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Comprehensive Income Statement
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Cash I'low Statement
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Explanatory Notes

1 General information

“litercaperal Peaperry Deyelopment™ ADSIC i a company cepistered i accorlance wich the
Special Mompose Vehicles Act. The Company operancs as a collectve nrvesment scheme for real
estate: “real catate securitizaton”™ means thar the Company purchases ecal esise with cash fows
accumnliiesd) trom dnvestors by tssuing secuniies [shares, hands),

The Ulnropany s registered as a stock o snpany &nd s enteeed inothe Commercial Regisisy in the
Seda City Courl, company case Ne 302872003 barch Ne 92329, enlume 1204, reg. 1, pape 23
The Bulaat Code 35 131 :fl'.-.l. TaN The |e;|_=.|,|_ wpat :md the add=ess of the |:_'_,.-_-.|_-»-_,F.a|_-\..- 5 Managerment i
Alesaleow Sri. Ne Ta, Sodin,

The Crompany s shares are lisred for nading on the Bulsarizn Srack Frchange — Sofia ATY and on
the altersiaave "J."'*l:].l.g EVELeIn MNewl unnect, c:.jg_a_ni_:.-.;'-.;‘l ||!' e Woaresar Stock g.'\{r_h:-“”_,.-,._

The Lompany has a oo ter mansgemenr svaren. The Boaed of directars s compuosed as
follows:

o Velichlo Klingow,

¢ Tsverchina Heisrova,

¢ AHELOY 2002 BOOD, represenred by Petya Georgiera Yordanova

The Tesrcsror Relpinons Ditector is Radoarina Panelesv,

2ervice .:-:-.mp*mi.; ef “lntercapieal Propesy Development” ADSIC i complisnce with rhe
clanses of the Special Paipese Vehicles Act are: f".lpum:-e Auche ALY, Marina Cape Mar Tremene
EOOD, 1P Inrerc apival Markess AL, and AT Tokeshey and Parmers. Inddeperdent apprasser of
the properties 1 Deohi 02 FOO1,

2 Basis for the preparation of linancial statements

The Cumpany mainraing rs currenil accoundeg in accondance with the reguiteinents of the
Bulganan reade snd sccoundng lepistarion.

The Compang’s (inancal stacemenrs are prepated in complisnce with the Internanonal Furancial
Beporing Srandasds :'||'J|'|[11-|.'-I.| by the Toropean Commission. They inchude the Internadonal
Aceruning Standards (TAS], the Internptiomal Financial Reporing Standards (IFRS) and the
miterpretations for thor gpplication (51 IFRS  meempretations), [FRE also include the
subsequent amendments and complements to chese srandands and mterpreraticns and the fture
stanuiburids t'.ll't"lil'-"l-'] b the Internatonal Aceoun rI1'| Handards Board (LASH),

| e Amancial starcments are prepared 10 BOMN which s the fanctional o surrency of the ¢ ORIy,
Al ameanrs '!'-||J"||-L-L- are in rhousands ol HBial I-'|:.||-|'l'-_| -"'i'| I|1'||:..||__|__]_|'1E rhe CORpREaLve inbormatioo

Fort 2000 61 unless nrheraise speciied.
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Thes repoer is andiidosl. The Company alse prepares consolidared Gnancizl stitements in
accardance wuh the Intecnational Finacial Reporting Standards (TFRS:, developed and published
by the Inrernatinnal Aceounong Standard Council (1ASC) and adopred by the FL, in which the
mwvesrmen s i subsidiady compames nee gecounted and disclased in secordance wich the IFRS 100
“Consolidared Financal Repores™,

Going concern

he: Totancial reporr has heen compled in compliance wirth 1he g concern pringinle. As of
mswing these fapcil setements the management hus made a judsement a5 1o the Ceompany's
abahiy 1o conanme its acrivities as @ poing company hased an the svailable informarion eeratchinys
the foresecable future, The company tegisters u loss for the period in the smeuntof BGN 66
thosamd and a ]'H'E-.-'\.:.Fj"l'f' cash {lowy from (;qu_'r_q‘-_'inﬂ achivitdes m the amount of B0 RS
thosand, The suim of curcent Tabilities excevds the sum of canent asses by BGN 24 425
thowsand as of MLIZ209 compared to BGN 10 638 a0 of 31122018 These circumstanioss
indicare that theee i sipnificant wacertaingy that may mise significant doubt about the Compani's
alility to confinue opeaicg as aogeig concern wirthont the support of the swnces aned other
suces ol fnancing,

The mamageenent has eken the fllowing, tmore considerable measures b berter che francial
vondiaon of the Coirpany:
*The Company has reschudelled dis shore-rerm lisbalitics ro the credicor backs, which will
signtficantly unprove the Bnancial pasinon af the Company in teems of the et between
current assets and habilinies.
© The campany pursues o policy of cosr opiimiation, myventorics and orhet elermenss of
wothiig capital. The expecied resule of these measures s o sipuficant reduction in stock
Lewels, which will improve the Company's legpuricliny position and working cafutal.
© Imn addidion o the currem e, the Board of Directors of ICPD REIT &= considenne
rhe possibulity of lunching a capital rsing procedure. According o the decision of the
Crepexal Meering of the 1CPD, the Board of Direciors s authorized to rake actions for
raising the capatal up to BON 50 000 (100

The managerent belioves thar based on the (otecasts for the furie development of rthe
Laompany and the measures o, ss well s due o the conunued Enancial support from the
owners, i will be alle to continue ies acrwity and sedtle its obligatons witko sale of assers and
withaut significanr changes i his activity.

Comparative Duata

When appeopriare, o 1he putposes OF 4 better preseniation of dhe Anancial stremenis, the
conparalive data iz reclassified moonder o provide comparabiliy with the current peried, while
the narure, amouni sncd reasons for the reclassifcation sare duly reported. When it s pracacally
iipassible o reclassify the comparative daty, the Company announces the reasons for rha as
well az the narre ol the chunges that would have been made, should the amounts had been
rechissidieg,

Implementation of new and rovised Internatiosal Financial Reporting Standards (TFRS)
Mow and amended starbards and interpretations

e AGIE B2 i financied rererd feom p 8 o 588 contituie e Bnvapoarahle et of i Q
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The aceouning policies of cthe Company wre consistent with thase appled i the previous
reparting period, except for the lollowing amended TFRSs, adopted from | Januare 200010,
the Cearpany spphes IFRE 16 for the firse e, The namze and cffecr of changes resulting from
the adopron of this new accounung standard are described below,
For the first vone me 2009, some ather amendments and nerpretarions apple, but they have ao
impact on the Company's lnandal seatementa. The Company has oot adopted siancands,
clanficatsns or amendmenrs thar have been pulrlished bur bave not vet entered o force.
IFRE 160 Leasing
IFES 16 was published m January 2074 and replaces TAS 17 Leases, IFRIC 4 Dierermining
whether an Arangement Contine Leazes, S1C15 Operational Leasing lneentives and S1C-27
Vsspssing the Consenr of Operations ncluding the Legal Form of Leasing, IFRS 16 estalilishes
the ponciples for the recopmdon, measurerment, presentadon and dischsure of a lease, and
requites lessees to repodt all leases under the same balance sheet moedel similar ro accounting for
fnancial leases weder LAS 17
The Company has adapred IFRS 16 on the modified rerospective applicadon methoe with ar
cffecrive duwe of laomary 1, 20010 In aecordamce weich this mechead, the seandard s apprlied
rerpspectively and the cutnuolative effect of its iniual application i= recoanized on the date of
witsal application. The firsr-rime adopuion of IFRS 16 has ne effect on the financis] starements of
rthe company.
Vamses thar were previously classified as financial leases
The f.-:mlp:‘u‘tj' dewes nol L'hHILEt che inifial L'.fln‘r:.-iﬂg pinounes of J.'-::-Eﬁgl'l‘i.'-‘:f‘:l.i aseiz arnd labadines ar
the date of wital applicarivon with respect e leases thar were previcusly classined as financial (e,
leased assers amd leasing liabilioes are coual 1o leased assers and liabilines). recogizzed under TAN
I 7% The requicements of IFRS 16 bave been applied o these leases with effeer form | Januaey
2019,
Leases that have previensly been accounited for as aperanng leases
The Company recopnizes rights o uze and lease liabikoes for those leases that were previoush
classified a5 vperanng, excepr [or shor-lerm and Tow-value asser lenses,
The Company has also timplemenced the fallowing practical measures:

telied on its assessment of whether the leases were burdensame, imnmediately hefore the date of
wmtal applicarion

Appbed the exsempoon for shott-ternn leases o leases with 3 perod ending within 12 months
from the dare of sl application of rhe stindard

used the informanon available 1o Jdetermine the lease tern when the canreacr contains option:
for extending oF rermmating the leasc

IFRIC 23 Uncettainty in the teatment of incotne mxes

The Luterpretanon shall enter into foree for annual pericds beginning on ar alter ] January 2019,
with carlier application being permited. The Interpretation adiresses accounting ot income
tixes when tax reaitment s relared o uncettaingy affecting the application of TAS 12 The
Intesprecaton provides guidance o1 enceriain tax trearmients wlsviduaily ce rogerber, audits by
i authorities, the apphcalile methed of reporing uncertaing and sceounting. chenges in facrs
and cirentnsances, The adaprivn ol the smendmenr had no nopact on the dnancnl posidon or
prrformance of the Company.

IFES 9 Fingnetl Insteumzenrs Classieaton and Measuremen CAimendniensy ©harneiensaes of
Farly Repayment with Mepatve Compensation

The amendments, effectve for anmal periods beginning on or afrer 1 Jamuary 20019, while
tllewing for caclier applicavon, sugpest an amendiment o IFRS 9 [ spectfic inancial assets that
would otherwise have contracraal cagh hows that ave anle priverpal and wrerest paements bur do
ror quality for eligbilicy solely as w resnle of the svailabelity of carly repavment charcreristics wich
tegative compensaton, In particular, for fnancial assets with early repayment characrenstics that

Tig Roess fer i finawioial rapos feom g8 16 p A8 comtite on irseparddle poet of it 10l
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coultd result in a neganive oftseri T, ihe changes require the financial asset o be messured ar
amortized et or st lair valoe :|.1.L1':-1.11-__|“'. athes comprehensive meome, depeading an the valuanon
ol the business medel, on which he clings, The adoption of the amendinent bad o impact o
the fBnancial posiion or performance of the Cotrpay,

LAS 25 lnvestmewns i Assocates (Amendireis): Lomg-term Intereaes i Assactres and Jomne
Yentures
The amendments are effective for anmual perods beginming on or afrer 1 January 2014, allowing
tor eachier application. The amendments clanfe thar IFRS 0 Biownesl Tnstruments i applicable mo
long fetin mvesiments o associres and joinl venmres, which are inheremly part of the net
WIVEEIIent I As50Cies e et ventures bur are nod siehapect oy the t-._.:u_i T method. An iy
applies 1FRS % oo these long-rerm haldings before applying TAR 28 In applving IFRS @, an endty
deres nor take o aceounn che wdinstoaents norhe CAFFY L At oL I-"-f""-,i-t"":f'-"" I'“"Il'“ﬂﬁ-‘i 1Fqsad
tesult {rom the application of 1AS 28, The adopoon of the amendment id noc affecr the
tinancial pesition o perlommance of the Company.
1% BEmplovee Benefits {Amendmentst: Amendmenes, Acronyms and Amendments o the

Flan
The amendments are effecre Tor sl Pl'.l'_I.L'lIJ.'-: b:!_:-]r,mn]g r e afler 1 ].-I]J.I.L‘Hl'l. 2010 allome (T 1ES
cor carhier apphcavon, The amendmenrs requite entities 10 use updared acroarial assumptione to
determine currenr sorvice cost il net interest for the termeenng penod of the annual PO
pevied alter o change noplan, shbreviation ot settlement. The amendmenis also clanfy how the
accounting For the chanpe i plan, sbbreviarnen o seulement affocts he assel celing
tegpuiretrierits, The ﬂd-:}pr.ii]n af rhe change ol not atfect the Company's Anancial pl::lE:iTj.-.'.I-I'l o
resulss of opominns,
Annoa! nprovements to ITFRS Cyele 20052018
In the 20015-201H cyele ol the IFRS Annual Improvement Project, TASE issucs amendiments that
will becotne effectve for annual perioss bemnoing on or after Januare 1, 2019, A summary of
changes ro the relevans semcards is presented helow

IFRS 5 Bustess Combinanons and IFRS 11 Joiut Arrangements - an Inisrpretadon on the
Acooundng for Previcusly Shares in Joint Veanares,
= 1A 12 Income Taxes - an explanarion of the effects of income raves on pavments in respect of
tinancal inserwemenis clussted as eguity;
= 1A% 23 Bomowing Costs - an explanation of eligible bormowing cnars.,

The adopticn of the smendmenr had no mpact oo the financial posinnon o petiormance of che
{_empany. Published standards that wee cot verin force and bave not been p:cvinush' adapred
The followmgr are brefly pahlished staelarels that aze ot ver cffective or have not previously
been applied by the Comgany at the date of issue of these financis] stateseses, It is disclased that
the: diselosuzes, financial posiion and resulis of operatons can teasonally be expected o be
affecred when the Cotmpany fret adoprs these sandaeds. This is expected 10 happen when they
Fake eflect

ITRS 17 Insurance Coalmacts

The standard ts cffecrive frr annual pedods bepinning on ar afier [an mey 1, 2021, allowing for
carlicr application, provided that the eatity aiso applies IFRS 13 Revenue |r|'-|'1 Comtrace: wich
Customers and IFRS 9 Financinl Instrumenes. TTR3 17 Insurpnce Contraces esrablishes the
principles for the cecopnition, measerement, presenttion and disclosure al msurnce conmacrs
tseed, [oalso reguices similar princples o be applied ro remseemes contmsets 2nd inves mend
conrmers with addibonal, nen-guaranteed ncome. The purpose of the stamdanl s to regulre
cotnpaties to provide nformation relased b insurance conrracts in @ manner thar accurearely
refloces those contmets, Ths information pravedes the basts Bor che wsers of Prarcad statements
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to evaluate the effect thae contraces within the scope of 1FRS 17 have on the Anancial DALY,
fmametal resalts and cash Aows of the company, The standard is nar applicable o the Company.
IFRE 3 Business Combinadons (Amendmenrs): Delinion of Busingss

The amendments arc effective tor annual penods beginning on or after | Januaey 2020, allowing
tor carlier inplemension. The amendmenis clanify minimuom business |_|_‘~|:|1_1|r|,'*.'|'||:-1'||-': and lireat
the detinition of buamess, The amendments also eemove the assesstnent of whether marker
pasticipanes are able o change the missing elements, provide puidance r assist companes m
assessing wherher the process acquired i= marcrial and weoduce an optisnal fair value
concentration st The Company will analyze snd evaluate the offects of the chanpes on i
fnancial prosiion or results of operatians,

Amendments to TAS | Presenmation of Financial Seatemicnts and 1AY # Acvounonyg Policies,
{hanges m Avcounnng Bstimares and Feeors: Definition of Materialise

The amendments arc cffeciive for sonual penods beginning on or alter | January 2020, allowing
fot carlier implemeneation. The amendmeon clarify the definition of mate I'in-’il:- andd howe
should be applied by providing practical puidance that has heen included in ocher IFRS: oo dare.
Fhe changes also clarife rhar mamcdalie depends on the natoee and significaece of the
mivrmaron. The Company will analvee and evaloare the effecrs of the charges on iss financial
[rosirien or results of operations.

