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unconsolidated Actlvity Report, providing commentary
and analysis of the separatad financial statemants and
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Corporate Gevernance Declaration.

The Annual separate report of Eurshold Buigaria AD has
been prepared based on Art. 34, para. 2, tem 9 of the
Accounting Act. The Annual unconsolidated report has
Qun prepared based on Art. 39-41 of tha Accounting Act}

Eurohold Bulgaria AD also prepares an Annual Consolidated
Report, Including the results of the Parent Company, s
subsidiarles and associates entities.

Readers of this unconsolidated annual report shall to read it
together with the consolidated annual report of the Eursheld

Group's financlal position as a whola.
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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF
EUROHOLD BULGARIA AD

Report on the Audlt of the Separate Financial Statements
Oplnion

We have audited the separate financial statements of EURCHOLD BULGARIA AD (the Company),
which comprise the separate statement of financial position as at 31 December 2019, and the separate
statement of profit or loss and other comprehensive income, separate statement of changes in equity
and separate statement of cash flows for the year then ended, and notes to the separate financial
statements, including a summary of significant accounting pclicies.

In our opinion, the accompanying separate financial statements present fairly, in all material respects,
the financial position of the Company as at 31 December 2018, and its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting Standards
(IFRSs) as adopted by the European Union {EU).

Basls for Opinlon

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibiliies under those standards are further described in the ,Auditor's Responsibilities for the
Audit of the Separate Financial Statements" section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants’ International Code of
Ethics for Professional Accountants (including International Independence Standards) (IESBA Code),
together with the ethical requirements of Bulgarian Independent Financial Audit Act, and we have
fulfilled our other responsibilities in accordance with these requirements. We belisve that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the separate financial statements of the current period. These matters were addressed in the
context of our audit of the separate financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.

Key Audit Matter How this key audit matter was addressed in

cur audit
1. Valuation of Investments in subseidiaries and | In this area, our audit procedures have included:

receivables from subslidlaries .
' s review and assessment of the forecast
Investmants in subsidiaries as at analysis of FCF HAuture cash flows/ from

31 December 2019: BGN 581 007 thousand subsidiaries for the previous year made by the
’ Company and their respective actual realization in

(31 December 2018: BGN 567 485 thousand) the current year as well as of updated forecasts
Note 2.7, 2.21.2, 2.25.2, 4 to the separate nd business; pians forthe currsit year;
hik.bg
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Key Audit Matter

How this key audit matter was addr
our audit

financial statements

Receivables from subsidiaries (including
subgroups) as at

31 December 2019: BGN 651 thousand
(31 December 2018: BGN 1 189 thousand)

Notes 2.16, 2.21.2, 16 to the separate financial
statements

The Company has investments in subsidiaries
operating in different business segments with
some of them in regulated industries (insurance
and investment agency), and others in sectors
strongly dependent on the population purchase
ability (sales and lease of new cars). In addition,
the Company through its subsidiaries operates in
countries from Central and South-East Europe
(Romania, Macedonia, Ukraine, Georgia, Greece,
Russia), where specific economic and regulation
environment is inherent.

As at 31 December 2019 the investments in
subsidiaries and receivables from them form 99%
of the assets’ total value at that date (31
Dacamber 2018: 99%).

Above stated cicumstances assume existence of
certain risk from overstatement of investments in
subsidiaries and receivables from them.

When reviewing for existence of impaiment
indications of investments in subsidiaries and
receivables from them, material estimation is
applied to assess the recoverable amount and
future collection of the amounts by analyzing and
assessing the return of Company entire exposition
to these parties.

The impairmant review assumes use of material
assumptions, different judgements and estimates
by management about the future return on
investments as for the purposes of investments
recoverable amount assessment, the net asset
value method, the industry coefficients method
and the discounted future cash flows method is
applied. Therefore, uncertainty is inherent in these

e analysis and judgment of the feasibility of
the main assessments and assumptions used by
the management of the Company and particularly
of the discount rate, when applying the Discounted
Cash Flow Model as well as comparison to
historical data;

+ the relevance of key assumptions, such as
assumptions about future cash flows, discount
rates and long-term growth rates, have been
tested with the help of our expert valuer and by
applying an independent assessment of common
market indicators to conclude on the
appropriateness of this. conjecture;

 mathematical precision test of the models
for assessment and juxtaposition of key input data
with main assumptions made by the Company;

e assessment of qualification and
competence of the extemal appraisers, hired by
the Company;

e analytical procedures referring to
indicators to receivables from these companies for
previous and current years as well as after the
date of the balance sheet;

¢ documents review from the factsheet
related to the collection of the receivables and ROI

~ financial status of the Companies, their
contractors and feasibility of c¢ash flows
generation;

» re-calculation of material expositions
based on the model applied by the Company;

e assessment and vreview of the
completeness, appropriateness and adequacy of
the disclosures in separate financial statements
regarding the valuation of investments and
receivables in and from subsidiaries.

hib.bg
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Key Audit Matter How this key audit matter was addressed in

cur audit

estimates. Calculations are carried out by the
management with the bhelp of independent
licensed appraisers, hired by the Company.

Because of the fact that:

o determining the impairment losses by the
Company exposition in its subsidiaries involves
many estimationg, higher level of speculation in
forecast assumptions and specific calculations
about impaiment amount made by the
management and

o the materiality of the recognized item fo
the Company separate financial statements as
stated above;

| we determine this matter as key audit matter,

2. Loans and Issued bonds - presentation and | In this area, our audit procedures have included:
disclosure; requirements for adherence with

debt financlal covenants e review of internal rules and supporting

documents related to the acquisiton of the

Issued bonds as at 31 December 2019: BGN liabilities;

136 523 thousand (31 Dacember 2018: BGN 129 . s -

584 thousand) e recalculation of the initial recognition .and
the subsequent measurement of debt at amortized

Loans as at 31 December 2019: BGN 68 170 cost, using the effective interest rate;

thousand (31 December 2018: BGN 65 007 .

thousand) o we reviewed the prospectuses and loan
agreements and paid particular attention to the’

Notes 20 and 21 fo the separats financial conditions of the covenants and the cases of

statements default:

Based on our understanding of the Company's » assessment of accounting policy and

business activity, we have Iidentified the debt | accounting treatment in the definition of financial
securities issued (bonds) and loans, and the expenses and adequate calculation of the
adherence to debt financial covenants related to | sovenants in accordance with the terms of the
them as key audit matter. prospeciuses;

matter for our audit since they_forrln_ T7% of the | pefore interest, taxes and depreciation (EBITDA),
total value of the Company's liabilities as at 31 | ;, qur calculations of covenants, we paid particular
December 2019 (31 December 2018: 81%). In | atention to the correct classification of the items of
addition, according to the  contractual | gamings before interest, taxes and depreciation, as
commitments under certain of the loan | g a5 to specific and extraordinary items included in

agreements, the Company must abide by a | e adusted eamings before interest, taxes and
number of financial indexes and rates for debt | gepreciation (EBITDA);

serving (EBITDA, Total Equity Volume, Gearing,
LtV, Interest Coverage Ratio).

149-151, Konstantin Velichkov blvd., Sofia 1309, Bulgaria
TEL: +359 (2,920 2201 FAX: +359 (2)920 3665 EMAIL: office@hlb.bg
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Key Audit Matter How this key audit matter was addressed in

our audit

o wae reviewed for completenass and adequacy
of disclosures in the Company's separate financial
staternents regarding the presentation of the loans
and debt.

Information Other than the Separate Financlal Statements and Auditor's Report Thereon

Management is responsible for the other information. The other information, which we have obtained
prior the date of our auditor's report, compriges the management report and the corporate governance
statement prepared by management in accordance with Chapter Seven of the Accountancy Act, but
does not include the separate financial statements and our auditor’s report theraon.

Our opinion on the separate financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon, unless and to the extent explicitly specified in our
report.

In connection with our audit of the separate financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
separate financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of Management and Thoss Charged with Governance for the Separate Financlal
Statements

Management is respongible for the preparation and fair presentation of the separate financlal
statements in accordance with IFRSs, as adopted by the EU, and for such intemal control as
management determines is necessary to enable the preparation of separate financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the separate financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concarn basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic altemative but to do so.

Those charged with govermance are responsible for overseeing the Company's financial reporting
process.

Auditor's Responsiblilities for the Audit of the Separate Financlal Statements

Our objectives are to obtain reasonable assurance about whether the separate financial statements as
a whole are free from material misstatement, wheather due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these separate financial statements.

hib.bg
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

— Identify and assess the risks of material misstatement of the separate financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal contral.

— Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

— Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management. -

— Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conciude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the separate financial statements or, if such disclosures
are inadequate, to medify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

— Evaluate the overall presentation, structure and content of the separate financial statements,
including the disclosures, and whether the separate financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with govemnance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the separate financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing g0 would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

Additional Matters to be Reported under the Accountancy Act and the Public Offering of
Securities Act

In addition to our responsibilities and reporting in accordance with 1SAs, described above in the
“Information Other than the Separate Financial Statements and Auditor's Report Thereon® section, in

hib.bg
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relation to the management report and the corporate govemance statement, we have also performed
the procedures added to those required under ISAs in accordance with “Guidelines about new and
expanded auditor's reports and communications from the auditor's side” of the professional organisation
of certified public accountants and registered auditors in Bulgaria, i.e. the Institute of Certified Public
Accountants {ICPA). These procedures refer to testing the existence, form and content of this other
Information to assist us in forming opinions about whether the other information includes the disclosures
and reporting provided for in Chapter Seven of the Accountancy Act and in the Public Offering of
Securities Act (Art. 100m, paragraph 10 of the POSA in cenjunction with Art. 100m, paragraph 8(3) and
(4) of the POSA) applicable in Bulgaria.

Opinion in connection with Art. 37, paragraph 6 of the Accountancy Act
Based on the procedures performed, our opinion is that:

a) The informeation included in the management report referring to the financlial year for which the
separate financial statements have been prepared is consistent with those separate financial
statements.

b) The management report has been prepared in accordance with the requirements of Chapter Seven
of the Accountancy Act and of Art. 100{m), paragraph 7 of the Public Offering of Securities Act

c) The corporate governance statement referring to the financial year for which the separate financial
statements have been prepared presents the information required under Chapter Seven of the
Accountancy Act and Art. 100{m), paragraph 8 of the Public Offering of Securities Act.

Opinion in connection with Art. 100(m), paregraph 10 in conjunction with Art. 100(m), paragreph 8(3)
and (4} of the Public Offering of Securities Act

Based on the procedures performed and the knowledge and understanding obtained about entity's
activities and the environment in which it operates, in our oplnion, the description of the main
characteristice of entity’s internal control and risk management systems relevant to the financial
reporting process, which is part of the management report (as a component of the corporate
governance statement) and the information under Art. 10 paragraph 1(c), {(d), (), (h) and (i) of Directive
2004/25/EC of the European Parliament and of the Council of 21 April 2004 on Takecver Bids, do not
contain any material misrepresentations.

Additlonal Reporting on the Audit of the Separate Financial Statements in connection with Art.
100(m), paragraph 4(3) of the Public Offering of Securities Act

Statement in connection with Art. 100{m), paragraph 4(3)(b) of the Public Offering of Securities Act

The information about related party transactions is disclosed in Note 29 “Transactions and balances
with related parties” to the separate financial statements. Based on the audit procedures performed by
us on related party transactions as part of our audit of the separate financial statements as a whole, no
facts, circumstances or other information have come to our attention based on which to conclude that
the related party transactions have not been disclosed In the accompanying separate financial
statements for the year ended 31 December 2019, in all material respects, in accordance with the
requirements of IAS 24 Related Party Disclosures. The results of our audit procedures on related party
transactions were addressed by us in the context of forming our ¢pinion on the separate financial
statements as a whale and not for the purpose of expressing a separate opinion on related party
transactions.

Statement in connection with Art. 100(m), paragraph 4(3)(c) of the Public Offering of Securities Act

hib.bg
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Our responsibilities for the audit of the separate financial statements as a whole, described in the
‘Auditor's Responsibilities for the Audit of the Separate Financial Statements” section of our report
include an evaluation as to whether the separate financial statements present the significant
transactions and events in a manner that achieves fair presentation. Based on the audit procedures
performed by us on the significant transactions underlying the separate financial statements for the year
ended 31 December 2019, no facts, circumstances or other information have come to our attention
based on which to conclude that there are material misrepresentations and disclosures in accordance
with the relevant requirements of IFRSs as adopted by the European Union. The results of our audit
procedures on Company's transactions and events significant for the separate financial statements
were addressed by us in the context of forming our opinion on the separate financial statements as a
whole and not for the purpose of expressing a separate opinion on those significant transactions.

Reporting In accordance with Art 10 of Regulation (EU) No 5§37/2014 in connection with the
requirements of Art. 59 of the independent Financlal Audit Act

In accordance with the requirements of the Independent Financial Audit Act in connection with Art. 10 of
Regulation (EU) No 537/2014, we hereby additionally report the information stated below.

— Audit firm HLB BULGARIA OOD was appointed as a statutory auditor of the separate financial
statements of EUROHOLD BULGARIA AD for the year ended 31 December 2019 by the general
meeting of shareholders held on 30 June 2019 for a perlod of one year.

— The audit of the separate financial statements of the Company for the year ended 31 December
2019 represents third total uninterrupted stetutory audit engagement for that entity carried out by us.

— We hereby confirm that the audit opinion expressed by us is consistent with the additional report,
provided to Company’s audit committee, in compliance with the requirements of Art. 60 of the
Independent Financlal Audit Act.

— We hereby confirm that we have not provided the prohibited non-audit services referred to in Art. 64
of the Independent Financial Audit Act.

— We hereby confim that in conducting the audit we have remained independent of the Company.

Audlt Flrm
HLB Bulgaria OOD F
Manager: '\ .}J
Veronlka Revalska

@. C:oq:un e }J

6‘\ Per. Nt 017/ A
he & e
‘mﬁh

] 7

e |7
o

Ralitsa Mihova 1y f .J.

30 March 2019
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{= EUROHOLD

B SEPARATE FINANCIAL STATEMENT FOR 2019

Eurshold Bulgarla AD
Separate Statemant of profit or lost and other comprehensive income
For tha year ended December 31, 2019

Notes 2019 2018
BGN ‘000 BGN ‘000

Revenue from operating activities

Dividend Income 3 669 209
Galns from sale of Investments and subsequent revaluation 4 5 602 21 652
Interest Income - 5 579 1544
Other financlal revenue 6 665 647
7 5i5 24 052
Expenses on operating actlvities
Interest expenses 7 (14 687) (19 239)
Losses on sale of investments and subsequent revaluation 8 {1187) (661)
Other financlal expenses 9 (1 203) (50)
Hired services expenses 10 {4 497) (2 336)
Salarles and related expenses (585) (444)
Depreciation 13.1, 13.2 (708) (27)
(Expenses) / Revenue from Impalrment of financial assets,
net 11 69 (13)
(22 798) (22 770)
Profit / (Loas) from operating activities (15 283) 1282
Other revenue/(expenses),net 2.27,12 652 378
Net Profit /(Loss) (14 631) 1 660
Other comprehensive income - -
Total comprehensive Income for the period (14 631) 1 660
Eamnings / (loss) per share, BGN _ (0.074) 0.008
Prepared by: H\ f Signed en behalf of BoD: J “H 44}/ Procurator: | '_;_#r’"f
/Ivan Hristov/ lAsen Mlncl‘l_eia';;f,__ ﬁfﬁﬁ“?ﬂ risto Stoev/
|____ . — S S —
23.03.2020 '

i i r fy 4
These separate financial statements have been approved from the ‘Buam n* Dm’e-mrs of Eurochold liu?/ar a AD on
23,03.2020. The notes from page 6 to page 52 are an Integral part of the =£parate financlal statements for the

period ended December 31, 2019,
Annual Separate Report 2019
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B SEPARATE FINANCIAL STATEMENT FOR 2019

Eurohold Bulgaria AD
Annual separate statement of flnancial position
Az of Dacember 31, 2019

31.12.2019 31.12.2018

Notes BGN ‘000 BGN ‘000
ASSETS
Non-current assets
Property, machinery and equipment 13.1 2793 82
Intangible assets 13.2 14 -
2 B07 82
Investments
Investments In subsldiaries and other companles 14 581 007 567 465
Current nssets
Loans granted to third parties 15 - 9 877
Related parties recelvables 16 651 1408
Other recelvables 17 1 359 328
Cash and cash equivalents 18 138 282
2148 11 895
TOTAL ASSETS 585 962 579 442

’f

Signed on behalf of BoD: u,'- !J Jipmcu rator:

/Ivah’Hrllev/ /Asen Mlnchw}(’ 1'5'5 _I ng :;FT rlsto Stoev/.
23.03.2020 - e —
Qunancos otyer,
rud BLPXY KOWTO CMO H3RANK OMTOPCKM
udit compay—————.__ Aoknan ¢ fara:
8, “@vmwmsc |—
S 0‘% 30. 03. 2020
nd ) i
Co¢ 017 / ) anEn + En By Bamdoms” OOR M 7
per. N2 017 /&) _tmﬁ«ﬁu@nam ‘
Y e ‘9‘ a7 ‘.l’n:nalrlT!L'}‘./.., }{:L. F}-Eﬁqtfpmh omfmp'...; _.(
L 4/

N7
{ VL, *’7 W 1

."'

These separate financlal statements have been approved from the Board of Directors of Eurchold Bulgaria AD on
23.03.2020. The notes from page 6 to page 52 are an integral part of the separate financial statements for the

period ended December 31, 2019.
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B SEPARATE FINANCIAL STATEMENT FOR 2019

Eurohold Bulgaria AD
Annual separate statement of financlal position (continued)
As of December 31, 2019

31.12.2019 31.12.2018

Notes BGN ‘000 BGN ‘000
EQUITY AND LIABILITIES
Equity
Share capltal 19.1 197 526 197 526
Share premium 19.2 49 568 49 568
General reserves 19.2 7 641 7 641
Retalned earnings 80 351 81 393
Profit / {Loss) for the year {14 631) 1 660
Total equlty 320 455 337 788
Non-current Habllities
Interest-bearing loans and borrowings 20 25531 35 549
Bond labllitles 21 135 616 128 832
Non-current related parties’ labilitles 22 1538 1717
Other non-current liabllitles 23 2152 6

154 988 166 104

Current llabllities
Interest-bearing loans and borrowings 20 42 639 29 458
Bond liabllitles 21 755 752
Trade payables 24 1799 384
Related partles liabilitles 25 53 955 44 214
Other current liabllitles 26 1 370 742
i00 5i8 75 550
Total llabllities 265 507 241 654
TOTAL EQUITY AND LIABILITIES ' = ——_ 585 $62 579 442
| h ‘ O ‘I\."'-Za\
\ \/ . - %\m 2
Prepared by: \,‘ ng Sligned on behalf of BoD: ;1 Ptnm.lratur:” ; = At
L i f - 'h_\_‘_
! g
L

\ | WA A 2T
/Asen I‘a‘nlncﬁi‘;vdﬁ > Jfiristo Stoey/—
Wbﬁéez -

| Duxancos orusT,
BbPXY KOWTO CMe u3nanu GAUMTOPCKK
Aoxnan ¢ paTa:

]
- gﬂ E.bnrapu;a oon
These separate financial statements have been appro m ﬁ% filas R of Euroh;

23.03.2020. The notes from page 6 to page 52 are a
Annual Separate Report 2019

period ended December 31, 2019. I / ;.’
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Eurohold Bulgaria AD
Annual separate statement of cash flows
For the year ended December 31, 2019

2019 2018

Notes BGN ‘000 BGN ‘000
CASH FLOWS FROM OPERATING ACTIVITIES '
(Loss) / Profit before tax {14 631) 1660
Adjusted for:
Depreclation 708 27
Interest income 5 (579) (1 544)
Interest expenses 7 14 687 19 239
Dividend Income 3 {668) {209)
(Gains)/ Losses from sale of investments, net (4 623) {19 838)
(Gains)/ Losses from revaluation of Investments, net 208 (1153)
Forelgn exchange differences 303 (636)
(Expenses for)/reintegration of Impalrment of financial
assets, net {69) 13
Adjustments In working capital:
Change In trade and other recelvables (1 405) 1527
Change in trade and other payables, other adjustments 1793 (1 683)
Net cash flows from operating activities (4 277) (2597)
CASH FLOWS FROM INVESTING ACTIVITIES
Payments for machinery and equipment = {4)
Payments for Investments (16 275) (27 945)
Proceeds from sale of Investments 7 263 -
Borrowings granted (993) {42 558)
Proceeds/ (payments) of borrowings 11 163 40 592
Proceeds from interests on loans 1454 1109
Dividends recelved 669 209
Other cash recelpts/ payments from Investing activities - -
Net cash used by Investing activities 3 281 {28 597)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from loans 43 136 99 377
Repayments of loans (24 985) (49 201)
Interest and commisslons paid {132 641) (17 180)
Lease payments {869) (25)
Dividends pald {2 417) {1 700)
Other cash recelpts/ payments from financing activities (374) (2)
Net cash generated/(used) by financing activities 850 31 269
Net Increase/(decrease) in cash and cash
eqgulvalents (146) 75
The effect of IFRS 9 2 1

Cash and cash equivalents at the beginning of the year
Cash and cash
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Eurohold Bulgaria AD
Annual separate statement of changes in equity
For the period ended December 31, 2019

Share General Share Retalned Total
caplital reserves  premium earnings Equity
BGN'000 BGN'000 BGN ‘000 BGN ‘000 BGN ‘000
Balance as of 31 December 2017 197 526 7 641 49 568 83 299 338 034
Adjustment upon Initlal anplication of IFRS 9 - - - (106} (106)
Balance as of 1 January 2018 )
{recalculated) 197 526 7 641 49 568 83193 337928
Profit for the year - - - 1 660 1 660
Dividends - - - (1800) (1800)
Balance as of 31 December 2018 197 526 7 641 49 568 83 053 337 788
Adjustment upon Initlal application of IFRS
16 - see Note 2,.27,b . - {159) (159)
Correctlons of errors — S s - {74} (74
Balance as of 1 January 2019
(recalculatad) is7 526 7 641 45 568 82 820 337 555
Loss for the perlod - - - {14 631) (14 631)
Dividends - - {2 469) (2 469)
Balance as of 31 December 2019 197 526 7 641 49 568 65 720 320 455
i Il I ;:‘a—'_-':'_ -
(Y A
Prepared by: Signed on behalf of BoD: ||—" .:\"i"“'ﬁmcumtor: il i
.i/f ‘| ! ¥ . _J.-": —__‘_ ¥ -
y P IF & Walil o = —— ==
v L\ - \ A e
{1van Hristov /Asen Mincrievfl. =" [frlsto Stoev/ )
I 'I'\: -~ .. ;
23,03.2020 —
Audit company__ B cot —
HLB B AL O Dy e
caplny & AT,
K =% x.:ﬁl ! =
( ) i | 2020
.". [} I _._,_/
\ Ny o _ s /?;‘ E;:-u'i( rapma
= "~ B/ Sllgaria
= o T o2

These separate financlal statements have been approved from the Board of Directors of Eurohold Bulgaria AD on
23.03.2020. The notes from page 6 to page 52 are an Integral part of the separate financlal statements for the

period ended December 31, 2019.
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€ NOTES TO THE SEPARATE FINANCIAL STATEMENT

Notes to the Annual Separate Financial
Statement for 2019

Founded In 1996, Eurohold Bulgarla operates in Bulgaria, Romanla, Northern
Macedonla, Ukraine, Georgla and Greece. The company owns a large number of
subsldiarles In the Insurance, financial services and car sales sectors.

1. INFORMATION ABOUT THE GROUP

Eurohold Bulgaria AD Is a public joint stock company established pursuant to the provisions of
article 122 of the Law for Public Offering of Securlties and article 261 of the Commerce Act.

The company is reglstered In the Sofia Clty Court under corporate file 14436/2006 and Is formed
through the merger of Eurohold AD registered under corporate file N® 13770/1996 as per the
reglstry of Sofla City Court, and Starcom Holding AD, registered under corporate flle N? 6333/1995
as per the registry of Sofla Clty Court.

Eurchold Bulgaria has Its seat and reglistered address In the city of Sofla, Iskar Reglon, 43
Hristofor Kolumb Blvd., EIK 175187337,

The governing bodles of the company are: the General Meeting of Shareholders, the Supervisory
Board /two-tler system/ and the Management Board comprising the following members as of
31.12.2019:

Supervisory board:

Asen Milkov Christov - Chairman;

Dimitar Stoyancv Dimitrov ~ Deputy Chalrman;
Radi Georglev Georglev - Member;

Kustaa Laur Ayma - Independent Member;
Lyubomir Steev - Independent Member;

Louls Gabrie!l Roman = Independent Member.

Management board:

Kirll Ivanov Boshov - Chalrman, Executive Member;

Asen Mintchev Mintchev = Executive Member;

Velislav Milkov Hristov - Member;

Assen Emanouilov Assenov ~ Member;

Dimitar Kirilov Dimitrov = Member - terminated In December 2019;
Razvan Stefan Lefter = Member.

As of 31.12.2019, the Company Is represented and managed by Kirl Ivanov Boshov and Assen
Mintchev Mintchev — Executlve Members of the Management Board, and Hristo Stoev = Procurator,
Jointly by the one of the executive members and the Procurator of the Company cnly.

The Audit Committee supports the work of the Management board and plays the role of those charged
with governance who monitor and supervise the Company’s internal control, risk management and
financlal reporting system.

As of 31.12,2019, the Audit Committee of the Company comprises the following members:
Ivan Georglev Mankov- Chairman;

Dimitar Stoyanov Dimitrov - Member;

Rositsa Mlhaylova Pencheva = Member.,

As of 31.12.2019, the Company has fifteen employees (31.12.2018: ten employees).
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€ NOTES TO THE SEPARATE FINANCIAL STATEMENT

1.1, Scope of Activities

The scope of activities of Eurohold Bulgarla AD Is: acquisition, management, assessment and sales
of participations in Bulgarian and forelgn companles, acquisition, management and sales of bonds,
acquisition, assessment and sales of patents, granting patent use /icenses to companles In which the
company participates, funding companies, in which the Company participates.

1.2. Types of Actlvities

As a holding company with a main activity of acquisition and management of subsidiaries,
Eurohold Bulgaria AD performs malnly financial activitles.

The companles within the Issuer’s portfollo operate on the following markets: Insurance, leasing,
finance and automoblle.

Insurance and Health Insurance line:
s Insurance services
¢ Health insurance services
« Life Insurance services

Leasing line:
o Leasing services
e Car rentals

Financial lina:
» Investment intermedlation

Automoblle line:
» Sales of new cars
e Car repairs

Energy lina: Currently, the energy line companies are not active.
2. SUMMARY OF THE GROUP'S ACCOUNTING POLICY
2.1. Basis for Preparation of the annual separate financlal statement

The separate financial statement of Eurohold Bulgarla AD are prepared In compliance with the
Accounting Act and all International Financial Reporting Standards (IFRS), International Accounting
Standards (IAS), Interpretations of the Standing Interpretation Committee (SIC), Interpretatlons of
the IFRS Interpretation committee (IFRIC), which are effectively in force since 01.01.2019 and are
adopted by the Commisslon of the European Union. For the purposes of paragraph 1, point 8 of the
Supplementary Provisions of the Accounting Act, applicable In Bulgaria, the term "IFRS adopted
by the EU" means International Accounting Standards (IAS) adopted In accordance with
Regulatlon (EC) 1606/2002 of the European Parliament and the Council,

The separate annual financlal statement is prepared In Bulgarlan leva (BGN), which Is the
functional currency of the Company. All amounts are presented in thousands of BGN (thousand
BGN) (including comparative Information for 2018), unless otherwise stated,

This financial statement Is nonconsolidated. The Company also prepares consolidated financlal
statement In accordance with International Financial Reporting Standards (IFRS), developed and
published by the International Accounting Standards Board (IASB) and adopted by the European
Union (EU), In which investments In subsidiaries are accounted for and disclosed in In accordance
with IFRS 10 "Consolidated Financlal Statements".

The separate financlal statement has been prepared In accordance with the going concern
principle.

As a holding company, Eurohold Bulgarla does not carry out regular business activities. As of
31.12.2019, the current liabilitles of the Company exceed Its current assets by BGN 98,370
thousand, the loss for 2019 Is BGN 14,631 thousand. Desplte the loss, equity as of 31.12.2019.
Is In amount 320,455 thousand BGN, which Is 1.6 times higher than the share capital.

Annual Separate Report 2019
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€ NOTES TO THE SEPARATE EINANCIAIL. STATEMENT

Eurohold Buigaria supports the dividend distributlon policy, with a total dividend of BGN 5,831
thousand distributed from 2015 to 2019 Inclusive,

From 2016 to the end of 2019 Eurohold has been Invested BGN 180,880 thousand In support of
its growing subsidiarles. The Company expects that In the next reporting year it wlill start to
recelve a return on the Investments made In the last years, through distribution of dlvidends from
Its subsldlaries.

Eurchold Bulgaria AD ends 2019 with a net operating result of a loss of BGN 14,631 thousand.
The reallzed negative financlal resuit for the reporting perlod is mainly In connection with accrued
Interest expenses on financing recelved during the last years necessary to cover the capital
requirements to any of the subsldiaries by Increasing their share capltal, as well as to finance the
expanslon of the business through new acquisitions. Costs of consulting services also Increase
significantly in 2019, malnly related to the acquisition of CEZ's assets in Bulgaria.

The management of Eurchold has committed itself and Is working towards reducing the debt of
the company as well as towards refinancing high-interest debt. In the course of these actions, the
Company reports a decrease In interest expenses for 2019 to BGN 14,687 thousand compared to
BGN 19,239 thousand for 2018 or a decrease of 249%.

At the date of preparation of the separate financlal statement, the management confirms that,
based on the estimates made for the future development of the Company and the measures
taken, as well as the continued financial support by the majority shareholder and taking into
account the expected retums from the subsldiaries, will continue with its activitles and to
extingulish Its obligations without making significant changes to Its activitles.

2.2. Changes In accounting poiley
2.2.1. New standards, interpretations and amendments effective 1 January 2019

The Company applles the following new standards, amendments and Interpretations to IFRSs,
developed and published by the International Accounting Standards Board, which have an effect on
the Company's financial statement and are binding for the annual period beginning on or after 1
January 2019:

o IFRS 16 ,Leases”

IFRS 16 “Leases” replaces IAS 17 “Leasing” with three Interpretations (IFRIC Interpretation 4
Determining whether an Arrangement Contains a Lease, SIC-15 Operating Leases—Incentives
and SIC-27 Evaluating the Substance of Transactions Involving the Legal Form of a Lease) and
Introduces significant changes In the reporting of leases, especlaily by lessees.

Under IAS 17, lessees were required to make a distinction between 2 finance lease (on Statement
of financlal position) and an operating lease (off balance sheet). IFRS 16 now requires lessees to
recognize a lease liabllity reflecting future lease payments and a ‘right-of-use-asset’ for virtually
all lease contracts, The IASB has Included an optional exemption for certaln short-term leases
and leases of low-value assets; however, this exemption can only be applied by lessees.

In accordance with IFRS 16 the contract represents or contalns elements of a Lease if, under this
agreement, the right to control the use of an asset for a specifled period of time Is transferred
agalnst remuneration.

The new standard has been adopted through a modified retrospective approach. According to this
method on the date of the cumulative effect of its application Is recognized at the date of initial
application in the opening balance of equity (Retalned earnings from previous years). No
comparative Informatlion Is recalculated. The Company has adopted IFRS 16 Leasing retroactively
as of 1 January 2019, but has not restated comparative data for the reporting period 2018 as
permitted by the specific transitional provisiens In the standard. The reclassifications and
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adjustments resulting from the new leasing rules are therefore recognized In the opening balance
sheet on 1 January 2019. The new accounting policles are disclosed In Note 2.14. Leases.

Following the adoption of IFRS 16, the Company recognizes lease obligations In relation to leases
that were previously classifled as 'operating leases' In accordance with the principles of IAS 17
Leases. These llabllities are measured at the present value of the remalning lease payments
discounted at the differential Interest rate as of 1 January 2019,

For contracts concluded at the date of inltial appilcation, the Company has chosen to apply IFRS
16 to contracts that were previcusly designated as leases under IAS 17 Leases and IFRIC
Interpretation 4 Determining whether an Agreement Leases and Does Not Apply standard with
respect to contracts that have not previously been designated as leasing elements under IAS 17
and IFRIC Interpretation 4.

The Company has chosen not to include Initial direct costs In measuring an operating lease asset
existing at the date of initial application of IFRS 16, which Is 1 January 2019.

The Company has used its assessment of whether the leases are encumbered under IAS 37
Provisions, Contingent Liabllitles and Contingent Assets, immediately before the date of Initial
application of IFRS 16 as an alternative to conducting an Impalrment review.

In the transition, for a lease previously recognized as an cperating lease with a residual term of
less than 12 months, as well as for the leases of iow value assets, the Company applled
exemptlons not to recognize ellgible assets. use, and to account for lease costs on a stralght-line
basls over the remaining lease term.

For those leases previously classified as finance leases under IAS 17, the carrying amount of the
right of use asset and llabllity at the date of initlal application Is the carrying amount of the leased
asset and liability measured Immediately before that date In accordance with IAS 17. For these
leases, the Company reports right-of-use asset and the lease llabllity under IFRS 16 from the date
of Initlal application.

The Company has been used subsequent valuation to determine the lease term If the contract
contains options for extension or termination.

The accounting for lessors has not changed.

Note 2.27. Changes In significant accounting policles summarize the effect of the adoption of IFRS
16 on 1 January 2019.

The Company has adopted the following new standards, amendments and Interpretations to IFRS
Issued by the International Accounting Standards Board, which are relevant to and effective for the
Company's financlal statements for the annual period beginning 1 January 2019 but do not have a
significant impact on the Company’s financial results or position:

o IFRS 9 “Financial Instruments” (amended), Prepayment features with negative
compensation, effectlve from 1 January 2019, adopted by the EU;

o IAS 28 "Invesiments In assoclates and joint ventures” (amended) Long-term
Interests In assoclates and joint ventures effective from 1 January 2019, not yet adopted
by the EU;

c JAS 19 "Employee benefits” (amended) Plan amendment, curtailment or settlement
- effective from 1 January 2019, not yet adopted by the EU;

o IFRIC 23 “Uncertainty over income tax treatments” effectlve from 1 January 2019,
not yet adopted by the EU.

o Annual Improvemenis to IFRSs 2015-2017 effective from 1 January 2019, not yet
adopted by the EU.

Annual Separate Report 2019 n



¢= EuUROHOLD

These amendments include minor changes to:

o IFRS 3 "Business combinations” - a company remeasures It's previously held Interest In
a joint operation when It obtalns control of the business.

o IFRS 11 “Joint arrangements” - a company does not remeasure its previcusly held
Interest In a joint operation when It cbtains joint control of the business.

o IAS 12 “Income taxes” - a company accounts for all Income tax consequences of dividend
payments In the same way.

o IAS 23 “Borrowing costs” - a company treats as part of general borrowings any borrowing
orlginaily made to develop an asset when the asset Is ready for its Intended use or sale.

2,2.2. Standards, amendments and Interpretations to existing standards that are not yet
effactive and have not been adopted early by the Company

At the date of approvement of those financial statement, certaln new standards, amendments and
Interpretations to existing standards have been Issued, but are not effective or adopted by the EU
for the financial year beginning on 1 January 2019 and have not been adopted early by the Company.
Information on those expected to be relevant to the Company’s financial staterents Is provided
below.Management anticipates that all relevant pronouncements will be adopted In the Company’s
accounting policies for the first period beginning after the effective date of the pronouncement.

The changes are related to the following standards:

o Amendments to IFRS 3 “Business combinations” (Issued: 22 October 2018), effective
from 1 January 2020,

o Amendments to IAS 1 and IAS 8: Determination of materiality (Issued October 31,
2018), effective 1 January 2020.

o Interest Rate Banchmark Reform (Amendments to IFRS 9, IAS 39 and IFRS 7), effective
from 1 January 2020

Standards, amendments and Interpretations not yet adopted by the EU:

o IFRS 14 “Deferred Tariff Differences” (Issued on 30 January 2014 and effective for
annual periods beginning on or after 1 January 2016).

o Sale or contribution of assets between an Investor and Its assoclate or joint venture
- Amendments to IFRS 10 and IAS 28 (issued on 11 September 2014 and effective for
annual perlods beginning on or after fixed date by IASB).

o IFRS 17 “Insurance Contracts” (Issued on 18 May 2017 and effective for annual perlods
beginnlng on or after 1 January 2021).

¢ Definition of a business - Amendments to IFRS 3 (lssued on 22 October and effectlve
for acquisitions from the beginning of the annual reporting perlod beginning on or after 1
January 2020).

o Amendments to IAS 1 Presentation of Financlal Statements: Classificatlon of current
and non-current liabilities (effective for annual perlods beginning on or after 1 January 2020)

Accounting policy
2.3. Genoral point

The most significant accounting policies applied In the preparation of the separate annual financlai
statement are set out below.
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The separate annual financial statement have been prepared In accordance with the principles for
valuation of all IFRS assets, ilabiiitles, Income and expenses. The valuation bases are disclosed In
detalls below In the accounting policies of those separate financlal statement.

2.4. Accounting assumptions and accounting estimates

The presentation of the separate financlal statement In accordance with International Financlal
Reporting Standards requlres management to make the best estimates, accruals and reasonably
reasonable assumptions that have an effect on the reported values of assets and llabilitles, income
and expenses, and the disclosure of contingent claims and liabllitles at the reporting date. These
estimates, accruals and assumptlons are based on information avallable at the date of the separate
annual financlal statement, so future factual results could be different (with uncertainty greater In a
financlal crisls).

2.5. Presentation of the financial statement

The financlal statement has been presented in accordance with IAS 1 Presentation of Financlal
Statements. The Company presents the statement of profit or loss and other comprehensive income
In a single statement.

Two comparative periods are presented in the statement of financial position when the Company
applles the accounting policy retrospectively, recalculates the positiens In the financial statements
retrospectively; or reclassify ltems In the financlal statements and this has a material effect on the
information In the statement of financlal position at the beginning of the previous period.

More Infermation about changes In accounting policles Is presented in note 2.27. Changes In
Slgnificant Accounting Pollicles.

2.6. Functional and Reporting Currency

The Bulgarian Lev (BGN) Is the functional and reporting currency of the company. Data presented
In the statement and the attachments thereto are In thousand BGN (000'BGN). Since 1 January
1999, the Bulgarlan Lev Is pegged to the EURO at the exchange rate: BGN 1,95583 for EUR 1.

Upon Initlal recognition, a forelgn currency transaction Is recorded In the functional currency by
applying to the amount In forelgn currency the exchange rate at the time of the transaction or
operatlon. Cash, recelvables and payables denominated In forelgn currency are reported In the BGN
equivalent on the basls of the exchange rate as at the date of the operation and are revaluated on
quarter and annual basis using the official exchange rate of the Bulgarlan Natlonal Bank on the last
working day of the quarter/year.

Non-monetary reporting Items of the separate statement of financlal position that have been initially
denominated In forelgn currency are stated In the functional currency by applying the historical
exchange rate as at the date of the operaticn and are not subsequently revaluated at the closing
exchange rate.

The effect of forelgn exchange losses and gains related to the settlement of business transactions In
forefgn currency or the reporting of business transactlons at exchange rates different from those that
have been Initially recognized Is stated In the separate statement of profit or loss and other
comprehensive Incomne at the time of occurrence thereof under Other financial revenue/( expenses)

2.7. Investments in subsidiarias, associates and jJoint ventures

A subsidiary Is a company that Is subject to the control of the Company as an Investor. Having control
means that the Investor Is exposed to or has rights to the varlable return of Its shareholding In the
Investee and Is able to Influence this return by means of Its powers over the Investee. Long-term
investments, being shares in subsidlaries, are stated In the separate financlal statements at
acquisition price (cast), which Is the falr value of paid conslderation, Including the direct expenses
for acqulsition of the investment.
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These Investments are not traded at stock exchanges.

The Investments In subsidiarles held by the Company are subject to review for Impairment. Upon
finding conditions for Impairment, It Is recognized In the separate statement for profit or loss and
other comprehensive Income as financlal expense.

Upon purchase and sale of investments In subsidiaries, the “date of entering Into” the transaction
applles.

Investments are derecognized upon transferring the pertaining rights to other entities upon
occurrence of legal grounds to this effect thus losing the control over the economic benefits from the
Investments. The revenue from thelr sales is stated In “financlal revenue” or “financial expenses”,
respectively, In the separate financlal statement for profit or loss and other comprehensive Income.

The companles In which the company holds between 20% and 50% of the voting rights and may
significantly affect, but not perform control functions, are considered assoclated companles.

The assoclated entity Is Included In the net boak value of the Investment and is not amortized.

The Investments In associates and other companles held by the Company are subject to review for
Impairment. Upon finding conditlons for Impalrment, It Is recognized In the separate statement for
profit or loss and other comprehensive Income.

Investments In assoclates and other companles are derecognized upon transferring the pertalning
rights to other entities upon occurrence of legal grounds to this effect thus losing the jolnt control
over the economic benefits from the Investments,

The revenue from their sale Is stated under the Item Galns from financlal operations, or under the
Item Losses from financlal operations, respectively, In the separate financlal statement for profit or
loss and other comprehensive Income.

2.8. Income

Revenue In the Company Is recognized at an amount that reflects the remuneration the Company
expects to be entitled to In exchange for the goods or services transferred to the customer,

To determine whether and how to recognize revenue, the Company uses the following 5 steps:

. Identify the contract with a client;

Identify performance obligations;

Determining the transaction price;

. Dlistributlon of the transactlon price to the execution obligations;

. Recognitlon of revenue upon satlsfaction of performance obligations.

Revenue is recognized elther at any time or over time when or untll the Company satisfles the
performance obligations, transferring the promised goods or services to its customers.

The Company recognizes as contract llabilities remuneration received In respect of unmet
performance obligations and presents them as other llabllities In the separate statement of
financial position. Similarly, If the Company meets a performance obligation before receiving the
remuneratlon, It recognizes In the separate statement of financlal position either as asset under
the contract or recelvable, depending on whether or not something other than a specified time Is
required te recelve the remuneration.

Dividend Incomes are recognized upon certifylng the right to obtain them.

Annual Separate Report 2019



¢& euronoLD

€ NOTES TO THE SEPARATE FINANCIAL STATEMENT

Eurohold Bulgaria AD generates financial income mainly from the following activities:
Income from operations with investments;

Galns from financlal operations;

Income from dividends;

Income from loan interest granted to subsidlaries and third parties;

Income from Services granted to subsidiarles.

00O

2.9. Expenses

Expenses are recognized at the time of occurrence thereof and on the accrual and comparabliity
principles.

Administrative expenses are recognized as expenses Incurred during the year and are relevant to
the management and administration of the company, Including expenses that relate to the
adminlistrative staff, officers, office expenses, and other outsourcing.

Deferred expenses (prepald expenses) are carrled forward for recognition as current expenses for
the perlod in which the contracts they pertain to are performed.

Financial expenses include: expenses Incurred In relation to Investment operations, negative
differences from financlal Instruments operations and currency operations, expenses on Interest
under granted bank loans and obligatory Issues, as well as commissions.

Other operating Income and expenses Include items of secondary character in relation to the main
actlvity of the Company.

2.10 Interests

Interest Income and expenses are recognized In the separate sstatement of profit or lost and other
comprehensive income using the effectlve Interest rate method. The effective Interest rate Is the
rate for discounting the expected cash payments and proceeds during the term of the finandlal asset
or llability up to the net book value of the respective asset or llabllity. The effective interest rate Is
caiculated upon the Initial recognition of the financlal asset or llabllity and Is not adjusted
subsequently.

The calculation of the effective Interest rate Includes all recelved or paid commissions, transaction
costs, as well as discounts or premlums, which are an integral part of the effectlve interest rate.
Transaction costs are the Inherent costs directly attributable to the financlal asset or llablilty
acqulsltion, issue or derecognition.

The Interest Income and expenses stated In the separate statement of profit or lost and other
comprehensive Income Include interest recognlzed on the basis of effectlve Interest rate under
financlal assets and liabllities carried at amortized value.

2.11 Fees and Commissions

Fees and commisslons costs, which are an Integral part of the effective Interest rate for a financial
asset or liabllity, are included In the calculation of the effective Interest rate.

Other fees and commissions incomes, Including logistic services fees, Insurance and other
Intermediatlon fees, are recognized upon providing the respective services.

