities", adopted by the EU on 11 December 2012 (effective for
annual periods beginning on or after 1 January 2014),

e |AS 27 (revised in 2011) "Separate Financial Statements", adopted by the EU on 11 December 2012
(effective for annual periods beginning on or after 1 January 2014),

o IAS 28 (revised in 2011) "Investments in Associates and Joint Ventures', adopted by the EU on
11 December 2012 (effective for annual periods beginning on or after 1 January 2014),

Accounting principles (policy) and additional explanatory notes to the consolidated financial statements constitute an integrat part 16
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e Amendments to IAS 32 "Financial Instruments: Presentation" - Offsetting financial assets and financial
liabilities, adopted by the EU on 13 December 2012 (effective for annual periods beginning on or after
1 January 2014).

The Management Board does not expect the aforementioned standards and interpretations to have a material
impact on the financial statements.

6.  Explanations regarding the seasonality and cyclicality of operations in the
period under review

Sales of electric energy and heat during the year are subject to seasonal fluctuations. Energy sales rise during
the winter months and fall in the summer months. It depends on the ambient temperature and length of the day.
The extent of fluctuations is determined by low temperatures and shorter days in winter and higher temperatures
and longer days in summer. The seasonal nature of electric energy sales applies to a much greater extent to
small individual customers than to industrial sector clients. Observations from previous years indicate that, mainly
due to weather conditions as well as market conditions associated with the contracting processes, ENERGA SA
Group usually produces better results in the first half of the year.

7.  Significant accounting policies

When preparing these condensed interim consolidated financial statements the same generally accepted
accounting principles were applied as the ones used when compiling the annual consolidated financial
statements for the year ended 31 December 2012, except for amendments to standards and interpretations
adopted by the EU which are effective for accounting periods beginning on or after 1 January 2013.

For annual periods beginning on or after 1 January 2013, the following new standards and interpretations apply,
as adopted by the EU, and the Group took them into account in the preparation of these condensed interim
consolidated financial statements:

o Amendments to IAS 1 "Presentation of Financial Statements" - Presentation of items of other comprehensive
income, adopted by the EU on 5 June 2012 (effective for annual periods beginning on or after 1 July 2012),

« Amendments to IFRS 1 “First-time Adoption of International Financial Reporting Standards” - Government
loans, adopted by the EU on 4 March 2013 (effective for annual periods beginning on or after 1 January
2013),

« Amendments to IFRS 1 "Firsttime Adoption of Intemational Financial Reporting Standards” - Strong
hyperinflation and removal of fixed dates for first-time adopters, adopted by the EU on 11 December 2012
(effective for annual periods beginning on or after 1 January 2013),

o Amendments to IFRS 7 "Financial Instruments: Disclosures” - Offsetting financial assets and financial
liabilities, adopted by the EU on 13 December 2012 (effective for annual periods beginning on or after
1 January 2013),

« Amendments to IAS 12 "Income Taxes" - Deferred tax: recovery of underlying assets, adopted by the EU on
11 December 2012 (effective for annual periods beginning on or after 1 January 2013),

« |FRS 13 "Fair Value Measurement", adopted by the EU on 11 December 2012 (effective for annual periods
beginning on or after 1 January 2013),

» |FRIC 20 "Stripping Costs in the Production Phase of a Surface Mine", adopted by the EU on 11 December
2012 (effective for annual periods beginning on or after 1 January 2013).
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The application of these changes had no significant effect on the financial position or operating results of the
Group, or on the scope of information presented in these condensed interim consolidated financial statements of
the Group.

The Group has not early adopted any standard, interpretation or amendment that was issued but is not effective.
8.  Operating segments

The Group's internal and external reporting system is essentially based on industry segments. The Group's
organisation and management are divided into segments, taking into account the nature of the products and
services.

The Group distinguishes the following business segments: distribution of electricity, renewable energy sources,
baseload power plants, CHP, sales, services and others.

In the sales segment, the Group changed the presentation of revenues and expenses related to the sale of
electricity distribution services to end users. In the previous year, the Group presented expenses and revenues of
the sales segment in relation to such services on a gross basis whereas since 2013 they are set off. In
accordance with this change, revenues of the distribution segment from the sale of electricity distribution to the
sales segment were accounted for as sales to external customers and the value of eliminated sales revenues
between segments was adjusted.