Loticeptuaal Framewark fos Tmancial reporting

‘The [ASE publishes the Amended Fingnenl Reportng Concepraal Framewotk on March 29,
200%, cffective for annual pedods bepinning on o after Jamgary 1, 2020, The Concepraal
Framewotk presenes the concepts of Anancil reporang, development of smndands, gunlance
the prepamnion of consistent accountng policies amd poidelines for understanding  and
mierpreting standards. 'Lhe major chanpes mtroduced in the revised Comeepiog) Framework for
Financial Keporing telae o the valuation concept, mcluding the facrors o be conzidered
selecting the waluanon basis, and the presentation and disclosure o wcept, 1ncluding which
income 2nd expenses are classfied in other comprebensive meome. The concepraal famewark
ilziy provaces updared definitions of assews and lisbilides and criteria fur recogmizing them in the
anancial sratetnents, The Company will analyze and evaluste the effeces of rhe changes on us
Fimancial postdon or results of operations,

Reform af mierest e benchmarks - TFTRS O 1AS 39 gned [FRS T {Amendocinrs)

The amendments ave cffeenive dor annual periods beginning on or afier 1 fanuary 2020 and muse
ne applicd cemospecdvely, Calier applicarion 13 also permitted. In Seprember 20HY, the
Internanonal Accounnng Standards Boaed (TASE) published amendments to [FRS 9, TAS 39 and
LR 7 encing phase 1 of its work i response 1o the effects on financial reparting of mierbank
interest rate reform. Phase 2 will forcus on FlF'l::ll‘_lEEmﬂ that Dy wfkse by her yseresr rares asc
replaced by sisho free interest rares. The changes posted addzess Jzsues thar ocenr while tenlamys
exiting nreresr rares with alletative merest 1anes. The effecrs on specific cases or h-::dgc
accounning wicler [FRS % Financial Tnstrumenss and LAS 39 Financial Tastrumenis: Recogmiition
andd Measurenens inowhich o futare erented analysis is reguired are adideessed. The amendmenrs
provide for wmporey relicf appliczble 1o hl:l.‘:]_.ﬂl:.p, cequirements, where compliznce with these
requirenienss 15 diecerly mileenced by the benchmark teform, The changes  allowr hedar
mecaruniing (e continoe i the penod of uncertamiy uintl the replacement of existing benchmarks
with alternanve risk free pates. Amendmenrs to ITFRS 7 Financisl Instuments have also heen
mace: Disclosures requinmg the submission of additonal informanon on bedige uneecsamer
resulong from the relorm, The C cmpany will analyee s evaluare the effects of Thr changes un
s brancsal posidon or resules of opertions,

3 Accounting Policy
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3.1  General Position

Lhe most nporiant accounting policies applied o the preparaton of these Anancal sarenenrs
sre presenoed beloo,

The fmancil repoes are prepated m comnphance with the saluanon peinteiles conceming any
repe of assets, habilioes, revenues, and expenses sccording to IFRE. The valuanon hases are
atounced i deratl in che tallowinge peints of this accounting policy, The financial seatements ae
preparee m complisnce with the going concern |'|-ri1'||:_'_iE_'|'|:_'.

In rive teport for Anancial condition reo compatative perods are presented, when the o I
g} Applics acconmuong policies retrospectively,
bl Becalowates remrospecnvely posivoms in the financial sepose o
¢} Rechissilies posidens in che Anancial repost
d} And this has significant effect on the information i the repest for financial conditicn s
el the beginning of the previous poriogl
The company has adopred 10 present ovo comparative periods in all cises 0 order to peovide
ennssiency o the presencation for evory veat.

32  ‘Transactions in foreign currency

The ttems of the Anancial staresenis of the Company are valuated i the curtency of the peners!
economic environment : which the Companyg petlonms is sctviee Ffuncrional curreney™, The
Lompany’s financal statciments are presented in Bulganan lev BON. This s che functional
currency and the cumrency for presenration of ithe Company

Lhe rassactions o foreipn corrency are aceounted when they are imidally recopmzed m the
acceunting curreacy of the Company a1 the official forelpn exchange tace for the mansaction darc,
the Fsing smmouneed by the Bulganan Natonal Bauk), The gains and insses Framm Ferresigrny
exchunpe operanons, arising ar the setdement of those craasacticns aind st the revaluation of the
pasitions 0 loteym currency at the end of the petiod, are reflecred in the Tneome Stziemen:.

The Currency Bosrd in Bolparia was introdyced on 1 July 1997 in aceoedance with the
recomnmendations of the Intematonal Monetasy Fand (IMEY and inddally the BGM was fixed ro
Drevtsche Mark in che vatio of 111 When the Euro was inteoduced, the Bolaatian lev was fsed o
tae Comn ia propartion TELR = 1,95383 BGM.

33  Revenues and Expenses

I'me revenues melude revenues from sales of  Boeshed goods, Invesmment propesty and
management of iInvestment properay,

The revenues are vahated af fair valoe of the recetved or recemvable compensativn, provided rhar
all the commercial discounts and quantny rebares, made by the Company, have been tker o
account. [o case of an exchange of similar assets with similar price, the exchange i not counred
as a rovede peoerating mansacoon. The mevenues are recognized at the moment ol (et
realization while the evpenses are recorded i compliance warh the privciple of marching wirh the

vealizee] tevenne.

In case of a sale of finished poods and gonds for sale the revenee is recognized of the following
CILLETIS dre et
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& The subsrzacial visks ancd benefits from che carnceship of the goods bave been teansferred
t the buver;

#  The seller reruns nenher cofitinuing partcipation in the management of the wernls for
sale or the Anished goods, nor effeerive contrel over them;

#  The amaunt of the revenue can be tnesored relially;

®  Jri= prohable thar the conmomic henefits of the mansaction will Aaw o the HTLpATLY

¢ Ll costs (hoth meversd to dare and expeered fareee cosis ate idennfied and can be
mesured reliably:

*  When there is & completed stage of the construction {contracred seirh the clion] as well as
when e respecinve cermficare of nse s received;

@  The revenwee oom sale of rcal esiate property is reported when rhere s mensder of
awnetship or of deht s use,

To summanze, the tnain principle o che accounmne poliey ol the Company is the Marching
prnciple of the revenues fo the expenses, That 15, only afeer the fnal delivery of the finished
goads ar the goods for sale and the completion of all the expenses related ro the packing of those
goods the revenues shall be secopmizesd.

The revenue related foos service providing tranzacoon 1= tecomzed when the result of the
teansaction can e messured reliably. The mvestment revenue from connng ol imvestment
propertics 18 nchided i the Comprehensive Income Smtement on the bssiz of rthe rendered
setvices for whicl: the sesvice company Marng Cape Management EOD has issoed myvoices,

The cpertuyr expenses are recoeded in rhe lncome Statemene at the momenr of using the service
ar on rthe dare af their emergence, The dividends received, excluding those coming, feom
Mivesiments i asseciated companics, are eecogmized at the moment of cheir disteibutuon,

The gains wnel losses from forelzn cxchange operations are recosnized cureendly as the
transacaons arc performed ard the related forelpe exchange diffetences are realized,

The revennes Fram fees amd commissions are classified as operanng revenues

The revenues from imterests are recopmized on a peopormionate dme bagds by wsng the method of
Ihe elTeclive imerest Tate.

YWhen o reveivable 15 guesaonable the Compane reduces its book value o its realizable value  the
expected faniee cash intlow discounced at che initial effeeree interest rate of the insmament — and
condoves to wnfold the discount i the fotin of interess revenues.

According o the model of the Eiir valoe all invesemenr properties are estimated at far (marker)
value and when the Tmanenl statemenes are peepared, the difletence betaeen the book and the
fatr walac 15 accounted w5 o revenue or expenditure from revaluauon of investment propeery in
che Incame Sraement, Depreciation of invesmment properoy is not ealeulated.

The Compeny writes off its nvestunent properties when they are sold or when they aw
pernanenily oul ol use, mocase thar no economic benefits ure expected from cheir sale. The
profits and losses from wking out of use or zale of the mvestment propertes are ncluded e the
Ipcome Statement (cotnprehensive incone) and represent the difference between the net
procecds frome the sabe and the book value of the asser.

Flacsusons ten diiy fingeuiind repory fiaih L& 1o 48 constitnis iz inseparable s of i, 4
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3.4  Loan expenscs

The Ioan expenses are foainly meerest paid on rhe leans received by the Company. Al the fnan
ER TS, ]".|l;.']l_='l'_:|.i.[lg those which could e -;J_'i_n:c*h' actribured o rhe |_;.|_|1-u;_-|-|_5|_:,-|_a, the constrzcnon of
an asser earreaprmching to the requirements, are h:"-:_'.{:-gr’jz.-'-;'r_:l ws expenses for the peviod m which
they have arisen as part of the “finuncial expenses” in the Ineome Seatement and ocher
comprechensive tnethod In the Comprchensive Tncome Setemenr, additionally paid banl tees

telated o rencgotiating loan relationships are reporred. 131 the final complenon of the
ennstruciiom works for a respective project, the loan expenses increase the dirgl vcost of the
properaes in consrrecnon. Aleer the fnal completion of the constroctdon works on the peoje
e capitzheation of the loan cxpenscs shall be ceased, The capiralization of rhose expenses shall
be censed also it case al temponary suspension of the consteuction works,

3.3  Intangiblc asscrs

The intangiale assers are rzdally valuared ar their cose. In cise of independent acguisinen the eosr
i equil e the purchase amount plus all non-recovesable raves wnd direct expenses made
relation ol the preparatzon of che asser f cxplinacion,

Lhe subseguent assessment 35 performed acgpulsition cost, less the accumclated smortization
and impairment iosses. The impairments ave seported as an expense and are recnprzed 0 the
Incodne Stalement for the respecrmve refrorting periocd

Phe: sulsequent expenses ansing in relation w the meangible assers after 1he inisds] recognition are
recognized in the Incume Statement for che pericd in which they arise unless rhere is @ possibilioe
tir help the aszet gencrare mere than the dnidslly expecred farure econotmic bencfits, and when
rhese expenses can e measured reliably and asay gieal o the asset. If these reo comditions ane
fullilled ke expenses are added o the cost of the asset.

The deprecianon i caleulared hy using the seeaight-ine methed on the estrmated vseful Lt of the
ACTLEAN: E5A015 45 Fiallesps:

* sofreate 2vears

L] [ |I|"||._'1;.== |"|..'_‘~ YLars

I'he L|L'[:lrt'c1axfir.:-r1 15 ncluded o “expenses for depreciartion and arpurment of noen-Aoancal
asgets’ in the stercient lof compreliensive incoane,

The trade brands and heenses aoe reporred ar a hisioneal price. Ther have limited useful life and
are recorded ar thew coar less the geeumulared amartizaromn.

The Company performs o careful estimagon when determining of the crireia Got isirial
recogrititaon ol the expenses 22 an asset are el The extimation of the nanapement 1s based on 2l
the exisong inforation e of the date of rhe Report for Finanoal Condinom. In additeon, all dhe
acrivines telased to the develonment ol @ non-cureene intangible assei are observed and conmalled
lav the managcment.

e chosen threshold of essenve of the non-carment ntegible assers swned by the € “ompany is
O BN
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3.6 Property, plant and cquipmeni (non-current tangible assets)

The property, planr and eqoipment are mnzlly waloated at their cost, mcluding the cost ol
acepuizition as well as all direetly anribuable costs needed ro bring the asser into working
conditon,

The subsequent valuation of bl and building i petformed at revaluadon, which is the fair value
al the ot of revaluanon less the wecumulaed depreciarion and impairmene losses. Uhe
impasments are tecommized o the Comprehenarve Income Seatenicas and are teprorted as an
exptise 11 oequiry Fevalaanon reservel, if they are nor preceded by previousle accrued costs,
Unan sale o disposal of che revaloed asser, the pemaining revaluaton reserve is reflected the
expense of reramed carmmgz,

The subsequenr valuation of all other agser geoups s performed ar aequesirion cost Jess the
accumulaied deprectanon and mparement iosses, The impairenents ave teported as an cxpense
and are recognized m 1be Ineome Swatement and other comprehensive incame for the tespectnve
repating pertod,

The subsequenc expenses related ro a certam asser of properry, plan: and eyuipment are added ro
the book value of the ssset when it is probable thar the pompany shall have coomorrie Denefits
{:m'.L‘L‘.Lhn_l:: the injgally evalnared cffocnveness of che cxisting asscr. All ather SURECICT CXPeascs
are recognized as exfrenses Lor the period in which they have ocourred.