The other fees and commissions cost relevant malnly to banking services are recognized upon
receipt of the respective services.
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2.12 Taxes

Income Tax

The current tax Includes the tax amount, which should be paid over the expected taxable profit for
the perlod on the basls of the effective tax rate or the tax rate applicable on the day of preparation
of the separate statement of financlal position and all adjustments of due tax for previous years.

The company calculates the Income tax In compliance with the applicable legislation.
The Income tax Is calculated on the basls of taxable profit after adjustments of the financlal result In
accordance with the Corporate Income Tax Act.

Current income taxes are defined in compliance with the Bulgarian tax legislation - the Corporate
Income Taxatlon Act. The nominal tax rate for 2019 Is 10% of the taxable profit (2018: 10%).

Defarred Tax
Deferred tax Is calculated using the balance sheet method for all temporary differences between the
net book value as per the financlal statements and the amounts used for taxation purposes.

The deferred tax Is calculated on the basls of the tax rate that Is expected to be effectlve upon the
realization of the asset or the settlement of the liablilty. Deferred tax assets and llabllities are not
discounted.

Deferred tax llabllities are recognized In full.

Deferred tax assets are recognized only If It is probable that they wlill be utllized through future
taxable income.

Deferred tax assets and llabllitles are offset only when the Company has the right and Intention to
offset current tax assets or liabllitles from the same tax Institution.

The effect from changes In the tax rates on the deferred tax Is reported In the separate statement of
profit or lost and other comprehensive Income, except In cases when It concerns amounts, which are
earlier accrued or reported directly In equity. Based on IAS 12, Income Taxes, the Company
recognizes only the portion of a current tax asset or llabllity from the acquisition or sale of financlal
Instruments for which the Company expects to realize a reverse benefit In the foreseeable future, or
does not control the timing of the reverse benefit. The Company’s policy applies equally to each class
of financlal instruments.

The Company has elected not to recognize a deferred tax asset on:

o Tax loss as at 31.12.2019 In amount of BGN 1,812 thousand (as at 31.12.2018 -~ BGN 1,756
thousand.)

o Thin capitalization under art.43a as of 31,12.2019 In amount of BGN1,434 thousand.

o Impalrment of recelvables as of 31.12.2019 In the amount of BGN 5 thousand (as of
31.12.2018 - BGN 12 thousand).

o Accumulated unused (compensable) leave as of 31.12.2019 In the amount of BGN 2
thousand (as of 31.12.2018 - BGN 1 thousand).

VAT
Eurohold Bulgaria AD has a VAT registration and charges 20% tax upon dellvery of services.

At the date of preparation of those annual separate financial statement In connection with the
concluslon of a real estate (office) lease located In London, United Kingdom, the Company Is In
the process of VAT registration In that country

Withholding tax

Pursuant to the Corporate Income Tax Act, payment of Incomes to forelgn Individuals or legal entitles
Is subject to withholding tax within the territory of the Republic of Bulgaria. Withholding tax Is not
due provided the forelgn legal entity has proved grounds for application of the Agreements for
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Avoldance of Double Taxation before tax rate or applicable tax rate on the day of expliration of the
tax payment term.

2.13. Fixed Assets
2.13.1. Property, plant and aquipment, right-of-use assets
2.13.1.1. Property, plant and aguipment

Property, piant and equipment (fixed tanglble assets) are measured at acquisition cost, less the
amount of accrued amortization and possible impalrment losses.

The company has fixed value capitalization threshold to BGN 700, under which acquired assets,
regardless If they have the characteristics of fixed assets, are reported as current expenses at the
time of acquisition thereof.

Initial Acquisition
Fixed tanglble assets are Initially measured:

o atacquisition cost, which Includes purchase price (Including duties and nonrefundable taxes)
and all direct costs for bringing the asset Into working condltlon according to Its purpose: for
assets acquired from external sources;

o at fair value: for assets obtained as a result of a charitable transaction;

o at evaluation: approved by the court and all direct costs for bringing the asset Into working
condltion according to Its purpose - for assets acquired as a contribution of physical assets.

Borrowing costs directly related to acquisition, construction or production of eligible assets are
Included In the acquisition cost (cost) of this asset. All other borrowling costs are reported on current
basls In the profit or loss for the perlod.

Subsequent measurement

The approach chosen by the Company for the subsequent measurement of machines and equipment
Is the cost model under IAS 16 - historical cost less accumulated depreclation and accumulated
impalrment losses.

Subsequent expenses

Subsequent costs assoclated with an item of property, plant and equipment are added to the carrying
amount of the asset when it Is probable that the Company wlll have economic benefits that exceed
the Initially estimated effectiveness of the existing asset. All other subsequent expenses are
recognized as an expense for the period In which they are Incurred.

The resldual value and useful lives of property, plant and equipment are evaluated by management
at each reporting date.

Sales profits and loss

Upon sales of fixed assets, the difference between the net book value and the saies price of the asset
Is reported as profit or loss In the statement of profit or lost and other comprehensive Income, In
item “Other revenue/(Expenses), net”.

Fixed tanglble assets are derecognized from the statement of financlal position upon sale or when
the asset is finally decommissioned and no further economic benhefits are expected after
derecognition.

2.13.1.2. Right-of-use assets

The Company presents the right-to-use assets In a line Item with similar own assets, but provides
detalled Information on own and leased assets In the notes to the financlal statements.
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2.13.2. Intangible assets

Intangible assets are accounted for at cost, Including all dutles paid, non-recoverable taxes and
direct costs Incurred In preparing the asset for use.

Subsequent measurement is carrled out at cost less accumulated depreciatlon and impalrment
losses.

Subsequent costs arising from intangible assets after Initial recognition are recognized In profit or
ioss and other comprehensive Income for the period In which they occur, unless the asset Is able
to generate more than the projected future economic benefits and when these costs can be
reliably estimated and attributed to the asset. If these condltions are met, the cost Is added to
the cost of the asset.

The Company has set a materlallty threshold of BGN 700 below which the assets acquired, despite
having a characteristic of a fixed asset, are reported as current expense at the time they are
acquired.

The carrylng amount of intanglble assets Is reviewed for Impairment when there are events or
changes In circumstances that indicate that the carrying amount could exceed thelr recoverable
amount.

The galn or loss on sale of intangible assets is determined as the difference between the proceeds
from the sale and the carrying amount of the assets and Is recognized In the statement of profit
or loss and other comprehensive income In the line Other Income / (Expenses), net,

2.13.3. Amortization Methods

The company applies the stralght-line method of depreciation/amortization. Depreciation/Amortization
of assets begins from the month following the month of acquisition thereof. Land and assets in process
of construction are not depreclated.

The usefui life by groups of assets depends on: the usual wear and tear, equipment specificity, future
Intentions for use and the probable moral aging.

The estimated useful lives by groups of assets are as foliows:

Bulldings 25 years

Machinery and equipment 3-10 years

Vehicles 4~6 years

Fixtures and fittings 3-8 years

Computers 2-3 years

Software 2 years

Right-of-use-assets over the shorter of the asset's life and the lease term on a straight
line basls

2.13.4. Impairment

In calculating the amount of Impalrment, the Company defines the smallest identifiable group of assets
for which Individual cash flows (a cash-generating unit) can be determined. As a resuit, some assets
are subject to an Impalmment test on an indlvidual basis, while others are subject to a cash-generating
unit.

All cash-generating assets and units are tested for impalrment at least annually. All other Individual
assets or cash-generating units are tested for Impalrment when events or changes In circumstances
Indicate that thelr carrylng amount cannot be recovered.

Net beok values of fixed tangible and Intanglble assets are subject to review for Impalrment, when
events or changes In clrcumstances have occurred, which evidence that the net book value might
permanently differ from thelr recoverable amount. If there are Indicaters that the estimated
recoverable value is less than their net book value, the latter is adjusted up to the recoverable value

of assets.
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An Impairment loss Is recognized as the amount by which the carrying amount of an asset or cash-
generating unit exceeds its recoverable amount, which is higher than the falr value less costs to sell of
an asset and Its value In use.

Impairment losses are recognized as expense In the separate statement of profit or lost and other
comprehensive Income during the year of occurrence thereof.

Impairment losses on a cash-generating unit are stated in a decrease In the carrying amount of that
unit's assets. For all assets of the Company, management subsequently assesses whether there Is any
Indication that the Impalrment loss recognized In prior years may no longer exist or be reduced. An
impairment loss recognized In a prlor perled Is reversed If the recoverable amount of the cash-
generating unit exceeds Its carrying amount.

2.14. Lease
Accounting policy applied until 31.12.2018

Until 31 December 2018 leases of property, plant and equipment where the group, as lessee, had
substantially all the risks and rewards of ownership were classified as finance leases. Finance leases
were capitalised at the lease’s Inception at the fair value of the leased property or, If lower, the
present value of the minimum lease payments. The corresponding rental obligations, net of finance
charges, were Included In other short-term and long-term payables. Each lease payment was
aliocated between the liablilty and finance cost. The finance cost was charged to profit or loss over
the lease period so as to produce & constant periodic rate of Interest on the remalning balance of the
llability for each period. The property, plant and equipment acquired under finance leases was
depreclated over the asset’s useful life, or over the shorter of the asset’s useful life and the lease
term If there Is no reascnable certainty that the group will obtaln ownership at the end of the lease
term. ’

Leases In which a significant portion of the risks and rewards of ownership were not transferred to
the group as lessee were classifled as operating leases. Payments made under operating leases (net
of any incentlves recelved from the lessor) were charged to profit or loss on a stralght-line basis over
the perlod of the iease.

Accounting policy applied from 01.01.2019
The company as a lessee

As of 1 January 2019, the Company assesses whether the contract represents or contains elements
of a Lease If, under this agreement, the right to control the use of an asset for a specified period of
time Is transferred for conslderation. Leasing Is defined as "a contract or part of a contract that bears
the right to use the asset (the underlying asset) for a period of time In return for payment.” To apply
this definition, the Company evaluates whether the contract meets three key evaluations that It has
glven:

o The contract contains a speclfic asset that Is elther explicitly identified In the contract or
Implicitly stated, being Identified when the asset Is made avallable to the Company;

o The Company Is entitled to recelve substantially all the economic benefits from the use of
the specified asset over the entire period of use, taking into account Its rights within the
defined scope of the contract;

o The Company has the right to direct the use of the designated asset throughout the period
of use. The Company assesses whether it is entitled to direct the "how and for what purpose"
of the asset to use throughout the perlod of use.

If it Is found that the lease agreement recognizes the Company as an asset with a right of use and 2
corresponding obligation at the date on which the leasing asset Is available for use by the Company.
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A reassessment of whether a contract represents or contains elements of a lease ls made only If the
terms and conditions of the contract change.

Leasing assets and llablilities are Inltlally measured at present value.
Leasing liabllities include the net present value of the following lease payments:

o fixed payments (Including substantially fixed payments) minus any lease Incentive
receivables;

o varlable lease based on an Index or interest Initially measured by the index or rate at the
commencement date;

o amounts expected to be paid by the Company under guarantees of residual value;

o the cost of exerclsing a purchase option If the Company has reason to exercise that option,
and

o payments of penalties for termination of the lease If the lease term reflects the fact that the
Company exerclses this option.

Lease payments that are made under reasonably defined extension options are also Included In the
llabllity measurement. The valuation of a lease contract with an option to extend the lease term
should be taken plus 1 year to the fixed perlod. The Company acknowledges that this Is the minimum
for which there Is assurance that an option contract may be extended.

The lease payments shall be discounted using the Interest rate implicit in the lease, If that rate can
be readlly determined. If this Interest rate cannot be directly determined, the lessee's differential
interest rate is used, which Is the rate that the Individual lessee would have to pay to obtain the
funds needed to obtain an asset of simllar value to an asset with a usable Interest In similar economice
environment with simllar conditions, security and conditions.

The Company applies a three-step approach in determining the Incremental borrowing rate based
on:

o Yleld of 10-years Government Bonds calculated as an average for the the last 3 years;

o financing spread adjustment - loans to new enterprises, non-financlal corporations In local
currency, to determine the Initial Interest rate for a period of 3 years (for real estate) or the
average Interest rate on financial leasing to unrelated persons for the last 3 years (for
vehicles);

o speclfic Iéase adjustment related to the specific asset (at the discretion of each Indlvidual
asset).

Applicable Rates at Eurchold Bulgaria AD:

Buildings - Bulgarla Bulildings - UK
Incremental borrowing rate 4,05 d5 1,31 %

The entity Is exposed to potential future Increases In variable lease payments based on an Index or
rate, which are not Included in the lease liabllity until they take effect. When adjustments to lease
payments based on an index or rate take effect, the lease llability is reassessed and adjusted against
the rght-of-use asset.

Lease payments are allocated between principal and flnance cost. The finance cost is charged to
profit or loss over the lease perlod so as to produce a constant perlodic rate of Interest on the
remalining balance of the llabliity for each perlod.

Right-of-use assets are measured at cost comprising the following:

o the amount of the initial measurement of lease llabllity;

o any lease payments made at or before the commencement date less any lease Incentives
recelved;

o any initlal direct costs, and

o restoration costs.
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Right-of-use assets are generally depreclated over the shorter of the asset's useful life and the lease
term on a straight-line basis. If the group is reasonably certain to exerclse a purchase option, the
right-of-use asset Is depreclated over the underlying asset’s useful life.

Payments assoclated with short-term leases of equipment and vehicles and ail leases of low-value
assets are recognised on a stralght-line basls as an expense In profit or loss.

The Company adopts the threshold for recognition right-of-use assets of BGN 10,000.00, taking the
price of the asset as new.

The company as a lessor
Classlification of leases

The accounting policles of the Company under IFRS 16 have not changed since the comparative
perlod.

The lessor classifles each of Its leases as an operating or finance lease. Lessors classify leases
according to the extent to which the risks and rewards of ownership of the underlylng asset are
transferred under the lease agreement.

A lease Is classified as a finance lease If It transfers substantlally all the risks and rewards of
ownership of the underlying asset, and as an operating lease If It does not substantially transfer all
the risks and rewards of ownership of the underlying assets. Risks include potentlal losses from
unused capaclty or technological aging, as well as from fluctuations in returns due to changing
economic condltions. The benefits may be represented by the expected profitable exploitation over
the economic life of the underlying asset and the expected profit from the increase In value or the
realization of the residual value.

Whether a lease Is a finance lease or an operating lease depends on the substance, not the legal
form of the lease.

The classification of the lease agreement Is made on the date of entry and Is reviewed only If the
lease agreement Is amended. Changes In valuations or changes In circumstances do not warrant a
new classification of the lease for accounting purposes.

Ciassification of sublease contracts

A transaction In which the underlying asset Is ieased out by a lessee (the "Intermediate lessor®) to a
third party and the lease agreement (the "principal lease") between the principal and the lessee
remains In effect. In the classification of leasing contracts, the Intermediate lessor classifles the
leasing contract as a finance lease or an operating lease according to the following:

(a) If the principal lease Is a short-term lease that the entity, as lessee, has reported using the
exemptlon requirements, the subiease agreement Is classified as an operating lease;

{b) In all other cases, the sublease agreement Is classified according to the rights of use arising from
the underlying lease and not depending on the underlying asset.

Operating lease

Recognition and evaluation

The lessor recognizes lease payments under operating leases as revenue on a straight-line basis or
on a systematic basis. The lessor applies another systematie basis where that basls more accurately
reflects the way In which the benefit of using the underlying asset Is reduced.
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The lessor adds the initlal direct costs Incurred In obtalning an operating lease to the carrying amount
of the underlying asset and recognizes It as an expense over the lease term on the same basls as
the lease Income.,

The underlying asset subject to operating leases Is amortized with the lessor's usual amortization
policy for such assets. The depreclation of such an asset Is recognized as an expense on the lease
term on the same basls as the lease Income.

Changes to the lense contract

The lessor conslders the change In an operating lease as a new lease from the effective date of the
change, taking Into account any advance or accrued lease payments related to the original lease as
part of the lease payments for the new lease.

Presentation
The lessor presents In Its statement of financial position the underlying assets subject to operating
leases In accordance with thelr nature.

Operating lease Income, when the company Is a lessor, Is recognized as income on a stralght-Iine
basls over the term of the lease. The Company did not require adjustments In accounting for the
assets held as lessor as a result of the adoption of the new leasing standard. Eurohold Bulgarie AD
does not have any assets for financial lease.

Note 2.27. Changes In significant accounting policies summarize the effect of the adopton of IFRS
16 on 1 January 2019,

2.15. Employment Benefits
Other long-term amployee bensfits

Deflned contribution plans

Defined contribution plan Is a plan for post-employment benefits In accordance with which the
Company pays contributions to another person and does not have any legal or constructive
obligations to make further payments. The Bulgarian government Is responsible for providing
penslons under the defined contribution plans. The company’s engagement costs for transferring
contributions under defined contribution plans are recognized currently in profit and loss.

Defined benefit plans

These are post-employment benefit plans other than defined contribution plans. The net payable of
the Company with regard to defined benefit plans Is calculated by estimating the amount of future
benefits the employees are entitled to In return for their services during the current and previous
years; and these benefits are discounted In order to define their present value.

The Company has the obligation to pay retirement benefits to those of Its employees who retire in
compllance with the requirements of article 222, § 3 of the Labour Code (LC) In Bulgaria. In
accordance with these provisions of the LC, upon termination of the empioyment agreement of an
employee who Is entitled to penslen, the employer pays them compensation In the amount of two
monthly gross salarles. Provided the worker or employee has 10 or more years’ length of service as
at the date of retirement, such compensation is In the amount of six-monthly gross salaries. As at
the date of the separate statement of financial position, the Company measures the approximate
amount of potentlal expenses for all employees by using the estimate credit units.

Retirement benefits

Retirement benefits are recognized as an expense when the Company has clear engagements,
without actual opportunity to withdraw, with an official detalled plan elther for termination of
employment relatlons before the normal retirement date, or for payment of compensation upon
termination as a result of proposal for voluntary retirement.

Benefits upon voluntary retirement are recognized as an expense If the Company has made an officlal
proposal for voluntary termination and the offer would be probably accepted, and the number of
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employees who has accepted the offer may be rellably measured. If compensations are payable for
more than 12 months after the end of the reporting period, they are discounted up to thelr present
value.

Short-term employee benefits
Payables for short-term employee benefits are measured on non-discounted basls and are stated as
an expense when the related services are provided. Liabllity Is recognized for the amount that Is
expected to be paid as a short-term bonus In cash or profit distribution plans, provided the Company
has legal or constructive obligation to pay such amount as a result of previous services rendered by
an employee, and such obligation may be reliably measured.

The company recognizes as payable the non-discounted amount of measured paid annual leave
expenses that are expected to be paid to the employees In retum of thelr services for the past
reporting period.

2,16. Financial Instruments
2.16.1. Recognition and derecognition

Financial assets and financlal llabllities are recognized when the Company becomes a party to the
contractual terms of the financlal instrument.

FInancial assets are derecognized when the contractual rights to the cash flows from the financial
asset expire or when the financlal asset and substantially all the risks and rewards are transferred.

Financial llabllitles are derecognized when the obilgation specified In the contract Is fulfllled, canceled
or expires.

2.16.2. Classification and Initial measurement of the financial instrument

Initially, financial assets are carried at falr value, adjusted for transaction costs, except for financlal
assets at fair value through profit or loss and trade recelvables that do not contaln a material financlal
component. The Inltlal measurement of financlal assets at fair value through profit or loss Is not
adjusted for transactlon costs, which are reported as current expenses. The initial measurement of
trade recelvables that do not contain a materlal financlal component represents the transaction price
under IFRS 15.

Depending on the method of subsequent reporting, financlal assets are classified In one of the
following categories:

o debt instruments at amortized cost;

o financlal assets at falr value through profit or loss;

o financlal assets at fair value through other comprehensive Income, with or without
reclassification of profit or loss, whether debt or equity.

The classlification of financial assets Is determined on the basis of the following two conditlons:

o the business model of the Company for the management of financlal assets;
o the characteristics of the contractual cash flows of the financlal asset.

All Income and expenses related to financial assets that are recognized In profit or loss are Included
in financlal expenses, financlal income or other financlal positions, except for the Impairment of trade
recelvables, which Is presented in the line (Accrued) / recovered ioss from Impairment of financial
assets, net in the statement of profit or loss and other comprehensive Income.

2.16.3. Subsequent measurement of financlal assets

Debt instrumeants at amortized cost

Financial assets are measured at amortized cost If the assets meet the following criterla and are not
designated at fair value through profit or loss:
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o the company manages the assets within a business model that alms to hold the financla!
assets and collect thelr contractual cash flows;

o under contractual terms and conditions of the financlal asset, cash flows occur at specific
dates, which are only principal payments and Interest on the principal outstanding.

This category Includes non-derivative financlal assets such as loans and recelvables with fixed or
determinable payments that are not quoted in an active market. After inltial recognition, they are
measured at amortized cost using the effective Interest method. Discounting Is not done when Its
effect is Insignificant. The Company classifles In this category cash and cash equivalents, trade and
other recelvables, as well as listed and unlisted bonds, which have previously been classified as held-
to-maturity financlal assets In accordance with IAS 39,

Trade recelvables

Trade recelvables are amounts owed by customers for goods or services sold In the ordinary course
of business. They are usually due for settiement in the short term and are therefore classifled as
current. Trade recelvables are recognized Initially at the amount of the unconditional remuneration,
unless they contain significant components of financing. The Company holds trade recelvables to
collect contractual cash flows and therefore measures them at amortized cost using the effective
Interest method. Discounting Is not done when Its effect Is insignificant.

Financlal assets at fair value through profit or loss

Financlal assets for which a contractual “cash flow business model” or a “held-for-sale business
model” Is not applicable, as well as financlal assets whose contractual cash flows are not solely
principal and Interest payments, are accounted for at falr value through profit or loss. All derlvative
financlal Instruments are reported In this category except those that are designated and effectlve as
hedglng Instruments and to which the hedge accounting requirements apply.

Changes In the falr value of assets In this category are reflected In profit or loss. The falr value of
financlal assets In this category Is determined by quoted prices In an active market or by using
valuatlon techniques In the absence of an active market.

2.16.4 Impairment of financial assets

IFRS 9 requires the Company to recognize a provislon for expected credit losses for all debt
instruments that are not carried at fair value through profit or loss and for contract assets.

Instruments that fall under the new requirements Include loans and other financlal assets
measured at amortized cost / fair value through other comprehenslve Income, trade receivables,
contract assets recognized and measured under IFRS 15, and credit commitments and some
financia guarantee contracts (with the Issuer) that are not reported at falr value through profit or
loss.

Recognitlon of credit iosses Is no longer dependent on the occurrence of a credlt loss event.
Instead, the Company considers a wlider range of Information In assessing credit risk and
assessing expected credlt losses, Including past events, current conditions, reasonable and
supportive forecasts that affect the expected future cash flow of the Instrument.

In Implementing this forward-looking approach, a distinction Is made between:
o financlal instruments whose credit quality has not significantly deterlorated since the Initial
recognition or have low credit risk (Phase 1);
o financial Instruments whose credit quailty has deteriorated significantly since the time of
Initial recognition or where the credit risk Is not low (Phase 2);

.=
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o "Phase 3" covers financlal assets that have objective evidence of Impailrment at the reporting
date. None of the Company’s financial assets fall Into this category.

12-month expected credit losses are recognized for the first category, while the expected losses over
the life of the financial Instruments are recognized for the second category. Expected credit losses
are determined as the difference between all contractual cash flows attributable to the Company and
the cash flows It Is actually expected to recelve ("cash deficit"). This difference Is discounted at the
original effective Interest rate (or the effective interest rate corrected to the credit).

The calculation of expected credit losses is determined on the basis of the probabllity-welghted
estimate of credit losses over the expected period of the financlal Instruments.

Trade and other recelvables, contracted assets

The Company uses a simplified approach to accounting for trade and other recelvables as well as
contract assets and recognizes Impalrment losses as expected credit losses over the entire perlod.
They represent the expected shortfall In contractual cash flows, glven the possiblility of default at any
time during the term of the financial instrument. The Company uses Its accumulated experience,
external Indicators and long-term Information to calculate the expected credit losses through
customer allocation by Industry and time structure of recelvables and using a maturity of provisiens.

2.16.5, Classiflcation and measurement of financial llabllities
Financial liabliltles Include loans, payables to suppllers and other counterparties.

Financial llabllitles are initlally measured at falr value and, where applicable, adjusted for transaction
costs, unless the Company has deslgnated a financial llabllity as measured at fair value through profit
or loss,

Financlal llabliitles are subsequently measured at amortized cost using the effective Interest method,
except for derivatives and financial liabllitles that are designated at falr value through profit or loss
(except for derivative financial Instruments that are designated and effective as hedges tool).

Financlal liabilities are recognlzed over the perlod of the loan with the amount of proceeds recelved,
the principal less transaction costs. In subsequent perlods, financial llabliities are measured at
amortized cost equal to the capltalized value when the effectlve Interest rate method Is applied. In
the separate financlal statement of profit or loss and other comprehenslve Income, borrowing costs
are recognized over the period of the loan.

Current liabllitles, such as payables to suppllers, subsidiaries and assoclates and other payables, are
measured at amortized cost, which generally corresponds to the nominal value,

2.16.6. Securities sala and repurchase agreemeants

Securltles can be rented or sold with a commitment to repurchase them (repo). These securities
continue to be recognized In the statement of financlal position when all material risks and rewards
of ownership remain at the expense of the Company. In this case, a llabllity to the other party to the
contract Is recognized In the statement of financial position when the Company receives cash
consideration.

Similarly, when the Company borrows or purchases securitles with a commitment to repurchase
them (reverse repo), but does not acquire the risks and rewards of ownership of the transactions,
the transactions are treated as coliateralised loans when the cash consideration Is pald. Securitles
are not recognized in the statement of financial position.

The difference between the sale price and the redemption price is recognized by Installments over
the period of the contract using the effective Interest method. Leased-In securities continue to be
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recognized In the statement of financlal pesition. Hired securities are not recognized In the statement
of financial position unless they are sold to third parties, where the redemption obligation is
recognized as a trade llabllity at falr value and the subsequent profit or loss Is Included In the net
operating resuit.

2.17. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, current accounts and short-term deposits,
including repos at banks whose original maturity is up to 3 months. For the purposes of the separate
statement of cash flows, bank deposits are analyzed and presented In compllance with the Company’s
purposes and Intentlons for eaming therefrom, as well as the actual maintained duration of investing
in such type of deposits.

2.18. Equity and reserves
Equlity Is presented at Its nominal value pursuant to the court declsions for Its registration.

The premium reserve Includes premiums earned on the Inltial equity issue. All costs related to the
Issue of shares are deducted from the pald-in capital, net of tax relief.

Other reserves include statutory reserves, general reserves.

In accordance with the requirements of the Commerce Act and the Articles of Assoclation, the
Company Is obliged to establish a Reserve Fund and the sources of such fund may be as follows:
o At least one tenth of the profit being allocated until the fund amount reaches one tenth or
blgger part of the capital as set out In the Articles of Assoclation;
o The recelved funds exceeding the nominal value of shares upon Issue thereof (premium
reserve);
o Other sources as set out by resolution of the general meeting.

The funds may be used for covering annual losses or losses from previous years anly. When the fund
reaches the minimum amount as set out In the Articles of Assoclatlon, the excess may be used for
capltal Increase.

Retalned earnings include current financlal results and accumulated profits and uncovered losses
from prevlous years.

Dividend payment obligations to shareholders are Included In the line Other short-term liabllities In
the statement of financlal position when the dividends are approved for distribution by the general
meeting of shareholders before the end of the reporting perlod.

Ali transactions with the cwners of the Company are presented separately in the statement of
changes in equlty.

2.19. Earning per shara

The basic earnings per share are calculated by dividing the net profit or loss for the period that Is
subject to distributlon among shareholders - holders of ordinary shares, by the average welghted
number of ordinary shares held during the period.

The average welghted number of shares Is the number of crdinary shares held at the beginning of
the perlod adjusted with the number of redeemed ordinary shares and the number of newly Issued
shares multiplied by the average time factor. Such factor expresses the number of days in which the
respective shares have been held towards the total number of days during the period.

Upon capltalization, bonus Issue or fractioning, the number of outstanding crdinary shares untll the
date of such event Is adjusted to reflect the propertionate change In the number of cutstanding
ordinary shares as If the event has occurred at the beginning of the earllest perod presented.
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Earnings per shares with decreased value are not calculated as no potentlal shares with decreased
value are issued.

2.20. Liabllity Provisions

Provislons are recognized when It Is probable that current liabilitles resulting from a past event will
result In an outflow of resources from the Company and a rellable estimate of the amount of the
liabllity can be made. The timing or amount of cash outflow may be uncertain.

A present obligation arises from the exIstence of a legal or constructive obligation as a result of past
events, such as guarantees, legal disputes or burdensome contracts. Restructuring provisions are
recognized only If a detalled formal restructuring plan has been developed and Implemented or
management has announced the main points of the restructuring plan to those who would be
affected. Provisiens for future operating losses are net recognized.

The amount recognized as a provision Is calculated on the basls of the most rellable estimate of the
costs required to settle a current liability at the end of the reporting perlod, taking Into account the
risks and uncertainties assoclated with the current llabllity. Where there are a number of simllar
obligations, the probable need for an outflow to settle the obligation Is determined taking Into account
the group of llabilltles as a whele. Provisions are discounted when the effect of time differences In
the value of money Is significant.

Third party benefits in respect of a liabllity that the Company Is certain to recelve are recognized as
a separate asset. This asset may not exceed the value of the provislon in question.

Provisions are revised at the end of each reporting perlod and adjusted to reflect the best estimate.

In cases where an outfiow of economic resources Is unlikely to occur as a result of 2 current llabllity,
a liabllity Is not recognized. Contingent liabllities should subsequently be measured at the higher
value between the comparable provision described above and the initially recognized amount, less
accumulated depreclation.

Possible Inflows of economic benefits that do not yet meet the criteria for recognition of an asset are
considered contingent assets. They are described In conjunction with the contingent liabllitles of the
Company in note 28. Contingent llabilities and commitments.

2.21. Judgements that are cruclal for the application of the Company’s accounting policy.
Key estimates and assumptions with high uncertainty.

2.21.1. Significant management judgments In applying accounting policles

The management's significant judgments In applying the Company's accounting policles that have
the most significant effect on the financlal statements are set out below:

Deferred tax assets - Tax loss and thin capitazalition

The assessment of prebability for future taxable Income for the utilizatlon of deferred tax assets is
based on the last approved budget forecast adjusted with regard to materal untaxable Income and
expenses and speclfic restrictions for carrylng forward unused tax losses or credits. If a rellable
estimate for taxable Income suggests the probable use of deferred tax asset, In particular In case the
asset may be used without time limit, then the deferred tax asset Is recognized In full. The recognition
of deferred tax assets that are subject to specific legal or economic restrictions or uncertainty should
be judged by the management on case by case basls on the grounds of specific facts and
clrcumstances.
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On the basis of this approach and appiying high level of conservatism, the management has judged
not to recognize deferred tax asset for tax losses to be carrled forward to the separate financlal
statement for 2019:

o Tax less as at 31.12.2019 In amount of BGN 1,812 thousand (as at 31.12.2018 - BGN 1,756
thousand.)

o Thin capitalization under art.43a of Corporation Income Tax Act as of 31.12.2019 in amount
of BGN1,434 thousand.

o Impalment of recelvables as of 31.12.2019 in the amount of BGN 5 thousand (as of
31.12.2018 - BGN 12 thousand).

o Accumulated unused (compensable) leave as of 31.12.2019 In the amount of BGN 2
thousand (as of 31.12,2018 - BGN 1 thousand).

Debt Instruments measured at amortized cost

Management's analysis and Intentlons are endorsed by the debt-holding business model, which Is
eliglble to recelve principal and Interest payments only and the assets are held untll the contractual
cash flows of the bonds, which are classified as debt Instruments, have been measured at amortized
cost. This decislon Is consistent with the current liquidity and caplital of the Company.

Leases

In accordance with IFRS 16 Leases, management classifies sublease contracts as operating leases.
In some cases, the lease transaction Is not straightforward and management assesses whether the
contract [s a finance lease In which all material risks and rewards of ownership are transferred to the
lessee or an operating lease, where substantlally all the risks and rewards of ownershlp are
transferred the underlying asset.

2.21.2. Uncertainty of accounting estimates

In preparing of the financlal statement, management makes a number of assumptions, estimates
and assumptions about the recognition and measurement of assets, liabllitles, Income and expenses.

Actual results may differ from management’s assumptions, estimates, and assumptions and, In rare
cases, may be fully conslstent with previously estimated results.

In preparing the presented separate annual financlal statements, the management's significant
judgments In applying the accounting policles of the Company and the main sources of uncertainty
of the accounting estimates do not differ from those disclosed In the annual financial statement of
the Company as at 31 December 2018,

Impairment of Investments in subsidiaries

The amount with which the book value of an asset or a cash flow generating unit exceeds thelr
replacement cost, which Is the higher of the falr value less the sale cost of an asset, and its value In
use, Is recognized as impaliment loss. For the purposes of defining the value In use, the Company’s
management calculates the expected future cash flows per cash flow generating unit and defines an
appropriate discount factor for the purposes of calculating the present value of these cash flows.
Upon calculating the expected future cash flows, the management makes assumptions about the
future gross proflts. These assumptions are related with future events and facts. The actual results
may differ and require significant adjustments In the Company’s assets during the next reporting
year.

In most cases, when defining the applicable discount factor, an assessment of appropriate
adjustments with regard to the market risk and the risk factors Inherent to different assets sheuld
be made.

The Company uses external appralsals to determine the falr values of investments in subslidlarles for
each calendar year. The Company have not recognized Impairment losses on Investments In
subsidiarles In 2019 and 2018.
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Impairment of borrowings and recelvables

The Company uses an adjustment account to report the Impalrment of difficultly collectible and
uncollectible recelvables from counterparties. The management judges the adequacy of this
impairment on the basls of age analysis of recelvables, previous experience about the level of
derecognition of uncollectible racelvables, and analysls of the counterparty’s solvency, amendments
of contractual payment terms and conditions, etc. If the financial position and performance of the
counterpartles become worse than the expected, the value of recelvables that should be
derecognized during the next reporting perlods may be higher than the one expected as at the
reporting date.

Falr value of financial instruments

The management uses techniques to measure the falr value of financlal Instruments If here are no
quoted prices at active market. Detalled Information about the assumptions used are presented In
the explanatory notes to the financlal assets and liabllities. When applying assessment techniques,
to the maximum extent, the management uses market data and assumptions that market
stakeholders would assume upon assessing a financlal Instrument. In case there are no applicable
market data, the management uses Its best estimate of assumptions that the market stakeholders
would make. These assessments may differ from the actual prices that would be defined In an arm’s
length transactlon between Informed and willing parties at the end of the reporting period.

2.22. Consolidated financial statements of the Company

The Company has started the process of preparation of Its annual consolldated financlal statements
for 2019 In accordance with IFRS effective for 2019, which statements also comprise those annual
separate financial statement. In accordance with the scheduled dates, the company expects that its
annual consolidated statement will be approved by the Company’s management board for publication
not later than 30.04.2020 and then the statements wlill be made avallable to third persons.

2.23 Financial risk management

Categories of financial assets and liabllities

The carrylng amounts of the Company's financial assets and llablilties may be presented In the
following categories:

Financlal assets Note 2019 2018
In thousand BGN

Debt instruments at amortized cost:

Granted loans to third parties 15 - 9 877
Recelvables by related partles 6 651 1408
Other recelvables 17 1 097 312
Cash and cash equlvalents 18 138 282

1886 11879

Financial liabilities Note 201% 2018
In thousand BGN

Financial Nlabllities at amortized cost:

Loans from financial and non-financlal Institutions 20 68 170 65007
Bends liabllitles 21 136 523 129584
Short - term trade payables 24 1799 384
Short-term liabllitles to related partles 22,25 55 493 45 931
Other short-term liabliitles 23,26 3522 748

Please see note 2.16 Financlal Instruments for accounting policy information for each category of
financial Instruments. The methods used to measure the falr values of financlal assets and liabilitles
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at falr value are described In note 2.25. Determination of fair values. A description of the Company's
risk management policies and objectives regarding financlal instruments Is presented below.

Factors Determining Financlal Risk

In the Implementation of its activity, the Company is exposed to dlverse financlal risks: market risk
(Including currency risk, risk from change of financlal Instruments falr value under the Impact of market
Interest rates and price risk), credit risk, liquidity risk and risk from change of future cash flows
due to a change In market Interest rates. The overall sk management program emphasizes the
unpredictabllity of financlal markets and Is aimed at mitigating the possible adverse effects on the
Company’s financial result.

The most significant financlal risks to which the Company Is exposed are described below:
2.23.1. Market risk analysis

Due to the use of financlal Instruments, the Company Is exposed to market Hsk and In particular to
the risk of changes In the exchange rate, Interest rate risk and the risk of changes in specific prices,
which Is due to the operational and investment activity of the Company.

Currency risk

The Company Is exposed to currency risk as a result of the settiements In foreign currency and
through Its assets and llabllities denominated In forelgn currency.

The majority of the Company's transactions are executed in Bulgarian leva. The Company's foreign
transactions, denominated principally In Polish zloty and British pounds, expose the Company to
forelgn exchange risk.

The company owns bond investments In euro and polish zloty. Company has borrowings and lease
liabllities In forelgn currency - Euro and British pounds. As the BGN/ EUR exchange rate Is pegged
at 1.95583, the currency risk caused by the euro expositions of the Company Is on Its minimum.

The Company makes payments under a bond loan In polish zloty. There Is a significant risk of change
In the exchange rates under this borrowing. Therefore, the Company’s exposition to changes in the
polish zloty exchange rate Is possible, although the Company could hedge Its exposition through
derivatives, such as swaps, In case of occurrence of future excessive fluctuations.

Financlal assets and llabllitles denominated In foreign currency and translated into Bulgarian levs at
the end of the reporting perlod are presented as follows:

__Short-term exposure Long-term exposure
Polish zloty British Polish zloty British
pounds pounds
In ‘000 In ‘000 in ‘000 In 000
BGN BGN BGN BGN
31 Deceamber 2019
Financlal assets 2 473 - -
Financial liabllities (741) (1435) (20 592) (612]
Total risk exposure (739) (962) (20 592) (612)
31 December2018
Financial assets - 248 - -
Financlal llabliitles (737) (140) (20 303)
Total risk exposure (737) 108 {20 303) =

The tables below show the sensitivity of the annual net financlal result after taxes and equlty to a
probable change in the exchange rates of the Bulgarian lev against the following forelgn currencles:
o Polish zloty +/- 0.6% (for 2018 +/- 1.3%)
c Britlsh Pounds (+/- 2.2%) (for 2018 +/- 0.8%)

All other parameters are consldered constant.
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These rates are based on average exchange rates over the last 12 months. The sensitivity analysls
Is based on the investments of the Company In foreign currency financial Instruments held at the
end of the reporting period.

Increase of the Decrease of the
31 December 2019 Bulgarian Lev rate Bulgarian lev rate
Net Equity Nat Equity
financlal financlal
result result
‘000 BGN ‘000 BGN ‘000 BGN ‘000 BGN
Polish zloty (+/- 0,6%) 124 124 (124) (124)
British Pounds (+/- 2,2%) 31 31 (31) (31)
Increase of the Decrease of the
31 December 2018 Bulgarian Lev rate Bulgarian lev rate
Net Equity Net Equity
financial financial
result result
‘000 BGN ‘000 BGN ‘000 BGN ‘000 BGN
Polish zloty (+/- 1,3%) 255 255 {255) (255)
British Pounds (+/- 0,8%) (1) (1) i 1

Exposure to exchange rate fluctuations varies throughout the year depending on the volume of
International transactions performed. However, the analysis presented above Is consldered to
represent the Company's exposure to currency risk.

Interest Risk

The Company’s policy is almed at minimizing the Interest risk with regard to long-term funding.
Therefore, the long-term borrowings are with fixed Interest rates. All investments In Company's
bonds are paid on the basis of fixed interest rates. As of 31 December 2019, the Company is not
exposed to the risk of changes in market interest rates on Its bank loans, which have a constant
Interest rate. All other financial assets and liabllitles of the Company have fixed interest rates. All
Investments in the Company's bonds are pald on the basis of fixed Interest rates.

2.23.3 Credit risk analysis

Credit risk Is the risk that a counterparty fails to pay its debt to the Company. The Company Is
exposed to this risk In connection with varlous financlal Instruments, such as the provision of loans,
the occurrence of receivables from customers, deposit of funds and others. The Company's exposure
to credit risk Is limlted to the carrying amount of the financlal assets recognized at the end of the
reporting perlod, as set out below:

2019 2018
‘000 BGN ‘000 BGN

Groups of financlal assets - carrylng amounts:
Debt instruments at amortized cost

Granted loans to third parties - 9 877
Recelvables from related partles 651 1 408
Other recelvables 1097 312
Cash and cash equlivalents 138 282
Book value 1886 11 879

The amounts presented In the separate statement of financial position are on a net basls excluding
the provisions for doubtful recelvables, assessed as such by management, based on previous
experience and current economic conditions.
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Credlt risk on cash and cash equivalents, money market funds derlvatlve financlal instruments Is
consldered Insignificant as counterparties are banks with good repute and high external credit rating.

2.23.4 Liguidity risk analysis

Liquldity risk is the risk that the company may encounter difficulties in servicing its financlal
obligations when they become payable. Pclicy In this field Is aimed at ensuring that there wili be
enough cash avallable to service its maturing obllgatlons, including In exceptlonal and unforeseen
conditions. The management'’s objective Is to maintaln continuous balance between continulty and
flexibility of financial resources by using adequate forms of funding.

The company’s management Is responsible for managing the liquidity risk and Involves maintaining
enough cash avallable, arranging adequate credit lines, preparation of analysls and update of cash
flows estimates.

The table below presents an analysis of the llabilities of Eurohold Bulgarla AD by maturity perlods,
based on the resldual term from the date of the separate statement of financial position to the date
of reaflzation of the llabllity based on the agreed undiscounted payments:

31.12,2019 Nots Uptol 1-3 3-12 1-5 Over5 Total

in thousend BGN menth _months  months YOArS  YEErS

LIABILITIES by residual

maturity

Loans and Borrowings 20 5511 - 37128 25531 - 68170

Bond liabllitles 21 740 - 15 135768 - 136523

Trade payables 22,24 1799 - - - - 1799

Related parties liablities 25 3 6 53646 1538 - 55493

Other current llabilities 23,36 127 150 1093 1273 879 3522
TOTAL 8 180 156 92182 164 110 879 265 507

In the previous reporting perlod, the maturitles of the Company's contractual obligations are
summarlized as follows:

31.12.2018 Note Upto i 1-3 3-12 1-5 Over5 Total

in thousand BGN month  months  months YEEFS  yEars

LIABILITIES by residual

maturity

Loans and Borrowings 20 3516 763 25179 35 549 - 65 007

Bond Itabllitles 21 737 - 26 128821 - 129584

Related partles llablliHes 22,25 - - 44 214 1717 - 45931

Trade payables 24 384 - - - - 384

Other currant llabillties 23,36 43 - 699 - 6 748
TOTAL 4680 763 70 118 166 087 6 241 654

2.24. Capital risk management

By managing its capltal, the Company is almed at creating and malntalning opportunities to continue
operating as golng concem and to ensure the respective return of invested funds for the shareholders
and economic benefits for the other stakeholders and participants In Its business, as well as at
maintaining optimal capital structure.

The Company continuously monltors the avallability and the structure of the capital based on the
debt ratlo, and namely the net debt capital to the total amount of capital.

Net debt Includes all llabilities, loans, debentures, trade and other payables less the carrylng amount
of cash and cash equivalents.
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The equity for the reporting periods presented can be analyzed as follows:

In thousand BGN 2019 2018
Total equity 320455 337 788
Total llabilities, loans, debentures, trade and other liabllitles 265 507 241 654
- Cash and cash equivalents (138) (282)
Net debt 265 369 241 372
Total equity (Equity + net debt) 585 824 579 160
Debt ratle (Net debt/total equity) 45% 42%

The Increase In the debt ratio In 2019 Is malnly due to borrowings from related parties (Note 25.2)
and other loans, which are In the form of Euro Trading Papers (ECP) (Note 20).

2.25. Determination of fair values
2.25.1. Fair value measurament of financial Instruments

All assets and liabllitles for which fair value Is measured or disclosed In the financlal statement are
categorized within the fair value hlerarchy, described as follows, based on the lowest level input that
Is significant to the fair value measurement as a whole:

* level 1 — Quoted (unadjusted) market prices in active markets for Identical assets or llabliitles;

» Level 2 — Valuation techniques for which the lowest level Input that is significant to the fair value
measurement Is directly or Indirectly observable;

¢ Level 3 — Valuation techniques for which the lowest level Input that is significant to the falr value

measurement Is unobservable.
L ]

A financial asset or liabllity is classified at the lowest level of material Input used to determine Its fair
value.