EBITDA is calculated as sum of: profit/(loss) on continuing operations before tax and finance incomefexpense,
depreciation and amortization.

The tables below show the breakdown of revenues and expenses for the period from 1 January to 31 March 2013
and the assets and liabilities as at 31 March 2013 assigned to individual segments, together with comparative
data restated according to the new presentation policy, as described above.
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ENERGA SA Group ::“’

Condensed Interim Consolidated Financial Statements Energa
as at and for the period ended 31 March 2013 (in PLN)

9.  Property, plant and equipment
In the current reporting period, the Group:

» incurred capital expenditures on property, plant and equipment and property, plant and equipment under
construction in the amount of PLN 278.7 m,

» sold and liquidated property, plant and equipment with a total value of PLN 7 m,
o recognised an impairment write-off on property, plant and equipment in the amount of PLN 123.6 m.
10. Impairment tests for property, plant and equipment

In view of the evidence found in relation to the CGU Power Plant B (system power plants segment) indicating
a possible decrease in the recoverable value of property, plant and equipment of the CGU as at 31 March 2013
impairment tests were carried out using projections for the period IV 2013-2017.

The test for impairment was performed taking into account, among others, the following assumptions:

« paths for electricity prices for the period 2013-2020, taking into account, among others, fuel costs, costs of
CO2 allowances and the impact of the balance of demand and supply of electricity in the market, paths for
prices of certificates of origin, on the basis of latest available report prepared by an independent agency for
the Polish market as at 31 December 2012,

« CO2 emission limits for the period 2013-2020 as reported in the Polish govemment's derogation statement
sent to the European Commission,

« volumes of production from renewable energy sources and combined heat and power sources resulting from
production capacities,

» maintaining the production capacities of the existing fixed assets following replacement investments.

The test was performed using the income method, determining the recoverable value based on the discounted
value of estimated cash flows from operating activities. The calculations were carried out based on the
summarised financial projections for the period IV 2013-2017 and the residual value.

For the purpose of the calculations, the discount rate equal to the weighted average cost of capital (WACC) - at
8.45% before tax, taking into account the risk-free rate (based on the yield on 10-year Treasury bonds - at 3.9%)
and the risk premium for the relevant activities of the energy sector (5.5 %) were applied. The growth rate used to
extrapolate cash flow projections beyond the period covered by detailed planning was adopted at the level of
2.0%, which does not exceed the average long-term inflation growth rates in Poland.

Macroeconomic and sectoral assumptions adopted for the projections are updated as often as indications
requiring their change are observed on the market.

The performed sensitivity analyses show that the most important factors affecting the estimate of the value in use
of cash generating units are projected wholesale electricity prices and fuel prices.

As a result of the tests carried out on 31 March 2013, it was determined that an impairment allowance for
property, plant and equipment of the CGU Power Plant B in ENERGA Elektrownie Ostroleka was required.
Therefore, the impairment write-off of property, plant and equipment of the Power Piant B in Ostrolgka in the
amount of PLN 123.4 m was recognised as cost of sales.
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ENERGA SA Group

Condensed Interim Consolidated Financial Statements
as at and for the period ended 31 March 2013 (in PLN)

Energa

11. Cash and cash equivalents

The balance of cash and cash equivalents presented in the statement of cash flow comprises the following items:

As at As at
Title 31 March 2013 31 March 2012
(unaudited) (unaudited)
Cash atbank and in hand 383161 876,30 216 895 325,91
Shortterm deposis up o 3 months 2908 740 589,48 294 155 665,94
Paricipafion units in liquidity funds 956 265 603,18 1052 699 648,67
Other 6 576,49 1787843,78
::tsai:izansh and cash equivalents presented in the statement of financial 4248174 645,45 1565 538 484,30
Unrealised exchange rate difflerences and inferest (7 678 618,78) (3249 717,80)
Current account overdrafls (201 788,90) (50 675 430,55)
Total cash and cash equivalents 4240 294 237,77 1511 613 335,95

presented in the statement of cash flow

12. Earnings per share

The earnings and share information presented below were used to calculate basic earnings per share:

Three-month period

Three-month period

ended ended
Title 31 March 2013 31 March 2012
{unaudited) (unaudited)
(restated)
Net profiton continuing operations atfributable to the ordinary shareholders of the 193 975 482,87 284 273 901,42

parent company
Net profit on disconfinued operations atiributable to the ordinary shareholders of the
parent company