The Company apples the alternamve approach for further valuation of pranetty. plant and
euiptnenc and the recommaenedecd approach for all che other non cureene tangible azsors.

The dvczeases of the valoe which are doe o evaluacon of land are seeounmed 25 an iocieise o
rhe reserves. The decteases chat are up to the amount of previous increases in the sime asset are
reported as decrease of rhe ssme reserve. Durcher decreases in the value of the asset are
acconntedd a4 dectense of the addidonal reserves (f Aty of as current cxpendioure,

The revalnation rescrve is recopmiesd as undistobured peofin atter the decommissioning of the
1'\.‘:5-"‘."!:“' S ElNET,

The vesults lrom decommissioning of ton-cursent sssees are deretmuned by compariag the
]'_'l:l::u:l:'\'_'l'_:l:-i trr the honk walie poal jre pe:-];u_:-rn_'d i the Armancial result for che ]‘_l,"_']___-nd_

I the ods value of a cortain non current asset is higher than s realuzable value, chis azser shall
Lz impaired tooirs realizahle valoe.

Praperty, plant and equipiment aeyuired voder the reems af o inaneial lease ave deprecaned hased
et thenr espected useful duration dercemined by comparing the asser o sinilar assets, or hased
o1 the lease value if the lner has o shorter duragon.

The depreciation of property, plint and equipment 15 caleulared by using the straight-line merhocl
ol depreciaion on the estimated wseful hle of the different aroups of assers s nllows:

»  Dlachiner: 3.5 venrs
#  (Mbce firtings 0,07 vears
*  [quipmen L0 vears
* L ompuieos 2 FEals

®  (lthers fi,07 vents
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37 Lease Repotting

At the ellecuve date of the ]Eﬁ:—:-.‘:“, re {-t-.':lr||:-:|1'|!, assesser woether the lease Pefrhessts o COIEALIES
a lease. Mamcly, whetber the coutmaet cansfors the tght o conizol the use of the wdennficd asze
frar a certam periead of tme,

The compaty as i lesses

The Company applics & uniform appeeach for the recogution aod measaremenr of all leses,
excep for shors-term leases (o leases with g lewse term of ap to 12 monthe) and leases of low
value assers, The Company LF‘CUP_:_J'IJEL:H leaze: oblipations w pay the lease payments and rights o
wse assets that represent the tight o use the asses,

vssets with uzable asscts

Lhe Comnpany recogmizes assers thar are eligible for use from the begionme of the lease date (1
the dare aon which the nmh'rl--t]g asset 15 avallable for nsei. Assers held for use are measured at
coal less goeumulated amorsizanon and vopairmmene losses, and adjusied for ALy revaluaoon of the
lease Tiabiliey. 1he cost of the sequisiSon of the vights 1o use the agsets includes the amonnt of the
recapmized lease obligations, rhe il ditect coses incarred and rhe lease pavments made on o
nefore the lease chale, an esdmate of the cnars o be bome by the lessee in dismantlogr and
relocition, che asses, resromarion of the site on which ic s located, o restoration of the asset ra
the condinion reguited under lease teans, leas any leasmp incentive recered 2.

If, ar rthe end of the lewse rerm, the owaership of the lessed agset is transfereed o the Company,
a the peyuisition prce refleors the exercise of the purchase ophion, the depreciation is caloulared
using the expectod wseful life of the asser.

Assers with dghts al use are also sulject to impairmen.

Leasing lahiliries
Frotn the comurencemenr dare of the D Lsen, the |:_.|::||_':|'_|I_'_|‘7|]'|1_' r'|_"'|_'|'_|g1'||_.r|f'\-\. Tewse labilige: measured ar
the present valee of the lease payments r]n'r will e toade for the lease resm. | ewse [y TTIRIES
Hichnde Gxed 1nstallnicers -|1'|f|u|.|1| i 1redd PAVIMENTS S araatialilyi less av leaseahle LECCATIvES,
variable lease pavinenis chat depend on an indes or fnterest maee, and amownes v et be
].'I'"I]l'.:l il 31.1‘11:1'11‘-&::% tor residual walue, L-L"i*—]d'lg aIMCE wleey meclnde the cose of ,*14:-|-\.;'~|-:,|1'|1,_ri- 1
purchase option that is reasonable cenmain o e exerdsed by the Compang, s well as parmens
of cancelladon fees of the lease werm reflects the exercise by the Company of an opling for
ocr I'|'.I1'|.|I|,|'-||.

Variable lease pavmenes thae do ner depend on an index or inferest rate are recognized as 2
expense {unless made foripventory) dudng the period when the event or condition tha Lt s
Che frEidnenl oceuars,

In caleulatmg the presen: value of lease navmenis, the COmpant’ WAcs an s st e on
lodne ar the beginning of the lease because the inretest rate on the lease cannot e reliabiy
dercrnuned. Aler the st date, the amount ol the lease Lahibittes incresses with interest ;|_|-|1:|_
devrenses with the leaze pavinenis made, In addition, the s reyinyr amoune of the lease inbilite s
vevalued if there s 9 modification, a change 0 the lese term, a change in the Jease pavmenrs (fod
eratnle, changes in fafore peyments resuldng from a chanpe @ the index or the interest rate
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wsed to decermune these lease paymenssh or a change in (ke valuadon of the optian e by (ke
I|.11|i4:r|_l.-:i_u_*.; dsyut,

Short-term and low-valie assel leases

The Company applies the exemprion from the recopmition of short-rerm leazes in tespect of i
shorr-rerm leases whese lepse term is 12 monchs or less chan the stier dare and which da nne
contain an opuon te puechase. Tr also aprpplies the exempdon from the tecogminen of low-value
aseet leases for office cquiprnent leases, which are comsiderss) low value leases. Short-term leases
and lowe value asser lease payments aec tecogmized s an expense on 2 sreaight line basis over the
legze rerm

Avcoundng pelbey for aceounting Lor leases before Taneary [, 2009 - The Company as a
lessoe
The Company classifics a lease as a finance lease if it coansfers sibstaniially all the nsks and
rewards of pwnership of the leased asser. Ar rhe Leginming of the lease reem, Anancal leasing i
recopitzed as= an asset and fabiliny mthe balance sheer at an amounn equal g the fae value of the
leazed asaet ot the beginning of che lease or, i lower, the present value of the minimum lease
paviments, Lease payments aie appordoned berween the fnancial cost and the dececase in the
Icase |i.’||‘:-||lt[.' w0 5% Lo obtdin a constnt infcrest tate on che TEmAIngE balanee ol the i|j_a_|'|_|.j_'|;|_-_|_'
Frvarcial expenscs are recognised dirgctly in the income sraremen.

Agsers acquired under Poanclal lease tenms are amarlized over the useful life of the asser
However, If there s no reasomable degree of cerainty rhar rhe Company will acquire rhe
crocpership of thens by che e of the lease rermi, the assels are amordzed owver the shosrer of the
turs periods, the asset's useful fife or the lease term,

Lease payments under opersdng leases are recogmized 9: a0 expense i peofit of loss on s
sitairht-line basiz cver the rern of the Tegse

3.8 Tests for impairment of the intangible assets, properry, plant and equipment

I calculaang che inpaumenr the Cotnpany defines the smallest distinetive group of agsces for
whicl independent cash fhows can be derermined — g uni peneratitg cash flows. As o tesull,
sorme al the assers need o be tested for anpaimment enoan individoal Lasis and other: on 3 aeir
basts, pencrating cash Hows

All the assers and onits, generadng cash fowws, are rested Do wnpairment when events ar u change
1 the circumstanees indicate that their book value cannot be reinteprstel,

When the realizabic value of @ certan wsset or a unin, generating cash flowes, 5 lower than the
respectve hook value, che lagter 15 reduced rothe amount of the asser’s realizable value, This
reducton ¥ an impaiement loss, In oeder to derermine the realieable walue the Compancs
g nenl caleulates che expected future cash flows for each unir, generang cash fAows, and
determines & suitable discount factor oo caleatare the |rrisseny vadue of these cash fows The da,
used to make eets for impairment 15 directly related to che lasr approved forecast budpet of the
Company, which 5 correcesd i necessary in omder w exclude the inflaence of future
rearganiznions and subsrantal improsements of the assers. The discomm factons are determined
separatcly for any distc unit. penersting cash foses, and reflece the dsk prafile estimated by the
Clnmpany’s tanigenienr,
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Phe impairment fosses per unir, genertyr cash flows, are disteilioted e eduction of the haok
value of e assets from chis unit propottionately oo their hook talue. The Company’s
makipement subsequentdy cstimaies il ndicadons cmst showing thae the mmpsimens lass
recorded i previous vears is reduced or does ot exst anymore. An impaitent jogs recorded in
a previous period shall he somegrated if the realizable value of the unit, peneraring cash faws, is
mesre than s Lok valoe,

39 lovestment property

The Company reporrs as investtnene property boildings that are held rathee to genctate el
inzeme oF 1o inerease the company’s eguiny or for both and alsa for sale within the ardinary
SOOI ACITVITY.

Livestment properry i recipmized a2 an asset i the financal starements of the Commpany oy of
rhe follontng pavo requicemenrs are e

= e Dkely char furote economic benefits from the mvestment proper are ahiaind;

& Thevalue of the ivesunent properry can be estimated reliablv.

The wvesement property s valuared initially ar cost that ncludes the parchase price a1l afny ather
expenditutes which are direetly related o the investment propetty  such as legal fees, wansfor
propects’s maxes aod ather expenditures for the deal.

Ater cheir inmal vecopmidion the mvestment properies ane reporred in coimpianee wich che
mndel ar the tur valae, The fair valoe is che mosc probable price which could be obrained on the
marlet as af the daie of I.'l."l.'!‘.lpl::lﬂ::llﬂ:il.'.lg i H41|__:-|:-:I, for Financizl Condoson, The mvesoment
properies ace revaluated on an amooal begds wed are incloded i the Tocome Soatement and athet
comprebensive incorme at thew market valoes. The revalvations are made Ly mdependent
apprajgers with professiciaal qualiicadon snd considerable work experence and with recent
experience m the lovatdon and the catepare of the qualified property. The ¢paalificadons have oo
bae: hasesl on pieces of evidence for the marker conditions,

The kil ox loxss ari;ing fresmm L'}'l:il.'ll:flt‘-ai i the fair valee of ‘.I'H-_: v estnent propar s e el m
the preadin e loss i the period in which i arises

The subseguent expenditures relared 10 the mvesement property, which have alrcady been
tecopnized mothe financeal statements of the Campany, are added o the boak valne of the
property when o probable for the Company w obeain fature coonomic benefin that are higher
than the dnidally esrmated value of che existing mvesiment properme. All orher st lssegquiens
cupenditures sre recopnized for expenditnre in the pedod when they are mewrmed.

The Company writes off s invesemenr propetty when i is sold or whena it 15 permanently raken
cut of use, i case that no economic benefiss ate expected from its sale. Pratis and Josses from
decomnussioning or sale of vesmenr properies are incuded in the Ineome Starement and
other compechensive income and are caloulired as the difference beoween the net proceeds fom
the sale and the hook value of the asser.

The rental wcome and the operatng expendinues, relued to the investrmcnt property, are
acoonred acoordingly ag “sales”, “eosr ol fmatenals”, “cosr of cuetnal services™ and “nrher
expenclitures”. Aa-a rule, the profic from invesrment atoperty {renfing! 15 an ivestmene profr
and 1= srated separanely
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310 Financial Asscis

Ihe Anancial assets, exchuding che hedoing instrumenrs, welide ihe follwing categones of
tinancial insrmamenrs:

*  Loans and tecenvables;

®  Finaieial assets, reporred at firvalue inthe profin or foss

* Jovesmmenes held to mamrity

#  [inzacial asaces avatlable Gor sqle

[tnancial assets are distibuted 1owaeds the different caregorics depending on the reason why they
wote goquired, The caregory of a financial iosirument derermines the method ased for irs
valuztien and whether the revenues and expenses are reported in the Income staement and other
Lonprehensve Income or direetly o the equity of the Company

When fise recogrizing a financial asse, the Company values it ar fair value, The nansaction cosis
which can be allocared directly mo fhe purchase or fhe ssuance of & finaecal asset are allocared o
the value of che financial asser or lulality excepe for the Brancial assers and labidines reparted at
Fair value i the profit or [oss.

A wrle-oft of a Gnancial asset s careed owe when the Company Iooses eonrral aver the
conrracrual righrs that wepresent the fuanedal asser — Le. when rhe Fighis (e receive cush fows
Bave lapred or o sipnificant portion of the rishs and rewands fron: owning the assars has heen
transforved. ‘Tesis Do he deprecmtion ave carded out ar each balance shect dare, n ocder o
determine whether shjective evidence abown the depreciation of specific financial assers or v
of assers daocs exsr

The interest pavmenrs andd ather cash flows relared o the conership of fnandal instrumenss are
recogiized mothe lacome starement and other comprebensive income when rhey are teceived,
repardless of Tiow the balimee sheet value of the Anancial asae thigy are relazed to s desermined.