Falr value measurement Note Book valua Fair valua

In thousand BGN 31.12,2019 Level 1 Level2 Level3 31.12.2019

Stock traded repurchase

bonds 21 20213 20 213 - - 20 213
20 213 20 213 = - 20 213

Falr value meaguremant Note Book value Falr value

In thousand BGN 31.12.2018 Level1 Level2 Level3 31.12.2018

Stock traded repurchase

bonds 20.21 33 911 33911 - - 33911
33 911 33911 - - 33 911

There were no significant transfers between levels during the reporting perlods.
Determination of fair value

The valuation methods and techniques used to determine fair value have not changed from the
previous reporting perlod.
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Stock traded repurchase bonds

All marketable bonds are represented In Bulgarian Leva and are publicly traded on the Irish Stock
Exchange, Debt Sectlon. Falr values have been determined on the basis of their stock exchange price
as of the reporting date.

2.25.2. Fair value measurement of non-financlal assets

Fair value Is the price that would have been obtalned by selling an asset or pald by transferring a
liabllity In the ordinary course of trade between market particlpants at the measurement date. Fair
value measurement assumes that the transactlon to sell the asset or transfer the llabillty Is carried
out:

o the maln market for that asset or llability;
or
¢ In the absence of a primary market, the most favorable market for that asset or llabfity.

The main or most favorable market must be accessible to the Company.

The measurement of the falr value of a non-financial asset takes Into account the abllity of a market
participant to generate econemic benefits by using the asset to maximize Its value or by selling It to
another market particlpant who wlll use It In such a way. The Company uses appropriate valuation
methods for which there is sufficient data avallable to measure falr value, using the maximum
relevant observable hypotheses and minimizing the use of the unobservable.

The following table presents the levels In the hlerarchy of non-financlal assets as at 31 December
2019 and 31 December 2018, measured at falr value at regular intervals:

Falr value measurement Note Book value Falr value
In thousand BGN 31.12.2019 levell Level 2 Level 3 31.12.2019
Investments In subsidiaries 14 581 007 - - 581 007 581 007
581 007 - - 581 007 581 007

Fair value measuremsent Note Book value Falr vaiue

In thousand BGN 31,12.2018 Level 1 Level2 level 3 31.12.2018

Investments in subslidiarles 14 567 465 - - 567465 567 465
567 465 - - 567465 567 465

At each date of the statement of financlal position, management makes an analysis and evaluation
of whether there are any Indicators of impalrment of Its Investments In subsidlarles. The Company
performed Its annual Impalrment test in December 2019 and 2018. The Company took Into account
the carrying amount of investments and thelr net assets, among other factors, when reviewing for
Impalrment indicatlons.

The main Indicators for Impalrment are: significant reduction in the velume and / or termination of
the Investee, losses in the customer market or technological problems, reporting of losses over a
longer perlod, reporting of negative net assets or assets below reglstered share caplital, trends In
deterioration of key financlal Indicators, and a decrease in market capitallzation.

As of December 31, 2018, there Is an excess of the carrying amount over the equity of certain
Investments, which Is a potential indicator for Impalrment of Investments In subsidlaries. This
necessitated impalrment tests. External evaluators have been hired for this purpose and operate In
accordance with generally accepted International valuation standards.

The fair value of Investments In subsidlaries of the Company Is determined on the basls of reports of
Independent licensed appraisers.

The fair value of Investments In subsidiarles Is based on the following methods used:
1. Investment In Euroins Insurance Group AD - Net Asset Value Method;
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2. Auto Unlon AD - Net Asset Value Method 40% and Discounted net flows method - 60%;

3. Euro-flnance AD - The method of industry coefficients 10%; Net Asset Value Method -
20%, Discounted net flows method - 70%;

4. Eurolease Group EAD - Net Asset Value Method 40% and Discounted net flows method -
60%.

The discounted cash flow method Is used to determine the value of a business in terms of its future
and expected profitabllity. In this method, net cash flows are determined by reducing EBITDA (profit
before taxes, interest and depreclation) by changing net working caplital by investing In non-current
assets, without taking Into account cash flows related to borrowing, payment of Interest on them and
cash. The developed business forecast for the development of the company was used as the basis of
the method,

The Industry coefficlents method (Market Muitiplier Method) reflects the prices currently being
marketed for other similar businesses and provides an Indicatlon of the usual opinion of market
participants. It Is based on derived Indicators of the realized transactions.

The net asset value method Is a fundamental way of determining the value of a company or its shares
using models based on the value of the assets of the company less Its liabllitles. This method assumes
that in a competitive environment, a "reasonable buyer" would not pay more to the company than
he would have recelved for obtalning similar assets (with the same characteristics and condition,
degree of sultabllity, usability, etc.), without commitment.

Share in The book  Recoverable Exceeding

31 December 2019 r. equity In% value of the amount of the amour:f:vv::a:::
In ‘000 BGN subsidiary subsidiary book value
Company
Eurolns Insurance Group AD 94,41% 464 952 643 689 178 737
Avto Unlon AD 99,99% 66 775 67 942 1167
Euro-Flnance AD 99,99% 24 645 37 425 12 780
Eurolease Group EAD 90,01% 24 635 25 749 1114
581 007 774 805 193 798

As a result of the analysis, the recoverable amount was found to be higher than the value of the
investment and management did not Identify any Impalrment for these Investments In subsidlaries.

2.26. Cash Flows

The separate statement of cash flows shows the cash flows for the year In relation to operating,
Investment and financial actlvity during the year, the change In cash and cash equivalents for the
year, cash and cash equivalents at the beginning and at the end of the year.

The operating cash flows are calculated as result for the year adjusted with the non-cash operating
positions, changes In net turnover capital and corporate tax.

Investment actlvity cash flows Include payments In relation to purchase and sale of fixed assets and
cash flows related to the purchase and sale of entitles and operations. Purchase and sale of other
securitles which are not cash and cash equivalents are also included in the Investment activity.

Financlal activity cash flows Include changes in the amount or composition of share capltal and the
related costs, the borrowings and the repayment of Interest-bearing loans, purchase, and sale of
own shares and payment of dlvidends.

Cash and cash equivalents Include bank overdraft, liquldity cash and securltles for term less than
three months.

Changes In the Company's llabllitles arising from a financial activity may be classified as follows:

(€8]
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Cash flows from financing Non-monetary
activitias adjustments
The affect of
Asof i changes In Other Asof 31
January, exchange adjustm Decembear,
In ‘000 BGN Note 2019 Proceads Paymants ratas ants 2019
Loans from financial
and non-financlal
Institutions 20 65 007 11814 (11 737) = 3086 68170
Bonds liabllities 21 129 584 6133 (10942 236 11512 136523
Uabliities to related
partles, principal and 22, 25
Interest 19 993 25189 (15 947} - 5011 34 246
LRBSes 68 - (869) - 3657 2856
Total: 214 652 43136 (39 495) 238 23 266 241 795
Cash flows from financing Non-monetary
activities adjustmants
The effect of
Asof 1 changes In Othar As of 31
January, axchangs adjustm Decembar,
_In ‘000 BGN Natc 2018 Procaads Payments rates ants : 2018
Loans from flnancial
and non-financlal
Institutions 21 73 362 68 689 (46 485) - (30579) 65 007
Bonds HNabllities 22 142 480 26 636 (18 010) (673) (20.858) 129 584

Uabilides to related

parties, principal and 2%, 2%

Interest 2775 4 052 {1 864) - 15 085 20 048

Llabilitles to third

parties, principal and 24,27

Interest 50 - [42) - - 8
Total: 218 §76 99377 (66 381) (673) (38 352) 214 647

2.27. Changes In significant accounting policles

The Company adopts IFRS 16 by applying a modified retrospective approach on 01.01.2019.
According to this method on the date of the cumulative effect of Its application Is recognized at the
date of Initial application In the opening balance of equity (Retained eamings from previous years)
and no comparative Information Is recalculated. This change Is necessitated by the new lease
accounting rules In force since 01.01.2019.

a) Practical expedients applled

In applying IFRS 16 for the first time, the group has used the following practical expedients permitted
by the standard:

o applying a single discount rate to a portfolio of leases with reasonably simllar characteristics;

o relylng on previous assessments on whether leases are onerous as an aiternative to
performing
an Impalrment review - there were no onerous contracts as at 1 January 2019;

o accounting for operating leases with a remaining lease term of less than 12 months as at 1
January 2019 as short-term leases;

o excluding Initlal direct costs for the measurement of the right-of-use asset at the date of
initial application;

o using hindslight In determining the lease term where the contract contains options to extend
or terminate the lease contract.

The company has elected not to reassess whether a contract Is, or contains a lease at the date of
Initial appilcation. Instead, for contracts entered Into before the transition date the group relled on
its assessment made applying IAS 17 and Interpretation 4 Determining whether an Arrangement
contains a Lease.
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b) Initial application effact of IFRS 16

BGN'000 1 January 2019
Right-of-use assets — Bulldings (Note 13) 2194
Lease llabllities 2 353
- Current (Note 2,27 () 723
- Non-current (Notes 2,27 (g) 1630
Retained eamings / uncovered (loss) adjustment (159}

The effect of IFRS 16 on profit or loss for the perod - see Note 2.27 (e),
Detalls of accounting policles under IFRS 16 and IAS 17 - see Nots 2.14,

c) Measurement of [easa liabilities
1 Jgnuery 2019

_BGN'000
Future operating lease commitments disclosed as at 31.12.2018 2438
Discounted using the lessee’s Incremental borrowing rate of at the date of Initlal
application 2 353
Finance lease llabllitles recognized as at 31.12.2018 (Notes 22 and 25.3) 68

- low-value leases not recognized as a llabliity -

- short-term leases not recognized as a liab!lity -
- adjustments as a result of a different treatment of extension and termination

_options -
Leasa liablitties as at 01.01.2019 2421
- Current lease liabilitles 736

- Non-current lease llabllitles 1685

d) Amounts recognised in the statement of financlal position

The Company has elected to present the right-of-use assets In a single line item with similar own
assets, but provides detalled information on own and leased assets In the notes to the financial
statements.

31.12.2019 01.01.2019

BGNO00 BGN'00C

Proparty, plant and eguipment Incl.
- Right-of-use assets- Bulldings (Vote 13.1) 2 599 2 194
2599 2194

Lease ilabllitles

- Current (Voles 2.27 (c); 26 ) 665 723
- Non-current [/Voles 2,27 ) 23 2137 1630
2 802 2 353

Additlons right-of-use assets in 2019 - 3 953 BGN'000Q (Voie 13.1)
Disposed right-of-use assets In 2019 - 816 BGN'000 (Voie 13.1)

e) Amounts recognised In the statement of profit or loss/ statement of profit or loss and
other comprehensive Income

31.12.2019 31.12.2018

BGNDOO BGN'000
Income from sublease of right-of-use assets under operative
lease agreement - Incl. In Other Income / (Other expenses)
(iotes 2.27 (g); 22) 333 238
Rent expenses - Incl.In Hired services expenses (#oie 10) = (739)
Depreciation of Right-of-use assets (662) S
* Property (Vgls 12.1) (662) -
Interest expenses - Incl. in Other income/ (Other expenses)
(ore 12) (73) -
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f) The total cazh flow for leasing in 2019 is as follows:

The total cash outflow for leases in 2019 - BGN 854 thousand
The total cash Inflow from operating leases In 2019 - BGN 302 thousand

g) Measurement of right-of-use assets

The related right-of-use assets (bulldings) are valued on 01.01.2019 by the modified retrospective
approach, the cumulative effect of the change being reflected In the equity. Assets under finance
lease are recognized In the statement of financlal position as at 31 December 2018

h) The Company as lassor

The company subleases part of leased property (Note 12). As an interim lessor, it should classify any
lease as finance or operating, based on the transfer of risks and rewards to the property. The
Company does not have any leasing contracts classified as flnance leases. Based on preserve the
risks and rewards on the lessor, the Company has no changes in the reporting of the operating lease
Income.

Lease Income for 2019 amounting to BGN 333 thousand (2018: BGN 238 thousand) Is included In
the statement of profit or loss and other comprehensive Income In the line 'Other Income /
(expenses), net ". Direct operating expenses In the amount of BGN 315 thousand are reported In the
line 'External service expenses’ (2018: BGN 677 thousand). Contingent rents are not recognlzed.
Leases are Irrevocable for a period of 2 years from the beginning of the lease. The future minimum
lease payments are presented as follows:

Upto1l Upitiis Over 5 Total
year years years
In ‘000 In ‘000 In ‘000 In ‘000
BGN BGN BGN BGN
As of 31 December, 2019 506 590 - 1096
As of 31 December, 2018 463 1146 - 1608
3. Dividend income
2019 2018
BGN'000 BGN'000
Euro-Finance AD 669 209
669 209
4. Gains from sale of Investments and revaluations
2019 2018
BGN'0O0 BGN'000
Gains from sale of investments — - 4 657 20 278
Income from revaluation of Investments* 945 1374
5 602 21 652

In 2019, gains on Investment and financlal Instruments Include:
o BGN 4 530 thousand profit from the sale of a minority stake in Eurclease Group EAD {(Note
14)
o BGN 127 thousand - other profits.

In 2018, the galns on Investments and financial Instruments include:
BGN 4 683 thousand profit from the sale of own recelvables (reported value of BGN 1 342
thousand) and acquired receivables from related parties (BGN 16 645 thousand )-(Note
25.3);
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o BGN 14 947 thousand profit from redemption and repayment / cancellation of commercial
loans In the form of Euro Corporate Securitles - ECP (Notes 20);
o BGN 648 thousand - Other gains.

In 2019 and 2018, Revenue from revaluation of debt Instruments measured at falr value Is from
revaluation of redeemable equlty bonds at falr value. {(Note 21)

5. Interest income

2019 2018
BGN000 BGN'000
Interest Income - from related partles loans 3 .. 838
Interest Income = from third parties loans 576 706
579 1 544

5.1 Interest income on loans to related parties
2019 2018
- BGN'000 BGNO0D
Auto Unlon AD - 340
Euro Insurance Group AD 2 92
Starcom Holding AD = 405
Eurolease Group EAD 1 1
3 838

Granted loans to related partles’ loans were fully repald In 2019 (Note 16.3) and have an annual
Interest rate in the range of 3.0% -7.5%.

6. Other financial revenue

2019 2018
BGND0D BGN'000
Forelgn exchanae gains 665 647
G665 647

7. Interest expense
2019 2018
BGN000 BGN'000
Interest expense = loans and borrowings 3095 7 B6C
Interest expense — bonds, EMTN program* g 854 11 088
Interest expense ~ from related partles loans 1715 276
Interest expense = from third parties loans 23 15
14 687 19 239

*Interest expense on EMTN Program bond loans Is presented net of interest income on redeemed
bonds In the amount of BGN 1 357 thousand for 2019 (Note 21)
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7.1. Interest expense on borrowings and related parties leasing

2019 2018
BGN'000 BGN'000
Starcom Holding AD 154 5
Eurolns Insurance Group AD 365 -
Auto Union AD 23 -
Auto Unlon Service EOOD 5 -
Eurolease Group EAD - 1
_EUrolease Auto EAD 8BS0 251
incl. Leasin; 5 2
Motobul EAD 304 19
Star Motors EQOD 14 -
1715 276

Borrowings from related parties’ loans were fully repald In 2019 (Notes 2.23.4, 22, 25.2 and 25.2)
and have an annual Interest rate In the range of 3.0% -7.5%.

8. Losses from transactions with financlal instruments
and revaluations

2019 2018

BGNOO0 BGN'000

Losses on transactions of Investments 11 355

Losses on transactions of Investments - related parties L} 23 85
Losses on transactlons of debt reassessment measured at falr

value 1153 221

1187 661

* In 2019 and 2018, the cost of revaiuation of debt instruments measured at falr value Is the
revaluation of purchased treasury bonds at fair value. (Note 21)

8.1 Losses from transactions with financlal instruments
= related parties

2019 2018
BGN'000 BGN'000
Euro-finance AD 23 85
23 85

9. Other financial axpenses
2019 2018
BGN'000 BGN'000
Foreign exchange losses 968 11
Other financial expenses - related partles B 17
Other financial expenses 229 22
1203 50
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9.1 Other financisl expenses = related parties

2019 2018
BGN'000 BGN'000
Euro-finance AD 6 17
[ iz
10. Hired services expenses
2019 2018
BGN'000 BGN'000
Hired services expenses 4 488 2335
_Hired services expenses - related parties g 1
4 497 2 336
10.1 Hired services expenses ~ ralated parties
2019 2018
BGN'000 BGN'0GO
Eurolease auto EAD 7 -
Auto Italla EAD 2 -
Bulvaria Holding EAD - 1
9
10.2. Breakdown of the hired services expenses
2019 2018
BGN'000 BGN'GO0
Consulting service 3428 1209
Rents and assoclated costs 368 838
Taxes 87 35
Advertising cost 119 35
Phone and intemet service 37 46
Translation service 28 55
Management contract 136 32
Civll contracts 64 1
Postal and courler services 11 14
Credit rating 25 23
Other sérvice 194 41
4 497 2 336

The remuneration for an independent financlal audit for 2019 amounts to BGN 91 thousand. During
the year, tax consultations or other non-audit services were not provided. This disclosure compiles

with the requirements of Art. 30 of the Accounting Act.
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11. (Accrued) / Recoverabla impalrment loss on
financlal assets, net

2019 2018
BGNDOO BGN'000
Recoverable loss from Impairment of financlal assets 85 21
Accrued loss from Impalrment of financlal assets (18] (34)
69 (13)
12. Other revenue/(expensess), net
2019 2018
BGN000 BGN'000
Other (expenses) {277) (219)
Other (expenses) - related partles (6) (5)
(Interest expenses) on right-of-use assets (Note 2.27 (2)) (73) -
Other revenue, Incl. 605 362
Rent Income (sublease of right-of-use assets-Note 2.27 (d,e)) 196 238
Other revenue - related parties, Incl. 403 240
Rent Income (sublease of right-of-use assets-Note 2.27 {i.e)) 137 -
652 378
12.1 Other expenses - related parties
2019 2018
BGN'000 BGN'000
IC Eurolns AD {1) (2)
Motobul EAD (5] (3]
(6) (5)
12.2 Other revenua - related parties
2019 2018
BGN'000 BGN'000
IC Eurcins AD 54 43
Star Motors EQQD 5 5
Euroins Romania 135 135
Bulvaria Varma EOOD 5 5
Auto Unlon Service EOOD 26 26
Daru Car AD 25 21
Auto Italla EAD 5 5
Eurolease Auto EAD 11 -
Hanson Asset Management Ltd* 137 —
403 240

* Rent income (sublease of right-of-use assets-Note 2,27 (d,e))
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13. Fixed assets

13.1 Property, machinery and equipment

Right-of-use
assets —
Property™ Vehicles Equipment Total
BGN0O0 BGN00D BGN'000 BGNO0
Cost:
At 1 January 2018 - 20 65 85
Addlitions - 90 3 93
At 31 December 2018 - 110 ﬂ 178
Additions 3953 154 10 4117
Disposals (816) (20) = (836)
At 31 Decamber 2019 3137 244 78 3459
Depraciation:
At 1 January 2018 - 6 63 &
Accrued depreclation - 24 3 27
At 31 December 2018 - 30 66 96
Accrued depreciation 662 41 5 708
Depreclation - written off (124) {14) - {138)
At 31 December 2019 538 57 71 666
Carrying value:
At 1 January 2018 = 14 2 16
At 31 December 2018 - 80 2 82
At 31 December 2019 2 599 187 7 2793
*See Note 2.27.
13.2 Intanglble assets
Software Acquisition costs Total
BGN'060 BGN000 BGN000
Cost:
At 1 January 2019 = = =
Additlons 3 11 14
At 31 Decembar 2019 3 11 14
Depraciation:
At 1 January 2019 - - -
Accrued depreclation - - -
At 31 Decamber 2019 - - -
Carrying value:
At 1 January 2019 - - -
At 31 December 2019 3 11 14
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14. Investments In subsidiaries

Share

% control
Value as at Increase Decrease Value s at capltal of In the
1,1,2019 31.12.2019 the subsidia

subsidiary Y

= BGN'0GO BGN'DOO BGNOGO BGN'000 BGN0GOD %
Eurolns Insurance Group

AD 448 677 16 275 - 464 952 543 446 94.41%

Avto Unlon AD 66 775 - - 66 775 40 004 99.99%

Euro-Finance AD 24 645 - - 24 645 14100  99.99%

Eurolease Group EAD 27 368 - (2 733) 24 635 27 241  90.01%
Eastern European Electric

Company II B.V. - - - - 2 100.00%

567 465 13 815 {2 733) 581 007 - -

Eurohold Bulgara AD directly controls the companles listed above.

In 2019, Eurohold Bulgaria AD sokl a minority stake representing 9.99% of the capltal of Eurolease
Group EAD. Profit realized (s BGN 4 530 thousand - (Notz 4).

In 2019 Eurohold has made the following investments In Euroins Insurance Group AD:

o Installment in amount of BGN 3 950 thousand of the unpald share capital;

o In 2018 Eurchold Bulgaria AD signed an agreement for the acquisition of the residual minority
share of 10.64% of its subsidiary Insurance holding company - Euroins Insurance Group AD.
The Company has agreed to buy shares from South Eastern Europe Fund L.P. (SEEF),
managed by the Greek Investment company Global Finance. After finalizing the deal,
Eurohold will own 100% of the capltal of Euroins Insurance Group AD. The Investments made
In 2019 for the purchase of the agreed share amount to BGN 12 325 thousand.

The actlvitles of the subsidlarles are as follows:

o Eurolns Insurance Group AD - acquisition, management, valuation and sale of holdings In
Bulgarian and foreign companies. The company is active In Bulgarla, Romanla, Macedonla,
Ukralne and Georgia. Business line - Insurance market;

o Auto Unlon AD - Import, sale and service of cars. Business line - car market;

o Euro-Finance AD - Provision and implementation of Investment services and activities In the
country and abroad. Business - Investment Intermediation and Asset Management;

o Eurolease Group EAD - participation management, financlal leasing. The company operates
In Bulgarla and Macedonla. Business line - ieasing market;

o Eastemn European Electric Company II B.V. - energy market.

Impalrment of investments in subsidlaries

At the end of the reporting period, the Company’s management makes an analysls and assessment
whether there are Indications for Impalrment of Its Investments In subsidlaries. The following are
considered key Indicators for Impalrment: conslderable reduction of the scope or termination of the
subsidiary’s business; loss of markets, clients or technologlcal issues, reporting of negative net assets
or assets below the reglstered share capltal, trends to worse key financial Indlcators and decrease of
the market capitalization.

Calculations are made by the management with the assistance of externai independent licensed
valuators who have appropriate qualification and experience. As a basis to forecast the cash flows
before tax, the management has used financlal forecasts made by the respective subsidlarles for a
five-year period, as well as other medium- and long-term plans and Intentions for thelr development.
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The key assumptions used for the calculatlons are defined particularly for each subsidiary and In
accordance with Its specific business, business environment and risks, expected future economic
benefits, as well as the positions on Bulgarian and forelgn markets, etc.(Note 2.25.2)

15. Loans granted to third parties

Loans granted to third parties, short-term 31.12.2019 31.12.2018
BGN'0O0 BGN'000
Loans granted - 9 897
Impalrment - [(20)
= 9 877
16. Receivables from related parties
31.12,2019 31.12.2018
18.1 Interest recelvables BGN'000 BGN'000
Euroins Insurance Group AD 2 743
Eurolease Group EAD - 1
2 744
Impalrment = (1)
2 743
16.2 Other receivables

31.12.2019 31.12.2018
BGND00 BGN'000

Auto Union service EQOD 12 -
Auto Italia EAD 8 1
Bulvaria Varma ECOD 7 1
Daru car AD 46 16
IC Eurolns AD 1486 7
Eurolease Auto EAD 3 1
Star Motors EOOD 1z -
Autoptaza EAD 2 1
Eurelns Insurance S.C.Skopje 2 2
Euro Insurance Group AD 84 -
Motobul EAD 11 10
Starcom Holding AD - 219
Eurolns Romania - 19
Auto Union AD 58 -
Espas Auto OOD 2 -
Eurolease Group EAD 35 -
Hanson Asset Management Ltd 228 -
656 277

Impalrment (7). {2)
649 275
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16.3 Loans granted to related parties

31.12.2019 31.12.2018
BGNO0D BGN'000
Eurolns Insurance Group AD - 316
Eurolease Group EAD = 76
5 392
_Impairment - (2]
- 390

17. Other receivables )
31.12.2019 31.12.2018
BGN0D00 BGN'000
Tax recelvables 262 16
Other receivables, incl. 1131 395

Receivable from Erste Bank. Novl Sad* 734
1393 411
Impalrment (34) (83)
1359 328

* Mote 28 - Court cases
18. Cash and cash equivalents

31.12.2019 31.12,2018
BGNO0G BGN'000
Cash at banks 113 156
Cash In hand 25 32
Short-term deposits - 96
138 284
Impaiment - (2)
138 282

19. Share capital and reserves

19.1 Share capital

The registered caplital of the Company consists of 197 525 600 number of fully palid-up ordinary
shares with a par vaiue of BGN 1 per share. All shares are entltled to recelve dividend and ilquidation
share and represent one vote from the General Meeting of Shareholders of the Company.

Share capital

31.12.2019 31.12.2018
BGN'000 BGN000

Issued shares

197 525 600 197 525 600

As at 31.12,2019 the share capital Is distributed as follows:
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Number of

Share holders % shares Par value
Starcom Holding AD 52.92% 104 527 671 104 527 671
KIK Fund ]I Slcav-Sif Balkan Discovery 14.23% 28116 873 28 116 873
Blubeard Investments Limited 10.79% 21 305 098 21 305 098
Other legal entitles 19.85% 39 208 526 39 208 526
Other Individuals 2.21% 4 367 432 4 367 432
100.00% 197 525 600 197 525 600
19.2 Reserves
31.12.2019 31.12.2018
BGN000 BGN'000
Share premium 49 568 49 568
General reserves 7 641 7 641
57 209 57 209
19.3 Earnings per share
31.12.2019% 31.12.2018
Average shares, (number) 197 525 §00 197 525 600
Net Profit/(Loss) as of the end of reporting year (thousand
BGN] (14 631) 1 660
Earnings / (loss) per share, BGN (0,074) 0,008
20. Loans from financial and non-financlal Institutions
Non-current llabllities to financlal and non-financial
institutions
31.12,2019% 31.12.2018
BGND00 BGN'000
International Investment Bank 25 531 35 549
25 531 35 549
Current llabilities to financial and non-financlal
Institutions
31.12.2019 31.12.2018
BGN'000 BGN'000
Intemational Investment Bank 10 509 9 253
Other* 32 130 20 205
42 639 29 458
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Financial institutions loans

Curren- Size Princlpal as of Principal as of Interest Maturity
Bank Type oy contracted ' 31,12.2018  31.12.2018  rate date Security
Pledge on
nationai Loan - EUR 15,000,000€ | 8,000000€ 12,600,000€ _59%* 122001 shoreer”
Investment Principal ey I e EURIBOR : related l;artv
L guarantee
Inter-
Pledge on
natlonal Loan - 6.0%+
Investment  Principel EUR 10,000,000 € 9,240,000 € 10,000,000 € EURIBOR 3.2025 ;ﬁ:srglary
Bank

*As of 31.12.2019, the other loans are In the form of Euro Trading Papers (ECP), with a maturity of
03.2020-04.2020, with an annual Interest rate of 2.0% and total nominal EUR 16 500 thousand.

As of 31.12.2018, Euro Trading Papers (ECP) have a maturity of 03.2019-05.2019 and an annuai
Interest rate In the range of 1.25% -4.0%. (Note 27).

During 2018 the Company Issued and repurchased two ECP Issues with a total nominal value of EUR
15 600 thousand. At the end of 2018, both Issues were terminated and deleted from the registers,
resulting In a profit of BGN 14 947 thousand. (Note 4).

21. Bond liabllities

Non-current bond liabillties

31.12.2019 31.12.2018
BGN'000 BGN'000
EMTN Programme In EUR 115 175 108 530
EMTN Programme In PLN 20 593 20 302
135 768 128 832

Current bond labillties
31.12.2019 31.12.2018
BGN'000 BGN'000
EMTN Programme In EUR 15 15
EMTN Programme in PLN 740 737
755 752

Bond liabilities are recognized at amortized cost, net of redeemed own bonds measured at fair value
through profit / (loss) based on Information from Bloomberg and other sources. As of 31.12.2019,
the Company holds 10 500 repurchased own shares of the EMTN Program In EUR with ISIN
XS1731768302, as of 31.12.2018 - 13 418 from the EMTN Program In EUR. The redeemed own
bonds (10 500 pcs) are glven as collateral In connectlon with a repurchase agreement {repo) with a
closing date of 10.2020 years. The obligation for the repurchased own bonds of Starkom Hoiding AD
(10 500 pcs) was not settled as of 31.12.2019 and 31.12,2018 (Note 25.3).

Detalled Information about the bonds Issued by Eurohold Bulgaria AD Is avallable on the website of
the Irish Stock Exchange, Debt section.
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22. Non-current liabllities to related parties

31.12.2019 31.12,2018

Loans principal BGN'000 BGN'000
Eurolease Auto EAD - loan granted 1 400 1 662
Eurolease Auto EAD - |eases 138 55
1538 1717

The borrowings froem related parties are of fixed maturity and have an annual Interest rate In the

range of 3.0-7.5% (Note 7.1.)

23. Other non-current linbilities

31.12.2019 31.12,2018
BGN'0DO BGN'00O
Retirement benefit obligations 15 6
Lease llabllitles - right-of use {Note 2,.27.(d}) 2 137 -
2152 ]

24. Trade payables
31.12.2019 31.12.2018
BGN'0GO BGN'000
Trade payables 1799 384
1799 384

The net book value of short-term trading llabllitles Is considered to be a rezsonable estimate of thelr

fair value,

25. Current liabillties to related parties

25.1 Interest llabilities 31.12.2019 31.12.2018
BGNDOO BGN'000
Starcom Holding AD 24 5
Auto Union AD 23 -
Euroiease Auto EAD 620 84
Euroins Insurance Group AD 365 -
Motobul EAD 153 19
Auto Unlon Service ECOD 5 -
Star Motors EOOD i4
1204 108
25.2. Loans liabilities ~ principal 31.12.2019 31.12.2018
BGN'0G0 BGN'000
Eureins Insurance Group AD 14 131 -
Starcom Holding AD 6 740 937
Eurolease Auto EAD* 2113 11 963
Motobul EAD 5 323 5323
Auto Unlon AD 1200 249
29 507 18472

*Liabllitles under recelvables transfer agreements concluded In 2018, with annual rate In amount of

7.5%. (Note 4)
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The borrowlings from related parties are of fixed maturity In 2020 and have an annual Interest rate

in the range of 3.0% -7.5% (Notes 2.23.4 and 7.1.)

25.3 Other liabilitles 31.12.2019 31.12.2018
. BGN'000 BGN'000
Starcom Holding AD** 20 536 20536
IC Furoins AD 47 1
Eurolease Auto EAD 453 401
Eurolease Auto EAD - lgases 38 13
IC EIG RE EAD 32 -
Motobul EAD 3 -
Avto Unlon AD* 871 3371
Avto Unlon Services EOOD* 314 362
Star Motors EOOD* 950 850
23 244 25 634

*Llabllitles under recelvables transfer agreements concluded In 2018, with annual rate In amount of

3.0%. (See iuis 4.
** The obllgation to repurchase own bonds (See Note 21.)

26, Other current liablfitles

31.12.2019  31.12,2018

BGN'000 BGN'0G0

Payables for acquisition of Investments 16 i8
Interest payables 31 8
Commisslons on bank guarantees 21 -
Tax payables 73 293
Payables to employees and soclal security institutions 82 46
Dividends payables 249 211
Dividends payables - related partles - Starcom Holding AD 101 101
Lease liabllitles — right-of-use (Vote 2.27. (d); 665 -
Other liabllities — 132 65
i37¢ 742

27. Non-cash transactions

During the reporting periods, the Company has carrled out the following Investment and financlal
transactlons that do not use cash or cash equlvalents and are not reflected In the cash flow

statement:

o In 2019, the Company sold investments In subsldiaries, with part of the proceeds belng

deducted with a loan In the amount of BGN 1 380 thousand;

o In 2019, the Company recelved an unduly received interest payment from Starkom Holding
In connection with the repurchased own bonds against a debt of Eurchold Bulgaria AD cn a

loan In the amount of BGN 1 335 thousand;

o In 2019, the Company executed related party SWAP transactions while simultaneously
Issuing new short-term trading securitles (ECPNs) In the amount of EUR 14,406 thousand
(BGN 28,176 thousand) and repurchasing Issued ECPNs In the amount of to EUR 14 336

thousand (BGN 28 039 thousand);
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In 2018, the Company repayment (offsetting) of recelvables is on a loan of Avto Unlon AD
agalnst a liability of Eurohoid Bulgaria AD for the amount of BGN 6 704 thousand.

28. Contingent, liabllitles and commitments

Litigations
As at 31.12.2019 against the Company has no substantial legal proceedings Instituted.

The company Is a complainant against Decislon No. 1169 / 24.10.2019 of the Commission On
Protection of Competition, which prohibits the concentration between companles, which will be
carrled out by acquisition of Indirect sole contro! by Eurchoid Bulgarla AD, UIC 175187337. The case
has no material Interest.

The company is a plaintiff in a materlal Interest case of EUR 375 363,21. The company requests a
refund of the amount It has transferred. The transferred amount was completely blocked in an
account at Erste Bank, Novl Sad, on the basls of a prosecutor's order and will be returned to the
company after a formal ruling in the above case. A final judgment Is expected within the next 4 to 6
months (Note 17).

Warranties and provided guarantees
The Company Is a co-debtor of recelved bank loans of related parties as follows:

Business Amount In Amount In MATURITY (EUR’'000)
division EUR'000 as of BGN'000 as of
31,12.2019  51.12.2019 2020 2021 2022 2023 2024  After 2024

Lease sub-holding N _
For funding of iease 11962 29396 34a3 3ssis 2382 1633 972 ad4
operations o
Automotive sub-holding ‘
Working capital loans 1822 3564 1822 - - - - -

TOTAL: 13784 26960 5265 3828 2282 1033 972 404

The Company Is a guarantor of Issued bank guarantees to related partles as follows:

MATURITY(EUR'O00)
Contracted limit In Contracted limit In
EUR'000 a8 of BEN'000 as of
Company from: 31.12.2019 31.12.2019 2020 2021 2022
Automotive sub-
holding 9 400 18 385 9400 -
Autornotive sub-
holding, 340 665 340 -
Automotive sub-
holding 712 1392 712 - -
Automotive sub-
holding 1080 2 054 1 050 - -
Energy sub-holding 5 000 9779 5 000
TOTAL: 16 502 32 273 16 502 - =

The llabllitles of the Company guaranteed by related parties are as follows:

Guarsnteed amount as of
91.12,2018 In original

_Company/ Guarantor Currency Guarantesd Habllity currency Maturity date
Eurolns Insurance Group Issue of bonds (EMTN
AD . EUR programme} 70 000 000 1:2/2022
Euroins Ihsurance Group Issue of bonds (EMTN
PLN gregramme;) 45 000 000 17/2021
Possible payment and/or
EUROINS ROMANIA compensation claims of the
AsIGURARE Beneficlary In connection
REASIGURARE SA EUR with an offer 5 000 000 31.05.2020
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29. Transactions and balances with related partias

The related partles of the Company include owners, subsidiaries, key management personnel and
others described below. The conditions under which the transactions were made do not deviate from
the market for such transactions.

The ralated parties of the Company are as follows:
-  Starcom Holding AD - major shareholder In Eurohold Bulgaria AD.

Subsidiaries of Starcom Holding AD:
-  First Investment Bank AD, Russia;

Companles under control of Starcom Holding AD:
- Hanson Asset Management Ltd, Unlted Kingdom;

Subsidiaries of Eurohold Bulgaria AD:

Eurolns Insurance AD - subsidlary of EIG;

Eurolns Romanla Aslguarare AD = subsidlary of EIG;
Eurolns Osigurovanje AD Macedonla - subsidlary of EIG;
Insurance Company Eurolns Life EAD - subsidlary of EIG;
Insurance Company EIG Re AD - subsldlary of EIG;
Euroins Ukraine AD - subsidiary of EIG;

Euroins Ukraine AD - through European Travel Insurance, Ukralne;
Eurolns Claims I.K.E. Greece - subsidiary of EIG;

IC Eurcins Georgla JSC - subsidiary of EIG;

European Travel Insurance - subslidiary of EIG;

IC Eurolns, Russian Federation - assoclated of EIG;

Avto Unlon Service EOOD - subsidlary of AU;

N Aute Sofla EAD - subsidiary of AU;

Espace Auto OOD - subsidiary of AU through N Auto Soffa EAD;

EA Propertles OOD - subskiiary of AU;

Daru Car AD - subsidlary of AU;

Auto Italla EAD - subsidiary of AU;

Auto Italia - Sofla EOOD - subsidlary of Auto Italia EAD (established on 16.01.2019) -
subsldiary of AU;

Bulvaria Varna EQOD - subsidiary of AU;

Bulvaria Holding EAD - subsldlary of AU till 31,12,.2019. Non-related company.
Bulvarla Sofia EAD - subslidiary of AU;

Star Motors EOQD - subslidiary of AU;

Star Motors DOOEL through Star Motors EOOD - subsidlary of AU;

Star Motors SH.P.K. through Star Motors EOOD - subsidiary of AU;

Motohub OOD - subsidiary of AU;

Motobul EAD ~ subsldlary of AU;

Benzin Finance EAD - subsldlary of AU;

Bopar Pro S.R.L Romanla through of Motobul EAD - subsidlary of AU;

Eurolease Auto EAD - subsidlary of ELG;

Eurolease Auto Remanla AD - subsidlary of ELG;

Eurolease Auto Romanla AD through Euroins Romania Aslguarare AD - subsidiary of ELG;
Eurolease Auto DOOEL, North Macedonia - subsidiary of ELG;

Eurolease Rent-a-Car EOOD - subsidiary of ELG;

Amigo Leasing EAD - subsldiary of ELG;

AutoPlaza EAD - subslidlary of ELG;

Sofia Motors EOOD - subsidiary of ELG;
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- Euro-Finance AD - subsidiary of Eurchold Bulgaria AD;

- Eastern European Electric Company IT B.V, The Netheriands - subsidiary of
Eurohold Bulgaria AD (established on 26.07.2019);

- Eastern European Electric Company B.V, The Netherlands (established on 26.07.2019) -
subsidiary of Eastern European Eiectric Company II B.V, The Netheriands.

29.1, The related parties’ transactions
Transactions with subsidiaries and other related parties under common control

o The company has concluded a SWAP transaction with Euroins Romanla, buying back 4 pcs.
ECPN with ISIN:XS1811833737 with a nominal of € 400,000 worth € 398,000 and
simultanecusly replace It with 4 newly issued (ECPN) with ISIN:XS1984471612 for €
392,000,

o The company has concluded a SWAP transactlon with Euroins Bulgaria, buying back 6 pcs.
ECPN with ISIN:XS1811833737 with a nominal of EUR 600,000 worth EUR 597,000 and 17
pcs. ECPN with ISIN:XS1819580579 with a nominal of EUR 1 700 000 valued at EUR 1 691
500 and at the same time replaced it with 24 new Issues {ECPN) with ISIN:XS1984471612
for EUR 2 352 000.

o The company has concluded a SWAP transaction with Euroins Romanla, buying back 82 pcs.
ECPN with ISIN:1796869961 with a nominal of EUR 8 200 000 worth EUR B 167 200 and at
the same time replaced It with 84 new Issues (ECPN) with ISIN: 1966018308 for EUR B 232
000.

o The company has concluded a SWAP transaction with EIG RE EAD by buying back 11 pes.
ECPN with ISIN: 1796869961 with a nominal of EUR 1 100 000 valued at EUR 1 094 500 and
at the same time replaced It by 11 new Issues (ECPN) with ISIN:1966018308 for EUR 1 078
000.

o The company has concluded a SWAP transaction with EUROLEASE AUTO EAD, buying back 8
pcs. ECPN with ISIN: 1796869961 with a nominal of EUR 800,000 worth EUR 796,000 and
simultaneously replace It with 8 new issues (ECPN) with ISIN: 1966018308 for EUR 784,000.

o The company has concluded a SWAP transaction with EUROINS AD, buying back 16 shares.
ECPN with ISIN: 1796869961 with a nominal of EUR 1 600 000 valued at EUR 1 592 000 and
simultaneousiy repiaced It with 16 new Issues (ECPN) with ISIN: 1966018308 for EUR 1 568
000.

The related parties’ transactions for 2019 and 2018 are disclosed In Notes 3,4, 5.1, 7.1, 8.1, 9.1,
10.1, 12.1, 12.2 and 27.

Transactions with key management personnel

The key management personnel of the Company Include the members of the Management Board and
the Supervisory Board. Remuneration of key management personnel Indudes the following costs:

2019 2018
BGN BGN

Short-term remunerations:
Salarles, Including bonuses 304 926 163 100
Soclal security costs 7 588 6 400
Total short - tarm remuneration 312 514 169 500

Related party accounts at the end of the year

Related party accounts are disclosed In the following Notes 16,22, 25 and 26.
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30. Events after the end of the reporting period

At the end of 2019, news from China about COVID-19 (Coronavirus) first appeared, when a limited
number of unknown virus cases were reported to the World Health Organization. During the first few
months of 2020, the virus spread worldwide and Its negative effects galned momentum. On
11.03.2020, after cases of new coronavirus stralns were reported in 114 countrles, the World Health
Organization (WHO) announced the COVID-19 epidemic for a pandemic. On 13.03.2020, at the
request of the government, the Natlonal Assembly declared a state of emergency In Bulgaria because
of the coronavirus.

The management conslders this as a non-adjusting event after the reporting period because It
belleves that It will not call Into question the Company's abllity to continue as a golng concern.

At this first and very early stage of the crisls, no significant Impact on the Company was cbserved.
The company takes all necessary measures in order to preserve the heaith of workers and to
minimize the Impact of the crisls at this stage of Its occurrence. The actlons are In accordance with
the Instructions of the National Operational Headquarters and strictly comply with the Instructions
of all natlonal institutions.

The management Is closely monitoring the situation and looking for ways to reduce its impact on the
Company, but a fall In the prices of shares on the global stock exchanges could affect the falr value
of the Company's Investments if the negative trend continues. Management will continue to monitor
the potentlal Impact and wlll take all possible steps to mitigate the potentia! effects.

There are no other events after the reporting perlod that would require additional disclosure or
adjustments In the financlal statements of Eurohold Bulgarla AD as of 31.12.2019,
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D1. EUROHOLD BULGARIA - CORPORATE OVERVIEW

EUROHOLD BULGARIA IS:

* One of the biggest Independent financlal group In the region of Central and
Southeastern Europe;

e With main activity - Investment and financing actlvity related to the creation,
acquisition and management of particlpations and financing of affiliated enterprises;

» Non-bank financlal holding company that takes advantage of the synergles
between the services offered and the stakeholders;

* Focused, through its subsidiaries In the business sectors - Insurance, leasing, car
sales, investment intermed/ation and asset management;

= A public joint-stock company under the provisions of POSA. The company’s
shares are registered for trade on the Main market of the Bulgarian Stock Exchange
Sofia, stock index 4EH. The company’s shares are registered for trade on 15 December
2011 also on the Warsaw Stock Exchage (WSE) with stock Index EHG.

Eurohold In figures as of 31.12.2019

581 min. BGN
Investments in subsidiares

586 min. BGN

Assets

320 min. BGN

Equity

1.76 BGN

Share price as of 31.12.2019
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! As a holding company, Eurohold Bulgaria has not comercial activities

independently. Its efforts are focused on Investing In companles through the
creation and acquisition, management and financing of afflilates. For this
reason, the company's revenues are not regular and It Is not appropriate to
make & finencial analysis to compare generated revenues snd profits from
operating activities of the company in different historical periods.

READERS OF THIS UNCONSOLIDATED ANNUAL REPORT AND ALL
STAKEHOLDERS SHALL TO READ IT TOGETHER WITH THE CONSOLIDATED
ANNUAL REPORT OF THE EUROHOLD GROUP SO THAT THEY CAN OBTAIN A
COMPLETE PICTURE OF THE GROUP'S FINANCIAL POSITION AS A WHOLE.