(1613 234,62)

Net profit attributable to the ordinary shareholders of the parent company 192 362 248,25 284 273 901,42
Number of ordinary shares at the end of the period 4 968 805 368,00 4 968 805 368,00
Number of issued common shares used to calculate basic earnings per share 4 968 805 368,00 4968 805 368,00

Eamings per share from continuing operations (ordinary and diluted) 0,04 0,06

Eamings per share from discontinued operations (ordinary and diluted) (0,00) 0,00

13. Dividend

On 23 April 2013, the General Meeting of ENERGA SA has decided on the distribution of profit for the year ended
31 December 2012. PLN 496.9 m (PLN 0,10 per share) was distributed as a dividend.
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ENERGA SA Group o

Condensed Interim Consolidated Financial Statements Energa
as at and for the period ended 31 March 2013 (in PLN)

15. Investment commitments
Distribution System Operator Liabilities

The development plan for the subsidiary ENERGA OPERATOR SA, as agreed with the President of the Energy
Regulatory Office, provides for capital expenditures for the years 2013 - 2015 in the amount of respectively: 2013
- PLN 1,209.8 m, 2014 - PLN 1,135.6 m, 2015 - PLN 1,109.1 m (2010 constant prices). In the first quarter of 2013
realised capital expenditures reached PLN 237.5 m.

The development of the heat & power system in Ostroleka

Following the 2009 acquisition of shares in ENERGA OPEC Sp. z o.0. (formerly Ostroleckie Przedsiebiorstwo
Energetyki Cieplnej Sp. z 0.0.), ENERGA SA and ENERGA Elektrownie Ostroigka S.A. agreed to proceed with
an investment program for the development of the heat and power system in the area of the city of Ostroleka (at
least PLN 320 m within 10 years).

At 31 March 2013, the total expenditure for the development of the distribution network and the production of heat
energy in Ostroleka equalled PLN 51.4 m.

Redevelopment of the heating network of ENERGA OPEC Sp. z 0.0.

In 2011 the subsidiary ENERGA OPEC Sp. z 0.0. entered into an agreement with the National Environment
Protection and Water Management Fund in Warsaw for subsidising a project aimed at reducing transmission
losses. The project is scheduled for the years 2011 - 2013 and its budgeted total cost is PLN 33.8 m. At 31 March
2013, the company incurred expenditures of PLN 9.6 m for the project.

sintervention work” service contract

The intervention work" service contract carried out by the subsidiary ENERGA Hydro Sp. z 0.0. for PSE S.A.
requires modernisation expenditures for Energa Hydro Sp. z 0.0. generating units (power plant in Zydowo) in
order to assure appropriate parameters of the services. The total planned expenditures for modernisation in the
scope covered by the agreement will amount to PLN 134.3 m. At 31 March 2013 the total expenditures incurred
in relation to the agreement with PSE S.A. reached PLN 128.3 m.

Investment program of ENERGA Kogeneracja Sp. z 0.0.

The bond issue program for funding the investments of the subsidiary ENERGA Kogeneracja Sp. z 0.0. covering
the construction of a new power unit and the modernisation of the boiler through implementing a biomass joint
combustion option is also classified as an investment obligation. The aggregate planned capital expenditures
amount to PLN 224.5 m of which investments of PLN 166.8 m were already made, at 31 March 2013.

Construction of a gas - steam power plant in Grudziadz

The process of construction of the gas - steam power plant in Grudziadz is handled by a special purpose vehicle
established in December 2012, Elektrownia CCGT Grudziadz Sp. z 0.0. The fotal value of future obligations
under agreements entered into by the company in connection with the investment, is ca. PLN 8.2 m as at the date
of these financial statements.

The development of the heat system in Kalisz

On 4 April 2013 ENERGA Kogeneracja Sp. z 0.0. purchased 90% of the shares in the Ciepto Kaliskie Sp. z 0.0.
(see note 19). In the agreement ENERGA Kogeneracja Sp. z 0.0. undertook to proceed with an investment
program for at least PLN 15 m within 6 years.
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ENERGA SA Group

Condensed Interim Consolidated Financial Statements
as at and for the period ended March 31, 2013 (in PLN)

16. Related party transactions

Transactions with related entities are made based on market prices of goods, products or services delivered

resulting from their manufacturing costs.