Loans and recervables are nun-denvatve finandal instruments with (ised pavmenes thar are o
raddedt o an acove marker. The subseguent valusdon of leans sod receivables 1 masde based oo
the amortized value using the effecive intevest rate method.

supmficant recervables are tested for any impairment sepatately, when they are past due az af rthe
balanve sheer date or when obpective evidenice exises that the eranrerrarly would nor henor s
abligations. Al other receivables are resred Foar Hnpaitment in groups, decernuned by the dustry
artd the region of the counterparty as well as based an ofier credin fsks, of applicable. I this case
rhe poereentage of depreciation 1= determinesd based on histoneal data an caustanding Hebilities of
councerpartics i each rroup identified,

3A1 Inventorics, work in progeess

The Company operates only by contracnng vatious acbvities o specific conrractors; Lo, the
Company does not have e own siatll and coneracts all activines o outside fimas. The dicecr eost
of the wosk i progress includes the expendiutes for desipn, construction assembly works,
adverniseinent, consmuction supervision, fees and erc. 'The cost ol the finished anods meludes
afso the loan expenses mcurred for the constructon of a pardcular projeet. (Amrended TFRS 23,
applicable Croar AT, 2009 )

Five putes ko s S il vegort from & fo P et an dnseparaii povt of 5. 2
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A portion of the vaiue of the fand, corespondmp W iy tmpsiment due 1o limited vighrs of
disposal, b= included s an element i the cost of the Anished poods frenl sstate — apartments,
codiinercial propeeaes and erc. The land shall be valusted {also according ra the Bulgen
legastarion; by an independent licensed appraiser ar leasr once per yer,

Lhe direcr expenditures sre accumulated in the moment of their perfonnance by barches for rhe
parucular vmits, and rhe nditedt eapenditures ave discibured  propomwngdly o the dwece
cxpencitures mcurred for the unic

Ihe imveriiories clude matedals and finished o iy, The purchase cost and arher direoly
setzibutable coses relzred to the delivery are mcluded in the cosr of ventores, The EXpETsEs Ol
wsed oo financing are included in the valoe of the invenoerdes Porork-tn-pinptess) ae ther
artachment o the pavecolar unil s snalyaeally eken oo acenunr, whetess after the cpmleoon of
the ook propress. the expenses for I’lnnm:mg woe eported in the resalr. Afrer the final
cuanplenion of the construcion works, the financial cxpenses are reportes] directly in the ficancial
pesull In case of suspension of the consrracton works, the eporting of the laan e penses, fees
and commussions on the wsed loan finaneing for che wark-in-pragress, shall be ceased.

The Company derermines the sapenses for inventones by using the weyrshted averape method.

In casec of 2 sale of ventones, their book waloe 15 recogied wy an expense tor the periad in
which the respectnve revenue has Leen recogied,

The Company deternines the expenses lor mventores by using rhe weighted nverage meched.

it cuse of 4 sale of il‘.ll-'l.’tlt?l’t-r‘i-:’.i, thetr ook walye 1= mcngnjzcd A% AN expensty {ior the Ff_‘nr_‘u’j in
which the tesprestive tevene has been recognized.

312 Income taxes
The Company™s financial result 15 nof subject to seadon with a corporare s possoant o Ak 173
af the Conporate Incotne Tax Law

3.15 Cash and cash equivalents

The Company reports as cash and cash equeralents the imoney beld i cash and 12 bank accounes:

3.1 Equity and dividend pavmenes

The Cotnpany™s share equene 2hows the nomunal valee of che issued shares.

The undhistributed profit includes the correne net arofie/loss that & included 0 the Income
sextemicnt and cidnulated prodits and loss nor covered from PIEVIOLS VEATS.

In eomplance with Are 10 of the ADSIC Law rhe Company should distribuze 2 dividencls at
least S0% from its cureenr annual profit which @ decermined in the way siated bellow and in
conmsequence of the requiremnenes of Art247% of the Trade Law, The profit foe dismribunen 5 the
financisl resule faccoundng predit loss) correceed as follows:
® increased; decreased with the losses/ gains from sulssequent asset valuations;
+ ancreased! decressed with the losses/ gains from transactions tzansfesring oenership af
tel estate;

Fhe midon eo his financial vepors from p 8 to g 48 conseiute ar separatds paet of i 21
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o ineresed decreased o the vent of mwnershipn transler of assets wich the resiiee,
negralive ditlerence betwreon:
® the asset selling price; and
B the suwm of asset bosiored poce and 51_|_'|'_|-=..|:|:i|1.;;-_11| ExPE e br-';ughr abour
the: nicrease i s book valae;

The Company conld ssue only demarenalized shares whech are repiseered in secounts m the
Central Depository, The Company’s shares could be wrirten down only for cash pavments aiul
therr whole iasaed value should be paid, except i the cases of transforming toom shares inee
heniels, zsued as comvernble. The ordinary shares are clhssified us shareholders® equine.

The aherent for issuing vew shares or opfions addinonal expenditores are included i the
sharcholders” equity as decrease of penceeds on rer taxes. The dircerly conmected with issuing of
new shares addidonal expenditores are included in the price of the acqusinon as a part of the
pavment when purchasing,

The Company could noc issue shares which mve a opht of mate than one vore or addifional
Trepuidanon gquora,

The Company could wane ditferent classes of shaves. The shares from the same class prive wyual
vighrs o the shareholders

The Company could issue che following classes of shares:
& clasz A — oedinary regrseered shaves with 2 ngh of vore and
* ciass [ — o reference shures with a nght of puacmteed or addinanal dividend and
without u tghe of vore.

Ihe [hfference beoween the nominal value of ssued shares and rhe tssae value s incleded m by
additional resceves and 1L s an element of sharcholders equity of the Company,

3.15 Penszion and other Liabilities to the personnel

The short teom Tabilides w the peesonnel include wages, salaries and secial contributicns,

The Company has noe elaborared and does not apply any plans for remumeration of conployees
alter they Jeave or arher long term remuneradons and plass for remuncrarion of ernpliyees afrer
they leave, ar in the form of compensations with stocks or shares of the eguity; since by Taw the
Lampany may appomt under o coneract of emplovment onle one person - Dirtor of Toveszor
Relaroms.

J.i6 Financral habilitics

Phe lnnarecial liabilides include Lok loaos, commercial and other habilities 25 well s fnancial
lease payables.

The financial labolies shall be recognized when there 15 2 conrracred claligation to pay a corram
mcney amount or sther financial assels w another company or conmact labiley of eschange of
tinancial wstruments with anether company i cise of unsairable conditions. Al the LY [PE e
relared o merest pavments are tecopmized as financial exprerises nthe Income Sinement.

I
]
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The: bsmk Jouns ace reported in the {".c|n||:-:n1:.-’~: Balanee Sheet, net from the cxnenses agsociaiol
with receiving the credi. Fiancsl expenses such as preminm myalle when sertling the debs or
s buyback, and dwectly atroburable ro the ansaction expenses are reporred = the Income
Statemenr il accordange wich the recording principle and the ilective neest e method, and
g audded o che carrving value of the financl Balality e the extene fo which they heve Aol been
serticd as of the end of the penod o which they have nocoeed,

Commercial |"1I'.iI|.:'|.1.'-:i shall Le putially recogmized ar notrinal value snd consequentlr valuated ai
thew amordzing value less ang pevments sssociated wich zerding the Tahilie.

The dmidends thar should B |'|:-|I|.| 1o Uhe sharehaolders of the -If-fm'|1|':|r||1-, W 1_1-.;_-.-_:H||_i_£,|_-|_| when the
devicdencls gre approved on a mecang of the shareholders

307 livterest income

Interest meome 5 repored on an aceeual basts v the effective intoress saes Phviclens) meorme
1= recognized ar the tme when the dght o receive pagpment.

38 Operating expenses

CHperatinr expenses are recopnized o prodi or loss using the services or dare af oecereence,
Warranry expenses ate recognieed and deducted from the related provisions in the recognition of
the related revenuc.

319 Provisions, conditional assets and conditional liabilites

Hronctsions are recognized whea theee s hkelihosd that present labilities, as a sesult of st
events, bring abot an outfiow of resources of the Company and the smoune of the liabiline conld
D trensured relishle, It is possible thar the dutadon or the amount of cash ourflow 15 nol celiable
The current lability rises from the presence of a legal or constroctve oblipacon in conscouence
al past events. Provisions for restruciunmg are recognized iF a deniled restnectonng plan is
claborared and applied oz if the management has announced the main points of the resrmucrnng
plan e the affected persons. Provisions for future losses from the activary ate not recogmued,

The amount recogrized 35 a provision s computed based on the mos reliable estunadon of
espenses necessary o settle the cureene labilie by the e of the cepordng pedod provided tha
the risk and unceerzinny are maken o account, including thase relared 16 e curmene liability, The
[rowisions are discounced when rthe effect of the wme differences in the valae of money
sulrseantzal

Compensations by thivd pardes in relation o a given Hahiline of the Company are recopnized as 2
different asset. This A58, |‘.m1:m'r:|', conld el be more than che amoar ol che tesperkive
PIOVIELON.

The provisions are revised Iy soy Balinee Sheer dare and ther amoun: s corrected so thar i
teflects the best spproximare canmate by the Babince Sheet dare, In the cases i which i g
assumed that a resowrce autflaw as g resule of a currear lahilie s oo likely e ocear, such 2
liabulity i st recopmized. The Company does not recognize any condinonal assers sinee
recopmuzing them may result in recoprrzuye an iweome which may never be renlized,

-
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320 Significant estimations of the management when applying the accounting
policy
The significanr estmanons of rthe Management when appldng the accountny polices of the
Company, which have the mosc essential influence on rhe Amancial sratemens, are deserild
below. The mam sourees ol unceramoy when using the approximate sccounting estimaces are
cleseribed 1o peant below,

53,2001, Uncertainty of the approximate accounting cstimares
For preparmg the fnancial repoen the management mekes s number of suppositions, estimarions,
andd assumptions associared with the recognition and valuanon of assers, halohiees, revenues and
CRICTIACE.

‘The acmal tesulis may dedfer from the supoositions, estimators, and sssumpdons made by the
management and ven rarcly coreespond o the results canmated in advance,

Infornanon abour the exisrng suppositions, estimations, and assumplons whicl: have the most
csseniia] mlluence on the cecopition and valuation of assess, labilitdes, revenues and expenses 15
presented helows

3.20.2. Impairmecng

A armpairinent logs i recognized the amount by which the book value of 4 givon asser o a wn
aenceating cash Mows exoeeds gs realteable value, I order to decermine the realizabie valuc rthe
Commpany’s management calculates che expected fanoe cash Mows ot each wnl penetating cash
fleses anel dletermines the suitable discount factor to compure the ner prescir value of these cash
flonws, To caleulare the expecred fumre cash Aeaws the managomen makes supposidons an the
furisre gross meome. These assemplons see associated to fumre evenr: and clzcumstances. | he
actual results may vary and impose substantial corrections i the Compane®s assets Tor the nes)
EPOETINGT VAT,

ln mosr cases determining the applicible discount factor includes performung suirable coreccrions
due to marker nsk and risk factors which are specibic for the differonr assens.

Determination of the lease term for contraces with options for rencwal and tormination -
The Company as a lcssce

The Company defines the lease erm s the mrevocabls lease term, topecher wich any penods
covered by the opaon to exeend it, if 1t 35 reasonably cormain thar the aprion will be evercised or
any poriods covered by the opron for termumation of the lease, iF it 1= reasonably coerzin thar the
option will not be exercsed

32003, Useful life of the amortizing asscts
'he: managrement revises the usetul hte of the amorozing asscts at the end of each reporting
pecod. By 31 December, the managemenr determings the pseful life of assers. which is the
exprected duraton of using the Company’s assees, The book values of the assets are analeeed m
potnr f. e actal vsefal lite may be diffetent frotn the estrmaeed one due to technieal and moral
warmitlg out of munly software products and compurer cquipment.

4, Fropetry, plant and equipment [Tangible assets)

The book valae af the propercy, plant saul squipment could be presented as follows:

Fiae Retes fa SRz Foanciod peport frone g8 g p AW oonssiteie an Jnsesdaroble pary afin 24
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Book Value

Bulatice us of 17 Tanuary 2075
Mewly acquited assets
Mesdificadon as a rezult of
rev i

Written-oft asscrs

Balapoe s2 o 31 Dlecembeer 2014

Depreciation
Balance as ol 1 _|H.IIZIL=.iLl':.' I

Weiten off c_l{*]::{'q:hﬁr_:-n
Deprecation

Balznice a= of 317" Dleceinlaer 20008 =
Bouk Value as of 31" Decembet

2014

Book Value

Halanee as of 17 Jamaary 20704
Mewly acquited assets
Meochificadon az a result of
revaluation

Weritten-off asacrs

Balafee as of 31" December
2019

Depreciation

Balance as ol 17" |a;:|'_13.|:':.' 200
Witten-off deprectation
Dieprecianon

Peoperty, plant and equipment -

Balamce as of 3017 Decrember

Land Machinety  Computer and Total
othee cquipment Work in
progress
‘00 M) W “CHID “(1ik
BGN BGIN BGMN BGMN BGN
5573 44 4 T3 1340
(3 -
5 THS 544 4 7073 13 409
5 TER 344 = 7073 REIN
1 634 2016 i 834
T422 544 il T273 15 243
Land Hguipment Computer and Total
other Woaork in
eouipmeni progrtess
A BGIN ‘0N ‘000 glL1] i
BGN BGN BGN BGN
5873 44 1 TO73 13494
M) ] :
5788 544 4 078 1340
‘4 4 448
(5] - b))
continued
I | PSS . 5 = (303}
23
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2018
Book YValue as of 31¢
Dicecimlers 2018 R TaR 10M) . 7073 12 thil

s Investmend property

The properties thar are built and for which te Company bas recerved Certificare far explomation
and rhat are vor sald and sespectively mansterred oo clienrs are reporied 10 he em “loy estment
propecty”, because the Company s restrieted o operate the constucred assers by imself and 0
could realiae moostne through assigning the management of fioge asers o thed partes. The
upvestment propersies are Falugted mdvslly ar cheir direer cost which includes all ihe expendimres
that are directly related w che particular invvesrment property - such as construction-assembly
works, projecr services, lemal tess and other expendinores. Afics therr ol recognition the
investment properties ave reporred through the use of the model of the fair vz2loe,

Patsuant to the S_:h;.'r.:iﬁ.l Purpose Vehicles Act the Board of Daectors has assigned the complenon
of revaluation as of FLO22008 of all the company's teal esrare propetties 1o the independent
apipraiser — *“Diobi 'JE" Led., the tesult of which was reported in the financial seatcmens of the
Company for 2015

I'he next rable presents the changes in the value of the invesiment property o 2018 and 2016,

FLE2. 2019
O BN
Book value as of January 01, 2009 23 746
Mewly acyuired asscts
Wnrten-off asscrs LR
Met profic from changes in fae valoe 55
Hook value as of December 31, 2019 23 ada
LT
00 BGIN
Boole value as of Jannary (01, 2018 20 697
Mewly acquired asaces 24n0
Woitten ol assers il 583
INer profit from changes in fair value i1 71
Buook value as of December 31, 2018 23 Tdi

Accvrding ro business valuation theony, i peneral weme, indicsdon: of rthe fair marker valoe of «
properry can b oliame] by aduutl.u_!:- threc basic approaches: o inarke approach; income
.tpprum.h and cost approach. When nsing the cost and madket approach, objecrs are considered
staric, that i, ws they were at the dme of l:h.. valoaron. In the approsch of income, the determined
vilue of the assessed enfry alsn takes inte gccount the pemspective nins developmen: i
profitabeliny. Consislering the purpose of the valuations, the valuaiion ream has considered the
vomparaave value method Imacker approach) as the mos: approprare for derermining the marke

Fhe otes fo s finaweial raport from o8 fe pcdS consiiante on nseparabide porl o i 26
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value of the object. 'The price of the property in this case is in prineiple formed on che basis of the
stiess o the free market ransacnions with similar real estare. ‘The comparative value method
loveikes fror the estitmated marker price of propeenes close in quality o valwsooes. In dateavoning the
traathet value of che peopery, miotmation was used on three similie propettics with characteristcs
close mo valuanons, located o the same arca, for which transsctions were made in the lasr six
muonichs of the previous vear. Ihe sale prices of the three compared properies ste alpned with the
charactesisties ol the property being walued, adpusied by an area coeffcient raking inm accro
thuir differences.