St Roativ o EuroHold Buigaria
Fitchl T'.%ﬂll.-L.L.:_‘E* ! Issuer Default Rating “B”
FitchRlatings Msmrft;nﬂlﬂ:lm Rating “B8-"

FitchRatiny | Insurer mas"m Rating “8B-*

EIG ke

! Insurer Finoanclal Strength Rating “BB-

Annual Separate Report 2019



¢&EuroHOLD

D AcTiviry REPORT

EUROHOLD GROUP IS:

* A fast-growing holding company that expands both organically and
through acquisitions;

* Successfully integrated through complementary activities and the
creation of sustalnable and cost-effective sales channels, leading to significant

financial and operational synergles;
e Presence In many countries In Europe;

* A leader in the markets in which It operates

.’ The main asset In the Eurohold Group Is the Eurolns Insurance Group
- an Insurer from Central and Eastern Europe with leading positions in Romania
and Bulgaria. Active operations in 9 markets in the CEE and SEE regions.

Auto Unlon, investment In the automotive sector - a leading car dealer In
Bulgaria and operating in 2 markets In the Balkans.

Eurolease Group, leasing group - leasing services, used car and rental car
sales operating in Bulgaria and North Macedonia.

Euro-Finance ~ Investment Intermediation and Asset Management - Market
Leader of the Bulgarian Stock Exchange, Member of Deutsche Bérse Group.

Almost 20 years of experience.

The Eurohold Group continues its over 20 years of development to achieve its
primary goal - to create long-term value for its stakeholders and to follow its

global vision.
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REGIONAL PRESENCE OF EUROHOLD GROUP

Based In Bulgaria, the Eurohold Group also operates In Romanla, North Macedonia,
Ukraine, Russla, Georgla, Greece and other EU markets such as Spain, Italy and
Poland.
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Everybody has a story, we have a vision

VISION

sBUSINESS PROFILE
*+MISSION
*GOALS

ll

BUSINESS PROFILE

Eurohold Bulgaria Is one of the leading public companles, whose shares are traded on the
Buigarlan Stock Exchange - Sofla and the Warsaw Stock Exchange [/ Glelda Papleréw
|Warto$ciowych w Warszawie. The investment portfollo of the Molding Includes subsidiaries,
operating In four areas - financial services (investment intermediation and Investment banking),
motor vehicle sales, leasing and insurance. Mutually complementary activities provide significant
opportunities for a rapid growth of the market shares of the companles in the holding structure,
cost optimization, enhancing competitiveness and, as a result, increasing Eurohold'’s profits.

MISSION

Eurohold's misslon is to maintain high financial stability and provide adequate return to is
shareholders; to support the growth of lts subsidiaries; to stimulate Innovation and increase
customer satisfaction; to ensure the required condliions for a continuous improvement in the
synergy between Its subsidiaries; to malintain high confidence In its relations with its customers,
employees and shareholders.

GOALS

The main goals of Eurohold are: To satisfy the needs of its customers by means of offering
innovative and competitive products and services, to expand the markets in which It operates and
to Increase the market shares of each of its subsidiarfes; to Increase the amount of sales in com-
bination with high profitabillty, to preserve the positive reputation of the company. Achleving the
goals will lead to sustalnable growth in earnings and profits
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OUR GROUP STRATEGY Is based on the following principles:

* Developing and maintaining leading positions in the SEE region In the Insurance, leasing and
car business;

e Focusing on organic growth, complemented by the acquisition of businesses that meet
Eurohold's criterla;

* Promoting synergies, referrals and cross sales across all business segments by centralizing
and optimizing operations, marketing and business processes; ’

e Focus on risk management, guaranteed profitability and sound financial standing of each
company within the Eurohold Group;

e (Creating and retaining highly qualifiled executives and employees by providing career
development and compensation opportunities based on competitive resuits;

» Setting common goals In each business segment to negotiate better terms for suppliers,
advertising and participation in public auctions.

Integration synergles and cross-selling to offer package services and products

Eurohold Bulgaria AD Is an Integrated holding company focused on insurance, leasing, motor vehicle
sales and service, as well as Investment asset management. One of the Group's unique competitive
advantages, which predetermines the solld future of the company and its economic group companies,
is characterized by the benefits of Integration synergies and cross-selling of Eurohold's three core
businesses - Insurance, leasing and motor vehicle sales.

The complementary actlvities of the Eurohold Group companies enable the creatlon of Integration
synergies and cross-selling for the provision of bundied services and products.

Integration synergles allow cost optimization across the three buslness lines and Increased
competitiveness, which In turn leads to Increased profitability at all levels of the Eurohold Group.

Motor vehicle sales
r -

The Eurchoid Group can offer Its customers a unique mix of related batch purchase products at very
attractive prices and flexible conditions.

The natural connection between the businesses of the Eurohold Group companles and thelr strong
integration results In unique competitive advantages over the other market participants and a
constantly growlng loyal customer base.

Over the years, Eurchold Bulgaria has be-come more and more successful In Inte-grating and
optimizing Its operatlons and complementing buslnesses. The holding and Its companles with their
clear and Inte-grated business model are in a position to take full advantage of the strong growth
prospects characterizing the region and the sectors In which the Group operates.
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GROUP CORPORATE RESPONSIRBRILITY AND SUSTAINABILITY

For the Eurohold Group, corporate sustainabllity means the ability to live up to the expectations of
all our stakeholders and fulfill our obligations, not only today but also In the future.

Eurohold Buigarla AD has been Imposed a group policy on social responsibility in the holding
structure to which all companies In Its economic group adhere. The group Is convinced of the
Importance and beneflts of corporate responsibility, which Is assoclated with protecting people,
thelr well-belng, protecting the environment and Influencing soclety.

Contlnuous efforts to Improve the economic environment by encouraging responsible behavior on
the part of our employees, holding an open dialogue with stakeholders and enhancing the positive
Impact of Eurohold Group companles on soclety are the core of corporate corporate responsibility.

All companles In the helding structure support the Implementation of the principles of corporate
soclal responsibility and sustalnabillity In their activities. Corporate responsibllity and sustalnabllity
Is achieved threugh the followlng actions:

¢ Stakeholder dlalogue through actions and Initiatives that Identify problems and promote
appropriate solutions;

+ Improve corporate governance to ensure transparency throughout the organization. We value
proactivity and Innovation as a valuable resource for ensuring group competitiveness;

e Environmental concern for climate change and contribution to sustalnable growth. The
rational management of the resources we are provided with Is an Iimportant benchmark for our
environmental concern;

» Caring for employees as a valuabie resource and basis for achleving Eurohold's goals. The
Group strives to provide excellent working conditions and encourage active Internal
communication. Soclal benefits are part of a motivational pregram that seeks to ensure people’s
care and recognition. Their safety and satisfaction are of great Importance to us;

¢ Strict compllance with legislation, palicles, Internal rules and procedures.

Eurohold Bulgaria AD does not directly carry out any activities related to sustainable
development and customer relations. This activity Is developad by lts subsldiaries and
fs aimed at developing unique products bullt on the basis of synergles and
complementary proposals from sub-holding structures to adequately meet the growing
needs of Its customers, stakeholders and society at large.

Eurohold Bulgaria AD prepares a report on corporate responsibiiity and sustainablilty
on a consolidated baslis.
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D2. KEY FACTORS FOR THE EUROHOLD GROUP'S GROWTH

P FACTORS FOR L
4 GROWTH A
*BUSINESS MODEL ’
sCORPORATE
GOVERNANCE
sSHARE CAPITAL
*HUMAN CAPITAL
sSOCIAL RESPONSIBILITY

Highly integrated structure by business lines "Insurance” -
BUSINESS Automotives - Leasing" to create sustainable value. A focus on
MODEL a number of European countres for business enlargement.
Business culiure and values bulit.

In the management of the company, the members of the
CORPORATE Management Board apply the best corporate governance
GOVERNANCE practices In the world and strive to be among the leading In the
Implementation of transparent corporate practices In Bulgaria.
The business model that the company follows is based on
fundamental principles such as guaranteeing the rights of ail
shareholders and equality.

SHARE CAPITAL  qhq ghare capltal of Eurohold Bulgaria AD Is In amount of
BGN 197 525 600.

Highly quailfied managers and employees work In the structures
HUMAN CAPITAL of Eurohold Bulgaria. The members of the management and
supervisory bodles are Bulgarian and forelgn persons with many
vears of experience In the business sectors in which the

company operates.

Throughout the Eurohold Group there are policles In place to
SOCIAL apply soclal responsibliity to staff, to the environment,
RESPONSIBILITY stakeholders and soclety at large.
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D3. SIGNIFICANT EVENTS FOR EUROHOLD BULGARIA IN 2019

2019 was filled with many Important events for the development of the current activity of|
Eurohold Bulgaria AD, as well as for the future strategic plans of the company and for the
Eurohold Group.

Below is a brlef summary of major events In 2019 that affect the financial performance and
condition of the entire group, Including comments on the Group's interlm financial results.

{The information Is arranged In chronological order, but not to its significanice. The full text of each event
or comment can be found on the company's website www.eurohold.bg, News section}

1 January - 31 December 2019

Eurcins Insurance Group (EIG) Increased s stake In the capltal of Russlan Insurance
1 January 2019 Company Eurgins to 48.61%, by increasing the caplital by RUB 121 500 000, which is fully
subscribed by the EIG.

“Eurohold has announced the signing of agreements with German company ERGO to
acquire companles In the Czech Republic, Romanla and Belarus. The EIG will acquire three

7 March 2019 ERGO divisions in Romanla and the Czech Republic, speclalized In life and non-life
Insurance, as well as one non-life Insurance company In Belarus. The transaction will be
finalized after approval by the relevant regulatory authorlities.

Eurohold submited an Individual offer to acquire CEZ Group's assets In Bulgaria. Eurchold
will participate Indlividually In the procedure and wlll finance the transaction with its own

1 April 2019 funds and with the support of leading Western European banks. The Intention to acqulre
CEZ Group's assets In Bulgaria Is part of the HoldIng's long-term strategy for entering
new regulated business segments that offer great growth opportunities.

17 April 2019 Eurchold obtained exclusivity for the acquisition of CEZ Group’s assets In Bulgaria.
Eurchold Bulgaria has lzunched a procedure of capital Increase through the public offering
of 80 million new shares, throtuigh the Issuance of preferred shares. If all offered shares
are successfully subscribed, the company's capltal will reach BGN 277 million. New
preferred shares will not give voting rights in the general meeting of shareholders, but

22 Aprll 2019 will guarantee their holders a dividend each year. All the proceeds from the new public
offering will be fully utllized for the planned expanslon of the company Into new regulated
business segments, offering great opportunities for sustainable growth. Euro-Finance AD,
one of the largest investment intermediarles In Bulgaria, has been selected as a Manager
of the Issuance.

Eurchold has signed a contract to acquire the CEZ Group’s business In Bulgaria. Eurohold
has also signed a term with two global Investmeant banks with extensive experience In
securing financing for such transactions to secure the necessary loan capital.

Eurohold has announced that It has aiso formed an advisory board of experts with solid
intermational experience In the electricity distribution business, which will advise the

20 June 2018 company on the process of Integrating CEZ Bulgarla's activities Into the holding's
structure. Additionally, Eurchold has secured that CEZ Bulgaria’s current senior
management, Including the chief executive officer, will remain In the company In order to
ensure a smooth transition perlod.

The deal needs approval from the Bulgarian authorities - the Competition Commission
and the Energy and Water Regulatory Commission.
At @ General Meeting of shareholders of Eurohold Bulgaria AD, a decision was made to
distribute the dividend under the following conditions for payment of the dividend;

¢« Nominal value per share = BGN 1.00

Total amount of dividend - BGN 2 469 070

Cross dividend per share - BGN 0.0125

Net dividend per share - BGN 0.011875

Initial date for dividend payment - 27.08,2019

Final date for dividend payment - 27.11,2019 - ]
Fitch Ratings has placed Eurohold Bulgaria AD's,Insurance Company Euroins AD's, Euroins

1 July 2019 Romanla Asigurare Reaslgurare S.A.'s, and Insurance Company EIG Re AD's Ratings on
Rating Watch Negative (RWN).

30 June 2019
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The RWN follows the announcement that Eurohold plans to acquire the Bulgarlan assets
of the Czech power utllity company CEZ a.s. (CEZ assets) for EUR 335 milllon (BGN 655
million). The RWN reflects the Fitch’s view that the proposed transaction for CEZ assets
in Buigarla can increase the financial risk because of the expected higher debt levels in
the company's financlal structure, as well as such risks assoclated with the merger and
management.
Full list of FITCH ratings of Eurohold's companles:
e Insurance Company Euroins AD - BB-
» Euroins Romania Asligurare Reaslgurare S.A.- BB-
« Insurance Company EIG Re AD - BB-
»  Eurchold Bulgarla AD - B
»  Eurchold Bulgarla AD — debt rating - B/RR4
The energy advisory board called by Eurchold Bulgaria AD with reference to the deal for
the acquisition of CEZ Group’s business In Bulgaria started Its activity officlally as they
held a working meeting with the management of the holding company. The energy board
formed by Eurohold consists of three experts with solld international experlence In the
energy business and the distribution of electriclty - Garry Levesley (over 40-year
experience In the energy sector on a global level), Dan Catalin Stancu (30-year
experience in the energy sector In Romanla) and Georgi Mikov (28-year experience In the
energy sector in Bulgaria). The three experts will support the company on the acquisition
process of CEZ Group’s business In Bulgaria and will oversee the Integration of CEZ assets
into the structure of the Bulgarfan holding. The board wlll also elaborate a strategy for
the development of the energy company that will be set up within Eurohold and will
consofidate the operations of CEZ's subsidiarles In Bulgarla. The Eurohold's Advisory
Board Is expected to reach 5 people and the other two names will become clear at a later
stage,
The Competition Protectlon Commission (CPC) has announced that It has opened
1¢ proceedings In connection with the acquisiion of subsidierles of the Czech energy
company CEZ Group In Bulgaria by Eurohold Bulgaria AD.
At a press conference held Eurohold Bulgaria has committed to manage responsibly CEZ
Group’s companles In Buigaria and aims at developing Eastern European Electric Company
into a reglonal utllity services provider after the completion of the deal with the Czech
company, This is part of the holding’s strategy for the development of the energy business
of the group.
Eastern European Electric B.V. (EEE) Is 100% owned by Eurohold and will consolidate the
energy business of the holding. Bulgaria-based holding company’s strategy for EEE Is
developed by Its energy board that Includes experts with solld international experlence -
Gary Levesly, Dan Catalln Stancu and Georgl Mikov. The enargy board supports the
Integration of the acquired CEZ Group’s companies and wlill merge Into part of the
supervisory board of the companles within the group of EEE after the transaction Is
finallzed.
With reference to the declsion of the Commission for Protection of Competition (CPC) to
launch an In-depth probe Into the acquisition of CEZ Group’s companies in Buigara,
Eurohold Bulgaria filed additlonal documents with the antitrust regulator. The documents
provide evidence about the applled regulatory requirements and provisions In the
Insurance and energy market, the restrictive provislons of Solvency II directive and the
restrictive legal framework that regulates public companles as well as the rules that
ol 19 concern the control of the transactions between releted partles.
Eurohold provided additional Information about: the geographical extent of the
researched markets In which the holding and its Bulgaria-based Insurance subsidlarles
(ZD Eurcins AD and EIG Re EAD) operate; the products the insurers offer; the gross
written premlums accumulated by them and the share of the insurance premiums In the
holding’s total revenue, the market shares of the Insurers In the different Insurance
segments and others.

19 July 2019
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The commission for the protection of competition prohiblted concentration. In connection
with the ban on concentratlon by the Commission for Protection of Competition (CPC) in
the transaction for acquisition of the business of CEZ Group In Bulgaria, Eurchold Bulgaria
24 Octoher 2019 AD has stated that as a public company with a large number of International and
Institutional investors, Eurohold will walt decision of the Company's Supervisory Board on
further staps In the transaction and on the development of Its investment strategy In the
energy sector. )
Eurohold continues Its strategy for development in the energy sector In Southeast Europe
and will protect the Interests of its more than 9,000 shareholders following the declsion
of the Competition Commission {(CPC) to ban the deal with CEZ Group, following Its
responsibllity to them and fulfilling Its obligations.
Eurohold has already filed an appeal in the Sofia Administrative Court. The Czech energy
group has elso teken administrative measures against the decision of Bulgarla's
competition authority.
Eurohold continues to Implement Its strategy, announced In October, for developing a
leading reglonal utillty company within the holding following the model of Euroins
Insurance Group (EIG), one of the leading insurance groups In Southeast Europe {SEE).
The company keeps Its Interest In the acquisitions of companies In the energy sector as
It sees potentlal for diversification of Its portfolio.
FITCH Ratings confirmed the credit rating of Eurohold after review. The confirmed rating
is based on Eurohold Bulgaria's stated Intention to continue Its efforts to acquire the
assets of CEZ Group in Bulgarla, The company retains a negative outlook, which Is malnly
due to the fact that during the first period of the acquisition of CEZ's assets In Bulgarla,
Eurohold wil! have less opportunities to distribute dividends. Nevertheless, the rating
agency points out that the acquisition of CEZ's assets In Bulgaria Is positive for Eurohold
and leads to high stabllity and predictability of profits. In this regard, the transaction has
a positive Impact on the Group's credit proflle in the medium and long term.

12 November 2019

25 November 2019
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D4. INFORMATION ABOUT THE COMPANY

EUROHOLD BULGARIA BEGINS ITS HISTORY
MORE THAN 20 YEARS AGO

v 2006 - INCORPORATION. SUCCESSOR OF TWO BIG HOLDING GROUPS

EUROHOLD BULGARIA S.A. Is a holding company Incorporated on 12 December 2006
In the Republic of Bulgarla through the merger of the public company Eurohold AD
(1996} and the holding company Starcom Halding AD {1995).

The merger relnforces the position of the newly established hoiding company Eurchold
Bulgaria AD as one of the largest groups In Bulgarla with significant potentlal for future
development, significant own capltal and financial resources.

v' 2007-2010 - CHOICE OF BUSINESS MODEL AND CONCEPTION

When It was established Eurohold Bulgaria has a number of subslidlaries operating In
the flelds of insurance, leasing, real estate and tourist property management, Industry
and more. In 2010, the Company's management declded to restructure its Investments
Identifying strategic investments in companies operating in the flelds of Insurance,
leasing, automoblles, as well as Investment Intermediation and asset management.

In order to optimize costs and achieve high synergies between Its strategic
subsldiaries, a decislon was made to set up sub-holding structures operating in the
Insurance, leasing, car sales, Investment and asset management sectors.

v NOWADAYS - EXPANSION AND LEADER IN EUROPE

The largest public holding company In Buigaria and one of the leading Independent
business groups In Southeast Europe (SEE).

Over the last 20 years, the Holding has made 16 successful acquisitions of companles
from different sectors in Central and Eastern Europe In transactions with leading
European corporations In Its sectors. Eurohold through Eurolns Insurance Group AD
(EIG) operates in 10 European countries and owns subsidiarles in Bulgarla, Romanla,
North Macedenla, Ukralne, Georgla and Russla. The EIG Is active In Greece and
conducts niche operations In Spain, Poland and Italy.

Well known brand all over the world.
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Eurchold Bulgaria AD is entered In the Commerclal Registry of the Registry Agency with a unique
Identification code (UIC) 175187337. The company operates In accordance with the Bulgarian
legislation and It is not limited by a specific term or other preclusive condition.

Headqurters and management address

The headquarters and the registered address of Eurohold Bulgaria AD Is the following: Republic of
Bulgaria, Sofia 1592, 43 Hristofor Kolumb blvd, where Is located the head office of the Company.

Officlal business and mailing address of Eurohold

Business adrea 43 Christopher Columbus Blvd.
Telaphonea +359 2/ 9651 653
Fax +359 2/ 9651 652
E-mail investors@eurchold.bg; office@eurohold.bg
Waeb site www.eurochold.bg
Scope of business activity

The scope of business actlvities of the Company Includes acquisition, management, assessment and
sale of shares in Bulgarian and forelgn companies; acquisition, management and sale of bonds;
acquisition, assessment and sale of patents, concesslon of licenses for patent use to companles In
which the company hokis a share, funding companies, In which the company holds a share.

The main scope of activity of Eurohold Bulgaria AD as a holding company is a financial activity
related to the acquisition, sale and management of holdings and financing of affillated companies.

Since the registration of Eurohold Bulgaria AD as a business entity up untll now there has been no
change In the name of the Company. The scope of activity of the Company has not been changed.

For the period of Its existence, Eurohold Bulgaria AD has not directly Incurred research and
development expenditure. No such activity was carried out In the companies of Its economic group.

The Company can participate In Bulgarlan and forelgn companles and organizations, regardless of
thelr scope of business activity, under the conditions stipulated In the legislation and In the Company
Statutes,

Eurohold Bulgarla AD has no registered branches In the country and abroad.

Up to now, the company has not carrled out any transfer or pledge of the enterprise (only a pledge
of subsidlarles), has not acquired or disposed of assets of significant value beyond the ordinary
course of business. The company has no Information about a claim filed for bankruptey agalnst him
or his subsidies.
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D5. MANAGEMENT BODIES. CONTROL AUTORITIES

Eurohold Bulgarla AD has a two-tler management system:

= Supervisory Board which conslsts of six natural persons
+ Management Board, consisting of flve natural persons
« The Company has a Procurator

As of 31% of December 2019 the members of Supervisory Board and Management Board are as

follows:

Supervisory Board

sAgsen Milkov Christov
Chafrman

sDimitar Stoyanov
Dimitrov

Management Board

sKirfl Ivanov Boshov
Chairman

«Agen Minchev Minchev
Executive member

sHristo Lyubomirov

Stoav
Procurator

Deputy Chalrman
eDimitar Kirllov Dimitrov
eiKustaa Laurl Ayma Member
Independent member
sVellslav Milkov Hristov
sRadi Georgiev Gaorglev Member
Member

sAzan Emanullov Asenov

sLuise Gabrialle Roman Member
Member
sRazvan Stefan Lefter
sLubomir Stoev Independent member

Independent member

Detailed information on the quallfications, professional experience and other significant participations
of the members of the Supervisory and Management Board and Procurator of the Company can be
found In "ADDITIONAL INFORMATION, LEGAL REQUIREMENTS FOR THE COMPANY” on page 110

Eurohold Bulgaria AD Is represented by Chalrman of the Management Board Kirll Ivanov Boshov and
Executive Member of the MB Asen Minchev Minchev.

Since March 1, 2016 the company Is represented only together by an executive member of the
Managing Board and the procurator of the company Hriste Lyubomirov Stoev.

The activity of the Company does not depend on the Individual professional experlence or
gualificatlons of other employees.

As of May 2009, an audIt committee has been created In the company.

On 30.06.2017 In accordance with Art. 107 of the Independent Financial Audit Act (IFAA) {prom. SG
issue No. 95 of 29.11.2016) a new Audlt Committee has been elected for a term of service of three
years.

In accordance with Art. 107 of the Independent Financlal Audit Act (IFAA), the Audit Committee of
Eurchold Bulgarla AD has adopted Operating Rules which regulate the activity of the Audlt
Commlittee. The operating rules define the functions, rights and obligations of the Audit Committee
on financial audit and Internal control as well as Its relationship with the reglstered auditor and the
management bodles of the company and are described In detail In the Declaration on Corporate
Governance.

Annual Separate Report 2019 H



{& EUROHOLD

D ACTIVITY REPORT

The objective of the Audit Committee Is to support the management of the company In fulfiiling its
obligations for the integrity of the unconsolldated and consolldated finan-clal statements, assessing
the effective-ness of the Internal financial control sys-tems and monltoring the effectiveness and
objectivity of internal and external auditors.

Members of the Audit Committea:

Audit Committee

sIvan Georgiev Mankov - Independent Member and Chairman of the Audit Committee

eDimitar Stoyanov Dimitrov - Member of the Audit Commitiae

=Rositsa Mlhaylova Pencheva - an indepandent member of the Audit Committee

D6. SHARE CAPITAL. CAPITAL STRUCTURE

Share capital

EURCHOLD BULGARIA AD was established with a capltal In amount of BGN 50 002 586, divided Into
50 002 586 ordinary, registered, non-privileged, dematerialized shares with one voting right at the
General Meeting of the Shareholders, with dividend rights and liquidation quota, with a nominal value
of BGN 1 each one. Since the Company’s establishment several capltal Increases by cash
contributlons have been performed.

As of the date of this report, the share capital of the Eurohold Bulgara AD amounts to BGN 197 525
600, divided Into 197 525 600 ordinary registered non-preferred demate-rialized shares, each with
the right to one vote, right to a dividend and right to a liquidation quota, with a nominal value to 1
BGN per share.

All shares Issued by the Company are In circulation are from the same class and are fully paid In.
The entire caplital of the com-pany Is pald Iin cash and the capltal Is not Increased by In-kind
contributions and no shares are Issued that do not constitute capltal.

The shares of Eurohold Buigaria AD are listed for trading on the Maln Market of Bulgarlan Stock
Exchange - Sofla, Share Segment Standard, with stock Index - 4EH and on the Warsaw Stock
Exchange (Poland) with stock Index EHG,

As at 31 December 2019 and as at the date of preparation of this activity report, the Company hasn’t bought
back and does not possess its own shares.

At the end of 2019, 1 352 567 shares of the capital of Eurohold Bulgaria are owned by subsidiaries
(As of 31.12.2018 - 77 387 shares), All shares Issued by Eurohold Bulgaria AD provide voting rights
to thelr owners during the General Meeting of the Shareholders.

The competent body In relatlon to making declsions on the Increase of the Company capltal Is the
General Meeting of the Shareholders.

For the period since the Incorporation of Eurohold Bulgaria AD until the date of the report, the
company has successfully completed five subsequent increases In its share capital.
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Eurohold Bulgaria Ad as a public company has made Its capital increases under the conditlons of
public offering of shares through new shares issuance under the terms of Initial public offering of
securitles In accordance with Public Offering of Securitles Act.

All share capital Increases were made under the conditions of public offering of shares of the same
type and class as the Inltlally registered Issue of shares with a nominal vaiue of BGN 1.00 (one) each.

The accumulated funds from all realized Increases of Eurohold Bulgaria AD of the capital Including
the two completed increases during the reporting period were used to support the subsidiaries and
to reduce the long-term Indebtedness of the Company.

The chart below shows the history of all capital Increases since the Incorporation of the company to
date:

BGN 50 002 586

December 12,2006 foundation capital

BGN 62 497 636

+ 12 495 050 new shares issued through
June 2007 public offering

"

BGN 108 643 712

+ 46 146 076 new shares issued through
May 2011 public offering

BGN 127 345 000

+ 18 701 288 new shares Issued through
November 2011 public offering

BGN 161 345 000

4+ 34 000 000 new shares issued through
February 2017 public offering

BGN 187 525 600

+36 180 600 new shares issued through
December 2017 public offering

At the date of the current activity report, all issued shares of the company were admitted to trading
on a regulated market of BSE-Sofla and Warsaw Stock Exchage (WSE) Poland.

In 2019 no increase of the Company's share capltal was made. On April 22, 2019, at a meeting of
the General Meeting of Shareholders of Eurohold Bulgarla AD, a decision was taken to launch a
procedure for raising the capital by public offering of 80 million new shares, through the Issuance of
preferred shares. If all the offered shares were successfully subscribed, the company's capltal could
have been reach BGN 277 milllion. The funds raised from this new public offering had to be fully
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utllized for the company's planned expansion into new regulated business segments, offering great
opportunities for sustalnable growth. The procedure for ralsing the capital has been terminated by
the Company due to the finding that the Investor Interest is directed malnly to ordinary shares and
not to preferred shares, as decided by the GMS.

Capital structure
As of 31.12.2019 and as at the date of the current Activity report there are three legal entities that

hold nominally over 5 % of the voting shares.

There are no Indlviduals = shareholders, who hold directly more than 5 % of the voting shares.

Shareholding structure31.12.2019
4,367,432 {number of shares)

= Starcom Holding AD - 52.92%

39,208,526
= KJK Fund [l Sicav-Sif Balkan Discovery
-14.23%

Blubeard Investments Limited -
10.79%

21,305,098
\‘ 104,527,671 = Other lagal entitles - 15.85%

28,116,573 Other natural persons - 2.21%

The majority shareholder of Eurohold Bulgaria AD Is Starcom Holding AD, who owns as of 31.12.2019
controlling stake of 52.92% of Eurohold's capital. Starcom Holding AD Is a holding company
Incorporated in the Republlc of Bulgaria, which operates In accordance with the Bulgarian legislation.

KIK FUND II SICAV-SIF BALKAN DISCOVERY Is the second major shareholder In Euroho!d Bulgaria
AD, who helds a qualifylng holding In the capital of the Company. As of the end of 2019 KIK FUND
IT SICAV-SIF BALKAN DISCOVERY holds 14.23% of the Eurohold’s Issued shares.

Blubeard Investment Limited, British Isles, have a direct holding of 10.79% of voting shares In the
General Meeting of Eurohold.
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Information about the majority shareholder

The majority shareholder Starcom Holding AD Is a company registered In the Commerclal Reglster
by the Reglistry Agency of the Republic of Bulgaria with UIC 121610851, with Its seat and reglstered
office: 191, Ruskl Blvd., Etropole 2180. The registered capital of the company Is BGN 66 900 000,
divided into 669 000 ordinary, registered, avallable shares with a nominal value of BGN 100 each.
The scope of actlvity of Starcom Holding AD Is acquisition, management, evaluation and sale of
Interests in Bulgarian and foreign companies, acquisition, evaluation and sale of patents, transfer of
licenses for use of patents to companies In which the company participates, financing of companies,
In which the company participates. Starcom Holding AD has a one-tler management system - Board
of Directors consisting of three persons - Assen Milkov Christov - Executive Director, Kirll Ivanov
Boshov - Chalrman of the Board of Directors and Velislav Milkov Hristov - Member of the Board of
Directors. Starcom Holding AD Is represented by the CEQ Assen Christov,

The majority shareholder does not have different voting rights.

The majority shareholder In Starkom Holding AD Is Assen Milkov Christov - Bulgarlan citizen, with a
business address In Sofla 1552, Christopher Columbus Blvd. 43. Assen Christov holds 51% of the
voting shares of Starcom Holding AD. In this sense, Assen Milkov Christov exercises control within
the meaning of § 1, Item 14, b, "A" from the Prellminary and Final Provislons (POS) of the POSA on
the majority shareholder Starkom Holding AD and through It on Eurohold Bulgaria.

Apart from the above mentioned persons, no other natural or legal persons are known to Eurohold
Bulgaria AD to own directly or indirectly in the hypotheses of Art. 145 and subsequent of POSA a
holding In the amount of 5 or more per cent of the voting shares in the General Meeting of the
Company.

According to the requirements and within the meaning of the Law on Measures against Money
Laundering (LMML), In Its account in the Commercial Register, Eurohold Bulgaria AD has announced
the following real owners - Individuals: Assen Milkov Christov and Kirll Ivanov Boshov, each of them
as a person, who directly or Indlrectly owns a sufficient percentage of the shares, shares or voting
rights, Including by holding bearer shares, pursuant to §2, para. 1, ltem 1 of the additional provisions
of the LMML.

Eurcheld Bulgarla AD has not entered into arrangements with other partles, nor is aware of such
arrangements which may result in a future change of the control over the Company.
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D7. MAIN SCOPE OF ACTIVITY., BUSINESS OPERATIONS

Main scope of activity

Eurchold Bulgaria AD Is a holding company carrying out mainly financial actlvity related to the
acquisltion, sale and management of participations and financing of related companies.

Eurohold manages and supports the business group's business through its strategy, risk, flnancing
of assoclated enterprises, control, communication, legal advice, human re-sources, Information
systems and technologles and other functions.

The organizational structure of Eurohold is organized on three levels, Each of the three levels has Its
own speclfic functlons, tasks and goals.

Operating companles are grouped Into the relevant sub-holding depending on the market on which
they operate.

In order to optimize management, business processes and fixed costs, Eurohold has established four
subsidlaries - sub-holding structures by business lines. Business lines are organized by type of
business and market segments, namely: Insurance, car sales, leasing and financlal services
(Investment intermediation and asset management).

In 2019, Eurohold Bulgaria established an energy holding sub-holding. At present, the companies of
the Energy Divislon have no operatlons, which Is why It Is not covered In this report.

Operating companies are grouped In the relevant sub-holding, depending on the market in which
they operate.

Economic group

Eurohold Bulgarla Is a holding company and together with Its subsidiarles (sub-holding’s structures
and thelr subsidlaries) form an economic group.

Eurohold Bulgaria AD Is part of the Group of its majority shareholder, Starcom Holding AD. At the
date of this report, the most significant Investment of Starcom Holding AD Is Eurchold Bulgaria AD.
As of 31.12.2019, Starcom Holding held 67.104% stake In the authorized capltal of First Investment
Bank AD, Russia (formerly Alma Bank AD).

The maln actlvity of the Bank Is to conduct commerclal banking operatlons on the territory of the
Russian Federation. The Bank has no branches and representative offices. There are no subslidlaries
and affiliates. The company Is registered with a headguarters in Moscow.

At the end of the reporting year 2019, Starcom Holding AD holds a majority share representing
82.23% of the capltal of Hanson Asset Management Limited.

Hanson Asset Management Is an Independent invéstment company with headquarters In London.
Registered In England & Wales, the company Is authorized and supervised by Financial Conduct
Authority.

The structure of the Eurohold economic group as of 31.12.2019, together with all companles within
It, is presented on the dlagram beilow:
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EURCHOLD BULGARIA AD

52.92% (neld by Starcom Holding AD)
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Countries In which the Eurohold Group Is positionad. Maln Markets of the Group

Eurohold Buigaria through Its subsidiaries Is positioned In the reglon of Centrai and Southeastern
Europe.

The main markets of which the Group operates are Bulgaria, Romanla, North Macedonia, Ukralne,
Georgla, Greece and Russla (assoclated participation). At the end of 2017 Eurolns Insurance Group
acquired a minority stake of 14% In a Russian insurance company. As of 31.12,2019, the percentage
share In the capltal of the company was increased to 48.606%.

On the markets in Italy, Spain, Poiand the Insurance group offered Insurance services on principle
of free provislon of services.

Business lines and sub-holdings (subsidlaries)
Subsldiaries companles represent a holding structures merging Eurohold Bulgaria's investments in

the insurance, sales of motor vehicles, leasing and Investment intermediation and Asset Management
sectors, since mid-2019, energy sector (no actlvity at present).

Information about subsidiaries

Subsidlarles of % of
Eurchold Bulgaria participation In
AD f:;l:gt?:n Main activity the pr:mary
capltal as of
31.12,.2019
Acquisition, management, gssessment
and sale of interest in Bulgarian and
EUROINS forelgn companies; Eurohold
INSURANCE Buigaria The holding company develops Its Bulgaria - 94.41%
GROUP AD business In Bulgaria, Romania, North 9 :
Macedonia, Georgla, Ukraine and
Russia, Spain.Ttaly and Poland
Participations management, financial
leasing
EUROLEASE BULGARIA The holding company develops its Eurohold
GROUP AD business (through Its subsidiaries) In Bulgaria - 90.01%
Bulgarta, Romania and North
Macedonfa —
Participations management In
automotive companies Eurohold
AVTO UNION AD Bulgaria The holding company develops its Bulgara = 99.99%
business (through Its subsidiaries) In g :
Bulgaria malnly
Eurohold
Providing and carrying out Investment  Buigaria
EURO-FINANCE AD Bulgaria services and aclivities in Bulgaria and - 99.99%
abroad IC Euroins Bulgaria
-0.01%
Holding company set up to consolidate
:mc“m" The investments In the energy sector Eurchold
COMPANY IIB.V. Netherands {currently not operating) Bulgaria - 100%
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Types of services and actlvities offered by operating companies

s St e
Non-life = Sale of new motor
Insurance vehicles

B Health insurance B Auto sarvices

H Life Insurance B Spare parts sale

B Travel Insurance
and sale

fuel

o Lubricants Import

0 Card operator of

Investment
intermediation and
Asset management

Leasing

a Investment

2 Financlal ieasing Intermediation

B Operating leasing g Investment

banking
g Rent-a-acar B Asset
Management
g Sale of used
mator vehicles

Regional representation of the Eurohold Group’s market positions, Indicatad

by business lines

[ Y
= EUROINS

BEURNANGE Saguer
+*

*

*

Insuranca market:

Insurance - Bulgaria;

Insurance - Romania;

Insurance = North Macedonla;
Insurance - Ukralne;

Insurance - Georgla;

Voluntary heailth Insurance - Bulgaria;
Life Insurance - Bulgaria,

Travel Insurance = Ukralne.

§= EUROLEASE GROUP

*

*

Leasing market:

Macedonla.

Leasing of motor vehicles - Bulgaria;

Leasing of new motor vehicles - North
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B AVTO UNION

MEMBER Ur " Automobile market;

¢ Sale of motor vehicles, mopeds, spare parts,
servicing and lubricating olls - Bulgaria;

. Sale of motor vehicles, service activity - North
Macedonia

Euro

Investment Intermediation and Asset Management:
Finance
Ws i bes i st unt * Investment Intermediation and Asset Management -

Bulgaria;

* Investment Intermediation - Germany, through
Euro-Flnance as a member of the Stock Exchange In
Frankfurt — Deutsche Bérse Xetra;

* Euro-Flnance owns 9.98% of the bank
Varengold - Germany.

Information about subsidiaries

Eurcins Insurance Group (EIG). Business overview

Euroins Insurance Group AD Is a holding company that focuses on the Group's Investment In the
Insurance sector. It Is one of the largest private Insurance groups from GWP operating In the Central
and Southeast Europe region, Eurolns Insurance Group works mainly In Bulgaria, Romanla, North
Macedonla, Greece, Ukraine, Georgia, Russla, Poland, Spaln and Italy.

The insurance group offers a full range of Insurance products in the fleld of general, health and life
Insurance. The long-term strateglc goal of Eurolns Insurance Group is to achieve a diversified,
profitable and sustalnable market share In the Central and Southeastem Europe.

Eurolns Insurance Group Is the only independent Insurer among the largest players In the region,
providing the company with more flexibility and focus.

Due to the diverse nature of Eurohold's business operations, the Euroins Insurance Group takes
advantage of the synergles between the companles within the Group.

Eurolns Insurance Group Is focused on expanding Its presence In the CEE / SEE / CIS market. The
company selects new target countries based on the stage of development and potential of the local
Insurance sector (especially non-life Insurance - the core business of the EIG) and the abllity to
observe organic growth.

A country's entry strategy Is based on risks, levels of regulation and proximity to major markets of
activity.
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As a part of the Euroins Insurance Group's strategy for business extenslon In Eastern Europe and
the Community of Independent States (CIS), which offer significant growth potential, given the low
penetration of Insurance services, the Insurance holding company has acquired new companies -

In 2018:

¢ February 2018, the Insurance sub-holding acquired a significant particlpation In a Russian
Insurance company amounting to 32.19% of the capital, which at the date of this report was
named RZD Eurolns OOD;

¢ April 2018 acquired Ukrainian travel company speclalized In travel insurance ERV with the
current name "European Travel Insurance™ PrAt;

¢+ In September 2018, acquired IC Group, which has been operating since 2005 and Is one of
the leading Insurance companies In Georgia, offering almost ail products on the market. It
Is one of the largest In the country's health Insurance.

In 2019;

¢ March 2019, Eurolns Insurance Group has agreed to take over four Insurance companles In
three European countries - Romanla, the Czech Republic and Belarus. All the companles to
be acquired are subsidiarles of Germany-based ERGO, one of the major Insurance groups in
Europe and part of Munich Re, one of the world's lead!ng reinsurers and risk carriers. and
non-life insurance, as well as one non-life Insurance company in Belarus. Both partles have
already signed agreements and the deal will be finailzed after approval by the relevant
regulatory authorities. As of 31.12.2019, the transaction approval by the regulator has not
been completed.

¢ Euroins Insurance Group (EIG) increased its participation In the capltal of Russlan Insurance
Company Euroins up to 48.61%, representing 244,002,300 shares, after on 01.02.2019 was
registered In the unified state register of legal entitles of Russla Increase of the capltal of the
Russlan Insurance company. The increase was In amount of 121,500,000 rubles, which Is
fully subscribed by EIG.

The efforts and Investments made over the last few years In the Insurance fleld ensure the
stabllization of the market positions of the operating companles In the group.

Through Its merger and acquisition activities, the Group benefits from:
¢+ New clients;
High-quality management and workforce;
Valuable relationship with the management teams of the acquired companles;
New distribution channels.

* o+ @

In addition, the company has built a strong Internal Integration team that will have a great value In
future acquisitions.

The main objective of Eurolns Insurance Group Is to gain 10% market share of the general Insurance
sector on the Balkans in the mid-term, as well as expanding the Insurance business through offering
a full range of Insurance products - non-/ife Insurance, life insurance and health Insurance. EIG seeks
to diversify Its product portfolio and distribution channels while maintaining synergles across all
regions. Companies In Insurance sub-holding have traditionally been strong In the auto Insurance
segment, but the company Is taking steps to diversify Its business by leveraging the experience of
newly acquired Insurance companles and applying thelr know-how to other companles within the
group.

The operating companles of Eurolns Insurance Group foilow a marketing policy aimed at developing
and offering innovative and diverse products and services. In order to offer flexible service and satisfy
the needs of the cllents from the appropriate Insurance services, different product ranges and
combined insurances have been developed. Companies in the Insurance group carry out continuous
monltoring of the the Insurance needs of alf groups of potential customers by seeking to develop and
offer appropriate insurance products and services.
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Euroins Insurance Group's ablilty to identify growth-frlendly transactions, negotiate best prices and
generate value from Its acquisitions has contributed to the rapld growth of the insurance group over
the past 5 years.

More information about the Eurolns Insurance Group and its subsidlaries can be found In the Annual
Consolidated Report of Eurohold Bulgaria AD, as well as on the company's website www.elg.bg.

Avito Union. Business review

Avto Unien AD Is a holding company which consolidates Eurohold Bulgaria’s Investments in the motor
vehicle sector. Auto Union Is the leading Importer and dealer of cars - Its portfollo Includes 8 brands
and 3 brands of scooters, with the largest portfolio of motor vehicle brands In Bulgaria. Auto Union
is a unique combination of motor vehicle brands and opportunities. The strat-egy, supported by the
automotlve group for a varety of brands Is supplemented by continuous improvement In the quality
of complementary products and after sales service, as well as by offering new product packages
which combine leasing and insur-ance and comply with the client’s needs.

In the following chart, companies are represented by motor vehicle brands, lubricants and fuels sold
by Avto Unlon subsldlarles.

Avto Union
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The companles of the Avto Unlon Group operate as:
+ Official Importers of motor vehicles;
Official motor vehicle dealerships;
Officlal motor vehicle services;
Officlal distributor of lubricants and alternative spare parts;
Fuel trading - business partnership with ieading gas statlons.

* e e

More informatlon about the Avto Unlon subsidlary and Its subsidiaries can be found In the Annual
Consolidated Report of Eurohold Bulgaria AD for 2019, as well as on the company's website

www.avio-union.ba

Eurolease Group EAD. Business review

The leasing sub-holding Eurolease Group Is a company which consolidates Eurohold investments In
the leasing sector on the Balkans.

The companies from the Eurolease Group offer financlal and operating lease of new and used
vehicles, new and used passen-ger and lightwelght commerclal vehicles, trucks and buses.
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The Group offers financial leasing, operating leases and rent-a-car services as well as the sale of
buy-back used vehicles of proven origin. The car rent-a-car activity Is carried out by the company
Eurolease - Rent A Car, which operates under the trademarks of AVIS and BUDGET. The long-
standing experience of providing operating leases to major International and local companles as well
as established niche markets for car rental services put the Group among market leaders.

One of the activities of the leasing group Is related to the sale of cars returned by leasing, rent-a-car
and buy-back (through the company Autoplaza EAD). In order to offer a larger range of vehicles as
brands and level of equipment, experts from the Company select vehicles and particlpate In
international auctions from approved suppliers. In the last year Autoplasa has established Its name
as a preferred customer and loyal partner In the tendering process. Eurolease Group's leasing
operations focus on the development of products that offer flexlble repayment plans and Interest
rates that are tallored to the client's risk profile.

Many years of experlence in operating leasing to iarge International and local companles, as well as
established market niches for car rental services, place the Group among the market leaders In this
sector.

The subslidlaries of Eurolease Group within the Group take advantage of the opportunity to provide
a full range of financial and operating leasing services, car rental services and sales of used cars to
individuals and legal entities and corporate cllents, thus Eurolease Group manages to reach the full
spectrum of potential customers and create competitive advantages.