16.1. Transactions with members of Management Board and Supervisory Boards

During the reporting period, there were no loans or other transactions with members of the Management Board

and of the Supervisory Board of ENERGA SA.

The amount of remuneration paid to members of the Management Boards and Supervisory Boards of ENERGA
SA Group companies in the first quarter of 2013 was approximately PLN 8.9 m (of which PLN 0.8 m was paid by

the parent company).

16.2. Transactions involving State Treasury companies

As at Receivables Liabilities
31 March 2013 (unaudied) 154 002 893,03 106 845 065,59
31 December 2012 146 539 832,34 39 188 891,50
Period Sales Purchases
Three-month period ended 31 March 2013 (unaudited) 306 308 855,05 506 863 253,86
Three-month period ended 31 March 2012 (unaudited) 322 144 313,72 370442 126,16
16.3. Transactions with associates
Three-month period ended 31 March 2013 . i
or as at 31 March 2013 (unaudited) Sales Purchases Receivables Liabllitles
Soen Sp.zo.0. 120 289,39 960 196,12 116 610,82 451011,28
Shupskie Towarzysiwo Koszykéwki Sportowa Spotka Akcyjna - 1370 000,00 - 556 342,79
Oéswietenie Uliczne i Drogowe Sp. 2 0.0. 6 538 929,49 3857 617,16 74 654,25
Total 6 659 218,88 2330196,12 3974 227,98 1082 008,32

As at the end of the reporting period there were no overdue receivables or liabilities under transactions with

associates.
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ENERGA SA Group

[
-
Condensed Interim Consolidated Financial Statements Energa
as at and for the period ended 31 March 2013 (in PLN)
17.  Financial instruments
17.1. Carrying value of financial instruments by category and class
As at
As at
Title 31 March 2013
(unaudited) 31 December 2012
Classes of financial instruments
Deposits 5131 382,15 26783 927,04
Bonds, reasury bills and other debtinstruments 27 107 314,83 27 107 314,83
(Non-consolidated) shareholdings 2830 952,87 2830952,87
Trade and other receivables 1523513 318,45 1521621 657,06
Cash and cash equivalents, including: 4 248 174 645,45 2069 058 235,48
Units of participation in the ENERGA Trading SFIO fund 956 265 603,18 705 911 173,67
Receivables from sale of property, plant & equipmentand intangible assets 287473415 2515934,75
Other financial assets - 3969 018,10
Derivatve instruments (assets) - #
Total assets 5§ 809 632 347,90 3653 887 040,13
Preferential loans and borrowings 885 764 905,81 996 129 192,30
Loans and borrowings 1230 023 498,67 1393 617 506,73
Current account overdraft 201 788,90 26 030 109,32
Bonds issued 3159490 411,58 1079219 213,53
Trade and other payables 774 860 571,25 717 100 810,70
Other financial liabiliies 8 506 667,84 19 297 226,38
Liabiliies from purchase of properly, plant & equipmentand infangible assets 78028 068,48 139 033 963,05
Derivaiive instruments (liabiliies) - =
Total liabilities 6 236 875 912,53 4370 428 022,01
Categories of financial instruments
Financial assets measured atfair value through profit or loss 4 251 005 598,32 2075 858 206,45

Investment held ¥ maturity 32 238 696,98 53 891 241,87
Loans and receivables 1 526 388 052,60 1 524 137 591,81
Total assets 5 809 632 347,90 3 653 887 040,13
Financial liabiliies measured at fair value through profitor loss - -
Financial liabilites measured at amoriised cost 6 236 875912,53 4 370 428 022,01
Total liabilities 6 236 875 912,53 4 370 428 022,01

17.2. Fair value of financial instruments
The book value of the following financial assets and liabilities:

» loans granted, receivables and other financial liabilities,

« financial assets and liabilities measured at fair value through profit or loss,

is a reasonable approximation of their fair vaiue.