Ihe fallowing was used in che assessment:

* [nformanon obmined during the ingpecton of the siee;

* Infarmation and documents regarding the legal staing of the s

* Mewslerters, poce Dz and directonies from official publicanons of MEDPY, Bulpanan
Comnsrrncion Chamber, etc

* lnformation feom rhe evalianor's sen experienee,

The Company has mvested m che construcdon of tea peojects “Mariin Cape™ and “Borowvers
Citanal™, The projeces ave descobed in dersl furiher below,

The comstruction of the projecr “Matieg Cape”™ was enoeely comlpered m 2070 g more
partdculacly Aome f in the projece was finished for swhich the Company received Certhicae of
commizsioning i August 2000 In addition. the compledon works and (he fina] squipment of all
rhe test properties in the projecr which up o then were reported as work-n-progress wery
finished., As a result warh Resolunon of the Board of Dirccroes (tom 01102000 all nen-sold
[eopettes i the complex “Marna Cape™ were recopmized a3 nvestnzene praperty.

The asmoomt of B 293 thousand 18 reflecred a5 2 work in progress, which represents the sum of
the accrued expenses on sales of properdes in the resorr comples "Marma Cape”, whch will be
tecagmnized as L expense in the recogmnon af revenue mosule wich a deed or transfered right of
use, subnect o the panciple of comparalility of income and expense.

There are tovo projecrs thar have been Tt on land plors, owned by the Cotnpany. The projects
are desctibed 1 detatl Leloas;

Marina Cape Project

“Mlaring Cape” heliday complex is locared in the permsula pact of the Black s town of Alweloy
which allows for picruresgue views of botly the bay and the apen sen. That is reflected both in
the uthan decision — plasde S-shape of the (st and second zone, and in the enle by of the
ndmvidual residences. An importint emphasis of the cverdl silhouette 1 the Tphthouse and the

clock omwer,

The complex consists of four distinet zones deploved on a propeers with ares of 40 B0 m’ and
formntng a rotal gross oot area over 66 000 m, wirh a ol of 761 sparments. The comples has
+ restuutants, 4 cafes, 14 spaces for shaps, 2 syuash rooms (licenzed by the Stpuash Pederation), 2
room for medical and dental cencer, fully couipped and working fimess, spa cenres, v lieage,
children’s center, a room set aside for o bank office, adminisrstive part, offices, 2 swimming
pools, and servicng roorms to the relevanc abjcers.

Each zone consists of separate sectors (tom] 27) and the majority are residential, excepl the
sectons which are intended for: hank offiee, sport playground area, childeen™s cencer and Sector

7 WoTestaurant onomee levels, A paLt of the |_~_¢-_||_|_p;:|1!_._:- seciors are mcehaded -I-r-|_-|'|-|'|1|_~; h||i||ii_-|]_E-,- a
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restAunLats, cafes, shops, offices, ooms for medical centee, Bouwess, In the cenrral part of the
vomplex there 15 a swimming pool with o towl area of 910 w7 with o pool bar and & chideen’s
s pocl, and i che nonth-cast side s locared o pool on area of 470 m°

Ihere 15 a special project o plane sunoundinge aren of the holiday campler, e proond foor
residences of ek of the butdings have small sepatate vargs.

The toral area of the zade and public objecrs in the comples s nealy 12 000 m’.

Por the purposes of the comples i construcied sl PLE Dito SPoration 4 new Mesinmg walers
supply, sewerage and clecriicay grid. Ie 3 done rehabditarion of the edsting roads and soreess in
the: regiont. [1o1s alse done and an ennrely new road link. There ae the Apy[erEciale systems oo
presvide telephone signal and miemet, ncluding a nerwork for wiseless iiternet and also syssems
[ five-alaem and videos suveillance.

Borovers Grand Project

Lhe prigect snvisages constraceion of resulental properdes mainly for haliday vse i decached
sumplex of bulldings. The vomples carmes the trade name "Borovets Grand™. It is locared in the
ates of Buroven Resorr, Borovets i located on 62 km southeast of Safia. Borovets is one of the
aldest and well-known wimiter resoves i Bulgavia. Tnday Borovels is the bigeest Bulpanan sk
center by length ard capaciry of rhe shi slopes aud faidlices, The climase is mild wed in che winter
1 soft and with much suowfall The sverage remperanere i fanuary thae i che coldesr monh, 1=
abwwr 8% O Usually rhe ski sewsom s from the middle of Decerber o Apnl The resoer
PIORCEss cxcollent vondidon: for wintos ﬁpﬁl'lﬁ- -"'|§-|1:|1|_1 5]-;_;_i_11_:..:_ 5[::’_‘.'._1..'|:n::|:|_:'|'_1i_|'|;||:- ﬁki--'.’l_'_-|'!|"|l'|'|.u_ The
slopes ave marked and sunported anel cheir total lengreh s 58 kmoand the longese slope is 12 km,
I the caomples there are 12 ski-lifes wich ol length over 14 km. The ski-ifts provide acoess to
the surrounded peaks — Musala, Small Musala, Irechek, Tena, Aleke.

Botovets Grand Complex

The prvecs 15 for "]_“-:—:hﬂ_:l:.'d hui.]dimg sirnates i the southessoern side of the I"l:qu.':l.:|_ There 15 an
epress on o srecls The Dest two levels are halfdag because of the big displacement. Al
these two levels there are three residential Moot amd on the atie fleoe there ste malsonertes, The
Borovers Horel Comples 14 lowated 1o the old cenrer n the Borovers Resore. On che same place
bas funcioned 4 summer cinema in the ]l.qﬁl_.'l_'hu: PrUpeITy has beon z Bt of Iatest, inoits
northwesrern aide there s g dense forese, and southwrest there 45 g stnall ver.

The made-admumsteative wone and the servicing ohjects are located in the comples ground floo:
and basernent. They inchide Iownge with o recention and sdmnsteation, lobhy bar, restaumane for
L1 places with hanguet toom and covered rermace, meo shops, shi-donkroom, firness and ol
cefiter, mdoor pool, children’s ceater, bomding, haisdresser's, lounge wirh regsirg. Ao there ane
technical and officeal tooms and warer closers, inchading and for people with dizabilinics. 1he 1onal
aren of the remils 35 3 140 m7, The comples has @ covered parking an e levels with 34 places
and open wih 16 plaves as well,

The restdeanial part of the complex consists of 75 resadences with rotal gross oo area of 5 175
i, They are 41 smodios, 14 amariments muainly wirh one bedroom, and g ]J-]_H 1;:1:'1:-1':: af
malsnnerics.

In the surrounding arca will be realieed o project o plant, with ablevs and part Lphang and the
_.'.II.‘u: foest '.'.-'||| ||-e; |:-|_'4;'5-::'.'4:~:]_,

e moides 1o R financal repet from na o 48 conifile an beporable oot of i 28
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Foeal esinne coaed v “Intercapieal Property I'J-r.n.'clr.[ﬂn-e-m" ADSIC mven az collateral for oredis

pecerel by 1 he Ii'_'.n_unaa:]]"

1}. Collatetived habilities Towards financial institulions

¢ latavial deed for the estblizhment of 3 conmractual merirage Mo 112, Yolume XTT,
Reg. roprsiercd a1 the Bepistry Office in the rown of Pomore, e, Noo 3334 of &
Meowember 2007, Aeg Mo, 56, Volume 11, Case Moo 2866/ 2007, Collateral for obliparians
undet Invesioment Credit Agreement oo 1236/ Oetober 19, 2007, concleded bensseen
Piracus Baik of Bulpama AD and INITERCAMTAL PROPERTIES DEVELOPMEST
RENT, meludiey residends] propertics ncared in Matioa Cape Complex, Ahcloy, Pamorie
Ahomcinahine, Burgas: Reglon,

Mumber of real cetate nnder the Aues of real cstate under the
collateral collbateral
20 residenoal propeeriies 1 055,94 sqam.

# Potural deed for che establishment of 9 contracteal mortgage N 35, Valume VI,
Reg, repastered ar the Begisone Olie in the town of Pamosie, me Ko MNoo 2089 of
L7 2000, Act Moo 159 Volume |, Case Noo 181372008, Callaretal for the oblipations
under [nvestment Credit Apreement Naoo 736/ 2008 of 07072008, concluded betareen
Pracus Bank  BULGARLIA  AD and INTERCAPITAL PROPERTICS
DEVELOPMENT REIT, muluding residennal properties located i Marna Cape
Complex, Abeloy, Pomone Municipaln, Buzgas Region:

Mumber of real estate under the Arca of real estate under the
collateral collateral
12 resicdential I_1:'|_1[_'|i:'1|:i,|;:.5. TTIE si[.m

* Motanal deed for establishtmene of conrractual mentgage Moo 80, Volume VI, Rep,
regastered ar rhe Reprsiey Office in the rown of Pomote, ine ™o 3178 of December 4
2006, Acr New 142, Volome 1. Case Noo 22382000, Collatenul for Oblisaticns wnder
Invesrment Credis Coiteact No o 1236 ¢/ Cerabher |9, 2007, and under Tovestmenr Credi
Agreement Moo T30 0 08 daced 07072008, concluded berween Piracus Dank
BULGARIA ALY angd INTERCAPITAL PROPERTIES DEVELOPMENT REIT.

Phe nices fo fs fnaesded eoraart e poit fo p B8 conintite arednseoavabla mart ot 2
E b & i L A
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mecluding residennal properiies, locaesd m Manna Cape Complex, Ahclay, Pomons
hunicipality: Burgas Menicipalig:

PJuanlrer of real estate under the Area of real estate under the
collateral colla teral
17 residential propermics 1 282,07 sg.m.

¢ = Moraral deed for the establishment of & conracnaal morgmge o, 162, Volume VII,
Roeg. Moo 430, Case Moo 1306 of 21122000 an the mventore of Gerpana Neding, a
corary pubilie, regstersd under No. 607 of the Crming! Caude, wech Districr Cover of
estrrarie: r|1j__{l!:=ll¢lzl'.'lj at the R.LE{;I.::»I.T CMice i the toan af Pomons, oo Moo 3400 of 21
Pecember 2008 Aot Moo 149 Voluwe |, Caze Moo 238172009 Collateral for the
obligaions vader Investment Credir Agreement Noo 32772000 of 14 Diecember 2008,
concluded  beoween Pimcus Bank BULGARIA  AD and  INITRCADITAL
PROPERTIES DEVELOPMENT REIT, includig  residenrial and  commercn!

properues located in Manna Cape Complex. Aheloy, Pomore Mumcipaliy, Burgas

Repmon:
L 3
MNumbher of real catate under the Arca of real estate under the
ollateral ) collatcral
25 residenl ]1T~:_:-PI:J_'I‘_'i-_'E S AEA 0 513111,
25 residential propermes 7B 0 R

2). Collateral towards others trades payahle

*  Motarial deed for the eseablishment of & conteacraal moergage No. 112, Volume XIT Rep.
tegistered ar the Repisny Office in the town of Pomorie, inc. oo 333 of 8 NMovember
AT, Aer Noo 56 Voleme 11, Case Na, 28662007, Calareral {or abligatizns under
lvestment Credie Agreement Moo 1236/ Qetobee 19, 2007, concluded beoween Piracns
Fank of Bulpana AT) and INTERCAPITAL PROPFERTIFES DEVELOPMENT REIT
michudling pesidenrial properies locazed i Maring Cape Complex, Ahcloy, Pomore

Mumicipalior, Burgas Remon;

Mumber of real estate under the Atea of real catate under the
enllateral cullateral
4 resiclential PrOpCLacs 271.23 mp.m

*  MNomoal deed Jor establishment of cocmachial motimge he 35, valume VI, rep. Mo
2357, case Mo 1404 of DROT.2008 on the inventory of noary Hesto Roider, registered