T

he strategic objective of Eurclease Group EAD Is to become one of the leadling lessors In each country
In which It operates. To this end, Eurciease Group EAD strives to bulld a strong and sustainable brand
based on the provision of high quality and comprehensive services. The alm Is to enhance its
reputation as an Innovative and flexible partner for diverse clients and to offer new, specific products
and services in cooperation with the Group's Insurance and car companles.

More Information about Eurolease Group Subsldlaries and Its subsidlaries can be found in the Annual
Consolidated Report of Eurohold Bulgaria AD for 2019, as well as on the company's website

Euro-Finance AD. Business review

Euro-Finance Is a leading Bulgarian asset management, brokerage, and financial and investment
services company.

Euro-Finance Is the largest investment intermediary In Bulgarla In terms of share capltal. The
company has a full license from the Financlal Supervision Commission to provide financlal and
investment services within the European Unlon and third countries.

Euro-Finance offers:

¢ Trade in over 260 Instruments Including currency trading (Forex), gold, sliver, oll, stocks,
Indexes,

¢ Direct access to financlal Instruments listed on the Stock Exchange In Frankfurt (Deutsche
Bérse Xetra)

¢ M & A, Investment consulting services as an Internal consuitant and a third party consultant.

¢ Member of the Deutsche Bbrse Group, with a 20-year history of successfully completed local
and cross-border deals

¢ Euro-Finance owns 7.24% of Varengoki Bank - Germany

In 2019, Euro-Finance AD continued Its efforts to develop and promote the segment of services
targeted at transactlons In foreign financial instruments, while continuing to upgrade and modemize
Its e-commerce platform EFOCS.

The company retained its leading position on the Bulgarian capltal market, realizing aimost 1/5 of
the total turnover on the Bulgarian Stock Exchange (BSE), but lost one place In the ranking of
intermediaries by realized tumover on the stock market, taking 3rd place.

More Information about Euro-Finance AD can be found In the annual consolidated report of Eurchoid
Buigaria AD for 2019, as well as on the company's website www.eurofinance.bg.
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D8. CAPITAL INVESTMENTS

Since Its Incorporation, Eurohokd Bulgaria has made many capltal investments In Its subsidiaries. As
of 31.12.2019, the total value of Eurohold Bulgaria 's Investments In subsidiaries amounted to BGN
581.607 milllion.

Investments by husiness lines:

> Eurolns Insurance Group (Insurance) - Investments amounting to BGN 464.952 million

> Avto Unlon (Motor vehicles) - Investments amounting to BGN 66.775 million

» Eurolease Group (Leasing) - Investments amounting to BGN 24.635 million

» Euro-Finence (Investment Intermediation and Asset Management) - investments amounting to
BGN 24.645 milllon.

In 2019, Eurohold only made Investments In the Insurance business, namely:

» Contribution to the subscribed but not pald-in capltal from the capital Increase of Euroins
Insurance Group AD In the amount of BGN 3.95 milllon.

« Minority share purchase: In 2018, Eurohold Bulgaria AD signed an agreement to acquire the
residual minority stake in the amount of 10.64% of Its subsidlary insurance holding - Euroins
Insurance Group AD. The company has agreed to buy shares from the South Eastern Europe
Fund L.P. (SEEF), managed by the Greek investment company Global Finance. Upon
completion of the transaction, Eurohold will own 100% of the capital of Euroins Insurance
Group AD. The Investments made In 2019 in the purchase of the agreed share amount to
BGN 12.325 milllon.

The subsldlaries of Eurohold Bulgaria are also significant Investments In the development of thelr
operating companles. Since 2008 until the end of 2019 the total capital Investments made by
Eurohold Bulgarla and the companies of Its economic group amount to BGN 993.549 min.,
respectively:

» Investments made by Eurohold Bulgaria at the amount of BGN 412.752 million;
» Investments made by subsidiaries amounting to BGN 580.797 million.

Over the last four reporting years, the Eurchold Group has carrled out total equity investments
amounting to BGN 512.983 milllon, as follows:

for 2016 - BGN 246.914 mlllion;
for 2017 - BGN 209.539 milllon;
for 2018 - BGN 36.784 mlilion;
for 2019 - BGN 19.746 mlllion.

* e e

All investments made by Eurohold Bulgaria and Its subsidiarles have been reallzed with the purpose
of capltal support of thecompanles, expanslon of the activity through new acquisitions and Increase
of the market positions of the companles.

The following tables present a summary schedule for caplital investment over the period 2008-2019
as well as detalled Information on the Investments made In the last four years.
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Capital Investments made by Eurohold Bulgaria and the subsidiaries during the period
2018 -2019:

Investment description Number of Capital Metod of Investor
shares expenses financing
{(BGHN)

Capital Investments of Eurohold Bulgaris in 2018
Eurolns Insurance Group AD 16 963 169 16 963 169 Own funds Eurchold Bulgarla AD
Caplital Increase
Eurolns Insurance Group AD 12 305771 10 981 985 Own funds Eurohold Bulgaria AD
purchased shares from
Baslidon Holding
Total 27 945 154

Investments of subsidiaries in 2018

Auto Italla AD 8 000 D00 8 000 000 Own funds Avto Union AD
Capltal Increase
Bulvarla Sofia EAD 129 000 129 000 Own funds Avto Unlon AD
Company Incorporation
Amligo Leasing EAD 200 000 200 000 Own funds Eurolease Group EAD
Capital Increase
Sofla Motors EQOD 300 000 300 000 Own funds Eurolease Group EAD

Capital Increase
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Capltal Incregse

Totel 8 833 oo

Eurclease Rent-a-car EOOD 210 000 210 000 Own funds Eurolease Group EAD [

Investment description Number of Capital Metod of Investor
shares expenses financing
(BGH)
Caplital Investments of Burohold Bulgaria I 2019
Eurcins Insurance Group AD 3 950 000 Own funds Eurohold Bulgaria AD
Capltal Increase
Euroins Insurance Group AD 13 983 831 12 324 528 Own funds Eurchold Buigaria AD
purchased shares from
Baslidon Holding
Total 16 274 528
Investmenis of subsidiaries in 2019
Daru Car EAD 20 9900 Own funds Avto Unlon AD
Acquisition of participation
Benzin Finance EAD 105 000 1082917  own funds Avto Unlon AD
Acquisition of participation
Auto Italla OOD 100 Own funds Auto Italla EAD
Company Incorporation
IC Euroins AD 2 666 3466 Own funds EIG AD
Acqulisidon of particlpation
Eurcoins Clalms - Greece 1700 1173498 Own funds EIG AD
Acqulsition of participation
IC Euroins Ukraine go1 800 Own funds EIG AD
Contrlbution to additional
capital
Eurolease Rent a Car EOOD 400 000 400000 Own funds Eurclease Group AD

Capltal Increase

Total 3471771

In parallel with the Investments made during the reporting period, a decrease was made In the
Investments In the leasing business and a decrease in the capltal of Euro-FInance AD, which decrease
does not correct the Investments made by Eurohold Bulgaria In the capltal of a subslidlary.

¢ Sale of 9.99% of the capltal of Eurolease Group AD: In 2019 Eurohold sells a minority stake
representing 9.99% of the capital of Eurolease Group EAD. The realized profit from the sale
amounted to BGN 4.53 million.

+ Capltal decrease of Euro-Finance AD at the end of 2019: The General Assembly of the
sharehelders of Euro-Finance AD held on 12.08.2019 took a declslon on decreasing the
capltai of the Investment Intermedlary from BGN 40 000 000 (forty million) to BGN 14 100
002 (fourteen mililon one hundred thousand and twe) through cancellation of 25 899 998
ordinary registered dematerialized shares, each of them giving the right to 1 (one) vote at
the General Assembly of the shareholders, the right to a dividend and a liquidating dividend,
the par value of each share belng BGN 1.00, after thelr belng acquired by the company on
the grounds of Art. 187a, para. 1, item 1 of the Commercial Law.
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The purpose of the said decrease Is as follows: The amount of the registered capital of Euro-
Finance AD has been determined disproportionately to the regulatory requirements for an
Investment intermediary, even If the latter holds a full licence. Overcapitalization and low
profitabliity of capital are present. In order to overcome these clrcumstances, which are
negatlve ones for the company, It Is economically expedient to have the capital of EURO-
FINANCE AD decreased In compllance with the requirements of Art. 11, paras 1 and 2 of the
Law on Markets Iin FInanclal Instruments.

According te the declslon of the General Assembly of the shareholders (GAS), on the grounds
of Art. 73a of the Commerclal Law, the liabllity of the shareholder Eurohold Buigarla AD
ensuing from the latest increase In the capital of Euro-Finance AD under a decision of the
GAS dated 03.08.2017 concerning the residual contribution of BGN 19 399 998 s remitted,
and the contrlbutlons of BGN 6 500 000 pald by Eurohold Bulgaria AD In connectlon with the
said Increase shall form part of the Reserve Fund of Eurc-Finance AD. EUROQINS AD Insurance
Company preserves the 2 new shares It has acquired from the increase In the capital of Euro-
Finance AD, this decislon being taken at the GAS dated 03.08.2017, the said shares being
fully pald and not bringing about a change In the percentage of interest held by EUROHOLD
BULGARIA AD In the capltal of Euro-Finance AD.

By Declsion No. 44-1P dated 16.01.2020 the Financlal Supervision Commission approved the
decrease In the capltal of Euro-Finance AD. Thls Declslon was entered In the Commercial
Register and the Regilster of Non-profit Legal Entitles on 24.01.2020.
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D9. RESULTS FROM OPERATIONS

ANALYSIS OF THE FINANCIAL CONDITION

Assetls

Total assets(000'BGN)

The year 2019 ended with assets In amount of
BGN 586 mlllion, marking a slight Increase of
1.13% compared to 2018, when the total
assets of the Company amounted to BGN
579.4 million.

2016 2017 2018 2019

uTotal assets {000'BGN)

The activity In the last years of Eurohold Bulgaria related to Investing In subsidiaries for the purpose
of development, support and expansion of their operations leads to a significant Increase In the
amount of total assets. In the last four years alone, the Company's assets have Increased by BGN
51.4 millllon from BGN 534.5 million in 2016, reaching BGN 586 milllion at the end of 2019.

As a holding company, Eurohold Bulgaria AD Is primarily focused on financial activity as Investing In
subsldlaries, managing and centrolling them, as well as providing financlal support.

Eurohold's core business determine the structure of the Company's assets, where Investments In
subsidlaries, assoclates and other entltles account for 99% of all assets. The amount of Investments
in enterprises as of 31.12.2019 amounted to BGN 581 milllion. Compared to the end of 2018, they
amounted to BGN 567.5 mililon.

The observed Increase of 2.4% was due to the foliowing changes:
¥ Increase by BGN 16.3 million of the Investment in the subsidiary Euroins Insurance Group
AD after:
¢ Purchase of a part of the residual minority Interest in the subsidiary insurance holding In
connection with which were pald BGN 12.3 million.; and
¢ made in February 2019 an Installment of BGN 3.95 millien from the capltal increase of Eurolns
Insurance Group AD.

¥ Reduction of the investment In the subsidiary Eurolease Group AD by BGN 2.7 million in
connection with the concluded contract for sale of 9.99% of the capltal of the subsidlary. As
at 31 December 2019, as at the date of preparation of this report, the particlpation of
Eurohold Bulgaria AD In Eurolease Group has been reduced to 90.01% of the capital.

Non-current and current assets occupy a negligible part of the assets and as of 31.12.2019 they
ameunt to a total of BGN 5 million,

For comparison, as of 31 December 2018, non-current and current assets totaled BGN 12 million.
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The Company's recelvables are classifled as long-term and short-term recelvables and are formed as
a result of the Group's active management of avallable resources.

Non-current assets Include property, plant and equipment, and Intangible assets. During the
reporting period, non-current assets Increased by BGN 2.7 million after the application of IFRS 16
effective from January 1, 2019 and the recognition of assets (property) with a usage right of BGN
3.95 million as of January 1, 2019. The value of the rights to use assets as of 31 December 2019
amounts to BGN 2.6 miilion after the current part was written off and the calculated depreclation
amounted to BGN 1.4 million.

Current assets reported a significant decrease in the reporting peried, from BGN 11.9 milllon to BGN
2.1 million. The reason for this was the collected recelvables on loans from third partles amounting
to BGN 9.9 miilion.

At the end of the year 2019, the cash held by the Company amounted to BGN 0.14 million.

Equity and labillties
Equlty

i The share capltal of the Company remained
Equity and share capltai (000'BGN) unchanged to the amount of BGN 197.53

mililon.

The Company's equlty as of 31.12.2019
amounted to BGN 320.5 million, which was a
decrease of 5% compared to 2018,

2016 2017 2018 201¢

= Equity Share caplital

The decrease In equity was due to a dividend of BGN 2.47 million distributed in the current reporting
perlod and a loss reported for 2015.

Equity structure 2019 {%) Equity structure 2018 (%)
o Share caplital m Share capital

1% B Premlum reserve 25%

for Issuing shares

® Premlum reserve
for Issulng shares

m Total reservrs

2 u Total reserve
2%
Retained Retalned eamings
155 eamings )
15%
6% 58%

Annual Separate Report 2019 m



¢= EUrROHOLD

D ACTIVITY REPORT

The equity structure was slightly changed at the end of 2019 compared to the previous reporting
period In connection with the reported loss. The share capltal of Eurohoid Bulgarla occuples 62% of
the Company's equity, followed by retalned earnings of 21%, the premlum reserve for Issulng shares
occuples 15% and total reserves 2%.

Liabilities
The company's liabllities reach BGN 265.5 million, Increasing by 9.9% as of the end of 2019,
The change In liabillitles was due to the following factors:

¥ Non-current liabllities amounted to BGN 165 million, slightly decreased compared to the end
of 2018 (BGN 166.1 milllon). They were malnly formed by liabllitles from loans from financlal
and non-financial Instltutions and from bond debt with total ameunt of BGN 161.3 million at
the end of 2019. In the year 2019, there was a decrease of loans from banking Institutions
by BGN 10 million due to thelr reporting in short-term llabllities, while the amount of debt
on bonds (wlithin the EMTN Programme) Increased by BGN 6.9 million.

Other long-term liabliitles and liabliitles to related parties account for a minor part of non-
current assets and amounted to BGN 3.7 million.

Non-current llabilities (000'BGN)

135,768

2018 2019

wBankloans wDebtonbonds mOther non-Curvent

v Current liabilities Increased by BGN 25 milllon to BGN 101 mlillon. Liabllities from loans from
financlal and non-financial Institutions accounted for the largest share of current liabllities,
amounting to BGN 42.6 million. At the same time, liabilitles to related partles increased by
BGN 9.7 mlllion at the end of the reporting period.

Current liabilities (000'BGN)

2018 2018

I Bankloans m Dabtonbonds = Related partiesliablliies = Other short-term and trade liabllities
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The table below provides detalled Information on the size of the loans, thelr structure, nature and
maturity.

Change Z21.12.2019 31.,12,2018

e OO0 BGN CO0'EGN
Liablililes for financlal and non-financial loans, Including: 5% 68 170 65 007!
Non-current labilities to banks (28)% 25 531 35549
- Current liabilitles to banks 14% 10 509 9253
-  Other current borrowings (Euro Commerclal Papers -
ECPs) maturity 03.2020-04.2020 and annual interest rate
2,0% 59% 32130 = 20205
| Bond Loan Obligations (EMTN Programma}, Including: 5% 136 523 129 5!4.
- Non-current Nabilitles on bond loans 5% 135 768 128 832
- Current liabilities on bond loans {interests) 0.4% 755 752
Liabliities to related parties 21% 55 493 45 931 |
- Non-current (10)% 1538 1717
= Current 22% 53 955 44 214

Total loans obligations 260 186 240522

Bond Issue - EMTN Programme

In December 2016 Eurohold Bulgarla successfully Issues medium-term Eurobonds (EMTN
Programme) with a maximum amount of all Issues of EUR 200 milllon. The bonds were Intoduced for
trading on the Irish Stock Exchange. The current Issue Issued In December 2017 amounts to EUR 70
million with an Interest rate coupon of 6.5% and a maturity of 5 years.

Bond loan obligatlons are presented at amortized cost, net of treasury bonds, which are subsequently
measured at falr value based on information from Bloomberg and other sources, reflecting the effect
of profit or loss for the period. As of December 31, 2019, the Company held 10,500 repurchased own
bonds from the EMTN Programme in EUR, ISIN XS1731768302, as of December 31, 2018 - 13 418
bonds from the EMTN Programme In EUR. The repuchased own bonds (10,500 bonds) were given as
collateral In conection with a repurchase agreement with a closing date In October,2020. The
obligation for the repurchased own bonds of Starcom Holding AD (10 500 bonds) was not settled as
of 31.12.2019 and 31.12.2018.

Informatlon on the terms of the two bonds Is publicly available on the Irish Stock Exchange, Debt
section.

Total liabilities on ioans to financlal Institutions decreased In 2019, due to the repayment of the
principal In accordance with the loan repayment plan In 2019.

Information on attracted funds from financial and non-financlal Institutions

Attracted funds from financlal Institutions represent:

First loan from the Internatlonal Investment Bank with an agreed limit of EUR 15 000 000, Interest
of 6.0% + EUR 3 million and a maturity in 2021. In 2019, the princlpai of this loan was repaid In the
amount of EUR 3,600,000. Loan liabilities, Incl. principal and Interest payments have been regularly
serviced according to the repayment schedule.

A second loan from the International Investment Bank with an agreed limit of EUR 10,000,000, an
interest rate of 6.0% + 3m EURIBOR and a maturity In 2025, As of 31 December 2019, the principal
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due on the loan amounts to EUR 9,240,000. In 2019, the principal of this loan was repald In the
amount of EUR 760,000, Loan liabllities, incl. princlpal and Interest payments have been regularly
serviced according to the repayment schedule.

Other current liabllities to financlal and non-financial Institutions

As of 31 December 2019, the other loans were In the form of Euro Commerclal Papers (ECP), with a
maturity of 03.2020-04.2020, an annual Interest rate of 2.0% and a total face value of EUR 16 500
000. As of 31.12.2018, Euro Commerclal Papers (ECP) have a maturlty of 03.2019-05,2019 and an
annual interest rate In the range of 1.25% -4.0%. They were used In deals for exchange the matured
In 2019 Euro Commercial Papers.

In 2018, the Company Issued and repurchased two Issues of ECPs with a total par value of EUR 15
600 000. At the end of 2018, both Issues were prematurely canceled and deleted, resulting In a profit
of BGN 14 947 000.

The funds raised by Eurohold Bulgarla have been used to raise the capital of subsldlaries and thelr
financlai support in order to grow thelr businesses and acquire new companies In Central and Eastern
Europe.

Leasing liabliitles - rights of use in relation to the application of IFRS 16.

Lease payments - assets with rights of use are Included In other current and non-current ilabilitles,
as follows:

3 (B
Lease obligations — rights of use Change o s
S DOOBGN OR0EGN
-  lLong-term obligations n/a 2137
n/a 665

- Short-term obllgztlons —

Total lease obligations = rights of use _n/a 2 802 -
Financlal resuit

Eurohold Buigarla AD for the perlod 1 January - 31 December 2019 reports a financlal result on an
individual basls of of BGN 14.6 million loss. For comparison, the financial result realized for the
comparable period of the previous year Is a profit of BGN 1.7 million. The realized negative financial
resuit for the reporting perlod was due to reported less profits from operations with financial
Instruments In the amount not sufficient to cover the operating expenses of the company.

The earnings per share for 2019 amounted to (BGN 0.074).
Revenues and expenditure

Revenues

The revenues and expenditure of Eurohold Bulgaria were defined from the Company's main scope of
actlvity, namely: acquisition, management, assessment and sale of shares In Bulgarian and forelgn
companiles; acquisition, management and sale of bonds; acquisition, assessment and sale of patents,
concesslon of licenses for patent use to companles In which the company holds a share, funding
companles, In which the company holds a share.

As a holding company, Eurohold Bulgaria does not carry cut independent trading actlvity and In this

sense does not account for regular Income and expenses of this type of activity. Therefore,
historically, on the basls of Eurchokd's individual activity, It Is difficult to make a comparison between
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the revenue generated and the reported costs because of their relevance to the specific current
objectives of the HoldIng, connected to:
¥ new acqulsitions and expanslons - expansion of subsidlaries;
¥ the need to support the activities of subsidiaries by providing loans or increasing their share
capital;
¥ with the financlal results of the subsidiaries as of the respective reporting period and the
strategic decislons taken by thelr supervisory authorities on the possibility of distributing
dividends to the parent company or withholding profits and their subsequent reinvestment.

In connection with the specific and non-rhythmic nature of the revenues and expenditure of the
Individual activity of Eurohold Bulgaria (activity wholly related and directed to the activity,
development and results of the subsidiaries of the holding's economic group), In carrying out the
analysls of the Income and expenses on a non-consolidated basls of the Company, It should be borne
In mind that Eurohold also prepares a consolldated financial statement reflecting the results of the
actlvity and the financlal position of the whoie group. For the purpose of analyzing the results
achleved on a non-censolidated basls of Eurchold, an analysis of the consolidated financlal
statements should be carrled out In order to obtain a complete, clear and accurate plcture of the
results achieved at Group level.

Revenues of Eurohold Bulgaria AD are formed from the main activity of the Company and mainly
generate financial Income from the following activities:

Profits from Investment operatlons;

Galns frem financial instruments transactlons;

Dividend Income;

Interest Income on loans granted to subsidlarles and third parties:
Revenues from services of subsidlaries.

AR N N

¥ = 2019 2018
Revenues from operating activity

»  OOOBGN  BO0BGN
-  Dividend Income 220% 669 209
- Proflts from Ananclal instruments transactions and {74)% 5602 21 652

subsequent estimates
- Interest income {63)% 579 1544
- Other financial income 3% 665 647
| Total revenues from operating activity (69)% 7 515 24 052 |

During the current reporting perlod, the holding company reported revenues of BGN 7.5 million, of
which dividend Income of BGN 0.7 million, profits from financial Instruments transactions and
subsequent estimates totaling BGN 5.6 mlllion, Interest Income BGN 0.6 million and other financial
Income (positive differences from exchange rates) amounting to BGN 0.7 million.

The maln operating revenues of Eurohold Bulgatia AD for 2019 was reported under transactions with
financlal Instruments and subsequent estimates. For the year 2019, the company realized:
+ BGN 4.66 million profits from financial Instruments transactions, of which:
v BGN 4.53 millien profit from minority stake sale (9.99%) in subsidiary Eurolease Group -
after the transaction Eurohold Bulgaria owned 90.01% from the leasing sub-holding
Eurolease Group;
¥ BGN 0.13 milllion - other profits.
e BGN 0.95 milllon revenues from revaluation of debt Instruments measured at falr value.

Revenues for the comparative period 2018 are respectively BGN 24.1 million, representing dividend
income of BGN 0.2 million, profits on transactions with financial Instruments and subsequent
estimates totaling BGN 21.7 million. , Interest Income of BGN 1.5 million and other financlal Income
(positive differences from exchange rate changes) amounting to BGN 0.6 million.
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The main operating revenues of Eurohold Bulgaria AD for 2018 was reported under transactions with
financial Instruments and subsequent estimates. For the year 2018, the company reallzed:
e BGN 20.28 milllion profits on transactlons with financlal instruments, of which:
¥ BGN 4.68 profit from the sale of own recelvables (reported value of BGN 1.34 miliion)
and recelvables from related partles (BGN 16.65 million);
v BGN 14.95 mllilon profit from redemption and repayment / cancellation of commerclal
loans In the form of Euro Corporate Securities - ECP;
¥ BGN 0.65 million ~ other profits.
= BGN 1.37 million revenues from revaluation of debt Instruments measured at fair value.

Expanses

The expenses for operating activities of Eurohold Bulgaria similarly to revenue were related to the
expenses of Implementing specific ongolng Investment projects, the expenses assoclated with
providing financing for the acquisition, growth and financlal support to subsidiarles, interest on
financing received and etc. Eurohold also takes into account flxed staff costs and other external
services such as office rents, consumables and other expenses related to the normal running and
operation of the busliness.

. Change 2019 2018
Operating expenses
&  ODOD'BGN  OOOEGH
- Interest expenses (24)% (14 687) (19 239)
- Losses from financial Instruments transactions and 80% (1 187) (661)
subsequent estimates
= Other financial expenses 2306% (1 203) {50)
-  Expenses for external services 93% (4 497) {2 336)
-  Staff expenses 32% (585) (444)
-  Depreciation expense 2522% (708) {27)
- (Accrued)/Restored impairment loss on financial assets,
net 630% 69 (13)
Total operating expenses 0% (22798) (22770)

For 2019, Eurohold Bulgaria recorded a slight decrease In Its operating expenses, which for the
reporting perlod amounted to BGN 22.8 million and remained unchanged from the previous reporting
perlod.

In 2019, there was a significant reduction In interest expenses by over 24.7%, amounting to BGN
14.7 million, while In 2018 the Interest expenses accrued by the company amounted to BGN 19.2
million. The decrease In Interest expenses by BGN 4.5 million was mainly due to the decrease In
interest-bearing llabllities on loans and guarantees from banks and non-bank financial Institutions,
as well as the negotlation of better Interest rates. For comparison, In 2018 the company has accrued
Interest expense on banking and non-banking financial Institutions and on bond Issues In the amount
of BGN 18.9 million, while In 2019 they decreased by BGN 6 million and amounted to BGN 12.5
million. Interest on borrowings from related and third parties In 2018 amounted to BGN 0.3 million,
and In 2019 they Increased to BGN 1.7 million.

Expenditure on external services grew by 93%, amounting to BGN 4.5 miillon at the end of the
reporting period, while In the comparable peried It amounted to BGN 2.3 million.

Eurohold Bulgarla AD reported for 2019 losses from financial Instruments transactlons and
subsequent estimates of BGN 1.2 million, representing almost entirely the cost of revaluation of debt
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Instruments measured at fair value. For comparison, losses from financlal Instruments transactions
and subsequent estimates of BGN 0.7 milllon were reported for 2018, of which the cost of revaluation
of debt Instruments measured at fair value was BGN 0.2 milllon and losses from operations with
Investments amounting to BGN 0.4 mlllion.

The value of other financlal expenses recorded a significant Increase, reaching BGN 1.2 millllon and
represented negative differences from exchange rate changes during the perod. For comparison, In
2018, BGN 0.05 million other financlal expenses were reported.

Personnel expenses Increased by 32% reaching BGN 0.6 million due to the expansion of the holding's
activity and the recruitment of new quallified employees.

With the application of IFRS 16, Eurohold Bulgaria AD reported depreclation expenses of assets with
right to use of leased property under operating lease terms In the amount of BGN 0.7 million. In this
regard, the Company’s depreclation expenses Increase from BGN 0.03 million for 2018 to BGN 0.7
mllllon for 2019,

Net income / {Expenses) reported Increased from BGN 0.4 milllon for 2018 to BGN 0.6 milllon for the
current year. The amendment Is mainly due to the reported through Implementation of IFRS 15
rental Income (rerental of assets with right to use) in amount of BGN 0.3 mllllon and expenses for
interest on assets with right to use In amount of BGN 0.07 million.

Cash flows

The unconsolidated cash flow statement shows the cash flows for the reporting period in terms of
operating, Investing and financing activities during the year, changes In cash and cash equivalents
for the year, cash and cash equivalents at the beginning and end of the year.

Operating cash flows are calculated as a result of the reporting perlod, adjusted for non-monetary
operating Items, changes In net working capltal and corporate tax.

Cash flows from Investment actlvitles have Included payments related to the purchase and sale of
fixed assets and cash flows related to the purchase and sale of businesses and activitles. The
purchase and sale of other securitles other than cash and cash equivalents were also Included In the
Investment business.

Cash flows from financlal activitles have Included changes In the amount or composition of
shareholders' equity and assoclated expenses, borrowings and repayment of interest-bearing loans,
buying and selling of own shares and payment of dividends.

Cash and cash equivalents have Included bank overdrafts, cash and securlties with a maturlty of less
than three months.

For 2019, cash flows from operating activities have negative values, which were formed mainly by
excesses of payments for operating activities relative to recelpts.

The cash flows for 2019 were formed malnly by the financlal and Investment activitles of the
Company related to the restructuring of long-term debts, as well as in the accumulation of free cash
from subsidiaries and directing them to finance the current and Investment activitles of other
subsldiaries.
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= 1
Cash flows — o
O00'BGN  OD0QA'BGN
-  Operating activities (4 277) (2 597)
- Investment activitias 3281 (28 597)
-  Financial activities 850 31 269
Net cash {148) 75/
-  Effect from IFRS 16 2 1
- Cash and cash equivalents at the beginning of the yasr 282 206 |
Cash and cash =quivalents at the snd of the year = 138 282

During the observed reporting periods, the Company has carried out the following Investment and
financlal transactlons that do not use cash or cash equivalents and were not reflected In the cash
flow statement:

¥ 1In 2019, the Company sold Investments In Its subsidiarles, with part of the proceeds being
deducted from a loan of BGN 1.4 milllon;

v In 2019, the Company recelved a not owed Interest payment from Starcom Hoiding,
connected to the repurchased own bonds against a debt of Eurohold Bulgaria AD on a loan
In the amount of BGN 1.3 million;

v In 2019, the Company executed related party SWAP transactions while simuitaneously
issuing a new short-term commercial papers (ECPN) of EUR 14.4 millllon (BGN 28.2 milllion)
and repurchasing Issued ECPNs of 14.3 million EUR milllon (BGN 28 miillion);

v In 2018, the Company repald a loan recelvable from Avto Unlon AD agalnst a debt of
Eurchold Bulgaria AD In the amount of BGN 6.7 million,

GUARANTEES PROVIDED

Eurohold Bulgaria Is a co-debtor for borrowings to related parties, as follows:

Amount in Amauntin MATURITY (EUR'DTD)

Business division EUR'000Q as of BGN'GDQ =5 of Aftar
31.12,2019 31.12,2019 . 2022 . g 50734

Lease sub-noiding

For funding of |ease -
cliarmtons 11 962 23 396 3443 3828 2282 1033 972 404
LAuhomaﬂve sub-holding _I
Working capltal loans 1822 3 564 1822 = R o - -

[ TOTAL: 13 784 26 960 5 265 asas 2282 1033 972 404

The Company Is a guarantor of issued bank guarantees to related parties as follows:

MATURITY (EVR'GGO)

Megotiated limit in Negotiated limit in
Company from: EUR'O0D 35 of 31.12.2019 BGNG00 ps of 31.12.2018 2020 2021 2022

Automotive sub-holding 9 400 18 385 9 400 -
Automotive sub-holding 340 665 340 -
Automotive sub-holding 712 1392 712 -
Automotive sub-holding 1050 2054 1 050
Energy sub-holding 5 000 9779 5000

e TOTAL: 16 502 32275 6502 - -
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The guaranteed llabliitles of the Company by related partles are as follows:

Guaranteed amount 25 of

31122849 inc
Company S Guaramntor Curengy fabili LM Makurity

Iesue of bonds (EMTN

Eurolns Insurance Group AD EUR programms) 70 000 000 1272022
I=zue of bonds (EMTN

Euroins Insurance Group AD PLN PrCeg ramime | 45 000 000 12/2021

Claims for payments and
Indemnibies in cannection
_Eurolns Romania EUR with @ pinding offer mads 5 000 000 31.05.2020

Capital resourses
Debt and equity relationships show how the company finances.

As of 31.12.2019 the equity share of Eurohold Bulgarla AD's assets was 54.7%, while at the end of
2018 this ratio was 58.3% or at the end of the current observed period was reported a decrease by
3.6%.

As of the end of 2019 the Long-Term Debt/Equlty ratio Is 0.51, while as of 31.12.2018 the same
ratio was 0.49, Indicating that the Company slightly Increased Its long-term debt to equity ratio.

Financial ratios

Debt/Equity and financial autonomy ratios account for the coverage of attracted funds with equity
and vice versa.

The debt ratio for 2018 was 0.72, while for 2019 it was 0.83, an Increase of 0.11 points. This was
due to Increased short-term liabllities to related partles.

The value of the financlal autonomy ratlo as of 31.12.2018 was 1.54, compared to 1.40 at the end
of year 2019. This shows that Eurohold Buigaria reported a slight decrease by 0.19 points. The
following table shows selected financlal Indicators from the unconsolidated financlal statements of
Eurohoeld Bulgarla for 2019 and comparable year 2018.
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The date from financial staterments are presented In thousands of BGN

Statement of profit or loss and other comprehensive
income

1. Profit/Loss (before taxes) (981,39)% 1 660
2. Net Profit/Loss (after taxes) s (os139% 1660
3. Operating Income - (68,76)% 24052
Statement of fMinancial position as at Dacembsr 31 J
4. Equity 000G Si0 458 (513)% 337788
5. Liabllitles (non-current + current) OROBEN zgs507 9,87% 241654
6. Assets (non-current + current) 000'BGN — 1,13% 579 442
Sharas J
Share cepltal COO'BGN - : 197 526
Number of shares 000 . aeTsE - 197 526
Net profit/ioss per share BGN m (981,29)% 0,008
Ratios I
Financlal autonomy ratlo {4/5) — (13,65)% 1,40
Debt ratio (5/4) L 1581% 0,72
Gross profitabiiity ratio (1/3) % DEEE (2520.50% 6,90%
Net profitability ratio (2/3) % D lisaEsim (2 920,90% 6,90%
Gross profitabillty of equity (1/4) (1/4) % DSR2 029,00% 0,49%
Net profitebllity of equity (2/4) % DR (1 020,09% 0,49%
Gross profitabllity of labilities (1/5) % (902,20)% 0,69%
Net profitability of llabllitles (2/5) % (902,20)% 0,69%
Gross profitabllity of assets {1/6) % (971,58)9% 0,29%
Net profitability of assets (2/6) % (971,58)% 0,29%

* The calculated change reflects the change in the values presented to 2019 comparad to the
corresponding figures for the previous reporting period - 2018
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D10. CURRENT TRENDS AND POSSIBLE FUTURE DEVELOPMENTS

Trends in actlvity

Eurohold Bulgaria AD as a holding company whose activity is directed at Investments In companies
and their management does not carry out Independent business activity. Such activity develops the
operating companles of the economic group.

Eurohold Bulgaria Is fully focused on devel-oping and supporting Its core business lines - Insurance,
cars, leasing and finance, as well as expanding them by increasing thelr market shares and / or by
acquiring new companles from Central and South-east Europe, operating In the business sec-tors of
the holding. In this respect, the de-velopment trends of Eurohold Bulgaria's activities are directly
and fundamentally related to the development trends of the companles of the holding's economic
group.

Trends for development of the Eurohold Group
The Eurchold Group has significant growth potential based on the following types of growth factors:

» Integratlon synergies and development of cross-selling for bundled services;
» Organic opportunities and growth-enhancing opportunities;
» Fundamental, market and macroceconomic.

Integration synergies and cross-selling to offer bundied services and products
Joint products = advantages

One of the main advantages of the Euro-hold Group Is the close cooperation be-tween its main
strands, generating a grow-ing and stable source of revenue. As a con-sequence of integrating the
three business lines - Insurance, car sales and leasing, Eu-rohold Bulgaria aims to realize significant
synergy. The Group has exceptional oppor-tunitles to Increase the market shares of Its subsidiarles
by introducing new, cross-linked value-added products rather than by lowering product prices; as Is
the strategy of major competitors. Offering joInt prod-ucts and combining sales points leads to
offering "All Under One Roof" - passenger cars, Insurance, leasing. The cross-product offering among
insurance, leasing and au-to-dealer customers reduces the total cost of developing new products,
advertising, and marketing. The mutually complemen-tary activities provide higher opportunities for
a rapld Increase In market shares. The intermal mode! of work Is based on the idea that each business
strand will achleve In-dependent financlal profitability and cost optimization and serve as a source of
business for other divisions.

Organlic opportunities and growth enhancing opportunities

The Eurchold Group has historically grown on the basis of phased organic growth and the acqulisitions
of existing companies in the region. In the last 5 years, the Group has successfully acquired and
Integrated several companies, thus expanding Its ge-ographic reach and diversification.

Euroheld Bulgarla also targets several ac-quisition opportunities that make sense In the overall
development strategy of the Eurohold Group.

Supported by the Internally successful integrated organization, the Group expects to expand
organleally Its reglonal market share in all sectors and countries In which It operates, as a result of
the unique product mix offered.

Annual Separate Report 2019



= EUROHOLD

D ACTIVITY REPORT

Fundamental market and macroeconomic trends

The current and planned geographic scope of Eurohold Bulgaria Includes the reglon of Central and
Southeastern Europe. Currently, the Company actively operates in Bulgarla, Romania, North
Macedonia, Ukraine, Greece and Russia. Eurohold is also present on the markets In Italy, Spaln and
Poland, where he offers insurance services on the principle of freedom to provide services.

With a consumer base of more than 100 million users, the Southeast Europe region Is a highly
attractive development market. Fundamentally, the reglon Is still underde-veloped, significantly
lagging behind the economies, sectors and consumers of Western Europe. Real household Income In
this reglon Is significantly lower, where con-sumption remains low. However, the trend Is to gradually
Increase Incomes In these reglons.

The accesslon of Bulgaria to the EU is a positive attitude among forelgn Investors. Thelr Increased
confidence In the country Is also conditioned by the achlevement of macroeconomic stabllity,
maintaining long-term growth of GDP, low Inflatlon, confi-dence In the country's monetary system.

Goals and strategies related to devalopment trends

The objectives, which management of the Eurohold Bulgaria AD has set mid-term are focused on the
three subholdings - Insur-ance, leasing and automotlve, as well as in managing the Group’s cash
through the investment Intermediary Euro-Finance.

A. Maln current goals:

¢ To satlsfy the needs of Its customers by means of offering innovative and competitive
products and services;

e To Increase the amount of sales In combination with high profitability;

» To ensure the required conditions for a continuous Improvement In the synergy between Its
subsldlaries;

*» To expand the markets of operation and to Increase the market shares of each of Its
subsldiaries;

» To recrult highly qualified management and employees;

e To provide better opportunities for professional development and growth for each employee
within the Group.

B. Main strategic goals are:

» Stable Increase of market shares In all sectors and markets the Group operates In;
+ To continue expansion strategy In the reglon;
» To achleve a loyal and diverse client base.

To achieve these strategic goals, the Com-pany has developed current objectlves and development
policles. They are focused mainly on the Improvement of the Integra-tion, profitabllity and financlal
position of the Group:

» Real conselldation of the companles on sub-holding structure level under a common
management;

» Establishment of common positions on sub-holding level with regard to negoti-ating better
dellvery conditions, advertising and participation in public procurements, which significantly
affects the reductlon of costs for these segments;

+ Realization of synergles from the centrallzation and optimization of operations, marketing

and all other business processes In the structure of the Group;

Cost optimization for maintalning goeds In stock;

Fixed costs optimizatlon;

Optimization of Inventory level, etc.;

Consolidation of all sources of funding In order to minimize administration costs;
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*  Opening of new locatlons — showrooms and car repalrs statlons;
« Optimizaticn of the staff and equipment engaged In the car repairs activity;
s Implementation of better warranty condlitions for the cars sold;
¢ Ensuring funding for the leasing subholding;
» Implementation of a system for additional Incentives for the insurance agents of Insurance

Company Euroins AD who refer customers to the car dealers and leasing companles;

+ Changing the insurance portfolio towards reduction of the car Insurance share and decrease
of acquisition costs;
Achlevement of a stable market share by the Insurance companies on all markets;
Continuing the conservative policy of the Insurance companles in maintaining the
investment portfolio;

» Development and reallzatlon of new competitive products under the main business
segments -~ Insurance, automotive and leasing.

— D11. DESCRIPTION OF THE MAIN RISKS

This section describes the specific risk factors affecting the activides of Eurchold Bulgaria AD. The
occurrence of any of the risks, even In part or In combination with other risk factors or circumstances,
may have a material adverse effect on the business, results of operations or financlal condition of the
Company and its Group. Additional risks and other uncertain events that are not currently known or
consldered Insignificant may also have a materlal adverse effect on the activities of Eurohold Bulgarla
AD and Its Group, results of operations or financial position.

The future results of the actlvities of Eurohold Bulgaria AD may differ significantly from past
achlevements as a result of the occurrence of the described risks, or some other risk factors.

ek

The risk can be both a threat to the financlal health of the Company and an opportunity to gain a
competitive advantage. Risk Is an unwanted devlation from the outcome of an event from Its original
expectations.

The risks are divided Into two main groups - non-systematic (diversifiable) and systematlc {non-
diversifiable).

a) SISTEMATIC RISKS

Impact of the International environment. External factors that may adversely affect the
economic growth of the countries In which the Eurohold Group operates.

The Group's strategy focuses on malntaining Its positlon as a leader In the CEE / SEE region. The
Implementation of the policy of Eurchold Bulgara AD depends on several factors that are beyond the
control of the Company, In particular, the market conditions, the general business environment, the
regulatory environment and the actlvitles of its maln competitors In the busliness. Any fallure of the
Company to malntain its leading position In the CEE / SEE reglon In terms of the services and products
it offers can significantly reduce Its attractiveness to existing and potentlal customers. As a result,
this will reduce Its credit rating, and subsidlaries and result In a decrease in revenue or an Increased
cost.

The Eurchold Group operates In Bulgaria, Romanla, Northern Macedonla, Ukraine, Georgla, Russla,
Greece, Spaln, Italy and Poland and, accordingly, Its overall financlal position and the results of Its
operations are affected by the legai framework, economic and political conditions in those countries.
Any deterioration in the macroeconomic conditions In such states or the wider CEE / SEE reglon may
adversely affect certaln products and services offered by the Group and lead to lower revenues than
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initially planned. Besides, sweeping changes In government poilcy and regulatory systems In any
such jurisdiction may lead to an Increase In operating costs and capltal requirements for the Group.
Any future perlods of economic slowdown or slow economic growth In each of the markets In which
the Group operates could have a simllar or more prenounced effect on the Group's business, financial
position, cash flows, results of operations or prospects.

Eurohold Bulgaria AD's expanslon strategy In the Insurance sector will increase the Group's exposure
to macroeconomic and other risks, which may cause a material adverse effect on the Group's
buslness, financlal condition, cash flows, results of operations or prospects.

Macroeconomic risk

Macroeconemic risk Is the risk of shocks that can affect economic growth, population Incomes, supply
and demand, profit generation, and more. These shocks Include global economic and business
conditlons, fluctuations In national currencies, political events, changes In legislation and regulatory
requirements, prioritles of domestic governments, and more. The macroeconomic situation and
global economic growth are essentlal for the development of the Company, Including the natlonal
policies of the countries, and In particular, the regulations taken by the Central Banks. The banks are
Influence monetary, Interest rate policies, and the financial exchange rates, taxes, GDP, Inflation,
budget deficits, and external debt, unemployment rates and income structure.

The outcome of realizing some of the risks assoclated with the International environment will also
depend to a iarge extent on the pre-drafted plans and the preventive measures of individual countries
and International Institutions. The risk of the Impact of the global environment on businesses cannot
be diversified and affects all players. However, on the other hand, It can become a drver for the
development and Implementation of innovations that will dramatically change and Increase business
efficlency on a global scale.

The development of Bulgaria's economy faces the risk of external Influences and depends directly on
global market conditions. Adverse macroeconomic conditions In Bulgaria, Including rising
unemployment and Inflatlon, as well as fiscal Instabllity, can have a materlal adverse effect on
Eurohold's business, financial position and/or results of operations.

Eurohold Bulgaria AD seeks to monitor the likellhood of this sk occurring and develops measures to
mitigate as far as possible the effects It may have on the whole Group. However, the Company cannot
wholly exclude and limit Its impact on the business, financial position, profits and cash flow at a group
level. Tt Is also possible that this risk will exacerbate other risks outlined In this Activity Report.

Macroeconomic risks including political; credit risk of the state; Inflatlon, currency and Interest rate
risk; the risks assoclated with high levels of unemployment, emerging markets, and regulatory
changes.

Risk of occurrence of foroe majeure events

Force majeure Is all-natural disasters and other cataclysms such as severe climate change, floods,
earthquakes, civil disobedience, clashes, strikes, acts of terrorism and hostilitles, that are
unforeseen. Force majeure may also be accidents at the materal base of a mechanical character in
which the Company Is housed or In storage areas due to human or systematic error. The occurrence
of such events may disrupt the Company's crdinary activities untll the demage has been rectifled.
They may also lead to an unpredictable change In the investor relationship and Interest In the
securltles market issued by the Company.

Force majeure may also occur and have a substantial Impact on the overall macroeconomic and
international environment. An example of this risk Is the World Health Organization Pandemic
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announced by the epidemic of an acute resplratory syndrome assoclated with the new NCOV-2019
(COVID-19) coronavirus that developed at the end of 2019,

The new virus discovered In China at the end of 2019 has spread rapidly around the world, with
Europe profoundly affected.