For non-listed units there is no active market, nor is it possible to apply to them any other valuation technique
providing reasonable output values, therefore the Group is not able to determine the range of their possible fair
values. These assets are measured at cost less impairment losses.
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Condensed Interim Consolidated Financial Statements
as at and for the period ended March 31, 2013 (in PLN)

17.3. Loans and borrowings

As at
31 March 2013
(unaudited)

Currency PLN
Reference Rate WIBOR, Rediscount rate
Value of the loan/ borrowing 2215990 193,38
Of which, repayable:

up to 1 year (short-term) 257 056 255,91

1fo 2years 271 328 605,17

2 3years 362 349 128 42

3o Syears 440 866 229,57

over 5 years 884 389 974,31

Detailed information on contracted external financing is set out in Note 20.1.

17.4. Liabilities under notes issued

As at
31 March 2013
(unaudited)
Currency PLN EUR
Reference Rate WIBOR fixed
Value of the issue
in currency 1077 440 059,39 498 408 185,04
in PLN 1077 440 059,39 2082050 352,19
of which, repayable:
up o 1 year (short-ierm) 12 809 129,39 4871682,21
1 2years 737132451 -
21 3 years 7375 336,87 -
310 5years 14 940 827,25 -
over 5 years 1034 943 441,37 2077 178 669,98

Detailed information on issued notes is set out in Note 20.1.
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Condensed Interim Consolidated Financial Statements
as at and for the period ended March 31, 2013 (in PLN)

17.5. Liability repayment collateral

As at the reporting date assets with the following carrying amounts constituted collateral for the repayment of
actual or contingent liabilities:

31 March 2013

Group of assets on which collateral was established i 31 December 2012
(unaudited)
Property, plant and equipment 54 549 330,14 78 417 217,14
Receivables 525 000,00 300 000,00
Inventories 2888 278,86 25302 771,93
Cash resources 100 625 384,16 130 438 152,99
Total assets securing repayment of financial liabilities 158 587 993,16 234 458 142,06

18. Contingent assets and liabilities
18.1. Contingent liabilities and other securities

Contingent liabilities and other securities granted as at the balance sheet date are presented in the table below:

As at As at
Liabilities arising from 3 March. 2013 31 December 2012
(unaudited)
Guarantees 477 542 773,16 476787 827,79
Bills of exchange 77024 230,19 78 815 097,09
Legal claims 138 841 434,16 144 065 627,81
Other 13 365 099,25 13 440 666,74
Total 706 773 536,76 713 109 219,43

18.2. Contingent assets

In 2011, the Group recognised a contingent asset on amount of statutory interest due from PSE S.A. in relation to
the matter of dispute described in Note 20.4.

As at 31 March 2013 and as at 31 December 2012, the carrying value of such asset is PLN 27.9 m.

19. Information on significant events having taken place after the balance sheet
date

19.1. Consolidation of the operations in the segment of energy generation from
renewable sources

In connection with the consolidation of the Group's activities in the sector of energy production from renewable
sources, the merger of the subsidiaries ENERGA Hydro Sp. z 0.0. (acquiring company) and Energa Bio Sp. z 0.0.
(acquired company) was completed. The District Court Gdarisk — Pétnoc in Gdansk issued the decision on
registration of the merger on 3 April 2013.

19.2. Acquisition of shares in Ciepto Kaliskie Sp. z o.0.

On 9 April 2013 the subsidiary Energa Kogeneracja Sp. z 0.0. signed an agreement with the City of Kalisz to
acquire a 90% stake in Ciepto Kaliskie Sp. z 0.0. Cieplo Kaliskie Sp. z 0.0. manages an integrated heat
distribution system in Kalisz and has a natural monopoly position on the market. The company does not carry out
any heat production and distribution activities, but only leases heat production and distribution assets to
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Condensed Interim Consolidated Financial Statements
as at and for the period ended March 31, 2013 {in PLN)

Przedsiebiorstwo Energetyki Cieplnej S.A. in Kalisz which currently conducts operating activities on the basis of
the company's assets.

20. Other information significantly affecting the assessment of assets, financial
position and the financial resuit of the Group
20.1. Obtaining external funding

Eurobond issue process

As part of the EMTN medium-term Eurobond issue program for up to EUR 1,000 m, on 19 March 2013, the
subsidiary Energa Finance AB (publ) proceeded with the first issue of Eurobonds with the value of EUR 500 m.
The first issue includes Eurobonds maturing in 7 years and paying an annual coupon of 3.250%.