Tie weaatsze tos whis Fincmcial rapoet fron p.8 1 35 congtinete an javeparable par uf i 3
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under b 280 af rhe Comdnal Code, with aeca of actvity Dusmict Couze - Pomeorvic
registered ar the Regtsine Office in the cown of Pomone, e fep. Noo HIED of
12008, At Ner. 139, Volume I, Case Noo [B13/2008, Collateral fur oblisatians unde)
Invesemenr Credit Agreernent Mo, 736,/ 2008 of 07072008, concluded benseen Piacus
Bank BULGARIA AD and INTERCAPTTAL PROPERTIES DEVELOPMERNI REIT,
ncheding resnfendsl properdes located in Mot Cape Comples, Aheler, Pompme
Mlanterpabity, Burgas Repon:

Mumber of real catare wnder the Arca of real csiare under the
collarcral collateral
% residential properoes LG s,

¢ Morargl deed for esablishmene of conrrciual mortgae No, 80, Valame VI Kep,
segisteted al the Repistry Office in rhe town of Pomene, ine. Moo 3178 of Decemlur 4,
A0 Aot Mo 142, Volame |, Case Mo, 22582008, Collacersl for Ohliganons inder
[mwestiment Credit Contrace Mo, 1236 7 Oletober 19, 2007, and under Investinent Creclit
Apreement Noo T3S 2008 dared 07072008, concluded herween Pirgens  Bank
BUTGARIA AD and INTERCAPITAL, PROPERTICS DEVELDPMENT REIT.
iﬂ-:‘.l:ui'l‘-\l__r residendal properocs, located in Marina Cape Complex, Aheloy, Pomeorie
Mumicipality: Burgas Mundcipality

Mumber of peal estate under the Area of real catage under the
collateral collateral
3 residential propesries 24424 s

* Motarial deed Tor the establshment of 2 conmacal mortgape No. 162, Valume Vi, Reg,
Mo 450, Cage No, 1306 of 21122000 an the mventory of oo Gergana Nedima,
registercd umder No, 607 of the Criminal Crde, with area of activioe Disrner Coart
Posesrie rematered at the Repastey Office m the town of Pomone, ine. Moo 3470 or 21
December 2007, Act No. 149, Valume 1, Case No 23812000, Collarceal for the
obligaticns under hivestmene Credit Aprecment o, 32772009 of 12 Decomber 2001,
concluded between Poasus Bank GULGARIA AR apd INLITECAIFITAL
PECOPHERTIES  DEVELOPMENT REFI, inelading  residendz] and  commercial
propeities: located im0 Marina Cape Comples, Abeloe, Pomorie Municipalire, Bures

Region
Mumber of real estate under the Area of teal estate under the
collateral oollareral

& resulential propertics 0T84 s

3). Towards “BG [nvest Properties™ AD

et paves (00 TRIE finaiscial vepeor freom p o8 o p 38 consiinte an sesarabls pord o i, 31
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Conrrzct for sule-purchase of recervables dared 13.04,2013, concluded between Investhank AL
and G0y Mives propertes AD, purscane roowhich the bank has transfeeeed s teceivalsle from
“Tatercapual Properny Development™ ADSIC 1 the amoone of 240 000 due t a comitmct for
credit i M BO Tnvest Properges™” AD,

Dieed of eagblshment of a mertgage since 20072013, wee Ne 1461, Valame 111, ateation Mo
W18, Noocase 33872013, ara noran Getpang Neding, collateral of a hank laan agreemene of
RS20 S anthe following propesry Incated i vacston complex Marina Cape, wown Aheloy and
[rreafaeTiy af 1P ARSI R and recrepdon cencer CTtness Centee” with L N3 5 400 %1
Aheloy, Munidpaline Pomoric, Burgas Region, an area of 21400 sqo., with adpcens pares: 33
sequate meters, along with rhcie common pares of the building right an the pach,

4). TB “Investhank™ AD - according to the decisions of the general meetings of the
bondholders

I Eallillinent «f the oblipadons in relation 1o ihe renepodaoon of the condiions ol the bond
levan amd for securing eeceivables of the hondholders was in favour of the bank 3 rustee on the
beand dssue TB “Investhank” A was established second in lne crnfrctog) murtgage sver 24
Jweniy four) mdependent commercil premises with o otal huldeup area of 7 833, 99 sq.m.,
gl Ly the Company, locared m the complex Marina Cape, Abeloy, Municipaline Pomorie,
Butgas Bepron. The mortgage contract was signed under the Deed for estabbishment of mortpage
from OTOM2H0. Ne 138, Volume |V, repgistzadon Ne 3289, Ne case 7327200 ur & notary
L.;I.'H;_[.-II'I.'I Mg

According 1o the decision of the General Assetnbly of BO220013, an 0320 3 before Ziva
Garanitevy - Assistant - an:u.r_'.' DFHE|‘J|.-’|-:’.1,1|'.|—:|:|: urtder f';in;_'pf'-,a_n_a Sweditg, Moty Dubilic wich Saes
af Action - Diserer of che Disrrict Coprt - Pomore, entered in the regisior of Notanal Chamber
under Moo 607, & notary deed was signed Tor the establishmenr of @ conreaciaal e i Eavor
al TR Toeestbank AID, @ ims capacity  of representarve of the boaulholders on the
abovementicned  bond  ssue, on the following  ceal  camate,  owned by Intercapiral
I'roxpemylividell23: regulares o land property wich identfier OH3L5400, with address: cown of
Aheloy, Punichicelnays localitg, with area of A0 902 sq.m.

Following che redemprion of s bond ssue in December and iis derepsmation, the said collateral
1 brvor of TH Tevesthank ALY s m the process of being delered.

. Itangrible non-curecnt agscts

The intangible assers of the Company are long-terms assers thar include acquired sofreare
licenses. Ther book value for the current reporimy perod can be presenred s Mollows:

Intangible assets License Total
000 BGHN W00 BGIMN

Carrying valoe

Balance s Jarwry 41, 2019 3 A

Balance a1 1december 31, 2019 3 3

Depreciation and impairment

T meatiew to s financial repors frem p o m 48 congieic o vppprable oy o i), iz
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Balwace at muoary 07, 20108 (3 !

Balance w Drecember 31, 2019 {3} (3

Book value at

December 31, 2019 - -

Intangible assets Liccnse Tortal
00 BGN 0 BGN

Catrying value

Balance at Jamzry 01, 210 # 3 3

Moewlv avouired assecs g
Woritren aff assers g =

Balance ar December 31, 2015 ) 3 3
Depreciation and impainnent

Balanece ar January 01, 2015 i (3
Wrirten |'.-{:f Amnels - -
Diepreciaton () i
Balance at December 31, 2015 {3} {3)
Bouk value at

December 31, 20158 - -

7 Investments in subsidiaties

The financial wssets of the Company are comprised only of s investment in the servicing
sulstihary “AMamna Cape Management” FEOCHD (MOR)

ey e
Mame of the subsidiaty 31022019 ) St 31122018 b4
' ownership owmership
‘M BGIN M BGN
“Manna Cape Mamgement™ EOOD 5 L) 3 100
Total B 10H]) 5 104)

H, Leases

M2, Finanee leases ag a lessoe

The Company has acquired under Dnance leases land and builldings under consiricon. The net
hessh walue of sssels scquired under fnance leases semenmted to BGN LD 305 thousand. The
assers are inclided in rhe groops "Land™ and "Azsees under constriction” from "Property, Plant
il Eopaprnent” {see noee &),

The Company has signed rea conrraces for financial leasing wich "Bulearia Leasing” EAL duted
17 Tecembiet 210 3 mul with "VEI Project” AD dared 30 December 200 1. Finance lease labiliries
wre secured by the respective ssses acquited under finance leases.

L 17 Drecember 2003 the Company has eomeluded o conteact with Bulgana Leasing EAD for
fnancial leasing ol real estale subject to which is rhe investment project “Grand Breovets™,
Property of Intercapital Property Deselapinent ADSIHC The lease price of the conmact was EUR
2HIT 72450, cxcl. WAT Ininally, the lease price was re be pand within a 2-vear period for the

Las
tal

Thew sects tor Kaix fieimnoial repors from 1.8 1o pod® comssitute on inieparaiie part of i
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lease pavments or 234 monthly lease installments, with grace perisd of 6 tnonchs and annusl
inferest ol U2 By omotsl agreement between the parties o 2014, che sepavment ol lease
pavments was extended ro 20022009, a5 o result of which the leasmyp prive was chanped o EUR
3 1R Unk.45 l.“-c-:.']'m:lirj_.* YAl The |.‘.|"|.r'li|."-'- qij_r'n.'n._l HOHIEW ATEETTANT i the end ol 20746, -.:,.-|'||_-|-|_-|_:-|.
the ]1'.-ltL‘-EI.I'l date was exrended unat 20,12.2021as a vesulr oF whin . the I_-e_"-'l"\j]jj.-' ]'_lnr_:_ L I :a].c[cd
i 3 417 746 euro exch. VAT, Under this coiract of December 17, 2015 K RES) 11:-:~ tranisferred by
notary owneesiop ol sl with 15 65231918189 locared m Samokov, Sofia region, and builr in
the:  properne budlding  represens tyr hete]  apartment  comples  serviee  sies with 1D
BOZFLOTRIHD.2, the lessor "Bulgaran Leasing” FALL As a tesult, and vnder the condinnns of &
leasebuck agrecment TEPI fus recetveal by the lessor possession of the properties subjeer 10
Anance leise coniracts,

Uy November 13, 2009 the Crompany signed an apreement by whick Bulgara L easing, was
replaced hy Mvesthank AD as s lessor, and all nther cliwses of the contract remain unchanged,

I Drecember 2009, the tecommition of the coses incurred i rhe lease purchase of the leased asscrs
expired, which = why the company commissioned the preparadon of an appeaisal hy an
mdependent appraises, Dol 02 Lul, whose valuanon 2 reflecied moche financial stasemenrs.

Phe evaluainen peport complies with the regoitetments of the Bulparian Valaaron Stancdarcls
(BECR, approved by the Clenerl Mzsembly of the Chamber ol Tnde pencert Valucrs in Bulzana
and rhe adapied busiess valuanon :=Tru.rJrLu:=:t, i acrdance witl che Regulanon on the Analvsis
of the Legal Sratus and Privadsstdon Valuadons and o the Terms and Conditions on Licensing
af Apprasers ) adopted by Decree Na 115/ 31062002, Pmmu}ﬂgm:l :2{ i mane 5T of 2002
and effective feom 1 HLHIN2, SBO - 12002, ro the Securily Service - 723002 ¢ onsidering rhe
prutpast ol the valuation, the vahaer considenad as the mose suitakle for derer miming che market
value af the nbjecis, the 1'1_1|J':.!".'-.-:i.1].3 valuazon methnds: For constenction and infrssreucmare
LR

& MWerhng of 1% rapactiy witlap™

* Coimpanidve value method.

For the parch, this s

* Lotnpurntve value methed.

The saloarion shall L based oo che concept of "faie markel value", defined as: - the mnst
prolalde prce pavable in money against which, by mumial wish and withou |:|:|1r|]:||_||-\-.|_l::|r|_ the
appraised properry may e rransferred from a seller tor a pestenial buayer, equally knowledeenlble
bl the sulyect and terms of the reansaction s having a realisne rime o conclude

Leases nchade led fease puyments and ao opfien i parchase at the end of cthe las veat of the
lsse Lerm, Leases ave irrevocabile s comiiain oo ocher restmeaons.

The COmrIy has an '.IjJt'mﬂJl:.f. Liase agrecment froe eof e Ao lemse 11 S8 wich [nrc|.::3:_*'||r;.:||
Mlarkets AL The operating lease sgreerent of the Company docs nat conmm any condidosal
Iease clauses, Mone of the operating lease agrecments coniam a option for renewai or purchase,
imeresse clavzes or restrictions an chvidends further leasing or addinonal deln.

i Work in progress

Intormaten abour the wark in progress by projece is presented in the Mol bl

Work in progress 3112, 2019 JL.12.2018
‘M BGMN “HH) BGMN
*Marita Cape™ project™ 297 293

it oves fohied fingacial repers from p & to po38 congnituts an faveparohle part of i 24
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Total: 203 295

As of Drecemnber 31, 2019, onle consttucdon costs related o beokerage comrisaons and
acverising [or real estate from Manna Cape have been reported as unfinished corsauction
unouean er BON 293 thowsand (2018 BGN 295 thousand], which will be tecognized at che
ame ol tecogmieing revenue (final tansfer of swnership or establishment of ighs of use’,

W, Treade receivables

The tmore suficant receivables from customess are reported i che following sahle,.

Receivalbles from custome s 31.12.2019 31122008

‘00 BGM ‘D00 BGMN
Loscal and forein individuals s By
Crpand Borovets 2073 FOH D 3435 3033
O et 35 Ax
Tiatal S 3 3126

The custrancrs’ weeralles represent non-paid amounes on conrtacts Lot transfer of real esoate
propetiies e the vacatton comples “Marma Cape” which are due o “lercrcapical Properny
Dr_"l.'t‘l-f'.-[!-l‘.l'.ll::'lT" AR, The Lok waloe of che trade roceivaliles s wssumed Bor tessenable
aprproesiire e estirace of thelr taievaloe.