Many countries have taken drastic measures to control the coronavirus Infection, Including Buigaria.
The worst affected countries were Isolated by closing their borders, and many settlements were
blocked. All schools, kindergartens and universities, night clubs, restaurants, cinemas, and gyms are
sealed, sports are narrowed. Only grocery stores and pharmacles remain open.Markets worldwide
are collapsing, unprecedented by the 2008 financial crash.

Political risk

Political risk reflects the Impact of political processes In the country on the economic and Investment
process, and In particular on the return on Investment. The degree of political risk Is determined by
the likellhood that long-term economic policy will be adversely affected by the government, which
may harm Investment declslons. Other factors related to this risk are possible legislative changes
and changes In the tax system concerning the economic and Investment climate In the country.

The Repubiic of Bulgarla Is a country with political and Institutional stabllity, based on contemporary
constltutional principles such as a multi-party parllamentary system, free electlons, ethnic tolerance
and a definite system of separation of powers. Bulgaria Is a member of NATO and has been a member
of the European Unlon (EU) since January 1, 2007. The deslire for European Integration, the presence
of a dominant political formation, the pursult of Hgorous fiscal disclpline and the adherence to a
moderate deficlt, create predictability and minimize political risk.

The political situatien Is not expected to deterlorate In the long term, as there Is political and public
consensus on the factors that support long-term economic stablility and a stable macroeconomic
framework.

There is aiso no change In the taxation pollcy pursued so far regarding the taxation of the Income of
indlviduals and legal entltles, Inciuding In connection with thelr transactions in the capital market
since It Is essentlal for attracting forelgn Iinvestment.

Country credlt risk

Credit risk Is the llkellhcod that a country's International credit ratings wlill deterlorate. Low credit
ratings of the country can lead to higher interest rates, more difficult financing conditions for
economlc entitles, including the Issuer.

On 21.02.2019, Fitch Ratings confirmed the outlook for Bulgarla's credit rating as positive. The
Agency affirmed Bulgara's long-term forelgn currency and local currency BBB credit rating and
declared the country's BBB credit rating celling as well as Its short-term foreign and domestic credit
rating, F2. Confirming the outlook as positive reflects Fitch Ratings' assessment that indicators for
the development of Bulgaria's intemational sector have improved significantly. The prolonged period
of a steady decline In the external debt to GDP ratio and posltive current account trends have led to
a better performance of Bulgarla's external finances compared to the BBB group. Compared to other
countries with simllar ratings, the country's public finance Indicators have a positive effect on
confirming the rating assessment. Government debt to GDP will continue to fall below that of
countrles rated BBB.

Source: www.minfin.bg
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On November 29, 2019, the rating agency S&P Global Ratings assessed the outlook for Bulgaria's
credit rating as posltive. At the same time, the agency upgraded its long-term and short-term foreign
currency and local currency credit rating "BBB- / A-2". The strengthened outlook for Bulgaria's credit
rating reflects S&P Global Ratings’ expectations that fiscal and external Indicators will continue to
Improve and that the authoritles will take further steps to strengthen the finandal sector, where the
level of non-performing loans remains high. The agency notes that In 2019, the country's economic
recovery will continue with a growing contribution of domestic demand to net exports. Improvements
are reflected In the labour market, thereby increasing disposable Income and private consumption.
Public Investment financed through European funds will also be an Important factor for economic
recovery. At the same time, Bulgarla continues to face structural constraints on demegraphic
challenges. Net emigration, especially in the skilled labour force and the agelng population, poses
challenges to economic policy and opportunities for social coheslon.

Source: www.minfin.ba

Inflation risk

Inflation risk Is related to the likellhood that inflatlon wlll affect the real return on investment. The
current Issue of shares has been Issued in BGN and Inflatlon in the country may affect the value of
investments over time,

The main risks assoclated with the Inflation forecast relate to the dynamics of International prices
and the pace of economic growth In Bulgaria.

Inflation can affect the amount of the Company's expenses as part of the Company’s llabllitles are
Interest-bearing. Their service Is linked to current Interest rates, which also reflect inflation rates In
the country. Therefore, maintaining low Inflation levels In the country Is consldered as a signlficant
factor for the activity of Eurohold Bulgaria AD.

At present, and overall, the currency board mechanism provides assurances that Inflation in the
country will remalin under control and will not adversely affect the economy of the country, and In
particular the actlvitles of the Company.

With this in mind, every Investor should think carefully about and take into account both current
levels of Inflation risk and future opportunities for Its manifestation.

Currency risk

This risk Is related to the possibliity of impairment of the local currency. For Bulgaria in particular,
this Is a risk of premature withdrawal from the conditions of the Currency Board at a fixed exchange
rate of the national currency. Given the policy adopted by the government and the BNB, It Is expected
that the Currency Board will remain In place until the country joins the Eurozone.

Any significant depreclation of the lev may have a materlal adverse effect on the business entitles In
the country, Including the Company. There is also a risk when a business entity's Income and
expenses are formed In different currencles. Particularly pronounced Is the exposure of economic
entlties operating in the terrltory of Bulgarla to the US dollar, which Is the main currency of a
significant part of the world markets of raw materlals and preducts.

Changes In different exchange rates did not have a significant Impact on Eurchold's operations until
the moment when controlling Interests were acquired In the countries of Romanla, Macedonla, and
Ukraine. The financial results of these companles are presented In the local currency, respectively -
Romanian Leu (RON), Macedonian Denar (MKD), Ukrainian Hryvnla (UAH) and Georglan Larl (GEL),
whose exchange rate Is determined almost freely on the local currency market. The consolidated
earnings of Eurchold Bulgaria AD will be exposed to currency risk depending on the movement of
these currencles against the euro.
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Interest rate risk

Interest rate risk Is related to the possibllity of adverse changes In the prevalling Interest rates In the
country. Its Influence expressed by the abllity of the Company's net iIncome to decrease as a result
of an Increase In the Interest rates at which the Company finances operations. Interest rate risk Is
Included In the category of macroeconomic risks since the maln prerequisite for change In Interest
rates Is the appearance of Instabllity In the financlal system as a whole. This risk can be managed
through the balanced use of different sources of financlal resources.

Ralsing Interest rates, under other things belng equal, would affect the cost of the financlal resource
used by Eurohold to carry out various business projects. It may also affect the amount of the
Company's expenses since not a small portion of the Company's liabliities are interest-bearing, and
their servicing Is related to current Interest rates.

Risk of high unemployment

In market economles, unemployment Is recognized as a soclal risk at work, As a soclally assessed
risk, unemployment Is subject to compulsory social securlty and compensation under certain
conditions. The activity of state policy en soclal protection of unemployment, as well as promotion
and support of the unemployed In seeking and starting a job and/or ancther type of economic
activity, glves the content of process for managing this soclal rsk.

High levels of unemployment can severely threaten economic growth In the country, which in turmn
can lead to a contraction In consumption and a decrease In revenues generated by businesses in the
country, Including revenues generated by the Company and Its subsidiaries.

In the fourth quarter of 2019, the unemployment rate in Bulgaria decreased compared to the previous
quarter. According to the latest NSI data, the country's unemployment rate for the fourth quarter of
2019 Is 4.1% or 0.6 percentage points lower than in the fourth quarter of 2018. The number of
people unemployed In 2019 equals 138.5 thousand. During the same perlod, the unempleyment rate
was 4.4 percentage pelnts for men and 3.8 percentage points for women. Of all the unemployed,
9.5% had tertiary education, 45.9% had secondary education, and 44.6% had primary or lower
school. The unemployment rates by educational levels are 1.3% for higher educatien, 3.3% for
secondary education and 13.8% for primary and lower education respectively.

Emerging marketls

Investors in emerging markets, such as Bulgarla, need to be aware that these markets are at higher
risk than In more developed markets. Moreover, adverse polltical or economic developments In other
countries could have a significant negative Impact on Bulgaria's GDP, its forelgn trade and the
economy as a whole. Investors should take speclal care In assessing existing risks and must decide
whether, in the presence of those risks, investing In Eurchold shares Is appropriate for them.

Investing in emerging markets Is only suitable for experienced Investors who fully appreclate the
Importance of these risks. Investors shouid also bear in mind that emerging market conditions are
changing rapldly and therefore, the information contained In this document may become outdated
relatively quickly.

Risks associated with regulatory changes. Regulatory risk

The results of the Company may be Influenced by changes in the regulatory framework. The Eurohold
Group operates In a highly regulated environment in varlous European countries. The possibliity of
more radical changes In the regulatory framework In the Interpretation and practice of law
enforcement could harm the activity as a whole, operational results, as well as the financial position
of the Holding.
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b) UNSISTEMATIC RISKS

Risks related to the activity and structure of the Company

Euroheld Bulgaria AD Is a holding company, and the possible deterloration of Its operating results,
financlal position, and prospects for the development of its subsidlarfes may hurt the results of
operatlons and financlal condition of the Company.

To the extent that the Company's activity Is related to the management of assets of other companies,
It cannot be assigned to a separate sector of the naticnal economy and Is exposed to the sectoral
risks of Its subsidiaries. In general, Eurchold Bulgaria Group companies operate In two main areas:
the financial sector, including insurance, leasing, Investment Intermedilation, and the car sales sector.

The maln risk assoclated with the activities of Eurohold Bulgaria Is the possibliity of reducing the
sales revenues of the companles in which it particlpates, which affects the dividends recelved.
Regarding, this may have an Impact on the Company's growth revenue and the change In
profitability.

The peor performance of one or more subslidiaries could lead to the deterloration of the results on a
consolldated basls. This is related to the price of the Company's shares since the market price of the
shares reflects the business potential and assets of the economic Group as a whole.

Risks related to the Company's development strategy

The future profits and economic value of the Company depend on the plan chosen by the senlor
management team of the Company and Its subsidiarles. Choosing the wrong strategy can lead to
slgnificant losses.

Eurchold Bulgaria AD controls the risk of strategic mistakes through continuous monitoring at the
implementation of its marketing strategy and Its results, which would be cruclal for It to able to
respond on time If a change Is needed at some stage In the strategic development plan. Untimely or
Inappropriate changes to the strategy can also have a materlal adverse effect on the Company's
performance, operating results and financlal position.

Risks assoclated with the management of the Company

The risks assoclated with the control of the Company are the following:
¢ making wrong decislons about the day-to-day management of Investments and liquidity,
both by senlor management and the Company's operational staff;
¢ the Inablilty of the administration to start the Implementatlon of planned projects or the lack
of appropriate guidance for specific projects;
possible technical errors of the unified management Information system;
potential fallures of the Internal control system;
leaving key staff and Inabllity to recrult staff with the required skills;
the risk of excessive Increases In management and administration costs leads to decreasing
overall profitabllity of the Company.

L K R J

Risks associated with attracting and retaining qualifled staff

Due to the problems observed In recent years In the education system In Bulgarla and as a
consequence - Insufficlently qualified staff, many sectors of the natlenal economy are experlencing
a shortage of qualified personnel. The demographic crisls In the country - an agelng population and
low birth rates - has an additional iImpact. As a result of these and other factors, competition between
employers is very serious.

Eurchold's business depends to a large extent on the contribution of many Individuals, members of
the management and supervisory bodies, senlor and mkidle-level managers of the parent company
and subsidiarles of the core business lines. There Is no certainty that these key employees will
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continue to work for Eurohold in the future. The success of the Company will also be related to Its
abllity to retaln and motlvate these Individuals. The Inabliity of the Company to maintain sufficiently
experienced and quallfied personnel for managerial, operational and technlcal positions can harm the
actlvity of the ecenomic Group as a whole, Its operatlonal results, as well as Its financlal status.

Risks associated with future acquisitions and their integration into the structure

At present, Eurchold Holding Bulgarla's economic Group develops its operations mainly In Bulgarla
and other countries such as Romania, Nerthern Macedonla, and Ukralne, Georgla, Russla, and others
through acquisitions of companles and assets. Eurohold expects these acquisitions to continue. The
Group Intends to pursue a strategy of Identifying and acquiring businesses, companles, and assets
to expand Its operatlons. The risk to Eurohold lies In the uncertainty about whether It will succeed in
ldentifylng sultable acquisition and Investment opportunities In the future. On the other hand, there
is uncertainty about the assessment of the profitabllity of future purchases of assets and whether
they wlill produce comparable results with the investments made so far. Acquisitions and investments
are also subject to some risks, Including possible adverse effects on the performance of the business
group as a whole, unforeseen events, as well as obligations and difficulties In Integrating activities.

Financial risk

Financlal risk Is the additional uncertainty for the Investor to generate income when the Company
uses borrowed or borrowed funds. This further economic uncertainty adds to the business risk. Where
part of the funds used by the firm to finance its business Is In the form of loans or debt securities,
payments for those funds are a fixed llability. The indicators of financlal autonomy and financlal
Indebtedness take Into account the ratle between own and borrowed funds In the capltal structure of
the Company. The high level of the economic autonomy ratlo, or the low level of the financial
Indebtedness ratio, Is a kind of guarantee for Investors that the Company can pay Its long-term
obligations regularly.

The effect of using borrowed funds (debt) to Increase the ultimate net Income attrbutable to
shareholders Is called financlal leverage. The benefit of economic advantage Is when the Company
benefits from Investing the attracted funds more than the costs (Interest) of attracting them. The
risk Indicator, In this case, Is the degree of financlal leverage, which Is expressed as the ratlo of pre-
Interest income and taxes to pre-tax Income, the so-called Interest rate. The acceptable or "normal”
degree of financlal risk depends on the business risk. If there Is a small business risk for the firm,
then It can be expected that investors would be wllling to assume higher financlal risk and vice versa,

Currency risk

As a whole, Eurohold's activitles on the territory of the Republic of Bulgaria do not generate currency
risk due to the current currency board and the fixing of the national currency BGN to the euro since
1997, Currency risk exists for the investments of the Group, which are made outside the country.
Investments for insurance business are made in Romania, Macedonla, Ukralne, Geergla, and Poland,
as well as leasing destinations In Macedonla, where each of the countries has a freely convertible
currency whose relatlve value to other currencies Is determined by free finances these markets, A
dramatic change In macro-framework of any of the countries where Eurohold through its subsidiaries
Is active can harm Its consolldated results. In the end, however, the Company reports its consolldated
financial results In Bulgarla, In Bulgarian leva, which In turn are pegged through a fixed exchange
rate to the euro. On the other hand, the euro Is also changing Its value relative to other giobal
currencles but Is significantly less exposed to drastic fluctuations.

Interest rate risk

The increase in Interest rates, on equal terms, would affect the cost of the financlal resource used
by the Company In the Implementation of varlous business projects. It can also affect the amount of
expenses of the Company since not a2 small part of the Company’s llabllities are Interest rates and
thelr servicing is related to current Interest rates.
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Liquldity risk

Liquidity risk Is related to the possibility of Eurchold Bulgaria AD not to repay the agreed amount
and/or Its llabilities when they become due. Having good financial indicators for a company's
profitabllity and caplitalization Is not a guarantee for the smooth payment of current payments.
Liquidity risk can also arise with delayed payments from customers.

Eurohold Bulgarla strives to minimize this risk through optimal cash fiow management within the
Group. The Group applies an approach that provides the necessary liquidity to meet the obligations
incurred under ordinary or extracrdinary conditions, without causing unacceptable losses or
damaging the reputation of Individual companies and the economic Group as a whole.

Companles make financial planning to meet the payment of expenses and current liabllitles for a
period of thirty days, Including the servicing of financlal commitments. This financlal planning
minimizes or eliminates the potentlal Impact of emergencles.

The management of Eurohold supports the efforts of the subsldiaries In the Group to attract banking
resources for Investments and use the opportunities provided by this type of financing to provide
working capital. The volumes of attracted funds are maintained at certain levels and are allowed
after proving the cost-effectiveness of each Company.

Eurohold's management policy seeks to ralse financial resources from the market In the form of
equity securitles (debt) and debt Instruments (bonds) to invest In its subsidiaries by lending to them
to finance thelr projects. The funds ralsed are aiso used to increase the capital of subsidlaries.

Market risk

Market risk Is generally the risk of reducing the value of an Investment based on current market
conditions, Market risk can be defined as due to macroeconomic factors and Includes units such as
interest rate risk, currency risk and the risk of fluctuating Inflation. For Eurchold Bulgaria AD, the
market risk Is related to the possibllity of reducing the price of the traded financlal Instruments.

Credit risk

This Is the risk arising from the Company's inabllity to meet Its obligations under the borrowed funds.
It Is related to the timely, partial or totai faliure of the Company to repay Its interest and principal
on its borrowed funds. CredIt risk also represents the risk of a counterparty not paying lts debt to
the Company. In this regard, the strict financlal policies and control systems established by
Eurohoid's management team act as preventive measures against the downgrading of this rating and
In favour of maintaining the current Interest rates at which the Company finances Its operations.

Risk of concentration

There Is a risk of concentration, which represents the abllity of the Company to Incur losses due to
the focus of financial resources In the business sector or related parties. This risk Is due to the
possibllity that the Invested funds may not be fully repaid due to the recession In the Investee
business.

Risk of Lack of liquidity

Liquidity risk Is related to the possibllity that Eurohold will not repay the agreed amount and/or Its
llabliitles when they become due. Having good financlal Indicators for a company's profitabllity and
capltzlization is not a guarantee for the smooth payment of current payments. Liquidity risk can also
arise with delayed payments from customers.

Eurohold Bulgaria strives to minimize this risk through optimal cash flow management within the
Group. The Group applies an approach that provides the necessary liquidity to meet the obligations
Incurred under ordinary or extracrdinary conditions, without causing unacceptable losses or
damaging the reputation of individual companies and the economic Group as a whole.
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Risk assoclated with Investing in securities

When an Individual or legal entity Invests In the shares of a particular company, It Inevitably assumes
the risk of a possible collapse in the value of those shares. To a large extent, this depends on the
management models and the long-term goals and plans of the offering jolnt-stock company.
Minimizing this risk also depends on the level of diversification of the securlties portfollo held by
investors. Shareholkders In the liquidation of a company are they are ranked among last persons
entitled to a share of the residual assets.

Eurohold Bulgarla makes every effort to effectively and efficlently manage Its subsidlaries financially,
to maintain the current or Increase the price of their shares, which are also traded on the Warsaw
Stock Exchange's primary market. These efforts involve but are not limited to, hiring and motivating
a highly qualified management team and organizing regular meetings for the evaluation and control
of key employees and the results of thelr work. It can be concluded that the higher risk of Investing
In equities leads to a higher possible return, which Is one of the basic rules In the economy.

Risks related to the holding structure of the Company

To the extent that Eurohold Bulgaria's business Is related to the management of assets of other
companles, It cannot be attributed to a separate sector of the national economy and Is exposed to
the sectoral risks of the subsidiaries listed below. Moreover, the Impact of Individual risks Is
proportional to the share of the respective Industry in the structure of the Company's long-term
Investment portfollo.

Also, Eurchold's core actlvitles are carrled out through Its subsidlaries, which means that Its financial
results are directly linked to the financlal performance and development of its subslidiaries. The poor
performance of one or more subsidiaries could lead to a deterloration in consolldated results. This Is
related to the price of Eurohold shares, which may change as a result of investors' expectations of
the Company's prospects.

The presence of portfolio companles, whose net sales revenue Is generated by products sold to other
subsidlarles, puts the performance of the companies directly dependent on the level of profitablility
of the related party cllents, which may negatively affect the profitability of the subsidiaries the whole
Group.

Risk of possible transactions between group companles, terms of which differ from market
ones, as well as dependence on the activities of the subsidiaries

Relationships with related parties arising under contracts for temporary financial assistance to
subsidiarles and In connection with transactions related to the normal trading activitles of
subsidiaries.

The risk of possible transactions between the Group companles under conditions other than market
ones entalls the assumnption of low profitability from the Intra-group financing provided. Another risk
that may be borne Is that when making Intra-group business transactions, not enough revenue will
be generated, and hence a reasonable profit for the respective Company. At the consolldated level,
this can harm the profitability of the whole Group.

Within the Company are ongolng transactions between the parent company and Its subsidiarles and
between the subsidiarles themselves, arising from the nature of their core business. All related party
transactions are conducted on terms that are indistingulshable from reasonable market prices and
following IAS 24.

Eurohold Bulgaria operates through Its subsidlaries, which means that Its financlal results are directly
dependent on the financlal results, development, and prospects of the subsidiaries. One of Eurohold
Bulgaria's main goals Is to reallze significant synergles between Its subsidlaries as a consequence of
the integration of the three business lines - Insurance, leasing, and car sales. The poor performance
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of one or mere subsidiarles could lead to a deterloration of the consolidated financial results. This
has to do with Eurohoid's stock price, which may change as a result of investors' expectations of the
Company's outlcok,

) RISk MANAGEMENT

The elements that outline the Individual risk management framework are directly linked to specific
procedures for the timely prevention and resolution of potential difficulties In Eurohold Bulgara's
activities. These Include ongoing analysis In the following areas:

o  market share, pricing policy, conducting market research and market share research;

o active management of Investments In varlous sectors of the industry;

o a comprehensive plan for managing the assets and llabilitles of the Company to optimize the
structure, quallty and return on assets of the Company;

o optimizing the structure of attracted funds to provide liquidity and reduce the financlal expenses
of the Company;

o effectlve cash flow management;

o optimizing the costs of administration, management and external services;

o human resource management.

The occurrence of unforeseen events, force majeure events, Incorrect assessment of current trends,
as well as many other micro and macroeconomic factors, can all Influence the judgment of the
management of the Company. The way to overcome this risk Is by working with professionais with
many years of experience, as well as maintaining the team with actval Information for developing
market trends In current areas.

The Group has implemented a comprehensive corporate Integrated risk management system. The
system covers all business segments within the Group, and the purpose Is to identify, analyze and
organize risks In all areas. In particular, uncertainties In the Insurance business, which is the largest
segment of the Group, are minimized through optimal selectlon of the Insurance risks that are
assumed, the maturity and maturity of assets and llabilities, and the minimlzation of currency risk.
An effectlve risk management system guarantees the Group financlal stabllity, despite ongolng fiscal
and economic problems globaily.

Risk management alms to:

o e |dentify potentlal events that may affect the Group's operatlon and the achlevement of specific
operational goals;

o e controls the significance of the risk to the extent deemed acceptable by the Group;

o e achleve the Group's financlal objectives with as little risk as possible.
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D12. OTHER IMPORTANT INFORMATION ON THE COMPANY'S
ACTIVITIES

DIVIDEND POLICY

The Company's policy regarding the distribution of dividends Is In accordance with the requirements
of the current legislation In the country and the Statute of Eurohold Bulgaria AD, which does not
contaln any restrictions on the distribution of dividends with respect to any of the shareholders, The
profit distribution of the company Is regulated In the Articles of Asscclation of the Company.

Eurohold Bulgaria maintains a dividend distribution policy, dividing dividends from the Company's
profits from 2015 to 2019 as follows:
¥ Inyear 2015 was distributed a dividend of BGN 582 714;
In year 2016 was distributed a dividend of BGN 365 680;
In year 2017 was distributed a dividend of BGN 1 613 450;
In year 2018 was distributed a dividend of BGN 1 800 000;
In year 2019 was distributed a dividend of BGN 2 469 070.

E Y N

In accordance with the principles of the Corporate Governance Policy, a balanced and accurate
policy between the benefits for the shareholders and the company Is adhered to when deciding on
the distribution of dividends.

DIVERSITY POLICY

Eurchold Bulgaria does not have a policy of diversity regarding the members of the Supervisory and
Management Boards, as well as the Boards of Directors of the companles In the Eurohold economic
group.

However, the Eurohold Group adheres to the principles of:

» equallty,

» Impartiality,

# avoldance of any form of discriminatlon; and

& provides equal opportunities,
striving for a gender balance in the management and supervisory bodies.
The leading factors in the election of a new member of the Management and Supervisory Boards
must ensure that they have the appropriate qualifications, experlence and knowledge of the specifics,
regulations and requirements of the sector In which the Company operates and that they meet the
conditlons in accordance with the Articles of Assoclation of the Company.

These principles aiso apply to the Supervisory and Management Boards and the Boards of Directors
of the Group's subsidlarles
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LEGAL FRAMEWORK

The company operates In compliance with the Bulgarian and European regulatory
leglsiation, the main normative acts that govern its activity are as follows:

Regulatory
legisiation such
as!

Sub-statutory
iegisiation such
as:

Regulations such
a8

Commercial act;

International Financial Reporting Standards (IFRS);
Public offering of securities act (POSA);

Law on the financlal supervision commission;

Law on measures agalnst market abuse with financial
instruments;

Law for personal data protection;

Measures against money laundering act.

Crdinance no. 2 of September 17, 2003 on the prospectuses to be
published when securities are offered to the public or admitted to
trading on a regulated market and on dis-closure of information
by the public companles (title amended - sg, Issue 63 of
12.08.2016);

Ordinance no. 39 of 21 November 2007 on disclosure
of a holding In a public company;

Ordinance on the minimum contents of the letter of attorney
granting rights to represent a shareholder at a general meeting of a
company, which shares are subject to a public offering.

Regulation (EU) no 596/2014 of the European parllament
and of the councll of 16 April 2014 on market abuse
{Market Abuse Regulation);

Regulation (EU) 2016/679 of the European parllament and of the
coundi| of 27 April 2016 on the protection of natural persons with
regard to the processing of personal da-ta and on the free movement
of such data, and repealing directive 95/46/EC (general data
protection regulation);

And others
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D13, ADDITIONAL INFORMATION LEGALLY REGUIRED

1. INFORMATION REGUIRED UNDER THE COMMERCIAL ACT

L1 Number and nominal value of the acquired and transferred during the year own
shares, the part of the caplital they represent, as well as price for the acquisition or the
transfer

In 2019 the Company has not bought back or transferred any of Its own shares, there-fore at the
end of the perlod the Company does not have any own shares

I.2 Pledge of entarprise

Up until now, the Company has not trans-ferred or pledged Its enterprise, has not acqulred and has
not disposed of assets of significant value outside the Company’s usual course of business.

1.3 Information about the insolvency proceedings

The Company Is not aware of any claims filed for Initlating an Insolvency procedure agalnst it or
against any of Its subsidiaries.

L4 Number and nominal value of the own shares held and the proportion of the capital
they represent

As of December 31, 2019 and at the date of preparation of this activity report, the Company does
not own any own shares.

As of 31 December 2019, 1 352 567 shares of Eurohold Bulgaria AD were held by companies In the
Eurohold Group (as of 31 December, 2018 - 77 387 shares).

L5 Information on the amount of the remuneration of each of the members of tha
management and control authorities for the reporting financial year, paid by Eurohoid

Bulgaria and Its subsidiaries

In 2019 the members of the management and supervisory bodies recelved the following gross
remuneratien from Eurchold Bulgaria and its subsldiares as follows:

Remuneration received

from the members of the
SB and the MR for 2019

Supervisory Board

from Eurchold
Bulgaria AD

163 492

from subsidiaries

727 320

850 812

Assen Hristov 14 640 536 080 550 720
Dimitar Dimitrov 7 200 132 340 139 540
Radi Georgiev No remuneration for 2019 58 900 58 900
Kustaa Aim& No remuneration for 2019  No remuneration for 2019  No remuneration for 2019
Lyubomir Stoev 93 880 No remuneration for 2019 93 880
Lulse Gabrielle Roman 47 772 No remuneration for 2019 47 772

| Management Board 128 114 980 690 1 108 804 1
Kirll Boshov 24 000 611 810 635 B10
Asen Minchev 640 57 500 138 240
Dimitar K. Dimitrov 11 474 35100 46 583
Velislav Hristov No remuneration for 2019 112 300 112 300
Asen Asenov 12 000 163 871 175 871
Razvan Lefter No remuneration for 2019  No remuneration for 2019  No remunerstion for 2019

| Procurator 13 320 - 13 320 |
Hristo Stoev 13 320 No remuneration for 2019 13 320

Sourca: Eurohoid Bulgaria AD
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* Loulse Gabrielle Roman was elected as a member of the Supervisory Board of the Extraordinary
General Meeting of Shareholders held on 27.11.2018. On 22.04.2019, at an extraordinary General
Meeting of Sharehoiders, a decision was made to set a monthly remuneration of $ 3,000, which
comes into force from the date of the declsion.

Kustaa Lauri Aim§ and Razvan Lefter have no agreement with the Company for monthly remuneration
for thelr work as Members of the Supervisory Board and the Management Board, which Is why it has
hot been voted by the GMS and has not been pald In during the revieued historical periods In any
form.

The members of the Supervisory and Management Bords have not recelved any remunerations and/
or compensations In kind during the specified period.

Eurohold Bulgarla, as well as Its subslidiaries, do not allocate amounts for the payment of penslons,
retirement compensation or other simllar benefits to the members of the Management Board and the
Supervisory Board, as well as to the Procurator of the company.

The members of the Management and Supervisory Boards are appointed under a management and
control contract. Current contracts of the members of the management and supervisory bodles with
the Company are effective untll the termination of service.

Eurohold Bulgaria has an adopted remuneration policy for the members of the Supervisory Board
and the Management Board. This policy sets out the basic rules for determining the remuneration of
persons holding positions as members of the supervisory and management boards of a public
company In connectlon with the exercise of their powers In the exerclse of management and
supervisory functions In the Company. The remuneration policy was developed on the basis of the
requirements In the Law on Public Offering of Securities and Regulation No. 48 of the Financlal
Supervislon Commission of 20 March 2013 on the requirements for remuneration with a view to
creating a transparent and fair internal framework for the formation of remuneration of the members
of the Supervisory Board and the Management Board of Eurchold Buigaria AD. No remuneration
committee was set up at the date of preparation of the Company's report.

1.6 Company shares owned by members of tha Management and Supervisory Board

As of December 31, 2018, the members of the Management and Supervisory Board and Procurator

of the Company hold shares In the capital of Eurohold Bulgaria as follows:

Member of SB and MB Number of shares

|_Supervisory Board 200
Assen Hristov Does not hold
Dimltar Dimitrov 200
Radl Georglev Does not hold
Kustaa Alm& Does not hold
Lyubomir Stoev Does not hold
Luise Gabrielle Roman Does not hold

| Managament Board 67 600
Kiril Boshov Does not hold
Asen Minchev Does not hold
Velislav Hristov 200
Asen Asenov 67 400
Razvan Lefter Does not hold

| Procurator -
Hristo Stoev Does not hold

Source: Eurohold Buigaria AD

Annual Separate Report 2019

105



¢ EUROHOLD

D ACTIVITY REPORT

1.7 Rights of the members of the boards to acquire shares and bands of the Company

As of the date of drafting of this document, there are no agreements or other arrangements with the
employees of Eurohold Bulgarla AD, regarding their participation In the Company capltal.

The members of the Management Board and the Procurator of the company may acquire freely the
shares of the capital as well as the bonds of the company on a regulated securities market in
compliance with the provislons of the Law on the Application of Measures against Market Abuse with
Financlal Instruments and the applicable European regulation, and the Public Offering of Securitles
Act.

As of 31.12.2019 and at the date of this report, the members of the MB and the SB do not hold
bonds Issued by the company.

No options for acquisition of Company’s shares have been Issued In favor of the management and
supervisory bodles’ members, empioyees or third parties.

1.8 Information about the participation of the board members in companies as
unlimited llability partners, owning more than 25 per cent of the capital of another
company, as well as their participation In the management of other companies or
partnerships as procurators, managers or board membars

Eurchold Bulgarla AD has a two-tler governance system - the Management Board, composed by five
natural persons and the Supervisory Board, composed by six natural persons.

The Management Board of the company Is composed of the following members: Kirll Ivanov Boshov,
Asen Minchev, Vellslav Milkov Hristov, Asen Emanullov Assenov and Razvan Stefan Lefter. At the
date of the activity report, the membership relationship with Dimitar Kirilov Dimlitrov was terminated
by law.

The Supervisory Board of the company Is composed of the following members: Asen Milkov Hristov,
Dimitar Stoyanov Dimitrov, Radl Georglev, Kustaa Laurl Aim3, Lyubomir Stoev and Luise Gabrielle
Roman.

The Procurator of Eurohold Bulgaria AD Is Hristo Lyubomirov Stoev.
The company Is represented only together by an executive member of the Managing Board and the
Procurator of the company.

There are established family relationships between the members of the Management and the
Supervisory Board. Asen Hristov and Velislav Hristov are relatlves of second degree In collateral line
(brothers). There are established family relations be-tween the member of the Supervisory Board
Lyubomir Stoev and the procurator Hristo Stoev, among whom there Is a first-degree lineage (father
and son).

The activity of the Company Is not dependent on the Individual professional experience or
qualifications of other employees.

Supervisory Board

Name | Assen Milkov Christov
Title | Chalrman of tha Supervisory Board
Business addrass Sofla, 43, Christopher Columbus Blvd.

Detalis of the activiies o Eurolns Osiguruvanje AD, North Macedonla = Chalrman of the Board of Directors;
poiformed outside of the e  Eurolns Romania Asigurare-Reasigurare S.A.~ Member of the Board of Directors;
Company, which are of + Euroins Insurance Group AD - Chalrman of the Board of Directors;
importance to the Company ¢  Euro-Finance AD - Chairman of the Board of Directors;

¢  Starcom Holding AD - Executive member of the Board of Directors.

Information about any other | Current:

rticipations of tha perso
:: p:t n.m.mb:r ol: +  Alfa Euroactive EOOD - Sole owner of the capltal and Manager;

minlstrat! ema ¢  Starcom Hold AD - Executive member of the Board of Directors;
::.l lupcrvl::'rv m;:?.. :: ¢  Formoplast 98 AD - Chalrman of the Board of Directors; '
partner in the last 5 years ¢ First investment Bank JSC, Russla - Chairman of the Supervisory Board;
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recelverships or liquidations
with which the person, acting
In the capadity of a member of
the administrative,
managemaent or suparvisory
bodiee or marcleing a
position In the senlor
managemant of a company,
was associated with during

["@  Hanson Asset Management Ltd., UK - Director.

Detalls of any bankruptcies,

Previous:

¢  Avto Unlon AD - Chalrman of the Board of Directors until 26,10.2018, as at the date of this
activity report the person Is not a Chalrman of the Board of Directors;

+ Balkan International Basketball League OOD - Manager and a partner holding 50% of the
capital untl 17.11.2017, as at the date of this actlvity report the person Is not 2 Manager and
a partner hoiding 50% of the capital;

¢  Bulstar Investment AD - Chairman of the Board of Directors until 17,08.2015, as at the date
of this activity report the person Is not a Chalrman of the Board of Directors;

¢ Smartnet EAD - Chairman of the Board of Directors untll 03.11.2015, as at the date of this
activity report the p=rson Is not a Chalrman of the Board of Directors;

As at the date of preparation of this activity report, there |s no Infermation about any bankruptcles,

recelverships or liquidations with which the person, acting In the capacity of 2 member of the
administrative, management or supervisory bodles or exercising a position in the senlor
management of a company, has been assoclated with during the last 5 years.

| Euro-Finance AD, which position he continues to hold today.,

the last 5 yaars

Ralevant profassional
axperience

Coerclva administrative

| {indluding designated professional bodles).

Agsen Christov holds a master's degree In Physics from Sofla University St. Kliment Ohridskl and

has speclalized In the Institute for Nuclear Research In Dubno, Russla. He has completed
speclalization In Management In Open University - London. Speaks Russian and English.

Assen Christov has exercised the above-mentioned managerial positions during different periods
within the last 5 years. He has held the position of Chairman of the Board of Directors of Eurobank
AD between 1997 and 2000 with representative functions exerclsed, he was also a Chairman of
the Supervisory Board of IC Eurcins AD from 2000 untll 2007, as well as of the Investment flrm

As of the date of this report one administrative penalty {fine) for not implementing an Intemal
procedure In a company within Eurchold Bulgaria AD group |s imposed to the person and five
administrative penaities (fine) are Imposed to the person based on art. 221, para 1, point 4 of
Public Offering of Securltles Act. The administrative decrees Imposing five administrative penaltes
based on art. 221, para 1, point 4 of Public Offering of Securities Act are subject to court appeal
and are not entered Into force,

During the last 5 years no coercive administrative measures have been Imposed on the person In
relation to his activity; he has not been convicted of fraud; In his capacity of a responsible person
he has not particlpeted directly or through related parties In any Insolvency or recelvership
proceedings; he has never been disqualified by a court from acting as a member of the
administrative, management or supervisory bodies of a company (Including an Issuer) or from
acting In the management or conduct of the affairs of any company (Including an Issuer); he has
never been officlafly publicly Incriminated and/or sanctioned by statutory or regulatory suthorities

Dimitar Stoyanov Dimlitrov

Title

Deputy Chalrman of the Supervisory Board

Sofla, 43, Christopher Columbus Blvd.

Datalls of the activities
performed outsida of the
Company, which are of
Importance to the Company

¢ IC Eurcins AD - Procurator

Information =bout any other
participations of the person
an ] mamber of
administrative, management
or supervisory bodlas or
partnar in tha last 5 years

Current:

¢+ Eurologistic Technologies EOOD - Manager;

¢ Cable Network AD - Executlve Director;

¢  Crestlve Software Solutions EQOD - Manager and Sole owner of the capital;
¢ Starcom Hold AD - Member of the Board of Directors.

Previous:

¢  Alcommerce EOOD - Manager untll 25.01.2018, as at the date of this activity report the
person Is not a Manager;

¢ Zelenl EQOD (currently Ecovera Ltd.) - Sole owner of the capltal and Manager untlil
27.01.2017, as at the date of this activity report the person [s not a Sole owner of the capital
and a Manager;

¢ Smartnet EAD - ExecutiveDirector until 03.11.2015, as at the date of this activity report the
person Is not an Executive Director.

Detnlls of any bankruptcias,
recelverships or lquidations
with which the psrson, acting
In the capaclty of a member of

+ Far Consult OOD - In liquidation — Manager and partner.

As at the date of the report, the company Is undergoing liquidation proceedings.

As at the date of preparation of this activity report, there Is no Information about any bankruptcles,
recelvershiis or other Bouldation proceedings with which the person. acting In the capacity of a
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the administrative,
management or supervisory
bodiss or exercising a
positon In the sanlor
managament of 8 company,
was associsted with during
tha last 5 years

member of the administrative, management or supervisory bodles or exerclsing a position In the
senlor management of a company, has been associated with during the last 5 years.

Ralevant professional
axperiance
Coarcive adminlstrative

Dimitar Dimitrov holds a Master's degree In Electronics and Automatics, Technical University of
Sofla. From 1958 untii 2006 he was Exacutive Director of the holding company Starcom Holding
AD. Since 2005 he Is a procurator of IC Euroins AD, and from 1998 to 2005 he held the positdon
of Director of "Informeation services, statistics and analvz=s" [:»nsrtment In the same Fany.,

During the last 5 years no coerdve administrative measures and administrative penalties have
been imposed on the person In relation to his activity; he has not been convicted of fraud; In his
capacity of a responsible person he has not participated directly or through related parties In any
Insolvency or recelvership proceedings; he has never been disqualified by a court from acting as
a member of the administrative, management or supervisory bodles of a company {Induding an
Issuer) or from acting In the management or conduct of the affairs of any company (Including an
Issuer); he has never been officfally pubiicly Incriminated and/or sanctioned by statutory or
regulatory authorities {Including deslgnated professional bodles).

Title |
_Business address l
Detalls of the activities
parformed outside of the
Company, which are of

Importance to tha Company |

Kustaa Laurl Kiml
Independent member of the Supervisory Board
Finland. Helsinki, Kalevankatu 14C. f1. 4
As at the date of preparation of this activity report, there are no activitles performed outside of
the Company, which are of Importance to the Company.

Information about any other
participations of the person
an a membear of
sdministrativea, management
or suparvisory bodias or
partner In tha Iast 5 years

Current:
¢ KIK Management S.A. Chalrman of the Board
¢ IJK Fund II Slcav-Sif, Director Chairman of the Board
+ IJK Capltal Oy CEO, member of the board
¢ KK Fund IIT Management S.a.r.l Member of the management board
& KIK Investments S.a.r.l Member of the management board
+ As Baltika Member of the Supervisory Board
+ Elan d.c.0. Chalrman of the board
¢ AS PR Foods Chalrman of the Supervisory Board
¢ AS Saaremere Kala Member of the Supervisory Board
+ Eurohold Bulgaria AD Member of the Supervisory Board
¢ Baltlk Valras Member of the board
¢ Tahe Outdoors OQ Chalrman of the supervisory board
¢ KIK Sports S.a.r.l. Member of the board
¢ KIK Investiclje 2 d.0.0. Member of the board
¢ KIK Investicije 4 d.o.0. Member of the board
¢ KIK Investiclje 5 d.o.o. Member of the board
+ KIK Investiclje 7 d.o.0. Member of the board
& KJK Investiclje 8 d.c.c. Member of the board
¢ Kalma Capital Oy Chalrman of the Board and CEO
+ Kaima Capital Eestf 00 Member of the board
& Aurejirvt Varainholto Oy Member of the board
¢ UAB D Investiclu Valdymas Member of the board
¢ Amber Trust SCA Director
¢ Amber Trust II SCA Director

¢ Amber Trust Management S.A.
+ Amber Trust II Management S.A.

Member of the management board
Member of the management board

+ AS Toode Member of the Supervisory Board
+ Managetrade OO Member of the Supervisory Board
+ AB Baltic Mill Member of the board

¢ UAB Malsena Pllus Member of the board

¢ JSC Rigas Dzimavnieks Chalrman of the Supervisory Board
+ Bostads AB Bifklinten Member of the board

Previous:

+ KIK Bulgaria Holding OOD- Manager untl 11.10.2018, as at the date of this activity report
the person is not a Manager;

¢  AAS Baltlias Apdrosljamasnams - Director untll 09.04,2018, as at the date of this activity
report the person Is not a Director;

¢ KK Investiclje d.0.0, Member of the Board of Directors until September 2019, as st the date
of this activity report the person is not 2 member of the Board of Directors;

¢ KIK Investiclje 3 d.0.0. - Member of the Board of Directors untll August 2019, as at the date
of this actlvity report the person Is not 2 member of the Board of Directors;

¢ KK Investiciie 6 d.o.0. - Member of the Board of Directors until October 2018, as at the date
of this activity report the person Is not a member of the Board of Directors;

¢ AS Talllnk Group = member of the management board untll September 2019, as at the date
of this actlvity report the person Is not 8 member of the management board;

¢ Oy Tallink Sija AB - member of the management board untll May 2019, as at the date of this
activity report the person Is net a member of the management board;

+ Kowlinoplastyka Sp. z.0.0. = Member of the Supervisory Board untll August 2017, as at the
date of this activity report the person Is not 2 member of the Supervisory Board;

¢  KIK Serblan Holdings B.V. = Member of the Board of Directors until April 2017, as at the date
of this activity report the person Is not a8 member of the Board of Directors:

¢+ Salva Kindlistuse AS ~ Director untll 07.02.2019, as at the date of this activity report the
person Is not a Director,
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Datalls of any bankruptcles,
recelverships or liquidations
with which the person, acting
In the capacity of a membar of
the administrative,
management or supervisory
bodies or exercising a
posidon In the senlor
management of a company,
was assoclated with during

As atthe date of preparation of this actlvity report, there Is no Information about any bankruptcles,
recefverships or liquidations with which the person, acting In the capacity of a member of the
administrative, menagement or supervisory bodles or exerclsing a position In the senlor
management of a company, has been associated with during the last 5 vears.

the Iast 5 years

Relavant professional
experience

Coarcive administrative

In 1997, Mr. Almé& graduated from the University of Helsinkl with a Master's degree In Economics.
He started his career in 1957 &s a junlor economist at the Bank of Finland. From January 1998 to
May 1995, he worked as a corporate financlal officer at Bankers Willlams De Broe Helsinkl Oy;
from May 1999 to August 2000 he was a fund manager st Bankers BBL Finland Cy and from August
2000 to February 2009 he held the tion of a fund manager,Head for Eastern Europe unit of
Danske Capital. Since April 2002 Mr Aima Is a member of the Management Board of Amber Trust
Management A, a company operating In the fieid of portfollo management; since December 2004
he Is a member of the Management Board of Amber Trust II Management SA, a portfollo
management company; slnce December 2009 he Is an executive director and owner of Kalma
Capltal Eesti Oy, a compeny specialized In investment advisory and private Investment sarvices;
since March 2009 he Is the executive director and cwner of Kaima Capital Oy, which conducts
activities In the ffeld of private investments and management consulting, Since 2010, Mr. Almd Is
the Chalrman of the Board of Directors of KJK Management SA and the General Director as well
as a member of the Management Board of KJK Capital Oy -both companles operating In the field
of general management and funds raising.

| During the last 5 years no coercive administrative measures and administrative penalties have

been imposed on the person In relation to his activity; he has not been convicted of fraud; In his
capacity of a responsible person he has not participated directly or through relsted parties in any
Insolvency or recelvership proceedings; he has never been disqualified by a court from acting as
a member of the administrative, management or supervisory bodles of a company {Induding an
Issuer) or from acting in the management or conduct of the affairs of any company (including an
issuer); he has never been officlally publicly incriminated and/or sanctioned by statutory or

regulatory authorities {Including deslonated professional bodles).