Loans fo finance the investment program at ENERGA — OPERATOR SA
In the years 2009 — 2010 ENERGA SA together with its subsidiary ENERGA - OPERATOR SA entered into loan

agreements aimed at financing the investment program of ENERGA — OPERATOR SA associated with the
redevelopment and modemisation of the distribution grid:

1. agreement with the European investment Bank ("EIB") with the limit of up to PLN 1,050 m;

2. agreement with the European Bank for Reconstruction and Development ("EBRD") with the limit of up to
PLN 800 m;

3. agreement with the Nordic Investment Bank ("NIB") with the limit of up to PLN 200 m.
The above funding has been fully utilised.

Currently, the Group is negotiating with the EBRD and the EIB to obtain additional long-term financing for further
investments in the expansion and modemisation of distribution networks, including Smart Grid, carried out by
ENERGA - OPERATOR SA. The Company's investment plan amounts to EUR 5.2 bn. It is assumed that
following agreements with the banks, PLN 800 m would be contracted from the EBRD and PLN 1,000 m from the
EIB.

On 26 February 2013 the Management Committee of the EIB approved a draft loan for ENERGA SA based on
the following assumptions:

» Borrower: ENERGA SA,

» Final beneficiary / Co-borrower: ENERGA — OPERATOR S8A,
e Amount: up to PLN 1,000 m,

« Financing period: up to 15 years.

On 14 March 2013 the Management Board of the EIB took a positive decision on the approval of funding on the
terms and conditions proposed above.

The Group expects that the agreements with these institutions will be entered into in the first half of 2013.

Domestic bond issue

In 2012 a domestic bond issue program for up to PLN 4,000 m was set up. Until 31 March 2013, as part of the
program bonds were issued for the total amount of PLN 1,000 m.
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Loans from NORDEA Bank Polska SA
In the years 2010-2011 ENERGA SA entered into the following loan agreements with NORDEA Bank Polska SA:

1. investment loan agreement for PLN 100 m for the purchase of bonds issued by ENERGA Hydro Sp. z 0.0.
in connection with the investments carried out in the modernisation of the pumped-storage power plant in
Zydowo. Until 31 March 2013, the full amount of PLN 100 m was committed under the loan.

2. investment loan agreement for PLN 160 m for the purchase of bonds issued by ENERGA Kogeneracja
Sp. zo.0. in connection with the investments carried out in the modemisation of the boiler including the
implementation of the biomass joint combustion option, in the construction of a straw-based pellet
production unit and in the construction of a new power unit. Until 31 March 2013, the full amount of
PLN 134.7 m was committed under the loan.

3. agreement for arranging loans for ENERGA Group's companies with a total limit of PLN 75 m. As at
31 March 2013 financing for PLN 46.4 m was committed of which PLN 8.6 m was actually used.

4. master agreement for bank guarantees for ENERGA Group's companies with a total limit of PLN 5 m. As at
31 March 2013 the limit was used in the amount of PLN 4.5 m.

5. agreement for arranging loans for ENERGA SA with a total limit of PLN 300 m. As at 31 March 2013 the
funding limit committed was not used.

Loans from Pekao SA
In the years 2011-2012 ENERGA SA entered into the following loan agreements with Pekao SA.
1. loan agreement with a total limit of PLN 200 m. As at 31 March 2013 the loan was not used;

2. loan agreement in the amount of PLN 85 m to be used to acquire bonds issued by ENERGA Elektrownie
Ostroteka SA in connection with the implementation of the investment program of the company (see
Note 15). The aggregate use of the loan as at 31 March 2013 reached PLN 33 m.

Loans from PKO Bank Polski SA
In the years 2011-2012 ENERGA SA entered into the following loan agreements with PKO Bank Polski SA:

1. master agreement to extend an overdraft limit to ENERGA SA and its subsidiaries with a total limit of
PLN 150 m. As at 31 March 2013 the financing limit for PLN 149.2 m was committed, of which PLN 5.3 m
was actually used.

2. master agreement to extend an overdraft limit to ENERGA SA and its subsidiaries with a fotal limit of
PLN 200 m. As at 31 March 2013 the financing limit for PLN 10 m was committed, of which PLN 0.2 m was
actually used.