All e recervabiles of the Company were checked for indicadons of impaisment. The Cotnpuny
has no expecration that the Turds doe from customers will nat be paid onder the previousl
comtilncled] conmaezs, Al trade receivables are subject to credic sisk, The Company’s PR eI
does pot idennfy any specific aredit risle, since tade receivables consist of a large number of
i1‘|l.‘|1'l'|l:|||!-€|.| CLstOmaesy

. Advances graited
supplier receivables are presented mothe following rable:

Suppliet teceivahles 3022019 31122018
BN 000 BON SRl

Mikon=nlt Lad. AH i
Oihets — prepaid insuranccs - -
Total 3% 0

12, Orther receivahles
Mo12.2019 31122018
W DG 000 BN

Thee podes io dhic Snpncial report from 58 o p 38 constitete on inseparalile pari of i a5
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INom=current:

Deterred cxpenses under a lesselsack 3 :
Mom=curment other recercables = K
Current:

Dreferred expenses under a icasehack . EET
Adrumsrtarive fees for foan E-L"l".'LL'j.I'lH HH

{hhers 71 A%
Cuttent other reccivahlcs 159 4Rl

The deferred expenses dunng rhe tepartiy penod have been formed m connection with the
leazeback agreement sigoed Ly the Company on 1702220035, The cesult from the sale of lease
back agreement 12 a fnancial lense. In o accordance wich At 20 of 1AS 17 "Leases™ ar che
beginning of the Tease wrm of 4 fnance lease the Company recopmiizes the objecr of the lease ag
ar: asset and a liabiline i the statetnan of Bnancal positiaon by an amount equal to che fair value
of the leased property ae the bepinning of the lease teem or if lower - the present salue af the
purmmuey lezse payments, each determined ar the begining of the lease, Inidal direer costs
incurrsl v the Company - Fees for rescarch, ot fee, ete, added to the amoani recopriieed] as
an asset. The result of the sale and leaseback is a finance lease. Therefore from transacrions
Cirncial result s not definimve. Tr is not recopmized for che period of the trnsacion o the
proars o losses of the two pardes to this oansaction, in onder 1o meer the requirenient of ree
aniel Latr wiew,

The difference hetween Lhe sale procecds anl the CATTViOg
wralue o he asser wold 1= negatve (e the carttmpe atnoont s greater in s1ze than the achieved
seilmyr poce and the procecds received rom che salel, resulting i 2 realed loss: It should be
recognized mot onee and instandy — ar rhe dare of the tansaction bue 1o he deferred and
amorticed over the ennre period or petiod of the lease. In the conrmer for leasing TCPD realized
A loss - the diflvremce bepwesn the carrving amwwnt of the asset and the leasing price — m the
afmount of BN 4 274 thausand. This cost vider TAS 17 12 nor Anal bar shoel] be resebedaled
r_nr rl"IL": |*.|||'5|I||:-|'| |,ﬂ |,_|'14;. li:'ﬂ::»l:-.

13, Money

Ehe money of the Company 5 kept in depasirory hank — UsiCredit Bulbank A, Sr Meeelvg
Brapch. Mrss ofat 15 m Fareo Because of the sales’ specificity and rhe clients” stouetere,

The money includes the Following vomponenes:

31122019 31.12.2018
‘000 BGN ‘D00 BGN

“omey in cash and in bank sccounts:

« BGN : :
« [k 13 £
Totil 13 2

The wates o 0his fanclol ropeory from @ 8 1o 5 38 congutute an iszoarable par af i a4
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4. Sharcharcholder's equity
shure capital

The Company’s tegistered capital conststs of 6111 470 ordinary shaves with 2 nominal vabuc ol |
BN per share. All the shares are with @ right of dividend and ligeidation quota and cach of
them grves a vight af ane vote in che General sharcholdets” meedngs of the Company.

Lzsued and fully pead shares
it the beginning of the vear

- izsued durting rhe vear

Listal sharcs, authiorieed

15, Liahilitics (o financial institutions

Bonds

Inle. =hoer-serm labditices

Incl interest paymenis

(e aptermad ool

Total

Bank Loans

Incl. long-rerm liahilioes

Incl. shexetrerm (up e L vesr liahilines
Tatal

JLI2201% 31022008
000 BGN 000 BGN_

nilt 476 G011 476

6011476 G O11476

1735

11735

4 H3A
501
4838
10 (%G
997

17 02

e next table presents the loans recemsel by the Company from fimancial meitenons divided he

Labalicies s of 310 2200 acooeding e the oblgarian’s maturiiy,

Long Term
Lialrili 5 ELIR

Mamrity

f QIR 000

16, Bond issue
Piond isauc

0107 2022

I 2KV, the Cromparny dssued a bond fssue, secured only with 2 financial sk mseranee policy,
ssed by Lurs fns ALL The MOU provides chat the funds should be wsed as a pricrity for 1
purchase of land properties in Sofia, ‘Lhe issue was issued on Aungusr 14 207, The term s 3
vears. The amount 15 EUR 5 milhon (BGM 9 779 thousand). The principal 55 repaid ar the end af
the period and the interest is patd every & months. The coupon for the isaue is 90 Together with
the priwe on the insueance policy, the tom] cost of the compsny smouas o abour 1003

anoally. The issee s due on Aaguse 14, 2010

e e e B oo repoet from U o pAS constide on inseparalkie part of i
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At the peneral meetings of the obligors in 2000, 2075 and 2015, the pammeters of the issue were
marured, such as smalorily, mtecest, collacerals provided. Tn 2009 a 1 mcering of hoandholders it
wits decudsd o sermunare che cases againsr the mserer.

In December 2009, the Campany enwered into a redemption rranzaction Toe s own corpors e
Lwarnd wach IR0 Bl 2T0D0LRITO wroech TR 20150 000, The fssue war derepiscered by [SC and
CIL As a result of the ansacten, the company realized a posiive financis] resule of BGN
GALIRN g the residual labelity 15 an unsecwesd racle delat for EUR 2 250,060 with manuiny on
Jrame 3, 200205

17. Tradc pavables
e next able represents the most sipnificant abligannons of TP ALSIC as of 31122018,

3112.201%  3L12.2018
V0D BGN 49 BGN

IP Intercapiral Markets AL Z, IR
Water Supply and Sewerape FAT, Thargas 23 1h2
Marina Lage 'n prerties (I 144 152
CHbers 2410 295
Totl 41 1176

5. Advaices recenved frim Clients

Client Payvables include

3L122019  31.12.2008
00 BGN <000 BGN

Fuoreign mdividials 1351 I i3]
Cruamariiee deposies from clients under conrraces Al 1218
Nudin ALY 51
Chibers - 4008
Taral o 1ss 3938

19. Tax payables

FL122009  3L12.2018
D00 BGN 4000 BGN

VAT tor payment T 4
Amounes doe ander personzl rxes Taw 5 i
€ blizaons Lot property max and garhage rax

Woste it o]
Total 528 130

Five vt po fieie fingncial repors from o8 0 p 38 consiitote o inseparable part of i 38
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20 Amonnis due 1o the s1aff and social securty entitics

H-ll.-lhu:c J_-.|'|_|e:.
Sl conrabuwiirs doe
Total

21 Other Liahilities

Current:

Cessioned liatihues under loan contract wich Grand Bosowers
2013 BEOGD

[aabtlities rownrds YE] 1:’1-r_|-:||;_'ct

Payments to Marina Cape Propernes

Liabilities toward: BGT Ime EAD

LI.‘H.L‘I]]"' ro Fosoing nsamnee [_:r_:-r['_P;ul_:.' toar 1'|_'-d_-:|_'|_'_|r_|¢j_.,':-n oL
Ll

Liahilimes romeasts nilerests on lwans

Paabibces towaeds Lelelink

Cichers

Total

22, Sales Fevenncs

Sales revenues mclode:

Sale of wyrcainienr properises
hamagerneant of investment proportics
Total

2% (ther revronnes

Worten-CHE Revennes
Cieher revenues

Total

Tire wotzs o Sieis Sooaciod repovs fravg 58 6 0 S8 comsiizeie o senrolils poy of i

3L12.2009 31122018
N0 BGN 000 BGN
L&l 1Al
e f 22
= 167 153
31122019 31,12.2018
000 BGN I BGN
= 315
| 1
15 922 £
fi 244 b gaX
4305
- T
532 .

- | Ehil
_1u3 1iez
27 190 11579
122009 31122018
000 BGN 000 BGN

i s 3 364

357 a62

2002 37246
3LAZ2009 3122008
UM BGN M0 BGN
1 284 R

1L'l_ G?«_

1 208 116
30
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29 Expenacs for materials (el

Consls Lot electricioy and heat
Cithers
Tiweal

24. Expenses ot external services

bpenses for external sepmices inclode

Mamrenance and fnamagemens
J HIRE

Consuling

Telecrm Services

icher

Tutal

20, Exprenses for salarics and social securty contributions

The salamy expenses inclade:

Foaponacs for subiries
Expenses for soctal security conirbutions
Total

27, Other expenses

Cicher crpenses mchude;

Receryaldes wottes off
Loss on zale of strays
bales expemnics

Iines, raxis omd l_:-l:'r'_:-l,I_Ul:'h'
Clihigrs

Tatal

28 Book value of sold asaces

The st iodhiis finaucial repert fram pad mo a8 conseitnly ax daseparnble sary of

FL12.20m0 301.12.2018
0 am. W A
(1 2
__(16) (2)
J1.12.2019 ) R
__000BGN 000 BGN.
- 12T
vlala i
24
[2) i17%
an a1
(207) (467)
322010 311220015
Haikd EGI\' D BO™
(3U (33
: :'T'.: |"|:"..:|
@ @)
F1.12. 2014 3122018
‘ﬂﬂf!' Alls, 000 am.
o3y (1
(115} Q4
(Y] (33]
57y
(11 1] _ (33
(95 (1032
40)
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In the stem "Book wvaloe of sold assets™ che Company recognizes the bock value of the
exarnptiled vestment properocs.

Expropranon of nvestmen| properly may afse in case of sale ar esmblshment of right of use.
When determining the dare of exprapriation ol investment properrs the Company apghies thee
criteria pursuant o LAS 18 relaied 1o recopninon of revenne feom the sale of goods or takes ineo
aceoul the relevant puidance in the Appenelis o TAS 18,

2%, Financial Expenses
The reccivables and expenses for he given periods can be analvied as shoan helow:

JLA12.2019  3L1Z2.2M18
M aw, SO0 s,

Revenue Fram gam frotn sale of finandal inseruments — boylback of
owi bomnds 632 -
Cither Bevefipe

Tarerest expetise (14400 71 B
INepatve differences feorm chanpes iy exchange rates = -
Cirhet Nnaneda] expenses (bank renegonarian fees

loan: and orher penalties) — (BY "
Tumal financial revenue and expenses, net (897 (1 35%)

). Changes in the fair value of the fnvesunent propertics
JLI12.2019 31122015
00 w000 s,

o i

N{”J_ﬂri'-.'l:“ eovalurions E I8 § Ti-?"_.l
Moty e mevaluations 24z 72
Met change 1 the farr value of investment property B& {1 T16)

31 Tax Expense

The financial resull of the Company is pot subject to income tax, in accordance with Agt. 175
of the law on Corporate Taxs

3. Earning/(Loss) per share

Basic cazning per share and diduted earmings per share caleclaed, as the vsed numerator iz the
protity [loss) astributable o shascholders al the Company,

The weighred averape number of sharcs used for basic earnings per share as well a5 et
meome (loss) atriluigble w holders of ordinary shases.

JLI2.2017 31122008

T BGIN 00 BGN

Profit / Joss;, atraburalbe o sharehaklers (o 900 BG ) FGE) (4333
Woerghited AvegeNumber of Shares dn (0N BCGNG Ol & 1]

Vet diees P ofis Ficiciol Fogvard Srear p 8 (o A8 comsditiere an aseparatde par af i 41
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Busic Larnings per Share Jin 000 [BGM

il ]

LA i

For the purpose of dividend distribuion # transformation of the financial resull is mads in

aceordance with p. 5,14 from the sccoumting policy,

33, Related party Transactons/ Insider Transactions

Insiders to the company incude the shareholders of the Company. kev managmenet personel]

and other related persons described below.

[t not explicitrly mentione] the msider transactions have not been made under special

provisions, and no gurantess have been given or received.

a. 'ransactions with subsidiaries

Bale of gonds and scrvices
sile of servies to “Mannz Cape Mangmen™ HCHOD

PMutchese of CGeods and Sernices

- puasciase of services from “Marina Cape Managemoen™™ EOOL
Reccivables ftom subsidianies

Current:

“arema Cape Managemene™ TO0[0
Total cuttent receivables from related Parties

Liahilites towards subsidiaries
Cuttent:
“Marina Cape Marageinem™ ECOD

Total current Liabilities towards related partics

L. Transactions with key managmenet personell

IL122010 31122018
00 BGN. ‘000 BGN.
47 35T
ILIZ2019 31122018
000 BGN.  000BGH.
TN 62

2 621 2 701
31122009 3LIZ2018
D0 BGN,  HIBGN.
13 2987

13 2087

The key management personel] of the Company includes the Borad of Dircctors. The

remunerations of the key management personel! include the follwing expenses:

B ermumeradons cowards indisidials
Bemunerarions rowards Abeloy 2012
Tl

3112.2009  3L12.2018
00 BGN, <000 BGM,
3 33

. |

34 5]

Liahilities of the company towards members of the Borad of Directors are the following:

31.13.2019

Tie wpeatezs fea fleve Ainciniciad pepoet from fod S o 8 COnsiifte an i wpaaronhe povr o it

31122008
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100 BGN. 000 BGN.