Name Radl Gsorglev Gaornlav :
Titla Mambar of the Supervisory Board
Business address Sofia, 84, Aleksandar Stambollyski Blvd,

Detalls of the actvites

parformed outside of the
Company, which are of

importance to tha Company

+  IC Eurcins AD - Member of the Supervisory Board;
¢ ICEIG Re EAD (formerly named HDI Zastrahovane AD) - Member of the Supervisory Board,

Information about any other
participations of the person
as a membar of
administrative, management
or suparvisory bodles or

rinar in the last 5 years

Current:

¢  Andre Thuriot OOD - Partner holding 80% of the capltal;

¢ VH Property Management QOD - Partner holding 6.66% of the capital;
¢ Loudspeakers-CA EOOD - Sole owner of the capital;

¢  Corporate Advisors EOOD - Sole owner of the capital.

Detalls of any bankruptcles,
receiverships or liquideations
with which the parson, acting
In the capacity of a member of
the administrative,
management or supervisory
bodles or exerclsing a
position In the senior
management of a company,
was assoclated with during

the last 5 yoars

Ag Bt the date of preparation of this activity report, there Is no Information about any bankruptdes,
recelverships or liquidations with which the person, acting In the capaclty of 2 member of the
administrative, management or supervisory bodlés or exercising a position In the senlor
management of a company, has been assocleted with during the last 5 years.

Relevant professional | Attorney at the Sofla Bar Assoclation (since 1996), a partner In the Law Firm "Kalaldjlev and
_experience Georglev",
Coarcive administrative | During the last 5 years no coerclve administrative measures and administrative penalties have

measures and psnalties

been Imposed on the person In relation to his activity; he has not been convicted of fraud; in his
capacity of a responsible person he has not participated directly or through related partles In any
Insclvency or recelvership proceedings; he has never been disqualifted by a court fram acting as
a member of the administrative, management or supervisory bodles of a company (Including an
Issuer) or from acting In the management or conduct of the affairs of any company {Including an
lssuer); he has never been officlally publicly Incriminated and/or sanctoned by statutory or
regulatory authoritles (Including deslonated professionsl bodles).

Name
Titla
Business address — il
Detalls of the activities

performed outside of the
Company, which are of
Impartance to the Company
Information about any other
participations of the parson
a8 @ mamber of

| lubomirStoev
|_Independant mamber of the Supervisory Board

Sofla, 10, Pop Evstatl Vitoshki Str, - —
As at the date of preparation of this activity report, there are no activities performed outside of
the Company, which are of Importance to the Company.

Current:

¢  AFG Invest GmbH - Executive Diractor.
Previous:
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administrative, managament
or supervisory bodles or
partner In the iast 5 years

¢ Dar Finance EOOD - Manager untll 13.01.2017, as at the date of this activity report the
person is not a Manager.

Datalls of any bankruptcles,
recelvarships or liquidations
with which the person, acting
In the capacity of a mambaer of
the administrative,
management or supervisory
bodies or exercising a
posiHon In the sanlor
management of a company,
was assoclated with during
the last 5 years

As at the date of preparation of this activity report, there Is no Information about any bankruptcles,
recelverships or liquidations with which the person, acting In the capacity of a member of the
administrative, management or supervisory bodles or exercising a positon In the senlor
management of a company, hes been assoclated with during the last 5 years.

Relevant  professional
exparience
Coercive administrative

regulatory authorities {Including designated professional bodles).

Mr. Stoev graduated from the Unlversity of Mining and Geology "St. Ivan Riskl", Sofla, qualification
Engineer. In the same year, he obtained a Master's degree In Soclology and Economics at the
Unlversity of Economlcs and Business Administration in Vienna. In October 2009, Mr. Stoev
obtained qualification as Insurance and Investment advisor at the Dautsche Vermdgensberatung
Bank AG in cooperation with the Generall Group and the Chamber of Commerce In Vienna. From
February 2005 to December 2007, Mr. Stoev was the Executive Director of the company Vitosha
Unternehmensbetelligung AG (part of the Uniga Group). Since November 2010 untll May 2012 he
was a member of the Board of Directors of Expat Capital AD, responsible for the elaboration of
business strategles and analyzes, rick assessment and Investment opportunities and other. Since
December 2006, Lyubomir Stoev Is the Chief Executive Officer of AFG Invest GmbH, whose main
activity Is related to Investments In commerclal undertakings and real estates.

During the lest 5 years no coercive administrative measures and administrative penaities have
been Imposed on the person In relation to his activity; he has not been convicted of fraud; in his
capacity of a responsible person he has not participated directly or through related parties In any
Insolvency or receivership proceedings; he has never been disqualified by a court from acting as
a member of the administrative, management or supervisory bodies of a company (including an
Issuer) or from acting In the management or conduct of the affairs of any company (Including an
Issuer); he has never been officlaliy publicly Incriminated and/for sanchoned by statutory or

Name Loulss Gabriella Roman
Titde Mamber of the Supervisory Board
Business address

Box 522., Midiand Park, NJ 07432, Unitad States of Amarica

Detalls of the activities
performed outside of the
Company, which are of
Importance to the Company

As of the date of preparation of this activity report, there are no activities performed outside of
the company by the Member of the Supervisory Board,which are of Importance to the Issuer,
except the activity performed by the member as consuitant at Minerva Glebal Consulting LLC

Information about any other
participations of the person
as a meamber of
administrative, management
or suparvisory bodles or
partnar In the last 5 years

Current:
¢ Minerva Global Consuiting LLC - sole cwner

Previous:
¢ Dewey8 Le Boeuf —Partner untll April 2012, as at the date of the Prospectus the person
IS not a Partner
¢ Dechert LLP - Partner untll June 2018, as at the date of the Prospectus the person Is
not a Partner

Datalls of any bankruptcles,
recelverships or liquidations
with which tha parson, acting
In the capacity of a member of
the administrative,
management or supervisory
bodles or aexerclsing a
position in the senlor
manageamant of & company,
was associated with during

As of the date of preparation of this activity report, there is no Information about Insolvency,
recelvership or liquidation, with which the person In her capacity of a member of a management
or supervisory body was connected In the last 5 years,

Mrs. Roman holds a bachelor’s of arts degree from Bowdoin College (United States; 1982), with a
dual major In Government & Legal Studles and Mathematics, and a jurls doctorate degree from
Harvard Law School (United States; 1585).

Mrs. Roman has practiced law as a partner In a large global corporate law flrm for more than 20
years advising on a full range of complex cross-border capital markets and corporate finance
transactions. She is recognised as a leading lawyer and expert In several legal perlodicals and
International ranking publications, Induding Internationsl Financial Law Review, The Legal 500 and
I?ambers, as well as The Financial Times. Lead partner on several award-winning, *first-of-their-

nd” transactions.

tha last 5 y=ars

Relevant professional
axperisnce

Coerdve administrative

measures and panalties

During the last 5 years no administrative correction measures or administrative penalies were
imposed on the person in relation to her activity; she has not been convicted of fraud; In her
capadity of a responsible person she has not participated directly or through related parties In any
Insolvency procadures or recelvership; she has not been deprived by a court of any right to
participate In the administrative, management or supervisory bodles of an Issuer or to perform
positions In the management or performance of an Issuer's business; and she has not been
officlally criminalized and sanctioned by law and regulators, including certain professional bodies.
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Management Board

Nams Kirfl Ivanov Bashov _
Tida Chairman of tha Management Board un Executive Membear
Business address Sofla, 43, Christozher Columbus Blvd.
Detmlis of the activities | ¢ Avio Unlon AD — Deputy Chalrman of the Board of Directors;
performed outside of the | ¢ Eurcins Insurance Group AD - Executive Director;
Company, which are of | ¢ Eurcins Romanla Asigurare-Reasigurare $.A.— Chalrman of the Board of Directors;
Importances to tha Company +  Euroins Osiguruvanje AD, North Macedonla = Member of the Board of Directors:
¢ Euro-Finance AD - Deputy Chalrman of the Board of Directors;
¢ Starcom Holding AD ~ Chalrman of the Board of Directors.
Information about any other | Current:
participations of the person | ¢  Alcommerce EOOD - Sole owner of the capital and Manager
[T ] mamber of | ¢ Capltal-3000 AD - Chairman of the Board of Directors;
administrativea, management | ¢ Eurolease Auto S.A., Romanla - Member of the Board of Directors;
or supervisory bodles or [ # Hanson Asset Management Ltd., UK - Director;
partner In the last 5 years ¢  Starcom Hold AD = Chalrman of the Board of Directors.
Previous:
¢  Eurcauto OOD (currently Arenta Bulgaria Ltd.) - Manager untll 18.08.2015, as at the date of
this activity report the person Is not a Manager;
¢  Eurolns - Health Insurance EAD (the entity was merged into IC EIG Re EAD) - Chairman of

the Board of Directors until 27.06.2017, as at the date of this activity report the person Is
not & Chalrman of the Board of Directors;
¢ N Auto Sofla EAD ~ Member of the Board of Directors untll 10.11.2017, at the date of this
activity rt the prerson Is not a Member of the Board of Directors.

Detalis of any bankruptcies,
racelverships or liquidations
with which the person, acting
In the capacity of 2 member of
tha administrative,
managemant or supervisory
bodies or exerclsing a
posiion In the sanlor
management of a company,
was associated with during

¢ Armada Capital AD - Member of the Board of Directors untll 28.02.2020, as at the date of
this activity report the person Is not 8 member of the Board of Directors and the company Is
dissolved by force of voluntary (iquidation.

As at the date of preparation of this actlvity report, there Is no Information about any bankruptdes,
recelverships or other lquidation proceedings with which the person, acting In the capacity of a
member of the administrative, management or supervisory bodles or exercising a position In the
senlor management of a company, has been assoclated with during the last 5 years.

Kirll Boshov holds a Master's degree In Accounting and Control from the University of National and
World Economy, Sofia. He speaks English and Russlan.

From 1995 to 1997 Kirll Boshov was the Chief Accountant of Moblkom = the first moblle operator
In Bulgarla, a joint venture between Bulgarian Telecommunication Company and Cable and
Wireless, United Kingdom. As Deputy Chalrman of the Board of Directors and & procurator he
participated actively In the restructuring of the assets portfollo of Eurcbank AD, representation of
the bank and direct management of the active bank operations ~ lending and capltal markets.
From 2000 to 2008 Kirll Boshov was a Chalrman of the Management Board of Insurance Company
Euroins AD and In 2006 gives the company was awarded “Company with best corporate
management” by the Assoclation of Investors In Bulgara. In his capacity of a Chalrman of the
Board of Directors of Eurclease Auto AD, he managed the fund ralsing activitles of the Company
as well as the overall management process for the conclusion of an International Funding
Agreement between Eurclesse Auto AD and Deutsche Bank AG - branch London amounting to
EUR 200 million.

the last 5 years
Ralevant professional
expariance

" Coerclva administrative

measures and penaities

As of the date of this report one administrative penalty (fine) for nat Implementing an internal
procedure In a company within Eurchold Bulgaria AD group ls Imposed to the person and five
administrative penalties (fine) are Imposed to the person based on art. 221, para 1, point 4 of
Public Offering of Securities Act. The administrative decrees Imposing five administrative penalties
based on art. 221, para 1, point 4 of Public Offering of Securities Act are subject to court appeal
and are not entered Into force.

During the last 5 years no coerclve administrative measures have been Imposed on the person In
relation to his actlvity; he has not been convicted of fraud; In his capacity of a responsible person
he hes not participated directly or through related partles In any Insolvency or recelvership
proceedings; he has never been disquallified by a court from acting as a member of the
administrative, management or supervisory bodles of a company (Including an Issuer) or from
acting in the managerment or conduct of the affairs of any company {Induding an Issuer); he has
never been officlally publicly Incriminated and/or sanctioned by statutory or regulatory authorities
{Including designated professional bodies).
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Namea Asen Minchev Minchev
Title Executive Mamber of the Management Board
Business address Sqfin, 43, Christapher Columbus Blvd.

Datalls of tha activities

performed outside of the
Company, which are of

Importance to the Company

¢  Auto Italla EAD - Member of the Board of Directors;
¢  Star Motors EOOD - Procurator.

Information about any other
participations of the person
aw [ ] membar of
administrative, management
or suparvisory bodles or
partner In the last 5 years

Current:

¢  Capital-3000 AD - Executive Member of the Board of Directors;

¢  Cable Network AD = Chairman of the Board of Directors.

Previous:

¢  Bulvaria Holding EAD (currently V1 Lyulln EAD)~ Member of the Board of Directors untll
27.01,2020, as at the date of this activity report the person Is not a member of the Board of
Directors;

+  Buistar Investment AD - Deputy Chalrman of the Board of Directors until 17.08.2015, as at
the date of this activity repart the person Is not a Deputy Chalrman of the Board of Dlrecl:ors

Datalls of any bankruptcies,
racalverships or liquidatons
with which the parson, acting
in the capacity of a mamber of
the administrative,
management or suparvisory
bodles or exercising a
positieon In the senlor
management of a company,
was assoclated with during

the last 5 yoars

AS at the date of preparation of this activity report, there is no Information about any bankruptcles,
recelverships or liquidations with which the person, acting In the capacity of a member of the
administrative, management or supervisory bodles or exerclsing a position In the senlor
management of a company, has been associated with during the last 5 years.

Ralavant
experianca

professional

Asen Minchev holds a Master's degree In Accounting and Control from the University of National
and World Economy.

Asen Minchev was an Executive Director of the holding company Eurohold AD for the period 1998
- 2006 until Its merger with Starcom Holding AD. From 1996 to 2000 he was a member of the
Management Board of IC Eurolns AD, and was also a representative of the Deputy Chalrperson of
the Supervisory Board of Eurpins - Health Insurance AD.

Coarcive adminlstrative
measures and penaitias

As of the date of this report three administrative penalties {fine) are Imposed to the person based
on art. 221, para 1, point 4 of Public Cffering of Securities Act. The administrative decrees imposing
the sald administrative penaities are subject to court appeal and are not entered into force.
During the last 5 years no coerclve administrative measyres have been Imposed on the person In
relation to his activity; he has not been convicted of fraud; In his capacity of a responsible person
he has not participated directly or through related parties In any Insolvency or racelvership
proceedings; he has never been disqualified by & court from acting as a member of the
administrative, management or supervisory bodies of a company (Including an Issuer) or from
acting In the management or conduct of the affairs of any company (Including an Issuer); he has
never been officially publicly Incriminated and/or sanctioned by statutory or regulatory authorities
{Including designated professional bodles}.

Valislay Milkov Christov

Title
Business address

Membar of the Management Board

Sofia, 43, Christopher Columbus Blvd.

Detalls of the activities
performed outside of the
Company, which are of
_Importance to the Company

e IC Euroins AD = Member of the Management Board;
¢ ICEIG Re EAD — Member of the Supervisory Board;
¢ Starcom Holding AD = Member of the Board of Directors.

Information about any other
plruclpllionl of the person
a mambaer of
ldmlnimﬂvc, managemant
or supervisory bodies or
pariner in the last 5 years

Current:

As at the date of preparation of thls activity report, there Is no Information abeut other

participations of the person as 8 member of administrative, management or supervisory bodies or

partner In the last 5 years.

Previpus:

¢  VH Property Management OOD - Sole owner of the capltal until 16.05.2013, , as at the date
of this activity report the person Is not a Sole owner of the capltal;

¢  Basketball Club Black Sea EAD (currenty Greenhouse Properties AD) — Mamber of the Board
of Directors untll 16.12.2013, as at the date of this activity report the person [s not a Member
of the Board of Directors;

¢  Euroins Insurance Group AD - Member of the Board of Directors until 10.09.2015, as at the

date of this activity report the person Is not a Member of the Board of Directors.

Datuils of any bankruptcies,
recelverships or liquidations
with which the person, acting
Inﬂn capacity of s member of

administrative,
manlg.ment or supervisory
bodles or exercising a
position iIn the senlor
management of a company,
was assoclated with during
the last 5 years

* BM24.BG Ltd. - Sole owner of the capital untll 17.10.2014, as at the date of this activity
report the person Is not a Sole owner of the capltal and l:he company was dissolved by
voluntary liquidation.

As at the date of preparation of this activity report, there Is no information about any bankruptcles,

recelverships or liquidations with which the person, acting in the capacity of a member of the

administrative, management or supervisory bodles or exercsing a position In the senlor
management of a company, has been assoclated with during the last 5 yaars,

Relevant
axpariance

professional

Velisiav Christov has more than 20 years of experience as a lawyer and consultant In the fleld of
civil, commerdal, banking and Insurance law, as well as over 15 years of experlence In business

management. His career Includes a number of manaperlal pusitions as @ member of the
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management and supervisory boards of banks, Insurance companles, public and private
commerclal companles and the head of the lagal departments of the same. Vellslav Christov Is at
the same time a freelance lawyer and holds a Master’s degree In Law from the Faculty of Law of
the Sofla Unlversity, =
Coarcive administrativa | As of the date of this report three administrative penaities (fine} are Imposed to the person based

on art. 221, para 1, point 4 of Public Offering of Securities Act. The administrative decrees Imposing
the sald administrative penalties are subject to court appeal and are not entered into force.

During the last 5 years no coercive administrative measures have been Imposed on the parson In
relation to his activity; he has not been convicted of fraud; in his capadty of a responsible person
he has not participated directly or through related parties In any insolvency or recelvership
proceedings; he has never been disquallfied by a court from acting as a member of the
administrative, management or supervisory bodles of a company (Including an lssuer) or from
acting In the managernent or conduct of the affalrs of any company {Including an Issuer); he has
never been offfdally publicly Incriminated and/or sanctioned by statutory or regulatory authoritles
{Induding deslanated professional bodles].

Name Assen Emanoullov Asssnov
Thila . Member of tha Managament Board
Business address Sofla, 43, Christopher Columbus Blvd.
Detalls of the activitles | ¢ Avto Unlon AD - Executive Director;
performed outside of the | ¢  Auto Italla EAD - Executive Member of the Board of Directors;
Company, which are of | ¢ Autoplaza EAD - Deputy Chalrman of the Board of Directors;
importance to the Company ¢ Avto Unlon Service EOOD - Manager;
¢ Bulvaria Vama EOOD - Manager;
¢ Daru Car AD - Executlve Member of the Board of Directors;
¢  Eurolease Auto EAD - Chairman of the Board of Directors;
¢ Amigo Leasing EAD ~ Chalrman of the Board of Directors;
¢ Eurolease Group EAD - Cheirman of the Board of Directors;
¢ Eurolease Rent-a-Car EOOD ~ Manager;
¢ Espace Autc OOD ~ Manager;
+  Motobul EAD = Member of the Board of Directors;
¢ N Auto Sofla EAD — Chalrman of the Board of Directors;
+ Sofia Motors EQOD - Manager;
¢  Star Motors EOOD - Manager;
¢ Bulvarla Sofia EAD - Executlve Director;
¢ Motohub OOD - Manager.
Information about any other | Current:
:: rﬂdp:ﬂonl ,::mu;:,. p.m;; ¢  Motobul Express EOOD - Manager;
administrativa, management | ¢ Eurotruck EQOD - Manager;
or suparvisory bodies or | ® [zgrev 5 EOOD - Manager and Sole owner of the capltal;
partner in the last 5 years + Benzin EQOOD - Manager; ’
¢ Eurclease Auto 5.A., Romania — Chalrman of the Board of Directors.

Previous:

¢ Auto 1 Ltd. (currently Auto R Ltd.) - Maneger until 08.01.2015, as at the date of this activity
report the parson Is not a Manager;

¢ Bulvarla Holding EAD (currently VI Lyulin EAD)- Member of the Board of Directors until
27.01.2020, as at the date of this activity report the person is not a member of the Board of
Directors.

Deatalls of any bankrupicles,
recelverships or liquidatfons
with which the parson, acting
In the capacity of 8 membear of
the administrative,
management or supervisory
bodies or exearcising a
positon In the senlor
management of a company,
was associated with during
the last 5 years

As at the date of preparation of this activity report, there Is no Information about any bankruptcles,
recelverships or liquidations with which the person, acting In the capacity of a member of the
administrative, management or supervisory bodles or exerclsing a position In the senior
management of a company, has been assoclated with during the last 5 years.

Relevant
axperience

professional

Assen Assenov holds a Master's degree In Accounting and Control and a Bachelor's degree in
International Econgmics Relations from the University of National and World Economy In Sofia. Mr.
Assenov has an MBA (Master of Business Administration) in International Accounting Standards
and International Business frem the University of Economics In Vienna.

Assen Assenov began his professicnal career at Eurohold AD as an accountant. In the peried 2002-
2004 he was the chlef accountant of Eurchold AD. Since the end of 2004, Mr. Assenov was
appointed for Executive Director of Eurolease Auto EAD ~ the leasing company In the structure of
Eurchold at that time.

Currently, Mr, Assenov Is responsible for the leasing and automeotive businesses In the economic

structures of Eurchold Bulgaria AD. Mr. Assenov Is the Executive Director of Auto Union AD and
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manages the Group's leasing companles In Romania and Macedonla; In addition, he manages the
car dealer companles selling Nissan, Renault, Dacla, Saab, Opel, Chevrolet, Flat, Lancla, Alfa
Romeo, Mazda, Maseratl brands and Castrol and BP motor oll dealer companles (Motobul), all of
which are also parts of the subsidiary sub-holding of Eurohold Bulgaria - Avto Union AD.
Coerclva administrative | As of the date of this report three adminlstrative penalties (fine) are Imposad to the person based

on art. 221, para 1, point 4 of Public Offering of Securities Act. The administrative decrees Imposing
the sald administrative penalties are subject to court appeal and are not entered Into force,

During the last 5 years no coercive administrative measures have been Imposed on the person In
relation to his activity; he has not been convicted of fraud; In his capacity of a responsible person
he has not participated directly or through related partfes In any nsclvency or recelvership
proceedings; he has never been disqualified by a court from acting s a member of the
administrative, menagement or supervisory bedles of a company (Induding an Issuer) or from
acting In the management or conduct of the affairs of any company (including an issuer); he has
never been officlatly publicly Incriminated and/or sanctioned by statutory or regulatory authorities
(Including designated professional bodies).

Nama Razvan Stefan Lafter
Tite Independent member of the Supervisory Board
Business addrass Romania, cliy of Bucharest, 30 Alexandru Serbanescu Str.

Detaills of tha activities
parformed outside of tha
Company, which are of

Importance to the Company

As of the date of the report there is no data for any activity parformed besldes the company, which
Is substantial as regards the Company.

Information about any other
participations of tha person
as a member of
asdministrative, management
or supervisory bodies or
partner In the last 5 years

Present:

¢  RSL Capltal Advisors SaRL, Romania - Managing pertner and director;

¢ Teraplast Bistrita SA, Romania = Member of the Board of Directors;

¢ Sphera Franchise Group SA, Romanla — Member of the Board of Directors;

¢  Mundus Services AD, Bulgaria - Member of the Board of Directors.

Terminated:

¢  SIF Muntenla, Romanla - Member of the Supervisory Board up to 26.04.2013, whereas as of
the dete of this report the person Is not a member of the Supervisory Board;

+  Conpet SA, Romania - Member of the Board of Directors up to 17,05.2018, whereas as of the
date of this report the person Is not a8 member of the Board of Directors;

¢ Cemacon SA, Romanla ~ Member of the Board of Directors up to 08.02.2017, whereas as of
the date of this report the person Is not a member of the Board of Directors

Detuils of any bankruptcles,
receivarships or lkquidations
with which the person, acting
In the capacity of a member of
the administrative,
management or supervisory
bodies or exerclsing a
position In the sanlor
managemant of a company,
was assoclatad with during

¢ Condmag S.A. - Independent Member of the Board of Directors up to 20.05.2015,
whereas as of the date of this report the person Is not a member of the Board of
Directors. Company’s special administrator has not held any legal responsibility against
Mr. Razvan Lefter, which was an Independent director at the date of the Insolvency. As
of the date of this report the company Is In process of reorganization.

As of the date of this activity report, there Is no other Information about Insoivency, recelvership
or liquidation, with which the person In his capacity of 2 member of a management body was
connected In the last 5 years.

Mr.Lefter graduated the Academy of Economic Sclences, Bucharest, speclalized In banking and
stock exchanges (2003)and has eamned the CFA designation (2008). He speclalized as an analyst
In ING Bank Global HQ{September 2004 - May 2005), Manager International Customer Relations
In ING Bank, Romanle (May 2005-December 2006), trade In securlties and equity research In EFG
Securities, Romanla (January 2007 - November 2011), trade In securities In Swiss Capltal,
Romanla {(November 2011 - June 2014). Since June 2014 - Managing Partner In RSL Capltal
Advisors, Romania,

tha last 5 y=ars

Relevant professional
experlance

Coercive administrative

As of the date of this report three administrative panalties {fine} are Imposed to the person based
on art. 221, para 1, peint 4 of Public Offering of Securities Act. The administrative decrees Imposing
the sald administrative penalties are subject to court appeal and are not entered Into force.

Over the past flve years the person has not been Imposed coercive administrative measures In
relation to Its activities; he has not been convicted of fraud; as a Ilable person he has not been
Involved, directly or by related parties In bankruptcy or recelvership; he has not been deprived by
& court of the right to participate In administrative, management or supervisory bodles of an Issuer
or from acting In the management or conduct of affairs of any Issuer; he has not been officially
publicly Incriminated and has not been penallzed by legal and regulatory authoritles, Including
designated professtonal authoritles.

PROCURATOR =
Nama Hristo Lyubomirov Stoev
Thitle Procurator
Business addrass Sofia, 43, Chri her Columbus Blvd.
Detalls of the activities | As at the date of preparation of this actvity report, there are no activities performed outside of

parformed outside of the

Company, which are of
imporiance to the Company

the Company, which are of Importance to the Company.
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Information about any other
participations of the person
s a member of
administrative, managamant
or supearvisory bodles or
partner in the last 5 years

Current: ‘

& DB Project OOD - Manager:

¢  Geniponlka Management AD - Member of the Board of Directors;

¢ Intelekinova OOD - Manager and partner.

Previous:

¢ Logo-Company EOQOD - Manager untl 05.12.2011 and Sole owner of the caplital untll
15.03.2013, as at the date of this activity report the person Is not a Manager and a Sole
owner of the capital;

¢ IT Baseline QOD - Partner until 09.05.2016, es at the date of this activity report the person

Is not a Partner In the com:any.

Datalls of any bankruptciss,
recelvarships or liqukiations
with which the person, acting
In the capacity of a member of
the administrative,
management or supervisory
bodles or exsrcleing a
position In the senlor
management of a company,
was azzoclated whkh during
the [ast 5 years

As at the date of preparation of this activity report, there Is no Information about any bankruptcles,
recelverships or liquidations with which the person, acting In the capacity of a member of the
administrative, management or supervisory bodies or exercising a position In the senlor
management of a company, has been associated with during the last 5 years.

Mr. Stoev graduated from the University of Mining and Geology "St. Ivan Rllski®, Sofia In 1573,
degree In “Development of oras and mineral resources”, In 1973, he bagan working at Gorubso
Madan Mining. From 1978 to 1983 Mr, Stoev was a research assoclate at the Minproekt Sclence
Department. In 1985 Mr. Stoev became the Assistant Professor at the University of Mining and
Geology "St. Ivan Rilskl". At present, Mr. Stoev Is a professor and member of the Bulgarian Blasting
Englneers Assoclation. Hristo Stoev has a number of publications.

Relevant professional
axpariance
Coerclve administrative

During the last 5 years no coercive administrative measures and administrative penalties have
been Imposed on the person In relation to his activity; he has not been convicted of fraud; In his
capaclty of a responsible person he has not participated directly or through related parties In any
Insolvency or recelvership proceedings; he has never been disqualified by a court from acting as
a member of the administrative, management or supervisory bodles of a company (Including an
issuer) or from acting In the management or conduct of the affairs of any company {Including an
Issuer); he has never been officially publicly incriminated and/or sanctoned by statutory or
regulatory authoritles {including deslgnated professional bodles).

The Supervisory Board and the Management Board of Eurohold Bulgaria AD, In accordance with the
Articles of Assoclation of the Company, are elected for a term of five years. In the event that the
contracts of the members of the Management and Supervisory Boards are not explicitly terminated
before the expiry of thelr term of office, they shall be automatically considered renewed with a new

five-year term.

The members of the Management Board and the Supervisory Board are appointed under a
management and control contract. The current contracts of the members of the Management Board
and the Supervisory Board have effect until the termination of the position.

None of the management contracts concluded with Eurchold Bulgaria AD or Its subsidlary provide for
any compensation that the persons would recelve upon thelr early terrnination.

Date of contract for Until date

managament / control

SUPERVISORY BOARD
Assen Christov 27.11,2006 Until termination
Dimitar Stoyanov Dimitrov 27.11,2006 Until termination
Radl Georglav 17.04,2015 Untll termination
Kustaa Alms 27.07.2017 Untl termination
Lulse Gabrialle Roman 27.11.2018 Untll termination
Lyubomir Stoav 27.07.2017 Until termination

MANAGEMENT BOARD
Kirii Boshov 27.11,2006 Until termination
Asen Minchev 27.11.2006 Untll termination
Asen Asenov 31.08.2009 Untll termination
Veliglav Hristov 22,10.2012 Untll termination
Dimitar Kirllov Dimitrov 01.07.2012 Terminated by law
Razvan Lefter 22.08.2017 Until termination
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1.9 Contracts, signed In 2018 with the members of the MB and the SB or related parties,
not typical for the usual actlvity of the company or significantly deviating from the market
conditions

No agreements that fall cutside of the usual scope of the business activity of the company or deviate
significantly from the market conditions have been slgned with the company by the members of the
Management Board and Supervisory Board or related to them parties.

I1.10 Conflict of interests

There Is no information about any conflict of Interests resulting from the fulfiiiment of obligations of
the aforementioned persons to the Company or any other private Interests they may have.

There are no agreements between shareholders, clients, suppliers and/or other persons, according
to which the members of the Management and Supervisory bodles or other company employees have
been elected/appointed.

Members of the management and supervisory bodies have provided guarantees in the amount of
three salarles.

There are no restrictions on the shares held by the members of the management and supervisory
bodles of the company and thelr disposal.

I.11 Planned aconomic policy for the next year, Including expected investments and
human resources development, estimated income from Investments and company
developmant, as well as upcoming transactions substantial for the Company’s activity

The plans of Eurohold Bulgaria AD are related to the support of the current operating activity of the
three sub-holdings - Insurance, automotive and leasing.

Through the Insurance subsidiary (Eurolns Insurance Group AD), In 2020, It will continue to support
the Insurance companies in the Group In order to Increase thelr overall capltai base and risk
sustalnability.

The positioning of the leasing sub holding as a company with sufficlent capital resources and high
market share is substantial at the beginning of the economic recovery. The leasing business is funded
mainly by bank and debenture ioans. The leasing funding support wlll positively affect the sales of
both of the motor vehlicle as well as in insurance segments.

The working capital financing of the motor vehicle sub-holding Is essentlal for the delivery of cars
under fleet contracts with large corporate clients. The automoblle dealers will be supported In
completing and equipping showrooms and car repair centers. Speclal emphasls Is put on the car
repalr centers as a main source of revenue due to the low margins cn sales of new cars In the current
market situation.

1.12 Number of empioyees

In 2019, 5 / five / new employees were hired at Eurohold Bulgaria AD In connection with the
expansion of the Holding's business. No employees hired on temporary contracts. As of December
31, 2019, Eurohold Bulgarla AD has 15 employees under a contract of employment.

Since the establishment of Euroheld Bulgaria AD to date there have been no trade union organizations
of the employees.
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I1. ADDITIONAL INFORMATION ACCORDING TO ANNEX 10 OF ORDINANCE N22 OF THE FSC

I1.1. Information given In terms of value and quantity In respect of the main categories
of goods, products and / or services provided, Indicating their share In the sales revenue
of the issuer, as a whole, and changes occurring during the financial year

As a holding company, the main activity of Eurohold Bulgara AD Is the acqulsition, management,
valuation and sale of holdings In Bulgarlan and forelgn companles, as well as the financing of
subsidiaries.

The company does not carry out independent trade and manufacturing activities. The revenue of
Eurohold Bulgaria AD Is formed by financing activitles related to the creation and management of
participations and financing of afflilated companies.

Detalled Information, expressed In value and quantity, on the main categories of products and
services Is shown In this report In

In 2019, galns on investment and financlal Instruments operations Include;
+ BGN 4 530 thousand proflt from the sale of a minority stake in Eurolease Group EAD
+ BGN 127 thousand - other profits,

In 2018, gains on investment and financlal Instruments operations include:
+ BGN 4 683 thousand profit from the sale of own recelvables (reported value of BGN 1 342
thousand) and recelvables from related partles (BGN 16 645 thousand);
¢ BGN 14 947 thousand profit from redemption and repayment / cancellation of commercial
loans in the form of Euro Corporate Securitles - ECP;
+ BGN 648 thousand - other profits,

11.2. Information on revenue, broken down by category of activity, internal and extarnal
markets, as well as Information on sources of supply of materials necessary for the
production of goods or the provision of services, reflecting the degrea of dependence on
each Individual seller or buyer / Consumer, in the event that the relative share of any of
them exceeds 10 percent of the expenses or sales revenues, information is provided for
each person separately, about his share In sales or purchases and connections him with
the issuer

The company does not carry out independent trading and production activities In this sense dees not
carry out activities on Internal and external markets, such activity is carried out by the subsidlary
sub-holding structures Information for which will be available In the consolidated financlal statement
and the consolidated actlivity report for 2019.

The revenue of Eurohold Bulgarla AD Is formed by financing activities related to the creation and
management of participations and financing of affillated companles.

Detalled Information on the revenue allocated to Individual categorles of activities of the Individual

activity of Eurohold Bulgaria AD Is shown In this report In gection D10 Results from operations.
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I1.3. Information on significant transactions

During the reporting period, Eurchold Bulgaria AD did not enter Into any major transactions and
significant transactlons for the Holding's business, except for the acquisition of 2 minerity interest In
Eurolns Insurance Group AD and the sale of a minority Interest in Eurolease Group, mentioned in
this report, as follows:

¢+ AnIncrease by BGN 16.3 million on the Investment In the subsidiary Euroins Insurance Group
AD after:

v a purchase of part of the residual minority Interest in the subsidiary Insurance holding In
connectlon with which BGN 12.3 milllon was pald; and

v In February 2019 made the last Installment of BGN 3.95 milllon from the capltal Increase of
Eurolns Insurance Group AD.

¢ Reductlon of the Investment In the subsidiary Eurolease Group AD by BGN 2.7 milllion in
connection with the conciuded contract for sale of 9.99% cof the capital of the subsidiary. As
of December 31, 2019, as of the date of preparation of this report, the participation of
Eurchold Bulgarla AD In Eurolease Group has been reduced to 90.01% of the capital.

During the reporting perlods, the Company has entered Into non-cash transactions with related
partles that have no effect on the financlal result. The transactions are described In the next section
2.4 below.

II.4. Information about transactions concluded between the Company and related
parties during the reporting perlod, proposals for such transactions, as well as
transactions that are outside its normal business or substantially deviate from the market
conditions to which the issuer or Its subsidiary is a party Indicating the value of the
transactions, the natura of the relatedness and any information necessary to assess the
impact on tha financial poslition of the Issuer

At the date of preparation of the Actlvity Report, there are no transactlons or offers for related party
transactions that are materlal to Eurohold or Its subsidiary and are unusual in type and conditions.

Within the Holding, transactlons between the Parent Company and its subsidlarles are made
constantly, arlsing from the nature of their core business, are ongoing.

All transactions are made at falr value. Characteristic are the transactions between the hoiding
company and Its subsldlaries, In which the liquidity of Individual companies Is managed through intra-
group lcans and an Investment policy is implemented. The company lends to its subsidiaries for the
purpose of turnover financing.

In connection with these transactlons, as of 31.12.2019 and to the comparable period 31.12.2018,
the Company Incurred income and expenses from and to related partles as follows:

+ Dividend iIncome

2019 2018

000’BGN 000’BGN
Euro-Finance AD 669 _209
669 209

+ Interest income on loans to related parties

2019 2018

000'BGN 000'BGN

Auto Union AD - 340
Euro Insurance Group AD 2 92
Starcom Holding AD - 405
Eurolease Group EAD 1 1
838
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Granted loans to related parties’ loans were fully repald In 2019 and have an annual interest rate In

the range of 3.0% -7.5%.

+ Inierest expense on related parties borrowings and isasing

2019 2018

000°'BGN 000°6GN

Starcom Holding AD 154 5

Euroins Insurance Group AD 365 =

Auto Unlon AD 23 -
Auto Union Service EQOD 5 -
Euroléase Group EAD - 1

EUrolease Auto EAD B50 251

Incl. Leasinc 5 2

_Motebul EAD 304 19
Star Motors EOOD 14 =

1715 276

Borrowings from related parties loans were fully repaid In 2019 (Notes 2.23, 22 and 25.2) and have

an annual Interest rate In the range of 3.0% -7.5%.

¢ Investment transaction expenses to related parties

2019 2018
000’BGN 000°BGN
Euro-finance AD 23 85
23 85
+ Other financial expenses to relatad parties
2019 2018
000’BGN 000°BGN
Euro-Finance AD 6 17
] 17
+ Services expenses from related parties
2019 2018
000'BGN 000°BGN
Eurolease auto EAD 7 =
Auto Italia EAD 2 =
Bulvarla Holding EAD - 1
o
+ Other expenses from related parties
2019 2018
000'BGN 000'BGN
IC Eurolns AD (1) (2)
Motobul EAD {5) (3}
(6) (5)
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¢ Other revenue to reiated parties

IC Euroins AD

Star Motors EQOD
Eurains Romania

Buivarla Yama EOOD
Auto Union Service ECOD
Daru Car AD

Auto Italia EAD
Eurclease Auto EAD

Hanson Asset Management Ltd*

* Rent Income (sublease of right of use assets)

2019 2018
000'BGN 000'BGN
54 43

5 5
135 135
5 5

26 26
25 21

5 5

11 -
137 -
403 240

The terms of the related party transactions do not deviate from the market conditions for such

transactions.

As of December 31, 2019 and the comparable pericd of December 31, 2018, the following
recelvables and llabilities from and to related parties have arlsen In connection with the performed

transactions for the Company as follows:

+ Interest on loans to related partles:

31.12.2019 31.12.2018

000'BGN 000'BGN

Eurolns Insurance Group AD 2 743
_Eurclease Group AD 1
2 744
Impalrment 2 (1)
2 743

+ Other recelvables incurred In the ordinary course of business between Eurchold

Bulgaria AD and Its subsidiaries:

Auto Unlon service EQOD
Auto Italia EAD

Bulvaria Varna EOOD
Daru car AD

IC Euroins AD

Eurolease Auto EAD

Star Motors EOCD
Autoplaza EAD

Eurolns Insurance S.C.Skopje
Euro Insurance Group AD
Motobul EAD

Starcom Holding AD
Eurcins Romanla

31.12,2019 31.12.2018
000’BGN 000'BGN
12 -
8 1
7 1
46 16
146 7
3 1
12 -
2 1
2 2
84 -
11 10
= 219
e 19
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+ Other recelvables incurred in the ordinary course of business between Eurchold

Bulgaria AD and its subsidiaries({ continued):

31.12.2019 31.12.2018

000'BGN 000'BGN

Aute Union AD 58 =
Espas Auto Q0D 2 -
Eurolease Group EAD 35 -

Hanson Asset Management Ltd 228

656 277

Impalrment (7) (2}
649 275

+ Loans granted to related parties

31.12.2019 31.12.2018

000'BGN 000'BGN

Eurcins Insurance Group AD = 316
Eurolease Group EAD - 76
- 392

Impalrment = (2]
- 390

As of December 31, 2019, the Company has collected all related party loans granted In previous

reporting perlods.
¢+ Long-term liabllities to related parties

31.12.2019 31.12,2018

Principal of loans granted 000°'BGN 000°BGN
Eurclease Auto EAD ~ [oan granted 1400 1662
Eurolease Auto EAD - car lease 138 55
1538 1717

The loan recelved from Eurolease Auto AD Is unsecured with maturity of 2021 and has an annual
interest rate of 7.0%. As of the end of 2019, the amount of long-term debt on a loan granted to the
leasing company Eurolease Auto EAD decreased by BGN 262 thousand. At the same time, the

liabllities for a purchased leased car Increased by BGN 83 thousand.

¢ Short-term liabllitles to related parties - Princlpal loans recefved

31.12.201% 31.12.2018

000'BGN 000’BGN

Eurolns Insurance Group AD 14 131 -
Starcom Holding AD 6 740 937
Eurolease Auto EAD* 2113 11 963
Motobul EAD 5 323 5323
Auto Unlon AD 1200 250
29 507 i8 472

*Liablilitles under recelvables transfer agreements, occurred in 2018.

The borrowings from related parties are of fixed maturity and have an annual Interest rate in the

range of 3.0% -7.5%.
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+ Other short-term liabllities

31.12.2019 31.12,2018
000'BGN 000’BGN
Starcom Holding AD** 20 536 20 536
IC Euroins AD 47 1
Eurolease Auto EAD 453 401
Eurolease Auto EAD - leases 38 13
IC EIG RE EAD 32 -
Motobul EAD 3 E
Avto Unlon AD* 871 3370
Avto Union Services EOQD* 314 362
Star Motors EOOD* 950 950
23 244 37 596

*Llabilfties under receivables transfer agreements, occurred In 2018 with annual Inters rate of 3.0%
** | labilities on the repurchased own bonds
¢ Non-cash related party transactions

During the observed reporting periods, the Company has carrled out the following Investment and
financlal transactlons that do not use cash or cash equlvalents and were not reflected In the cash
flow statement:

v In 2019, the Company sold Investments In Its subsidlaries, with part of the proceeds being
deducted from a loan of BGN 1.4 million;

v In 2019, the Company recelved a not owed Interest payment from Starcom Holding,
connected to the repurchased own bonds against & debt of Eurohold Bulgarla AD on a loan
in the amount of BGN 1.3 million;

v In 2018, the Company executed related party SWAP transactions while simultaneously
issuing a new short-term commerclal papers (ECPN) of EUR 14.4 million (BGN 28.2 milllion)
and repurchasing Issued ECPNs of 14.3 million EUR million (BGN 28 milllon);

v In 2018, the Company repald a loan receivable from Avto Unlon AD agalnst a debt of
Eurohold Bulgaria AD In the amount of BGN 6.7 million.

IL5. Information about events and indicators of unusual nature for the Issuer, which
have » significant impact on its actlvity, and its revenues and expenses incurred;
assessment of their Impact on the results for the current year

During the reporting period, there were no events of an unusual nature for the Company, which have
a significant Impact on Its activitles, and the revenues and expenses it generated.

I1.6. Information on off-balance sheet transactions ~ nature and business purpose,
indlcating the financlal impact of the transactions on the business, if the risk and benefits
of such transactions are material to the Issuer and If disclosure of this Iinformation Is
material for the assessment of the financial position of the Issuer

Eurohold Bulgara AD has not concluded off-balance sheet transactions.
Guarantees provided to related partles by Eurchold Bulgaria AD, as well as guaranteed llabllitles to

Eurchold Bulgaria AD from related partles. All warrantles and guarantees provided are descrlbed In
Iltem II.8. down below.
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I1.7. Information about the Issuer's equity holdings, Its main investments in the country
and abroad (in securities, financial Instruments, intanglble assets and real estate), as well
as Investmaents In equity securities outside its group of enterprises within the meaning of
the financing methods according to the Accounting Act

Detalled information on the Issuer's holdings and Its main Investments In the country and abroad Is
presented In this report In

1I.B. [Information about the concluded by the issuer, its subsidiary or parent company In
their capacity of borrowers, loan contracts specifying the terms and conditions, including
the deadlines for repayment as well as information about guarantees and commitments

Funds raised from financial institutions:

Curr

Slze Princlpal as of Principal as of Intere Maturl
Bank Type ¢ conracted | 31.12.2019 31122018  strabe tydate SCUTYY
Pledge on
Inter-
national Loan - 6.0%+ 13207 Subsidlary
EUR 15,000,000 € 9,000,000€ 12,600,000€ EURIB shares;
Investment  Princlpal 1
Bank OR relatad party
guarantee
f:;:;al Loan - 6.0%+ Pledge on
I EUR 10,000,000 € 9,240,000 € 10,000,000€ EURIE 3.2025 subsidiary
nvestment  Princlpal p e
Bank R ares

The loans are provided for the purpose of financing the Insurance business.