Bonds issue through PKO Bank Polski SA

On 30 May 2012 ENERGA SA entered into a bonds issue agreement with PKO Bank Polski SA. Proceeds under
the agreement are to be used to acquire bonds issued by ENERGA Elektrownie Ostroteka SA in connection with
the implementation of the company's investment program. The final maturity date of the bonds is
31 December 2022. The bonds are to be issued as short-term securities with the underwriting obligation of the
bank to subscribe for them on the terms and conditions of the issue throughout the entire period of its duration.
The agreement is subject fo financial covenants. The first issue of bonds as part of this funding in the amount of
PLN 66 m was made on 9 July 2012. At 31 March 2013, the amount of bonds to be redeemed was converted
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(rolled over) into bonds of the new issue. As at 31 March 2013, ENERGA SA issued bonds with a total nominal
value of PLN 66 m under this program.

20.2. Acquisitions

On 19 February 2013 ENERGA Hydro Sp. z 0.0. signed the purchase agreement for up to 100% of the shares in
the companies constituting the on-shore wind assets of Dong Energy Wind Power A/S in Poland as part of
a consortium with the partner: PGE Polska Grupa Energetyczna SA headquartered in Warsaw. Subject to the
approval of the concentration by way of a decision of the President of the Office for Competition and Consumer
Protection (,0CCP"), ENERGA Hydro Sp. z 0.0. will become the owner of:

» 100% of shares of Dong Energy Karcino Sp. z 0.0. headquartered in Warsaw,

» 100% of shares of Dong Energy Tuszyny Sp. z 0.0. headquartered in Warsaw,

o 100% of shares of Dong Energy Pancerzyn Sp. z 0.0. headquartered in Warsaw,

o 100% of shares of Dong Energy Gasiorowo Sp. z 0.0. headquartered in Warsaw,

o 100% of shares of Dong Energy 3 Sp. z 0.0. headquartered in Warsaw,

o up to 100% of shares of Dong Energy Olecko Sp. z 0.0. headquartered in Warsaw,

After the acquisition of the aforementioned entities ENERGA Group will hold one active 51 MW wind farm and
a portfolio of wind projects at different stages of progress with the aggregate capacity of over 200 MW.

In addition, on 26 February 2013, Energa Hydro Sp. z 0.0. signed an agreement to acquire shares in Iberdrola
Renewables Polska Sp. z 0.0. ("lberdrola"), in consortium with the partner PGE Polska Grupa Energetyczna
headquartered in Warsaw. As a result of the transaction, subject to the approval of the concentration by OCCP
ENERGA Hydro Sp. z 0.0. will hold 67.3% of shares in the acquired company. As part of the transaction
ENERGA Group will take over two active 114 MW wind farms and the portfolio of wind projects at different stages
of progress with the aggregate capacity of over 1,186 MW.

The concentration statements conceming the acquisition of |berdrola and Dong group companies were submitted
to the Office for Competition and Consumer Protection by Energa Hydro Sp. z 0.0. on 19 March and
12 March 2013, respectively (OCCP initiated proceedings on 9 April and 3 April 2013, respectively).

20.3. Privatisation process

In January 2013, the Minister of the State Treasury ("MST") decided to restart the process of privatisation of
ENERGA SA. The intention of the MST is to sell a minority stake in ENERGA SA on the Warsaw Stock Exchange
(,WSE") under an IPO-type transaction (Initial Public Offering).
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20.4. Dispute with PSE SA and PKN ORLEN SA

In July 2003 PSE SA (previously PSE — Operator SA) filed a court action against ENERGA - OPERATOR SA
(previously Zaktad Energetyczny Plock S.A. hereinafter referred to as ,EOP”) for the payment of PLN 62.5 m as
charges for transmission services. When responding to the action EOP gamished PKN ORLEN SA.
Notwithstandingly, in the letter dated 26 September 2003, EOP called on PKN ORLEN SA to attempt to reach an
amicable agreement in front of the District Court in Plock.

As PKN ORLEN SA refused to take part in such mediation proceedings, on 30 June 2004 EOP filed in the
Regional Court in Warsaw an action against PKN ORLEN SA for the payment of PLN 46.2 m as a system fee
pursuant to § 36 of the Tariff Ordinance. The basis for the calculation of the claimed damages were the data on
the plan of electricity production previously received from PKN ORLEN SA. At the hearing on 2 June 2005 the
Court withheld the proceedings ex officio until the settlement of the action instituted by PSE SA, acknowledging
that the settlement in the case depended on the outcome of the dispute with PSE. In both cases there is the issue
of consistency of provisions of the aforementioned Tariff Ordinance with the Constitution of the Republic of
Poland which is expressed in motions filed by EOP and PKN ORLEN SA requesting the Court to apply with
a respective legal question fo the Constitutional Tribunal. In the judgment of 25 June 2006 the Constitutional
Tribunal decided that Art. 46 of the Act - Energy Law, referred to in the decision of the Court, was consistent with
the Constitution, while to the extent concerning § 36 of the foregoing Tariff Ordinance discontinued the proceeds
due to inadmissibility of adjudication.