Remmneranons towasds indmiclasls il 131
Remunerations weards Ahelor 2012 150
Total: 161 270

35. Risk management policy and objectves
The enmpany repolazdy analvzes the Bguidiny of assers and liabilites,

In the crdmary course of business, the Company i exposed to varions Goancial ks, the maos
important of which are: market tisk jincluding cuerency visk, fair value risk wiid price risk!, credic
rHI-. ||I-|_III':.|11'. nisle and mterest rarc I:'HI-. r"ll'!||II|.|1l-"‘ cHeh ﬂa_:-u.-';. eneral osk man; AZCITIC] Toruses o
the difficulrics in managng hgushity amd n'uﬂlm:l?.llg the porential negabve effects thar may affeer
the Tinancial performance ﬂ.nd the company’s performance

The sirecture of the Company's financial assets sl habilides as of 31" Decomber Ly cateprmy 15
shoeare helow, e includes all financdal assets ina grontp - loans and receieables”, and all financial
belailies i1 one proup - "other fnanceal lalabises"

Ve Mot vk

(-1 Curveney tisk. The expenses of the Company ate denotnmated in BGN or in EUR. In BON
denominared expenses are associted with the construcdon and nperanon of real estare, The cost
of the teal estate mose often 15 negotiared in BON. On o the ocher kand, almost all ather eatnings
are negoared w1 EUR. Inow currency bosed and fixed exchange tare af the lev against the enro,
cuttenicy sk for che company s rirtoalle none,

I If'nln[mn-.' i gxposed toa carrency sk m the trnsscdons wich financial assers denomina ved
iy foreipn cureciicy,

b comelucting of sansacnons 10 forelgn curtency thete are currency gains and expenses which are
included tin the Income Staieinent, D'|_|1'_||;:g the Ecpn;u:i_nﬂ '!1.:|'i|'||;'] Ifie {_'.;_|.1-|-|1-_:.;.”|_|,.- has oot heen
exprosed (o curmency risl in so far as no posiions have ocourred in currencies orher than the ley
and s,

The pohey on curreney risk managemen -’11‘:-]_1-|h:'q| by the Company 15 mor fo have sobsianoal
f.:pl:l'tl:ilm and dir ner malntain pen posidons in forelan cureencics orher than Furs,

v Poce msk. “The sisk of morease in inflacon is associated with reducuon of real purchasing
pevet ol evonomic acors and the possible mpaisment of assees denominated in .m.nl clrzericy,
The currency board comtrols money supply, but external facrors (e.g msmp odl poces) could pur a
priessune on upward poce levels. Afrer accession to the EU there i= pressure on the converpence
af price levels o those of other EU countries, Le. inflation in the coun o 1= higher than rhe
average rate of infladon 1o the Member Staes of the EUL Although rhe re of milsdon in the
counrty slowed w2 g zesule of the recent global cconomic and financial crsiz, it remains higher
than the average inflaron vate in the EU. At presenc and 0 general the mechanism of the
ewrrency loard provides assorance thar inflation will rerman under coneral and rheve will be nu
adverse impact on the economy, and partcularly on the Company.

The Company may be exposed o risks of rising prices of some individual commodides, materials
and scvices relared Lo che ac tivity and the sisk of |l'|'\-.r-:"1'|!'|;,__: the price of owned peopesrics.

T mintees fen iy financion repont fham o8 o g 28 comspinine an insaparabds g o, 43
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Risk of nsing price of land properree Paccels of Taded properties ere & magor Maraplos™
wged m the Company tor the construction of real carate. Symilcanl ncreases i land
prces could eeduce the prafis of the Company and cpportunities to pursze business.
The possilaity of logs is eliminated feom the palicy of the Company, ander which
properry 5 sold (fnadvance} only after the laded property o the righr ra budld an i be
purchased cr agreed (n the case of the provision of cotnpensatu)

- Rask of lower real esate prices, Evolunon of marker prces of real estare and speefically
the assets owned by the Company changes their nen value and et asser valae per share.
lhe seducnnn i marker prices of real estace and che income fram them would l'I:L|I.H.'-l'.‘:
revenuees, respectively would reduce the Company's fnancial resules, of which 90
|.']I:ﬂ|'i!'||,.||1;.|,| as o tvicdericl

The financial crisis in Bulgaria led tooa sharp decrease e the econenilc scrviry, a dop in frregn
UIVERMTIENLs, art DleTsase i the unemplormenr eare and o ceedil ceonch, This has a :-:'J.'-:}I:I.P;
negative effecr on rhe teal estale sector leading w3 shap deop i demard, prics levels and
activity, A facge oumber of developers and consrnaction comnpinties were faced with the challenge
of tving not ta cease ther actviiies or fll mee banksuprey, which had a negave elfec an the
emplovment in the sector,

The Company s exprsed 1oa risk of lower eeal estate prices From the fime 0 meurs any expenses
el Lo Lheir construcaon o the moment of their safe, The Company aims oo mitigare that visk
By incurring construclion experses (ocluding purchase of land plors] only when there is actoal
rreatker dlermimul for the specific properties ra he bl and offered for sale,

- Risk af changes o ather prces related to the construcoon. Mosr of the prices of tnatetduls anl
setvices relared o construcnon are changing i the same direction with the change in prices of
Coutpuer prodaces” - real estae. This 85 becawsse on them the grestesr impser 5 demand from
viniractons 1 the local marker. One major excepioon to thas eule is the price of stecl. It is affecred
much more by weorkd |rrices ruther than lecal factors. Because of rhar teason, & situpbun could
arkze i whach stee] peices ave nsing while curpinl prices are noet changed or decreased. Bulgariazn
CCOMOMY 1N recenl years shows an inereasingly soong eocvelanion wirh the FLD sconomies. In
priticular, the plobal Anancial and conmomie erge allects almose equally and simultancously feith
a difference of several monchs) the global properoe markers and the marker i Bulgraria, We
eapect prices of consmmction materials aned services 1w mun in parallel with the porcentagze
ey el l'_lr [_'III'_'I:_'II:‘,']_"_'.-' Fll;i_‘l_'l_'}i.

The decrease of the real carare markel pritces atl the meome from them would lead rooa decrease
iy the revennes, respre dvely o reducoon of the financial resuir realized | v the Company, of which
0%y are disrnboared norhe form ol g diviclend, The financial crisis in Bu]gnm has led o g eha
dechine In eopiomme Loy lt- . & decline in fr.un:lgn INVEETen?, o fse 10 unen '|run-. et & lmaced
lending. This has had 2 significant negaive impuct v the real esmate seerar, resulfing in 2 strong
atrops i clemanil, price levels and acteany in the seeroe. Many invesiors gl 1_:-|,|]_|,[|:|_;. it the councry
wete faced wath rhe challenge of nol ending their business and £ or net falling e insolvency,
which also hadd a negative impace oo emplovmenr in rhe conamuction sector. T 2018 theze was =
revival i the real estare secror, aned the 2009 experts' furecasts are also opamistic, and in e
aritient this vesr s -e:.'-.p:'r_'tt-.' to further intensify this market with the larpest prowch apain in the
sepment of agnicalmara! land, Fapecianions for prowth of fud mansacoons are mainly based on
the facl U che country has good conditions for the develnprment of moderms Ar L-:_u]'run. vwhich
15 alza conrnbused by rhe Furopen proprams, Although there are still many ahsracies tix gl
tocen ey 10 the real esmate and conscmction sectors, there i corrently o stabibradon of the macker
alongride rhe merease i hanks” lending acuvity, The Company is at sisk of lowerng real estate
|rives from the monent they wcur expensca far theie consiruetion wntl ther sale, The Company
secks ro reduce this visk by meorting consteucton cose dncluding acquisicion af plarsd emlbe
there is proven markes mmterest i che parfioalar properties o he Dot and offered for sale.
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{7 Risks ussodated with increased competition., Baltowing the sigmifican: groweh of che Bulparian
property marker mrecent vears before the plobal financial criss, in the secior have sntered many
new players, nclading many forcign avvestors. As o tesult, we have witnessed incecasing
COMTENNGN pnoiy construcBon companics, real estale companies with spectal mvestment
purpose, commercial banks, swlividuals and cithers, This reflece: the investiment cogrs of the
Commpany amdd may reduce the attractivencss of invesrments i secorives of Turercapieal Propecty
Drevelopmenr A [3510

As a pesult of the carrens global Boanenl sitation. development of the real estare markel has
e o sgruficant chanpe chat began dunng che laar monihs of 2004,

It the current condimons of amid and slesw recovery ot the economic ceists and of increased
comperinon, e Company s lockinge to Al soll underealued seerares ar marker niches where 1t
coulil achieve a profitability chat is highes than the secor average, Lo addition the Company 15
adding orher valae acded services o its clienes including the prasibiling of @ delaved payraent op
D pears

(6 dwderead vty o canh tow aed fuie s

The Crompany may be expozed oo dnreresr rare nsk f there s @ mistich beeween the type (fixed
ar floating income, wespecively interest) of assets and labilities, The main assers o the Company
are prupetly land or those under constmcmon). 10 cauld be gssomed that these sssers are fxed-
price ar income becawse their prce is oot affected dircerly by changes 1m0 inserest mtes. The
Company will seels to finance these assers in celn insinements, which also be fixed rare. Where
thiz is nor prssilile or not weorable oo the company, 17 may use and 2 Moadsg-rate debt, 1n these
cases the Company will consrantly analize Fotecasts on dnterest mates. [ncase of significanr nsks
of a large ncresse m inleresy cates, whirk have a signticant negative impact on profics of the
corpy, ey use dedvanves or orher financial mstroments to hedpe this risk.

fi) Craeld! ok,

In its activire the Cennpany ey be exposed o credit visk when 0 pays e advence (prane
addvanees) e its supplier: or has sales claime {including the sale wich deferred paymen). Crmpany
police provides for the svoildance of advances as far as |3n-:~=i"'|h> Yer when these are imposed (eg,
|1-II1~;|I-I*~I' ol wnnlows, elevarars and cee. o buldings voder construcnion], the Campany \.-,|I1
analyze 10 detail and L|L pih the reputadon and fnancial condition of the H|]_1]_,]_1|;-:::-_ and if necessary
wiil recuire 9 bank and other guaranrees of pod performance. Similarly, in the conduer of sales
of goods and sesvices and providing loans to customers, the Company will focus on che credit
staridiny of counterparncs.

foel) Ligpeaaltey ks

Ligquadiey nsk anses in connecnion with secunng funding for the activives of the Company and irs

marmageine, posidons, I has reo dimensions - ask the Company will oo be alle o meee irs

ehligadon: wheo they fall due and the nsk of neing unalile o reglie COMPANY A55CTE Al an

appropriate prce aod within acceprable limies,

The company aims ra maintam o balanee bervcen manny of funding and fexibiline of the use of

Funds with varying mamnoe stracmre.,

The COMTIILY aims o reduce the nsks of a shortage of cash by wling investments and worls

I'JI.L]". wien the finane g 1% secared wirth s o funds, ﬂ-::lva"ui:c-: Frrgm costodmers or harrasrn: s,
Company monimors Slaselr the Tnancial marets and che QDPUTIURLNES Bl sy H,lll_u_tu:.ﬂ"[l_

tunds jown or debiti. The company secks tr shoten the time momise such funds a: NCCOESAT.
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In rne current fovamncal orisss whew Beuedity msk 1s becoming more relevant oo existing businesses,
Intercapiral Propery Develepment ADSIC secks fo teduce the nepatve tmpact thereod, and
becauge of that it bas when che following measures:
-‘The ':..I'fll't"ll.'!lﬂl'l}' citsurcs sl obsetvance of Cher contracts with fsmcal msctutions s
exilude the possilalice to request early repayrent;
Moy work with lnanesal msutoiens acks) i pood Anancial health:
- Optinuzation of coss, revice the Investment progadm,
Avtively seeking buvers tor the properties offered by che Company to generate cash and
matnrain adequare cash

36. Policy and procedures for capital management

The Company’s ohjectives associated wirh the capiral management are as follows:

* o oensuce capacity so that che Company can connnoe to cxast in compliance worh the
aniit concern prnciple; and

® o oensure sdegquars cemm for the sharcholders by deremmning the price of their produees
and services 0 accondance warh the level of sisk.

Ihe Crmpany manages the capital stnecione and makes the necessury adiusomenes in accordance
with changes in the economic envirenment and nsk characteriaocs of the respeoove asscts.

To maintun or adjust the capieal struenare, the Company may change the amoant of rhe
dividends distabured 1o the shatehelders, mav reoum capital wo the sharcholders, may 1ssue new
snares and may scll asscts in order oo reduce 1ts hiahilincs.

37, Information regarding events after the balance shect reporting date
Afler Januney 1, 2020, and pspecially m March 2020. we are in an emerpency becanse of rhe
worldwide WTICF pandemic Crown pandemic. Farape is the cotteni contes ol the pamulernic. A
atte ol gmetgency bas Deen declared in the Republic of Bulpana by a decision of the Nanonal
Assembly by Apnl 13, 2020, Aeasares have been mtroduced 1o restier iravel, the operacon of
pruabilie buldimgs aned public establishenents, Cross-border restrictions have been incroduced in and
from almost all Ruropean countnes. Most rranspormation compenics have atnouneced  Tonee
majente. The Dosnetal systetn 1s mthe provess of reorpanizing and limiting cusromer seevice.
Financial markees fell shamply by meore than 25%, o peices fell By omore than 30%, aed
coinmdiy ||I'i-:4-.'.=~:.
The emplovees of the company face all the people m Dualgna on oo equal lootng sl the
challenpes of preservng cheir health, their jobs and their property.
The main assers of the company are locared i the town ol Abeloy, Marna Cape. The assets are
hehd and managead be the subsdiry Marna Cape Managemenr OO, which has mpased
rnessures o pronect staff, property and eosute the finctoning of the vomples m complisnce wich
the provisions for all swte and municipal authonges. The company bas oeo managers who om
suarantee fonctioning and wepresentativeness, Food and entersmmment fucilites are closed and
staff are released on vacation. Stroce restactions on eatey ire the comples have heen miroduced.
mecwity ncreasedd. Benplovecs pver (0 lave beer released A sovial policy s being prepared m
proect emplovess, Even if che tourist scason - sunmer 202005 nollibed, the revenoes from che
mawnrenance foc, even 1f keavily discounted, will e sufficient o safeguard the assers and fllill
Lhe comtraces wich the owners
‘._.".11'.I'ti‘.lﬂ].'I :':;l. r&-|~.-rir.-n.= Al 1'|-:L11r|i|| ||'.'I'.'|:.__rh in 1|:|_1: 1_'\-:_:-]:313[.::-: |;;|f '[:.r_'r;.r:.:rr}' OWNCrS, &5 -\._-,-|_'-|| S |_:--|.;_-
apporiunity e ascomumodate toursts on the basts af their swn kichen,
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The athet big asser of the company i 1 butlehinge of rowgh constmenon m Boarmvers resorr, which
15 ondy puarded.

Ldane; 20005 2000

F :
Drratied; Faeontive | rector | (C;—ﬁ_..,_ Y fk

Ielichi H_]Jh;ﬂ':-";
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