Presentation of liabilitles on borrowings from financlal and non-financial institutions
according to thelr maturity, as follows:

+ Non-current liabllitles to financlal and non-financlal Institutions

31.12.2019 31.12.2018
000°BGN 000'BGN
International investment Bank 25531 35 549
25 531 35 549

s Current lfabilities to financial and non-financial institutions
31.12.2019 31.12.2018
000’BGN 000°BGN
International Investment Bank 10 509 9 253
Other* 32 130 20 205
42 639 29 458

*As at 31.12.2019, the other ioans are In the form of Euro Trading Papers (ECP), with a maturity of
03.2020-04.2020, with an annual interest rate of 2.0% and total nominal EUR 16 500 thousand.

As at 31.12.2018, Euro Trading Papers (ECP) have a maturity of 03.2019-05.2019 and an annual
Interest rate In the range of 1.25% -4.0%.

During 2018 the Company Issued and repurchased two ECP Issues with a total nominal value of EUR
15 600 thousand. At the end of 2018, both Issues were terminated and deleted from the registers,
resuiting in a profit of BGN 14 947 thousand.
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Non-current bond llabliities

31.12.2019 31.12.2018
000'BGN 000’BGN
EMTN Programme EUR 115 175 108 530
_EMTN Programme PLN 20 593 20 302
135768 128 832

Current bond llablliities
31.12,2019 31.12.2018
000'BGN 000’BGN
EMTN Programme EUR, Interest 15 15
EMTN Programme PLN, Interest 740 737
755 752

Bond loan obligations are presented at amortized cost, net of treasury bonds, which are subsequently
measured at fair value based on Information from Bloomberg and other sources, reflecting the effect
of profit or loss for the perlod. As of December 31, 2019, the Company held 10,500 repurchased own
bonds from the EMTN Programme In EUR, ISIN X5$1731768302, as of December 31, 2018 - 13 418
bonds from the EMTN Programme In EUR. The repuchased own bonds (10,500 bonds) were gliven as
collateral In conection with a repurchase agreement with a closing date In October,2020. The
obligation for the repurchased own bonds of Starcom Holding AD (10 500 bonds) was not settled as

of 31.12.2019 and 31.12.2018.

Detalled Information about the bonds Issued by Euroheld Bulgaria AD Is avallable on the website of

Information about guarantees provided

Eurohold Bulgaria is a co-debtor for borrowings to related partles, as follows:

Am Amount in
:;;-llu:- !Ill!%l'l'lnot :: neu'%%ot :: MATURITY (EUR'000)
on at
o 31122019 34 1:.201.9 2020 2021 2022 2023 2024 After 2024
Laase sub-holding
For funding of 11 962 23 396 3443 3828 2282 1033 972 404
lease operations
Automotive sub-holding
Working capltal 1822 3564 1822 - - - - -
loans
TOTAL: 13 784 26 960 5265 3828 2282 1033 972 404
The Company Is a guarantor of Issued bank guarantees to related parties as follows:
MATURITY{EUR'000)
Contracted Jimlt in Contracted limit In
EUR’000 as at BGN’000 as at
Company from: 31.12.2019 31.12.2019 2020 2021 2022
Automotive sub-
holding 9 400 18 385 9 400 - -
Automotive sub-
holding 340 665 340 - N
Automotive sub-
holding 712 1392 712 - -
Automotive sub-
holding 1050 2 054 1050 - -
Energy sub-holding 5 000 9779 5 000
TOTAL: 16 502 32275 16502 ~ -
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The guaranteed liabllities of the Company by related parties are as follows:

Guarantesd smount as at
31.12.2018 In original

Company,/ Guarantor Currency Guarsntead labllity currency Maturity date
Eurolns Insurance Group Issue of bonds (EMTN

AD EUR programme) 70 000 000 1272022
Eurolns Insurance Group Issue of bonds (EMTN

AD PLN programme} 45 000 000 12/2021

Possible payment and/or
compensation clalms of the
Beneficlary In connection
Eurgins Romania EUR with an offer 5 000 000 31.05.2020

IL9. Information on the ioan agreements concluded by the issuer, its subsidiary or
parant company, as lenders, Including the provislon of guarantees of any kind, Including
related parties, with specific terms and conditions, Including ead-points payment
deadlines and the purpose for which they were allocated

All loans granted by Eurohold Bulgaria AD, Including related partles, are disclosed in detall In the
Company's Audited Unconsolidated Financlal Statements for 2019.

Ali loans granted by the subsidiaries of Eurohold Bulgaria AD, Including related partles, are disclosed
in detail In the Company's certified unconsolidated financlal statements for 2019,

All the financial statements mentioned above can be found on the websites of the respective
companles.

I1.10. Information on the use of funds from a new Issuae of gecurities during the reporting
parfod

No procedure for capltal Increase of the Company has been provided within 2018.

In 2019, Eurohold Bulgaria was In the process of Increasing Its share capltal through the public
offering of 79,010,240 new, registered, dematerlalized, prefered shares, with no voting right, with
an issue value of BGN 1.95 per share. The decislon was made at the General Meeting of Shareholders
on 22,04.2019, All the funds ralsed from the present public offering wlll be fuily used for the planned
expansion of the company Into new regulated business segments, offering great oppertunities for
sustainable growth. The company's iong-term Investment strategy Includes Investment In the ehergy
sector, namely acquisition of the CEZ's assets In Bulgaria.

The procedure for capltal Increse was terminated by the Company due to the finding that the investor
Interest was directed mainly to ordinary shares and not to preferred shares, as declded by the GMS.

1II.11. Analysis of the relatlonship between the achleved financial results In the financlal
statements for the financlal year and the previously published estimates of those resuits

Eurohold Bulgaria AD has not published and presented profit forecasts.

I1.12. Analysis and evaluation of the financlal resources management policy with an
indication of the options for servicing the obligations, potential threats and measures that
the Issuer has taken or is about to take in order to eliminate them

The maln activity of Eurohold Bulgaria AD, as a holding company, Is to effectively manage the
monetary resources accumulated throughout the structure and allocate them accordingly, depending
on the needs of the Indlvidual subsidiaries. The Company’s policy In this field Is that the financing
should be carrled out solely In the direction of "parent - subsidiarles” and not "subsidiary -
subsidiary”. The management of the free financlal resources of the subsidiaries Is carried out In
accordance with regulatory requirements and In order to achleve good profitability with reasonable
risk taking.
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The Investment program of Eurohold Bulgaria AD In 2019 was realized through own and borrowed
funds.

I1.13. Assessment of the possibilities for realizotion of the investment intentions,
indicating the amount of available funds and reflecting the possible changes in the
flnancing structure of this activity

Information on this point Is provided In this report in segtion D14 Additional Information legally
B - g LD L alll 3£ O 11+
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II.14. Information about changes occurred during the reporting period In the baslc
principles of management of the issuer and Its group of enterprises within the meaning of
the Accounting Act

During the reporting perlod, there were no changes In the basic management principles of the
Company and the companiles In Its economic group.

11.15. Information on the main features of the Internal control and risk management
system applied by Eurohold In the process of preparing the financlal statements

Eurohoki Bulgaria AD and the companles in the economic group have in place a functioning risk
management and Internal control system, which guarantees the effective functioning of the
accounting and financial reporting systems and the disclosure of information. The internai controi
system Is In piace and functioning to Identify the risks that accompany the Group's operations and
to support their effective management,

The maln features of the Intemal control system are the following:

Control environment:

bullt on the basls of Integrity and ethlcal conduct;

availabllity of experienced management with direct Involvement In the Company's business

processes and critical review of the activity;

the organizational structure Is tallored to the nature of the business and provides a division

of responsibliities;

the levels of competence are tallored to the specific positions;

hlerarchy and clear rules, rights, obligations and levels of reporting;

the policy of delegation of powers and responsibilities;

Human resources policies and practices are addressed to the appointment of competent and

trustworthy staff.

Risk management - a process for identifying, evaluating and controlling potentlal events

or situations that may adversely affect the achlevement of the Company's objectives through

direct Involvement of the Management In the activity;

+ Control actlvitles - control actlvities aimed at minimizing risk and Increasing the likelihood
that the Group's goals and objectives will be achieved. These are the procedures for:

v approval and autherization In decision making {authorization);

v ex-ante control over the legality, carrled out by the Executive Director immediately before
signing a declslon;

v complete, correct, accurate and timely accounting of all operations (Information processing):

v Operational control and review of the results of the work carried out daily by the Executive
Director In assigning and executing the work;

v divislon of dutles;

+ Informatlon and communleation - avallability of effective and rellable information and
communication systems ensuring the collection and dissemination of complete and reliable
information, horizontal and vertical communication from and to all levels, as well as a timely
reporting system.

¢+ Monitoring - a system for ongolng monlitoring and evaluation of controls Is In place and

corrective measures are taken In case of deviations.

CARANS 8 e
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I1.16. Information on changes in managemant and supervisory bodies during the financlal
year

In 2019 there were no changes In the Supervisory Board of the Company.

There have been changes In the Management Board of Eurohold Bulgarla, with the membership of
six becoming five as of 31.12.2019 due to termination of the membership of Dimitar Kiriov Dimitrov
after he suddenly dled In the middle of December 2019.

Other changes In the compeosition of the SB and the MB were not made In 2019.

I1.17. Information on the remuneration, rewards and / or benefits of sach of the members
of the management and supervisory bedies for the financial year and Its subsidiaries,
whather or not included In the Issuer's expenses or arising from profit sharing, including:

a) amounts received and non-monetary benefits;

b) contingent or deferred remuneration that arose during the year, even if the
remunaration is due at a later date;

c) an amount due from the issuer or Its subsidiaries for the payment of pensions,
retirement benefits or other simllar benefits.

Information on this point Is provided In this report In_section Additional information leaally required
L _Information under Art. 247 of the Commercial Act, under ltem 5.

I1.18. For public companies - Information on the shares held by the members of the
management and controlling bodles, the procurators and the sanior management,
Including the shares held by each of them Individually and as a percentage of the shares
in each class, as well as the options granted to them by the issuer on its securities - the
type and size of the securities on which the options are astablished, the exercise price of
tha options, the purchase price, if any, and the term of the options

Information on this point Is provided in this report In_sectjon Additional Information legally required
L. Information under Art, 247 of the Commercial Act, under item 6,

The members of the Management and Superviscry Boards do not hold optlons on the issued securities
of the Company.

IL.19. Information about arrangements known to the company (including after the end of
the financial year), which may result in changes In the relative share of the shares or bonds
of current shareholders or bondholders In the future

As of the reporting perlod and after the end of the financial year, there are no known arrangements
that may result In changes in the relative shares held by the current shareholders or bondholders.

I1.20. Information on pending court, administrative or arbitration proceedings
concemning the Issuer's obligations or claims amounting to at least 10 percent of lts own
capital; If the total value of the Issuer's obligations or receivables in all tha Initlated
proceedings exceeds 10 percent of its own capital, Information about each proceeding
shall be presented separately

As of December 31, 2019, there were no substantial court cases against the Company. The company
Is a complainant against Declslon No. 1165 / 24.10.2019 of the Commisslon for Protectlon of
Competltion, which prohibits the concentration between undertakings, which wlli be effected by the
acquisition of Indirect sole control by Eurohold Bulgaria AD, UIC 175187337. The case has no materal
interest,

The company Is a plaintiff In a material Interest case of EUR 375 363,21. The company Is demanding
a refund of the amount It has transferred. The transferred amount was completely blocked In an
account at Erste Bank, Novl Sad, on the basls of a prosecutor's order and will be returned to the
company after a formal ruling In the above case. A final judgment is expected within the next 4 to 6
rmonths.
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I1.21. Changes In the share price of the company

All shares of Eurchold Bulgarla AC are listed for trading on the BSE Main Market, Standard Segment,
with exchange code - 4EH.

Market price of the shares of the Company
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The graph shows the price dynamics of the shares of Eurchold Bulgaria AD on BSE-Sofla for the
period 02.01.2019 - 30.12.2019 (respectively the first and last stock exchange sesslon for the
reporting 2019).
s Inltial price: BGN 1.550 (02.01.2019)
Last price: BGN 1.760 (28.12.2019)
Maximum price: BGN 2.890 (19.03.2019)
Minimum price: BGN 1.330 (17.12.2019)
Value change: BGN +40.21
Refatlve change: +13.5%
Average price: BGN 1.695

After the dual listing In 2011, the shares of Eurohold Bulgaria AD have been traded on the Warsaw
Stock Exchange, Maln market, with stock index - EHG
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The graph shows the price dynamics of the shares of Eurohold Bulgarla AD on the Warsaw Stock
Exchange for the period 02.01.2019 - 30.12.2019%

Initlal price: 1.61 BGN/3.60 PLN (04.01.2019)
Last price: 2.54 BGN/5.70 PLN (19.12.2019)
Maximum price: 3.30 BGN/7.40 PLN (10.07.2019)
Minimum price: 1.16 BGN/2.60 PLN (15.02.2019)
Value change: +0.94 BGN/+2.10 PLN

Relative change: +58.33%

Average price;: 2.23 BGN/5.00 PLN
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D14. OTHER INFORMATION

INFORMATION REQUIRED IN ACCORDANCE WITH ARTICLE 41 OF THE ACCOUNTANCY
LAW, IN FORCE FROM 01.01.2018

Eurohold Bulgaria AD at unconsolidated level does not fall within the mandatory criteria pertalning to
PIs, for which there Is an obligation to prepare a non-financial declaration. A non-financlal declaration
will be prepared on a consolldated basis and will be presented and disclosed together with the
Company's 2019 consolldated financial statements.

IMPORTANT EVENTS AFTER THE DATE OF THE ANNUAL FINANCIAL STATEMENT

As of the date of this activity report of Eurohold Bulgaria AD the following Important events have
occurred:

At the end of 2019, news from China about COVID-19 {Coronavirus) first appeared, when a limited
number of unknown virus cases were reported to the World Health Crganization. During the first few
months of 2020, the virus spread worldwide and Its negative effects galned momentum. On
11.03.2020, after cases of hew coronavlirus strains were reported In 114 countries, the World Health
Organization {WHOQ) announced the COVID-19 epldemic for a pandemic. On 13 .03.2020, at the
request of the government, the National Assembly declared a state of emergency in Bulgaria because
of the coronavirus.

The management considers this as a non-adjusting event after the reporting perlod because It
belleves that it will not call Into question the Company's abllity to continue as a golng concern.

At this first and very early stage of the crisls, there is no significant impact on the Group's core
business - Insurance. At the same time, there has been a sharp decline in car sales influenced by the
state of emergency. The company Is In the process of Introducing Initlal measures almed at
minimizing the Impact of the crisls at this first stage of Its occurrence. The actlons are In accordance
with the Instructions of the National Operational Headquarters and strictly comply with the
Instructions of all natlonal Institutions.

The management Is closely monitoring the situation and looking for ways to reduce its Impact on the
Company, but a fall In the prices of shares on the global stock exchanges could affect the falr value
of the Company's investments If the negative trend continues. Management will continue to monitor
the potentlal Impact and will take all possible steps to mitigate the potential effects.

There are no other events after the reporting period that would require additional disclosure or
adjustments In the financlal statements of Eurohold Bulgaria AD as at 31 December 2019.

ANALYSIS AND DETAILS OF THE INFORMATION ACCORDING TO APPENDIX 11 OF
ORDINANCE N92

Eurohold Bulgaria AD has prepared Information under Appendix 11 of Ordinance No. 2 In a separate
document, which will be submitted together with the Report on the Activity and the Flnancial
Statements as of 31.12.2019,

CONTACT INFORMATION - INVESTOR RELATIONS DIRECTOR

Milena Stoyanova Stoyanova

Clty of Sofia 1592, 43, Christopher Columbus blvd.

Tel.: (+359 2) 965 16 53; +359 85 999 2753,

e-mail: milena_stovanova®@eurohold.ba
Investors@eurohold.ba

Eurohold Bulgaria AD, Sofia
23 March 2019
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Corporate Governance Declaration of Eurohold Bulgaria AD for 2019,
according to the provisions of Art. 100n, para 8 of POSA

1. Information whether Eurohold Bulgarla AD, as appropriate, complies with the
Corporate Govearnance Code approved by the Commission or another corporate governance
code (Art. 100n, para 8, item 1, letters a /, b / and c / of POSA)

Eurohold Bulgaria AD complies with the Natlonal Corporate Governance Code (NCGC) approved by
the Financlal Supervision Commisslon and carrles out Its activities In full compllance with the
principles and provisions of the Code.

Eurohoid Bulgaria AD does not carry out slgnificant additional practices beyond those set out in the
Natlonal Corporate Governance Code.

II. Explanation by Eurchold Bulgaria AD which parts of the Corporate Governance Code
are not observed and what are the grounds for this, respectively when the issuer has
declided not to refer to any of the rules of the Corporate Govermnance Code - grounds for
this (Art. 100n, para 8, item 2 of POSA)

In 2019 the activity of the Management Board and the Supervisory Board of Eurohold Bulgara AD
was carried out In full compllance with the National Corporate Governance Code. The corporate
management considers that there are no parts of the Natlonal Corporate Govemance Code that the
company does not comply with.

The Code Is applied on the basls of the "comply or axplaln™ principle. This means that the
company complies with the Code, and In case of deviation, the management should clarify the
reasons for this. (NCGC, Preamble)

Eurchold Bulgaria AD has a two-tier management system.

Management Board

Mr. Kiril Ivanov Boshov = Chalrman;

Mr. Asen Minchev Minchev - Chief Executive Cfficer;

Mr. Velislav Milkov Christov = Member;

Mr. Asen Emanullov Asenov — Member;

Mr. Razvan Stefan Lefter - Member,

¥ Functions and responsibilities

The Management Board of Eurohold Bulgaria AD manages the company In accordance with the
established vision, goals and strategles of the company and the Interests of the shareholders.

The Management Board of Eurchold Bulgaria AD monitors the resuits of the company's activity and,
If necessary, Inltiates changes In the management of the activity.

The Management Board of Eurohold Bulgaria AD treats all shareholders equally, acts in thelr interest
and with the care of a good trader.

The members of the Management Board of Eurohold Bulgaria AD are gulded In thelr activities by the

generally accepted principles of Integrity, managerial and professional competenos. The Management
Board has adopted and complies with a Code of Ethics.
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The Management Board of Eurohold Bulgaria AD has ensured and controls the construction and
operation of the risk management system, Incl. for internal control and Intemnal audit, promptly
informing the Supervisory Board of Its actions.

The Management Board of Euroheld Bulgaria AD has bullt the financlal Informatlon system of the
company In accordance with the guidelines given by the Supervisory Board and ensures Its reliable
operatlon.

The Management Board of Eurohold Bulgaria AD coordinates Its actlons with the Supervisory Board
regarding the business plan of the company, transactions of a substantlal nature and all other
operatlons and activities established In the bylows of the company,

The Management Board of Eurchold Bulgaria AD Informs and reports on its activities to the
Supervisory Beard. For this purpose It provides the Information required in the respective terms and
format.

» Structure and competence

The structure and the number of members of the Management Board of Eurohold Bulgarla AD
guarantee the effective actlvity of the Company.

In case of proposals for election of new members of the Management Board of Eurohold Bulgaria AD,
the principles of compliance of the competence of the candidates with the nature of the company's
actlvity are observed.

The contracts for assignment of management, concluded with the members of the Management
Board of Eurohold Bulgaria AD, determine thelr obligations and tasks, the criteria for the amount of
their remuneration, their obligations for loyalty to the company and the grounds for dismissal.

The competencies, rights and obligations of the members of the Management Board of Eurohold
Bulgaria AD follow the requirements of the law, the bylaws and the standards of good professional
and managerial practice.

» Remuneration

In accordance with the legal requirements and good practices for corporate governance, the amount
and r:%ructure of the remuneration of the members of the Management Board of Eurohold Bulgaria
AD ect:
1. The obligations and the contribution of each member of the Management Board of Eurchold
Bulgarla AD in the activity and the results of the comipany;
2. The possibility to select and retain qualified and loval managers;
3. The need for compllance of the Interests of the members of the Management Board of
Eurchold Bulgaria AD and the long-term Interests of the company

The additlonal Incentlves are specifically defined or definable and are linked to clear and specific
criterla and indicators regarding the results of the company and / or the achlevement of goals set In
advance by the Supervisory Board of Eurohold Bulgaria AD.

Eurohold Bulgaria AD may provide as additional Incentives to the members of the Management Board
shares, stock options and other appropriate finandlal instruments.

The dlsclosure of Informatlon about the remuneration of the members of the Management Board of
Eurchold Bulgaria AD Is in accordance with the legal norms and the bylaws of the company. The
shareholders have easy access to the adopted company policy for determining the remuneration and
royalties of the members of the Management Board of Eurohold Bulgarla AD, as well as to information
on the annual remuneration and additional incentives, if any, recelved by them.

» Conflict of Interest

The members of the Management Board of Eurohold Bulgarla AD avold and d¢ not allow real or
potential conflicts of interest.
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The procedures for avoiding and disclosing conflicts of Interest are regulated In the bylaws of the
company.

The members of the Management Board of Eurohold Bulgarla AD ImmedIlately disclose conflicts of
Interest and provide the shareholders with access to Information on transactlons between the
company and members of the Management Board of Eurohold Bulgaria AD and related parties by
submitting a dedaration under Art. 114b of the POSA.
The Management Board and the Supervisory Board of Eurohold Bulgaria AD guarantee that all
transactions with related partles are approved and carrled out In a way that ensures rellable
management of the conflict of Interests and protects the Interests of the company and Its
shareholders.
Any conflict of interest is disclosed to the Supervisory Board of Euroheld Bulgaria AD. The members
of the Management Board of Eurchold Bulgarla AD inform the Supervisory Board as to whether
directly, Indirectly or on behalf of third parties they have a significant Interest in any transactions or
Issues that have a direct impact on the company,
Supervisory Board
Mr. Assen Milkov Christov — Chalrman;
Mr. Dimitar Stoyanov Dimitrov = Vice Chairman;
Mrs. Luise Gabrielle Roman - Member;
Mr. Radl Georglev Georgiev — Member;
Mr. Lubomir Stoev - Independent member;
Mr. Kustaa Laurl Aima - Independent member.

» Functions and responsibllities
The Supervisory Board of Eurchold Bulgarla AD appoints, gives guldelines and controls the
Management Board of Eurohold Bulgaria AD according to the division of functions within the two-tler
structure,
The Supeivisory Beard of Eurohold Bulgaria AD glves guidelines to the Supervisory Board of Eurohold
Bulgarla AD In the constructlon of a risk management system, Incl. for Internal control and Internal
audit, the financlal information system and controls thelr functioning.

The Supervisory Board of Eurohold Builgaria AD controls the observance of the laws and rules laid
down in the bylaws of the company.

The Supervisory Board of Eurohold Bulgada AD carrles out Its activity In effective exchange of
Information with the Management Board of the company.

The Supervisory Board of Eurchold Bulgaria once a year evaluates the activity of the Management
Board of the company and the work of each of Its members.

The Supervisory Board of Eurohold Bulgaria AD treats all shareholders equally, acts In thelr Interests
and with the care of a good trader.

Upon fulfiliment of the obligations, the members of the Supervisory Beard of Eurohold Bulgaria AD
have access to the necessary Information about the actlvity of the company.

» Appolntment and dismissal of the members of the Management Board

The Supervisory Board of Eurohold Bulgarla AD appoints and dismlsses the members of the
Management Board of the company in accordance with the legal requirements, the bylaws of the
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company, the principles of continulty and sustainability of the Management Board and the standards
of good corporate governance practice.

The policy of the Supervisory Board of Eurohold Bulgaria AD regarding the remuneration guarantees
effective management of the company In the interest of the shareholders.

» Structure and competence

The composition of the Supervisory Board of Eurohold Bulgaria AD guarantees the Independence and-
impartlality of the decislons and actlons of Its members.

The number of members of the Supervisory Board, incl. the number of Independent members and
the distribution of tasks between them Is regulated in the bylaws of the company.

The Independent members act in the best Interest of Eurohold Bulgaria AD and the sharehclders
Impartlally. The number of consecutive terms Is limited.

The members of the Supervisory Board have the approprate knowledge and experience required by
the position they hold, at least one of whom has financial competence.

After the election of new members of the Supervisory Board of Eurohold Bulgaria AD, they get
acquainted with the maln legal and financlal Issues related to the company's activities. The tralning
of the members of the Supervisory Board of Eurohold Bulgaria AD Is thelr permanent commitment.

The members of the Supervisory Board of Eurohold Bulgarla AD must have the necessary time to
perform their tasks and obligations. The bylaws of Eurohold Bulgarla AD determine the number of
companles in which the members of the Supervisory Board may hold management positions.

The procedures for election of new members of the Supervisory Board of Eurohold Bulgaria AD take
Into account the requirements for continuity and sustainabllity of the functioning of the Supervisory
Board of the company.

» Remuneration of the members of Supervisory Board

The General Meeting of Shareholders determines the remuneration of the members of the
Supervisory Board.

The remuneration of the members of the Supervisory Board corresponds to thelr actlvities and
obligations and Is not tled to the results of the company's activities.

The remuneration of the Independent members Is only baslc without additional incentives and reflects
thelr participation In meetings, as well as the Implementation of thelr tasks to control the actions of
the executive management of Eurohold Bulgaria AD and to participate effectively in the work of the
company.

The members of the Supervisory Board are not compensated for thelr actlvitles with shares or optlons
and other additional Incentives.

The disclosure of Infermation abeut the remuneration of the members of the Supervisory Board Is In
accordance with the legal norms and the bylaws of the company. Shareholders have easy access to
remuneratlon information.

» Conflict of interest
The members of the Supervisory Board avold and do not allow real or potential conflicts of interest.

The procedures for avoiding and disclosing conflicts of Interest are regulated In the bylaws of the
company.

The members of the Supervisory Board immediately disclose conflicts of Interest and provide the
shareholders with access to Information on transactions between Eurohold Bulgarla AD and members
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of the Supervisory Board or persons related to It by submitting a declaration under Art. 114b of the
POSA.

Committees

‘The work of the Supervisory Board of Eurchold Bulgaria AD can be supported by committees, as the
Supervisory Board determines the need for thelr establishment according to the specifics of the
company.

In accordance with the requirements of the current legislation and on the basls of the criterla
determined by It, the Supervisory Board of Eurohold Bulgarla AD approves the proposal of the
Management Board to the General Meeting of Shareholders to elect an Audit Committee in a
composition that meets legal requirements and specific needs of Eurohokl Bulgaria AD,

The establishment of committees is based on a written structure, scope and tasks, mode of operation
and reporting procedures.

In 2009 the first Audit Committee of Eurchold Bulgaria AD was established, elected by the General
Meeting of Shareholders of the company on 26.05.2009. The composition of this committee was
elected at a sesslon of the General Meeting held on 30.06.2017 with a five-year term . Its activitles
are In accordance with the Statute of the Audlt Committee approved by the General Meeting of
Shareholders. The Audit Committee reports annually to the General Meeting of Shareholders on the
results of its activities.

The Audit Committee conslsts of the following members:

Mr. Ivan Georgiev Mankov = Chalrman;

Mr. Dimitar Stoyanov Dimitrov — Member;

Mrs. Rosliza Mihallova Pencheva = Member.

Audit and Internal Control

The corporate management of Eurohoki Bulgaria AD, with the assistance of the Audit Committee,
motivates In writing to the General Meeting its proposal for selectlon of an auditor, guided by the
established requirements for professlonallsm.

The corporate management of Eurohold Bulgaria AD ensures compllance with the applicable law
regarding the independent financlal audit.

The principle of rotation Is applied In the proposals and selectlon of an external auditor.

The Audit Committee oversees the Internal audit activities and monitors the overall relationshlp with
the external audlitor, Including the nature of non-audit services provided by the company's auditor,
if any.

Eurohold Bulgaria AD has a system for internal control, which Identifles the risks assoclated with the
company's activities and supports thelr effective management. The internal control system ensures
the effective functioning of the reporting and disclosure systems.

Protection of shareholders’ rights

The corporate management of Eurchold Bulgarla AD guarantees equal treatment of all shareholders,
Including minerity and forelgn shareholders. Protects their rights, as well as facllitates thelr exercise
within the Jimits permitted by applicable law and In accordance with the provisions of the bylaws of
the company. The corporate management of Eurohold Bulgarla AD provides Information to all
shareholders about thelr rights.
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General Meeting of Shareholiders

All shareholders are Informed about the rules according to which the general meetings of
shareholders are convened and held, Including the voting procedures. The management of Eurohold
Bulgaria AD provides sufficlent and timely Information on the date and place of the General Meeting,
as well as complete Informatien on the Issues that will be considered and resolved at the meeting.

During a session of the General Meeting of Shareholders, the management of Eurohold Bulgaria AD
ensures the right of all shareholders to express their opinlon as well as to ask questions.

Shareholders with voting rights have the right to exerclse thelr voting rights at the General Meeting
of the company in person or through representatives. Eurohold Bulgarla AD receives and accepts as
valid powers of attorney electronically the following e-mall: |nvestors@eurshold.bg as the electrenic
messages should be signed with a universal electronic signature (UES) or a quallified electronic
signature (QES) by the principal and attached to them electronic document (electronic image) of the
power of attorney with notarized signature, which must also be signed with a universal electronic
signature (UES) or a qualified electronlc signature (QES) by the principal.

The corporate management of Eurochold Bulgarla AD exercises effective control by creating the
necessary organization for the voting of the authorized persons In accordance with the Instructions
of the shareholders or In the ways permitted by law.

The corporate management of Eurchold Bulgaria AD guarantees equal treatment of all shareholders
and the right of each shareholder to express its opinlon on the items on the agenda of the General
Meeting by strictly following the rules for organizing and conducting sessions of the Generai Meeting.

The corporate management of Eurohold Bulgarla AD organizes the procedures and the procedure for
holding the General Meeting of Shareholders In a way that does not complicate or Increase the cost
of voting unnecessarily.

All members of the corporate management make every effort to attend the meetings of the General
Meeting, except In cases of provable excusable reasons,

Materials for the General Meeting of Shareholders

The texts In the written materials related to the agenda of the General Meeting are always specific
and clear, without misleading the shareholders. All proposals regarding major corporate events are
presented as separate ltems on the agenda of the General Meeting, Incl. the profit distribution
preposal.

The company malntains on Its webslte a speclal section on the rights of shareholders and their
participation In the General Meeting of Shareholders.

The corporate management assists the shareholders entitled under the current legislation to Include
additional issues and to propose solutlons on Issues already Included In the agenda of the General
Meeting.

The corporate management guarantees the right of the shareholders to be Informed about the
decislons taken by the General Meeting of Shareholders by publishing full minutes of the held
meetings.

» Equal treatment of shareholders of one class

The corporate management of Eurohold Bulgarla AD guarantees equal treatment of sharehokders of
one class.

As of the date of preparation of this declaration, all shares of Eurohold Bulgaria AD are of one class
- common, registered, dematerlalized, with voting rights. Each share gives the right to 1 vote In the
General Meeting of Shareholders, the right to a dividend and the right to a liguidation share,
proportional to the nominal value of the share. The Issuer's capital does not Indude securitles that
are not admitted to trading on a regulated market.
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The corporate management of Eurohold Bulgarla AD guarantees the provision of sufficlent
Information to Investors regarding the rights granted by all shares of each class, in case the company
Issues such shares of another class befere thelr acquisition.

> Consultations between shareholders on baslic shareholder rights

Within the limits allowed by the current legislation and In accordance with the provisions of the
Company's bylaws, the corporate management of Eurohold Bulgarla AD does not prevent the
shareholders, Including the Institutional enes, from consulting each other on Issues related to thelr
baslc shareahclder rights in a way that prevents abuse.

» Shareholder's transactions with controlling rights and abusive transactions

The corporate management of Eurohold Bulgarla AD does not allow the Implementation of
transactions with shareholders with controlling rights, which violate the rights and / or legal interests
of other shareholders, Induding under the terms of agreement with itself. In this type of transactions,
an explicit decislon of the Management Board s required and the interested parties are excluded
from the voting. In case of indicatlons for crossing the statutory thresholds under Art. 114, para 1
of POSA, the Management Board prepares a motivated report and Initiates the convening and holding
of a General Meeting of Shareholders, at which the transactlons are to be put to a vote.

Disclosure of Information

The management of Eurchold Bulgaria AD has approved a policy for disclosure of Information In
accordance with the legal requirements and bylaws.

In accordance with the approved pollcy for disclosure of Informatlon, the management of Eurohold
Bulgaria AD has created and malintalns a system for disclosure of information, which guarantees
equallty of the addressees of the Information {shareholders, Interested partles, investment
community) and does not allow misuse of Inside Information.

‘The management of Eurchold Bulgarla AD guarantees that the disclosure system provides complete,
timely, accurate and understandable Information, which allows for objective and informed declsions
and assessments.

The management of Eurohold Bulgarla AD promptly discloses the capital structure of the company
and agreements that lead to control accerding to the approved rules for disclosure of Information.

Within the limits of the current legislaticn and In accordance with the provisions of the bylaws of the
company, the management of Eurohold Bulgaria AD guarantees that the rules and procedures
according to which the acquisition of contrel and extraordinary transactlons such as mergers and
sale of signlficant parts of assets are promptly announced.

The corporate management of Eurohold Bulgaria AD has approved and controls the observance of
internal rules for the preparation of the annual and Interim reports and the rules for disclosure of
information,

The management of Eurchold Bulgarla AD has adopted Internal rules that ensure the timely disclosure
of any material periodic and ad-hoc Information about the company, Its management, Its operating
actlvities, Its shareholder structure.

As part of the Informatlon disclosure system, the management of Eurohold Bulgarla AD maintalns a
bllingual website of the cempany www.eurohold.bg - in Bulgardan and English, with approved
cohtent, scope and periodiclty of the information disclosed through It. The content of the web page
fully covers the requirements of the Natlonal Corparate Governance Code.

The management of Eurohold Bulgaria AD guarantees the disclosure of any significant periodic and

incldental Informatlon about the company through channels that provide equal and timely access to
the relevant Informatlon by users.
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Eurchold Bulgarla AD uses a single point for disclosure of Infarmation electronically and thus the
Information reaches the public, the FSC and the regulated market In an unadjusted form.

Interested parties

The management of Eurohold Bulgaria AD ensures effective Interaction with the Interested parties.
This category Includes certain groups of persons who are directly affected by the company and who
in tumn can influence Its activities, Incl. suppliers, customers, employees, creditors, public pressure
groups and others. The company Identifles the stakeholders In relation to Its activities based on their
degree and areas of Influence, role and attitude to Its sustainable development.

In Its policy towards the interested partles the management of Eurohold Bulgaria AD complies with
the legal requirements, guarantees respect for the rights of the Interested parties, established by
law or by virtue of mutual agreements with the company. The management of Eurohold Bulgaria AD,
observing the good practices of corporate governance, complles with the stakeholders in accordance
with the principles of transparency, accountabllity and business ethlics.

The management of Eurchold Bulgaria AD guarantees sufficient Informaticn to all Interested parties
about their legally established rights.

In accordance with the approved policy towards the interested partles, the management of Eurohold
Bulgarla AD has prepared and approved rules for taking into account the Interests of the Interested
parties, which ensure thelr involvement In resolving certaln Issues requiring their position. The
management of Eurchold Bulgaria AD considers that these rules guarantee the balance between the
development of the company and the economic, social and environmentaliy friendly development of
the environment In which It operates.

In accordance with the legal norms and the good international practice, the management of Eurchold
Bulgarla AD annually prepares a Non-Financlal Declaration as part of the Annual Activity Report,
which provides Informatlon of non-financlal nature, for economilc, soclal and environmental Issues
concerning stakeholders, for example: work with employees, suppllers and customers, social
responsibliity of the company, environmental protection.

Institutional Investors, financlal markets and other Intermediaries

The management of Eurohold Bulgaria AD ensures effectlve Interaction of the company with Its
sharehelders - institutional Investors, as well as with the regulated financlal markets and the
investment intermedlarles on these markets.

The management of Eurohold Bulgarla AD strives to maintain a constant dialogue with current and
potential Institutional investors and in ks communication with them strictly observes the requirement
for equal treatment of all shareholders and does not provide Information that would put Institutional
investors in a privileged positlon compared to other shareholders.

III. Description of the main characteristics of the systams for intemal control and risk
management of the Issuer In connection with the process of financial reporting (Art. 100n,
para 8, item 3 of POSA)

Eurohold Bulgaria AD has established and operating risk management and Iintemal control system,
which ensures efficient functioning of the accountancy and financlal reporting and Information
disclosure systems. The Internal control system Is established and functions also with view of
Identifying the risks attributable to the Company’s business and of enhancing thelr effective
management.

The Internal control and risk management are almed at ensuring a reasonable level of surety In terms
of achleving the strategle objectives of the holding relevant to the attainment of efficacy and
efficiency of the operations, rellability of the financlal reports, observance and implementation of the
existing legal and regulatory frameworks. The Internal control and risk management are implemented
by the managing and supervisory bodles and by the heads of the helding’s structural division and
the executive directors of the subsidiarles.
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Eurohold Bulgarla AD has adopted and Implements rules and procedures for effectlve functloning of

the accountancy and financlal reporting and information disclosure systems. These rules describe In

detalls the different types of Information created and disclosed by the company, the In-house

document management processes, the different levels of access to the types of Information among

;he responsible persons and the ime perlods for processing and management of the information
ows.

The established risk management system ensures the efficlent Internal control upon the creation and
management of ail Internal documents, Including financlal statements and other regulated
information the Company Is obliged to disclose In compllance with the legal provisions.

One of the main objectives of the Introduced Intermal control and risk management system Is to
support the management and other stakeholders In assessing the rellabllity of the company's
financlal statements.

The annual separate financial statements and the annual consolidated financial statements of
Eurohold Bulgaria AD are subject to Independent financial audit for the purposes of achleving
objective extemnal oplnlon about the way of thelr preparation and presentation. The company
prepares and maintains Its accountancy in compliance with the International Accounting Standards.

The risk management policy is implemented In an Integrated manner and In compllance with all other
policles and principles regulated In the bylaws of Eurohold Bulgaria AD.

A detalled description of the risks specific to the activity of Eurohold Bulgarla AD is glven In the
Company’s Annual Report 2019,

IV. Information under Article 10 (1) (<), (d), (F), (h) and (i) of Directive 2004/25 / EC
of the European Parllament and of the Councll of 21 April 2004 on takeover bids (Art. 100n,
para. 8, Item 4 of POSA)

The members of the Supervisory and the Management Board of Eurohold Bulgaria AD submit
Information under Article 10 (1) (c), (d), (F), {h) and () of Directive 2004/25 / EC of the European
Parllament and of the Councll of 21 April 2004 on takeover bids:

1, letter “c” | shareholdings (Including indirect indirect shareholdings, which are described
shareholdings through pyramid detalls In part BUSINESS REVIEW, Lines

structures and cross- .
shareholdings) within the meaning Business of the Company’s Annual Report 2019

of article 85 of Directive

Paragraph | Significant direct and Indirect Eurchold Bulgarla AD holds significant direct or

In
of

2001/34/EC.
Paragraph | The holders of any securities with | There are no shares that give spedal control
1, letter “*d” | special control rights and a rights.

description of those rights

Paragraph | Any restrictlons on voting rights, There are no restrictions on the voting rights of

1, letter *f" | such as limitations of the voting the holders of a glven percentage or number of
rights of holders of a given votes, deadlines for exercising voting rights, or
percentage or number of votes, systems whereby, with the company's
deadlines for exerclsing voting cooperation, the financlal rights attaching to
rights, or systems whereby, with securitles are separated from the holding of
the company's cooperation, the securitles.

financlal rights attaching to
securities are separated from the
helding of securities;

the adopted rules of procedure of the two bodles

Paragraph | The rules governing the The rules governing the appolntment and

1, letter appointment and replacement of replacement of members of the Managing Board

*h"” board members and the and the Supervisory Beard and the amendment of
amendment of the articles of the articles of assoclatlon are set out in the
association constitutlonal deeds of Eurohold Bulgaria AD and
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Paragraph | The powers of the hoard The powers of the members of the Managing
1, letter *I” | members, and In particular the Board and of the Supervisory Board are provided
power to Issue or buy back for In the articles of assoclation of Eurohold
shares; Bulgarla AD and the adopted rules of procedure of
the two bodles.

V. Composition and functioning of the administrative, management and supervisory
bodies and thelr committees {(Art. 100n, para 8, item 5 of POSA)

Eurcheld Bulgarla AD has a two-tler management system. The Supervisory Board and the
Management Board act jointly for the benefit of the shareholders and comply with the Interested
partles.

As of December 31, 2019, the Company Is represented and managed by Kirll Ivanov Boshov and
Asen Minchev Minchev, Executive Members of the Management Board and Hristo Stoev, Procurator
only jointly by one Executlve Member and the Procurator of the Company.

Management Board

Mr. Kiril Ivanov Boshov — Chalrman;

Mr. Asen Minchev Minchev = Chlef Executive Officer;

Mr. Velislav Milkov Christov — Member;

Mr. Asen Emanullov Asenov — Member;

Mr. Razvan Stefan Lefter - Member.

Supervisory Board

Mr. Assen Milkov Christov - Chairman;

Mr. Dimitar Stoyanov Dimitrov — Vice Chairman;

Mrs. Lulse Gabrielle Roman = Member;

Mr. Radl Georgiev Georglev — Member;

Mr. Lubomir Stoev - Independent member;

Mr. Kustaa Laurl Aima - Independent member.

The Management Board and the Supervisory Board of Eurochold Bulgarla AD have adopted and apply
regulatlons for the work of the two bodies, which determine thelr powers and the way of work In
order to ensure thelr effective operation within the two-tier management system of the company,
according to the internal bylaws, the requirements of the law and protection of the interests of the
shareholders.

Committees

In 2009 the first Audit Committee of Eurohold Bulgarla AD was established, elected by the General
Meeting of Shareholders of the company on 26.05.2009. The composlition of this committee was
elected at a sesslon of the General Meeting held on 30.06.2017 with a flve-year term . Its actlvities
are In accordance with the Statute of the Audit Committee approved by the General Meeting of

Shareholders. The Audit Committee reports annually to the General Meeting of Shareholders on the
results of Its activitles.
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The Audit Committee consists of the following members:
Mr. Ivan Georglev Mankov — Chairman;
Mr. Dimitar Stoyanov Dimitrov = Member;

Mrs. Rosltza Mlhalleva Pencheva — Member.

V1. A description of the diversity policy applled to the lssuer's administrative,
management and supervisory bodles in relation to aspects such as age, gender or
education and professional experience, the objectives of this diversity policy, how It Is
Implemented and the results during the reporting period; when such a policy Is not applled,
the declaration shall contain an explanation of the reasons for this. (Art. 100n, para 8,
item 6 of POSA)

Eurohold Bulgaria AD has not made and approved a policy of diversity In terms of its managing and
supervisory bodies, but In practice when selecting the members of the managing bodles, no
restrictions in terms of age, sex, natlonallty and education apply. The main factors used are fliness
and propriety, managing skills, competence, professional experience in the respective fleld of action,
etc.

This corporate governance declaration of Eurchold Bulgaria AD has been prepared and signed by the

Management Board and the Procurator of the Company. . %
Management Board: )
.I: — JII
o )
/KiHl Byﬁm?\fcmlman;

||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||

/H risto Stoev - Procuratorl

_--"'-
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DECLARATION
in accordance with article 100n, paragraph 4, item 4 of
Public Offering of Securities Act

The undersigned,

Kirll Boshov = Chalrman of the Management Board of Eurohold Bulgarla AD

Assen Minchev - Executlve member of the Management Board of Eurohold Bulgaria AD
Hristo Stoev - Procurator of Eurohold Bulgaria AD

Ivan Hristov = Financlal controiler of Eurchold Bulgaria AD (complier of the financlal
statements)

PN

hereby DECLARE that to our best knowladge:
1. The annual financlal statements for 2019, composed In accordance with the applicable
accounting standards, contain true and fair information regarding the assets and liabllitles, the
financlal standing and the profit of Eurohold Bulgaria AD;
2. The annual management report for 2019 includes a fair review of the development and

performance of Eurohold Bulgaria as well as description of major risks and uncertainties facing the
company.

Declarers:

Kirll Boshov

|

|
Assen Minchev [‘ A

Hristo Stoev

Ivan Hristov

Annual Separate Report 2019