Because of that judgment the Court of Appeal in Warsaw in its decision of 19 December 2007, after examining
the complaint of PKN ORLEN SA, decided to resume the suspended proceedings based on the action of EOP
against PKN ORLEN SA. On 25 June 2008 the judgment dismissing the action of EOP was pronounced. On
2 September 2008 EOP appealed against the judgment to the Court of Appeal in Warsaw. On 10 September
2009 the Court of Appeal in its judgment modified the appealed judgment so that the amount of PLN 46.2 m was
awarded from PKN ORLEN SA to EOP together with statutory interest and awarded the reimbursement of the
costs of proceedings. On 30 September 2009 PKN ORLEN SA paid the entire awarded amount including interest,
i.e. PLN 75.6 m and reimbursed the costs of proceedings. However, against that judgment PKN ORLEN SA filed
a cassation appeal to the Supreme Court. On 28 January 2011 the Supreme Court repealed the judgment of the
Court of Appeal and returned the case to that court for re-examination. After re-examining the case the Court of
Appeal in the judgment of 4 August 2011 repealed the judgment of the Regional Court dismissing the action of
EOP and returned the case to that court for re-examination. Following the call for payment sent by PKN ORLEN
SA to EOP on 25 August 2011 EOP paid to PKN ORLEN SA PLN 45.5 m and reimbursed the costs of
proceedings.

At the same time, in the action filed by PSE SA after the judgment of the Constitutional Tribunal, the Regional
Court in Warsaw resumed the proceedings withheld and by the judgment of 25 March 2008 awarded from EOP to
PSE the amount of PLN 62.5 m together with due interest. The judgment was appealed against by EOP on
19 March 2009 but the appeal was dismissed by the Court of Appeal in the judgment of 19 March 2009. Against
that judgment on 30 July 2009 EOP filed a cassation appeal to the Supreme Court which in the judgment of
26 March 2010 repealed the appealed judgment of the Court of Appeal and retumed the case for re-examination.
On 21 September 2011 the Court of Appeal, after re-examining the case and considering guidelines of the
Supreme Court, changed the judgment of the Regional Court of 25 March 2008 and dismissed the action of PSE
SE in its entirety awarding to EOP the amount of PLN 123 m as a reimbursement of the payment made by EOP
pursuant to the judgment of 25 March 2008.
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The judgment was appealed against by cassation appeals filed by both parties. The appeal of EOP (filed on 27
March 2012) refers only to the lack of resolution in the judgment of the Court of Appeal of interest from when EOP
satisfied the liability awarded by the preceding judgment of the Court of Appeal until the date of the current
judgment of the Court of Appeal. On the same date its cassation appeal against the judgment of the Court of
Appeal was filed by PSE SA too. Charges raised in the appeal refer to breaches of process rules. By the decision
of 22 November 2012 the Supreme Court accepted both the appeals for examination.

On 11 January 2013 there was a hearing before the Supreme Court, during which the Court examined the
appeals. As a result of the hearing the Supreme Court:

« dismissed the appeal by EOP and

» admitted the appeal by PSE and repealed the judgment of the Court of Appeal of 21 September 2011 and
returned the case to that court for re-examination.

The judgment of the Supreme Court of 11 January 2013 retumed the case fo its status after the judgment in the
first instance of 25 March 2008 and the appeal filed by EOP against that judgment. Following the re-examination
the Court of Appeal may:

« dismiss the appeal by EOP which will lead to the judgment of the Regional Court in Warsaw of 25 March
2008 becoming final and the need to comply again with the judgment or

« admit the appeal by EOP and dismiss the action by PSE Operator as it was the case in the judgment of 21
September 2011 or

« change the appealed judgment as fo its essence and award to PSE SA any amount other than the one
covered by the action.

The hearing before the Court of Appeals in Warsaw is scheduled for 11 June 2013.
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